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OATH OR AFFIRMATION

I, 0. Gene Hurst , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Wolfe & Hurst Bond Brokers, Inc. : , as

of June 30 ,20 10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None

-

v By

" Signature

President
Title

BARBARA G. MCDARBY
A NotarylPublic of New Jersey
This report ** contains (check a%ﬁ%%ﬁ"&&!&%““ 31,2013
@ (a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3. :
nia() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
;E} aKk) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
@ (1) An Oath or Affirmation.
@ (m) A copy of the SIPC Supplemental Report.
#) &n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Notary Public

&1 & b & B T BT KD
c

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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GREEIéJLBERG
COMPANY

Certified Public Accountants, LLC

500 MORRIS AVENUE
SPRINGFIELD, NJ 07081
(973) 467-3838 + FAX (973) 467-3184

INDEPENDENT AUDITOR’S REPORT

The Board of Directors of
Wolfe & Hurst Bond Brokers, Inc.

We have audited the accompanying statement of financial condition of Wolfe & Hurst Bond Brokers, Inc.
as of June 30, 2010 (the Company) and the related statements of income, cash flows, changes in
shareholders’ equity, and changes in liabilities subordinated to claims of creditors for the year then ended
that you are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based upon our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The Company is not required
to have, nor were we engaged to perform, an audit of its internal control over financiai reporting. Our
audit included consideration of internal control over financial reporting as a basis of designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion of
the effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no
such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Wolfe & Hurst Bond Brokers, Inc. as of June 30, 2010, and the results of its
operations and cash flows, changes in shareholders’ equity, and changes in liabilities subordinated to
claims of creditors for the year then ended, in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in Schedules 1, 2 and 3 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information
required by rule 17a-5 under the Securities and Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

whole.
GREENBERG & MPANY, LLgl %

Page 1

Springfield, New Jersey
July 26, 2010
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WOLFE & HURST BOND BROKERS, INC.
STATEMENT OF FINANCIAL CONDITION
AS OF JUNE 30, 2010

ASSETS

Cash

Special Bank Account for the Benefit of Customers
Good Faith Deposit

Clearing House Receivable

Fails to Deliver

Collateralized Receivable

Prepaid Expenses

Loan Receivable - Related Party

Property and Equipment, Net

Mandatory Non-Marketable Investments

Deposits
TOTAL ASSETS

LIABILITIES & SHAREHOLDERS' EQUITY
LIABILITIES

Fails to Receive

Accounts Payable and Accrued Expenses
Federal and State Income Tax Payable
Accrued Interest - Related Party

Loans Payable Subordinated - Related Party

TOTAL LIABILITIES

COMMITMENTS & CONTINGENCIES (SEE NOTE 6 and 11)

SHAREHOLDERS' EQUITY

Common Stock
No Par Value, 1000 Shares Authorized, 90 Shares Issued and Outstanding
Additional Paid in Capital
Treasury Stock, Cost Method
Retained Earnings, Net of Cumulative Effect of Unrecognized Tax Benefits of $98,203

TOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES & SHAREHOLDERS' EQUITY

See independent auditor's report and notes to the financial statements.

711,176
100
525,000
697,275
27,699
563,659
105,102
245,219
555
11,722

49,007

$

$

2,936,514

27,702
124,382
147,429

13,659

580,955

894,127

$

297,885
471,637
(88,295)

1,361,160
2,042,387

2,936,514

Page 2
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WOLFE & HURST BOND BROKERS, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED JUNE 30, 2010

REVENUES

Commissions from Bonds Traded
Interest Income

EXPENSES

Bond Trader Salaries
Adminitrative Salaries
Software Consultants
Clearance Cost

Rent

Communications

Payroll Taxes

Insurance :
Depreciation Expense and Amortization
Regulatory Agencies

Other Operating Expenses

INCOME BEFORE PROVISION FOR INCOME TAXES

Provisions for Federal and State Income Taxes

NET INCOME

See independent auditor's report and notes to the financial statements.

Amount

5,836,220
4,937

9,841,157

2,864,363
654,036
200,110
150,060
279,046
673,819
215,977
246,113

4,826
53,814
404,201

5,746,365

94,792

49,226

45,566

Page 3
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WOLFE & HURST BOND BROKERS, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2010

e e A AA LA SN AL

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income
Adjustments to Reconcile Net Income to Net Cash
Used by Operating Activities:
Depreciation and Amortization
Changes in Assets and Liabilities
Decrease in Collateralized Receivable
Increase in Good Faith Deposits
Increase in Clearing House Receivable
Decrease in Fails to Deliver
Decrease in Employee Loan Receivable
Decrease in Prepaid Expenses
Decrease in Accounts Payable and Accrued Expenses
Decrease IN Accrued Interest-Related Party and Other Liabilities
Decrease in Federal & State Tax Payable
Decrease in Fails to Receive

NET CASH USED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Mandatory Non Marketable Investments

Fixed Asset Purchase

NET CASH USED BY INVESTING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

Supplemental Disclosure of Cash Flow Information:
Cash Paid During the Year for:
Interest

Income Tax

See independent auditor's report and notes to the financial statements.

$

45,566

4,826

18,921
(130,000)
(13,097)
984,416
1,276
11,871
43,850
(18,921)
(20,659)
(982,582)

(54,533)

(42)

(4,548)

(4,590)

(69,123)

770,299

711,176

4

18,920

61,327

Page 4
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WOLFE & HURST BOND BROKERS, INC.
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE YEAR ENDED JUNE 30, 2010

e e LA A AL WA LN LR

Additional
Common Paid-in Treasury Retained
Stock Capital Stock Earnings Total

Balance at June 30, 2009 $ 297,885 $ 471,637 $ (88,295) § 1,413,797 $ 2,095,024

Prior Period Adjustment (98,203) (98,203)

Net Income $ . 0 $ 0 § 0 3 45 566 45,566

Balance at June 30, 2010 $ 297,885 $ 471637 $ (88,295) $ 1,361,160 $ 2,042,387

See independent auditor's report and notes to the financial statements.

Page 5
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WOLFE & HURST BOND BROKERS, INC.
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STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF CREDITORS

FOR THE YEAR ENDED JUNE 30, 2010
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Subordinated Loans at Beginning of Year $ 580,955
Increase (Decrease) $ 0
SUBORDINATED LOANS AT END OF YEAR 3 580,955

See independent auditor's report and notes to the financial statements.

Page 6
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NOTE 1

WOLFE & HURST BOND BROKERS, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Business

Wolfe & Hurst Bond Brokers, Inc. (the"Company”) is a registered broker dealer engaged in the
execution of bond transactions for other broker-dealers and dealer-banks as a broker's broker.
The Company does not position bonds nor does it deal with the public. The initial municipal
division was founded in 1977. The Company has its headquarters in New Jersey and branch
offices in other states and transacts business throughout the United States.

Revenue Recognition

Commission revenues are recorded on a settlement-date basis, generally, the third business
day after trade date. There is no material difference between the trade and settiement dates.

Securities Transactions

Receivables (Fail to Deliver) from and payables (Fail to Receive) to brokers, dealers, and
clearing organization represent the contract value of securities which have not been delivered
or received by settlement date. Clearing house receivable is recorded on a settlement-date
basis.

Cash and Cash Equivalents

Cash equivalents consist of highly liquid, short-term investments with maturities of 90 days or
less.

Property and Equipment

Property and equipment is stated at cost and includes expenditures which substantially
increase the useful lives of existing property and equipment. Maintenance, repairs and minor
renewals are expensed as incurred. When property or equipment is disposed, the related cost
and accumulated depreciation is removed from the respective accounts and any gain or loss
is reflected in income. Depreciation and amortization are calculated by the use of accelerated
method over the estimated useful lives of the assets. The difference between depreciation for
financial statement purposes and tax accounting purposes is not material.’

Income Taxes

The Company accounts for income taxes in accordance with FASB Accounting Standards
Code (“ASC") 740, Income Taxes, formerly known as Statement of Financial Accounting
Standards No. 109. Under the asset and liability method of ASC 740, deferred tax assets and
liabilities are recognized for the estimated future tax consequences attributable to temporary
differences between the financial statement carrying amounts of existing assets and liabilities
and their respective tax basis. There is no temporary difference between income tax basis
and financial statement basis and accordingly there is no deferred income tax asset or liability.
The Company files a consolidated income tax return with its parent, Wolfe & Hurst, Inc.

Page 7
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WOLFE & HURST BOND BROKERS, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

{Continued)

FSP FIN 48.3 (codified with ASC 740) deferred the effective date of FIN 48 for non-public
enterprises to the annual financial statements for fiscal years that begin after December 15,
'2008. This interpretation requires entities to disclose any uncertain tax positions carried on its
books for which it may not be sustained upon examination by taxing authorities. The Company
adopted FIN 48 as of July 1, 2009. See Note 10 related to disclosure of uncertain tax position.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Impairment of Long-lived Assets

The Company investigates potential impairments of its long-lived assets on an exception basis
when evidence exists that events or changes in circumstances may have made recovery of an
asset's carrying value unlikely. An impairment loss is recognized when the sum of the
expected undiscounted future net cash flows is less than the carrying amount of the asset. No
such losses have been identified.

NOTE2 SPECIAL BANK ACCOUNT

Wolfe & Hurst Bond Brokers, Inc. maintains a deposit of $100 to meet Securities and Exchange
Commission’s regulation 15¢3-3. The Company does not carry nor does it contemplate having any
customer accounts.

NOTE3 GOOD FAITH DEPOSIT

For the year ended June 30, 2010, Good Faith Deposits in the amount of $525,000 are maintained with
the National Securities Clearing Corporation, Depository Trust Company, and the Bank of New York
Company, Inc. These companies clear all transactions for the Company. The accounts are not subject to
restrictions on withdrawal. :

NOTE4 SECURITIES CLEARANCE PROCEDURE
All transactions of Wolfe & Hurst Bond Brokers, Inc. are cleared by the Bank of New York Company, Inc.,

the National Securities Clearing Corp., or Depository Trust Company, in accordance with the regulations
of FINRA. '

Page 8
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WOLFE & HURST BOND BROKERS, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

(Continued)

NOTE5 PROPERTY AND EQUIPMENT

Property and equipment consists of the following:

Leasehold improvements $ 555
Office furniture and equipment 233,725
234,280

Less accumulated depreciation and amortization 233,725
Total $ 555

Depreciation and amortization expense for the year ended June 30, 2010 was $4,826.

NOTE6 LEASE COMMITMENTS

Minimum rental commitments under all non-cancelable operating leases, primarily leases for real estate,

in effect at June 30, 2010 were:

Fiscal Year Ending June 30

2011
2012
2013
2014 and beyond

Total Minimum Payments

Amount

221,781
190,031
128,809

10,734

$551.366

The total rental expense for operating leases for the fiscal year ended June 30, 2010 was $279,046.

NOTE7 RELATED PARTY TRANSACTIONS

Loan Subordination

Pursuant to the Securities and Exchange Commission, the following related parties have

subordinated loans to the Company:

Name Principal Maturity Date
Gerard J. Wolfe and

Vincenta Wolfe $ 50,000 7/30/2016
Gerard J. Woilfe 190,478 7/30/2016
O. Gene Hurst ' 240,477 7/30/2016
Wolfe & Hurst, Inc. 100,000 4/01/2016
Total $580,955

Page 9
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WOLFE & HURST BOND BROKERS, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010

{Continued)

The Company is a wholly owned subsidiary of Wolfe & Hurst, inc. Wolfe & Hurst, Inc. is 50% each owned
by Gerard J. Wolfe, CEO of the Company and O. Gene Hurst, President of the Company. Vincenta Wolfe
is the wife of Gerard J. Wolfe. These loans are unsecured. Loans of $200,000 were deposited in a bank
as a collateral per the agreement with the clearing houses and the interest earned in the bank in the
amount of $13,659 is payable to the related parties as of June 30, 2010.

Wolfe & Hurst, Inc. has owed $245,218 to the Company since 1987. The loan does not accrue any
interest. The loan is unsecured and has no maturity date.

NOTES8 NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At June 30,
2010, the Company had net capital and net capital requirements of $2,209,054 and $100,000,
respectively. The Company’s net capital ratio (aggregate indebtedness to net capital) was 0.12 to 1.
According to Rule 15¢3-1, the Company's net capital ratio shall not exceed 15 to 1.

NOTE9 SAVINGS PLAN

The Company has a voluntary 401(k) Savings Plan. Investments in the plan are made by the employees.
All fees are also paid directly by the employees. The Company does not contribute to the Plan.

NOTE 10 UNRECOGNIZED TAX BENEFITS

The Company adopted the special provision within FASB ASC Topic 740 (Income Taxes) formally known
as Interpretation No. 48, “Accounting for Uncertain Tax Positions” on July 1, 2009. Interest and penalties
are classified as income taxes. The interest and penalties in the amount of $3,719 and $5,277 are
recognized in the statement of financial condition. The statute of limitations for a significant portion of this
liability expires in September 2012.

NOTE11 FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK, CONTINGENCIES AND
UNCERTAINTIES

in the normal course of business, the Company is involved in activities related to securities transactions
with commercial banks and other brokers and dealers. These activities may expose the Company to off-
balance sheet risk. In the event the counterparty fails to satisfy its obligations, the Company may be
required to purchase or sell financial instruments at prevailing market prices in order to fulfill the
counterparty’s obligations.

The Company’s financial instruments, including cash, receivables, prepaid assets, deposits, payables and
other liabilities are carried at amounts that approximate fair value due to the short-term nature of those
instruments.

Page 10
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WOLFE & HURST BOND BROKERS, INC.
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2010
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(Continued)

The Company has deposits in banks, shown as Cash in the statement of financial condition, in excess of
the FDIC insured amount. At June 30, 2010, the Company had approximately $350,000 in excess of this
requirement which is subject to loss should the bank cease operations.

The Company has good faith deposits and receivables from its clearing broker as shown in the statement
of financial condition. These amounts are not insured by the FDIC and are subject to loss should the
broker dealers or clearing organization cease business.

The collateralized receivable as shown in the statement of financial condition is insured by the FDIC
except $250,000, which is the receivable from the clearing house.

Page 11



1 1 1 1 1

SUPPLEMENTARY INFORMATION

w1 1

- |

NI EERUREY R B

N |

N |

wd o« 1



r— ro

r‘””"‘""l

r~ o rooror

r

WOLFE & HURST BOND BROKERS, INC.
SCHEDULE 1
COMPUTATION OF AGGREGATED INDEBTEDNESS AND
NET CAPITAL IN ACCORDANCE WITH RULE 15¢3-1 OF THE SEC
AS OF JUNE 30, 2010

Aggregated Indebtedness:

Payroll Taxes Payable $ 1,168

Taxes Payable 147,429

Other Current Liabilities 10,825

Accrued Expenses Payable 112,389
TOTAL AGGREGATED INDEBTEDNESS $ 271,811
NET CAPITAL

Stockholders' Equity from Statement of Financial Condition $ 2,042,387
ADDITIONS:

Subordinated borrowings allowable in computation of net capital 580,955

2,623,342

DEDUCTIONS:

Total Nonallowable Assets $ 412,360

Aged Fail to Deliver 1,928

(414,288)

NET CAPITAL $ 2,209,054

Note: There are no material differences between the above computation of aggregatred indebtedness and

net capital and the corresponding computation as submitted by the Company with the unaudited
Form X-17a-5 as of June 30, 2010

See the accompanying Independent Auditor's Report
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WOLFE & HURST BOND BROKERS, INC.
SCHEDULE 1
COMPUTATION OF NET CAPITAL UNDER
RULE 15¢3-1 OF THE SEC

(Continued)
AS OF JUNE 30, 2010

" Computation of Basic Net Capital Requirements:

Minimum Net Capital Required (6-2/3% of Aggregate Indebtedness of $271,811)

$ 18,121
Minimum Doliar Net Capital Requirement : $ 100,000
Net Capital Required $ 100,000
Excess Net Capital $ 2,109,054
Excess Net Capital less greater of 10% of aggregate indebtedness or
120% of minimum dollar net capital requirement $ 2,089,054
Percentage of Aggregate Indebtedness to Net Capital 12.30%

Note: There are no material differences between the above computation of aggregatred indebtedness and

net capital and the corresponding computation as submitted by the Company with the unaudited
Form X-17a-5 as of June 30, 2010

See the accompanying Independent Auditor's Report
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WOLFE & HURST BOND BROKERS, INC.
SCHEDULE 2
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15C3-3 OF THE SEC

AS OF JUNE 30, 2010

Wolfe & Hurst Bond Brokers, Inc. has elected the K2A exemption from Rule 15¢3-3 computation Wolfe &.

Hurst Bond Brokers, Inc. maintains a customer Special Bank Account with Bank of America for such

purposes.

See the accompanying independent Auditor's Report
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WOLFE & HURST BOND BROKERS, INC.
SCHEDULE 3
- INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15C3-3 OF THE SEC
AS OF JUNE 30, 2010

Wolfe & Hurst Bond Brokers, Inc. does not carry customer accounts and does not contemplate carrying
the same. ALL transactions are cleared through The National Securities Clearing Corp., Depository Trust

Clearing Corp. or Bank of New York Mellon Inc.

See the accompanying Independent Auditor's Report

Page 15
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GREEgILBERG
COMPANY

Certified Public Accountants, LLC

500 MORRIS AVENUE
SPRINGFIELD, NJ 07081
(973) 467-3838 » FAX (973) 467-3184
INDEPENDENT AUDITORS’ REPORT ON

INTERNAL ACCOUNTING CONTROL REQUIRED BY SEC RULE 17a-5

The Board of Directors of
Wolfe & Hurst Bond Brokers, Inc.

In planning and performing our audit of the financial statements and supplementary information of Wolfe
& Hurst Bond Brokers, Inc. (the “Company”) as of and for the year ended June 30, 2010, in accordance
with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made
a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed by the
Company in making the quarterly securities examinations, counts, verifications and comparisons, and the
recordation of differences required by Rule 17a-13 or complying with the requirements for prompt
payment for securities under section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System, because the Company does not carry security accounts for customers or
perform custodial functions relating to customer securities.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of internal
control structure policies and procedures and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the SEC’s
above-mentioned objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable, but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting principles.

Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate. This report recognizes that it is not
practicable in an organization the size of the Company to achieve all the divisions of duties and cross-
checks generally included in a system of internal accounting control and that alternatively greater reliance
must be placed on surveillance by management.
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A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination or control
deficiencies, that adversely affects the entity’s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures

as described in the second paragraph of this report, were adequate at June 30, 2010, to meet the SEC's
objectives.

In addition, our review indicated that the Company was in compliance with the conditions of exemption
from Rule 15¢3-3 pursuant to paragraph (k)(1) as of June 30, 2010, and no facts came to our attention to
indicate that such conditions had not been complied with during the year.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on Rule
17a-5(g) under the :Securities Exchange Act of 1934 in their regulation of registered brokers and dealers,
and is not intended to be and should not be used by anyone other than these specified parties.

Greenberg & Co

Springfield, New Jersey
July 26, 2010

Page 17



S

WOLFE & HURST BOND BROKERS, INC.

bt S e e A LRI HIA 4]

FINANCIAL STATEMENTS

JUNE 30, 2010

|
GREENBERG & COMPANY |

dsztiﬁsc{ Public o4caowzta.nts, Lre
500 MORRIS AVENUE
SPRINGFIELD, NEW JERSEY 07081




