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OATH OR AFFIRMATION

1, GLENN L HALPRYN ' , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
UNITED SECURITY CORPORATION , as
of JUNE 30 ,20_10 _ are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Signature

PRESIDENT

Title

f| ¥k, JUDITHA HOERNER
3 @b & MY COMMISSION # DD 809726
EXPIRES: August 14, 2012

Al
B 255 Bonded Thru Notary Publc Underwriters

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3,

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BERMAN & COMPANY, P.A.

Certified Public Accountants and Consultants

B

Independent Auditors’ Report

To the Board of Directors and Stockholder of:
United Security Corporation

We have audited the accompanying statements of financial condition of United Security
Corporation as of June 30, 2010 and 2009, and the related statements of operations, changes in
stockholder’s equity, and cash flows for the years then ended pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934, These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
The Company is not required to have, nor were we engaged to perform, an audit of its internal
control over financial reporting. Our audits included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such opinion.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We belicve that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in-all material respects,
the financial position of United Security Corporation at June 30, 2010 and 2009, and the results
of its operations and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America,

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule I and II is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole,

Berman & Company, P.A.

Be lgr P4

. 551 NW 77th Street Suite 201 # Boca Raton, FL 33487
;3‘;“212‘*“2%“{0“°"d3 Phane: (561 8644444 » Fax (561) 8923715
A " LK} TMmancpas.corm
Wy < Rggismi{d‘:n":'hww PCAGE © Member AICPA Centes for At Quality

ember American Institute of Cn-ﬁ‘,{nfjd Public Accountants
Member Florida Institute of Certified Public Accountants



Current assets

Cash

Prepaid expenses
Total current assets

Total assets

Current liabilities
Accounts payable
Total current liabilities

Stockholder's equity:

United Security Corporation

Statements of Financial Condition

Assets

Liabilities and Stockholder's Equity

Common stock, $1 par value; 188 shares authorized;

issued, and outstanding
Additional paid-in capital
Accumulated deficit
Total stockholder's equity

Total liabilities and stockholder's equity

June 30, 2010 June 30, 2009
$ 8,954 $ 8,316
361 . 361
9,315 8,677
$ 9,315 $ 8,677
$ 657 $ 657
657 657
188 188
186,862 165,362
(178,392) (157,530)
8,658 8,020
$ 9.315 $ _8,677

The accompanying notes are an integral part of the financial statements
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United Security Corporation
Statements of Operations

Years ended June 30,
2010 ' 2009

General and administrative expenses $ 20,862 $ 18,611

Net loss $ _!20!8.62! $ (18,611)

The accompanying notes are an integral part of the financial statements
3



United Security Corporation
Statements of Changes in Stockholder's Equity
Years ended June 30, 2010 and 2009

Additional
Common paid-in Accumulated
Stock capital deficit Total
Balance, June 30, 2008 § 188 $ 148,362 $ (138,919) $ 9,631
Capital contribution - related party - 17,000 - 17,000
Net loss - - (18,611) (18,611
Balance, June 30, 2009 188 165,362 (157,530) 8,020
Capital contribution - related party - 21,500 - 21,500
Net loss - - (20,862) (20,862)
Balance, June 30, 2010 $ 188 $ 186,862 $ (178.392) _$ 8.658

The accompanying notes are an integral part of the financial statements
4



United Security Corporation
Statements of Cash Flows

Years ended June 30,
2010 2009

Cash flows from operating activities
Net loss $ (20,862) $ (18,611)
Adjustments to reconcile net loss to net cash used in operating activities:

Increase in accounts payable - 364
Net cash used by operating activities (20,862) (1 8,247)
Cash flows from financing activities
Contributed capital - related party 21,500 17,000
Net cash provided by financing activities 21,500 17,000
Net increase (decrease) in cash 638 (1,247)
Cash - beginning of year 8,316 9,563
Cash - end of year $ 8,954 $ 8316

Supplemental disclosures of cash flow information:
Cash paid during the year for:
Income taxes

$ $
Interest 5 - =3 -

The accompanying notes are an integral part of the financial statements
: 5



United Security Corporation
Notes to Financial Statements

Years Ended June 30, 2010 and 2009

Note 1 Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations

The Company is registered with the United States Securities and Exchange Commission, the Financial Industry
Regulatory Authority and the Florida Division of Securities as a broker/dealer in securities. Consequently, its
record keeping is in accordance with rules and regulations prescribed by these Agencies. The Company is a
Florida corporation.

Net Capital

The Company is subject to the uniform "Net Capital Rule” of the Securities and Exchange Commission, which
requires that the Company's minimum net capital and "Aggregate Indebtedness” as defined cannot exceed
1,500% of “Net Capital”, as defined. At June 30, 2010 and 2009, the Company’s “Net Capital” was $8,297
and $7,659, respectively and the "Required Net Capital”, as defined, was $5,000. The ratio of “Aggregate
Indebtedness" to "Net Capital” is 8% and 9%, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

Cash

The Company considers all highly liquid instruments purchased with a maturity of three months or less to be
cash equivalents. There were no cash equivalents at June 30, 2010 and 2009, respectively.

Securities Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date, as if they had settled.
Profit and loss arising from all securities transactions entered into for the account and risk of the Company are
reported on a settlement date basis with related commission income and expenses reported on a trade date basis.

Accounts receivable and payable for securities transactions that have not reached their contractual settlement
date are recorded net on the statement of financial condition.



United Security Corporation
Notes to Financial Statements

Years Ended June 30, 2010 and 2009

Commissions

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.
Clearing Organization

The Company clears all of its proprietary and customer transactions through another broker-dealer on a fully
disclosed basis.

Income Taxes

The Company recognizes deferred tax liabilities and assets based on the differences between the financial
statement carrying amounts and the tax bases of assets and liabilities, using enacted tax rates in effect in the
years the differences are expected to reverse. Deferred income tax benefit (expense) results from the change in
net deferred tax assets or deferred tax liabilities. A valuation allowance is recorded when it is more likely than
not that some or all deferred tax assets will not be realized.

Accounting guidance now codified as FASB ASC Topic 740-20, “Income Taxes — Intraperiod Tax Allocation,”
clarifies the accounting for uncertainties in income taxes recognized in accordance with FASB ASC Topic 740-
20 by prescribing guidance for the recognition, de-recognition and measurement in financial statements of
income tax positions taken in previously filed tax returns or tax positions expected to be taken in tax returns,
including a decision whether to file or not to file in a particular jurisdiction. FASB ASC Topic 740-20 requires
that any liability created for unrecognized tax benefits is disclosed. The application of FASB ASC Topic 740-20
may also affect the tax bases of assets and liabilities and therefore may change or create deferred tax liabilities
or assets. The Company would recognize interest and penalties related to unrecognized tax benefits in income
tax expense. At June 30, 2010 and 2009, respectively, the Company did not record any liabilities for uncertain
tax positions.

Note 2 Income Taxes

The recognition of deferred tax assets and liabilities for both the expected impact of differences between the
financial statements and the tax basis of assets and liabilities, and for the expected future tax benefit to be
derived from tax losses and tax credit carryforwards. Additionally, requires the establishment of a valuation
allowance to reflect the likelihood of realization of deferred tax assets.

The Company has a net operating loss carryforward for tax purposes of approximately $128,000 at
June 30, 2010, expiring through 2030.



United Security Corporation
Notes to Financial Statements

Years Ended June 30, 2010 and 2009

Significant deferred tax assets at June 30, 2010 and 2009 are approximately as follows:

2010 2009
Gross deferred tax assets:

Net operating loss carryforwards $ 25.000 $ 21.000
Total deferred tax assets 25,000 21,000
Less: valuation allowance (25,000) ' (21.000)
Net deferred tax asset recorded $ - $ -

The valuation allowance at June 30, 2009 was $21,000. The net change in valuation allowance during the year
ended June 30, 2010, was an increase of approximately $4,000. In assessing the realizability of deferred tax
assets, management considers whether it is more likely than not that some portion or all of the deferred income
tax assets will not be realized. The ultimate realization of deferred income tax assets is dependent upon the
generation of future taxable income during the periods in which those temporary differences become deductible.
Management considers the scheduled reversal of deferred income tax liabilities, projected future taxable
income, and tax planning strategies in making this assessment. Based on consideration of these items,
management has determined that enough uncertainty exists relative to the realization of the deferred income tax
asset balances to warrant the application of a full valuation allowance as of June 30, 2010.

The actual tax benefit differs from the expected tax benefit for the years ended June 30, 2010 and 2009
(computed by applying the U.S. Federal Corporate tax rate of 15% to income before taxes and 5.5% for State
income taxes, a blended rate of 19.68%) as follows:

2010 2009
Expected tax expense (benefit) — Federal (83,000) (83,000)
Expected tax expense (benefit) — State (1,000) (1,000)
Change in Valuation Allowance 4,000 4,000
Actual tax expense (benefit) $ - $ -

Note 3 Related Party Transactions

For the years ended June 30, 2010 and 2009, the Company received capital contributions from its owner of
$21,500 and $17,000, respectively. These advances represented a 100% concentration in equity related funding.
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United Security Corporation
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

Years ended June 30,
2010 2009
Schedule I
Computation of Net Capital
Total ownership equity from Statement of Financial Condition § 8,658 $ 8,020
Liabilities subordinated to claims of general creditors allowable
in computation of net capital - -

Total capital and allowable subordinated liabilities 8,658 8,020
Non-allowable assets (361) 361
Net capital before haircuts on securities positions 8,297 7,659
Haircuts on securities - , -
Net capital $ 8297 $ 7,659
Aggregate Indebtedness

Accounts payable $ 657 $ 657
Total Aggregate Indebtedness $ 657 $ 657
Computation of basic net capital requirement

Minimum net capital requirement at 1,500 percent $ 44 $ 44

Net capital requirement per agreement with FINRA $ 5,000 $ 3,000

Excess net capital $ 3,297 $ 2.659

Excess net capital at 1,500 percent $ 8253 $ 7,615

Excess net capital at 1,000 percent $ 8,231 $ 7.593
Ratio of aggregate indebtedness to net capital 8% 9%




United Security Corporation
Computation of Net Capital Under Rule 15¢3-1 of the
Securities and Exchange Commission

Year Ended June 30, 2010

Schedule 11

RECONCILIATION OF COMPUTATION OF NET CAPITAL
PER UNIFORM NET CAPITAL RULE 15¢ 3-1
TO COMPANY'S CORRESPONDING UNAUDITED FORM X-17A-5, PART 1I FILING

No material differences exist between the net capital computation above and the computation
included in the Company's corresponding unaudited Form X-17A-5, Part II filing.

COMPUTATION FOR DETERMINATION OF RESERVE

REQUIREMENTS PURSUANT TO RULE 15C 3-3

The Company will be exempt under Section (k)(2)(b) of the rule. All customer transactions will be
cleared through another broker-dealer on a fully-disclosed basis.

STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

Liabilities subordinated to the claims of general creditors at June 30, 2010, are as follows:

Balance, beginning of period $
Increases

Decreases

Balance, end of period $

SIPC SUPPLEMENTAL REPORTS

The Company is not required to file a SIPC Supplemental Report pursuant to Rule 17A-5(e)(4)
since its gross revenue is less than $500,000.

10



B BERMAN & COMPANY. P.A.

Certifisd Public Accountants and Consultants

Report on Internai Control Required
by SEC Rule 17a-5 for a Broker-Dealer

Claiming an Exemption from SEC Rule 15¢3-3

July 22, 2010

To the Board of Directors
United Security Corporation

In planning and performing our audits of the financial statements and supplemental schedule of United
Security Corporation (the “Company”) as of and for the years ended June 30, 2010 and 2009, in
accordance with auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing an opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not
express an opinion on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5 (g) (1) of the Sceuritics and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5 (g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3 (a) (11) and
{or dciermining compliance with the exemptive provisions of rule 15¢3-3. Because the Company does not
carry securities accounts for customers or perform custodial functions relating to customer securities, we
did not review the practices and procedures followed by the Company in any of the following.

1. Making quarterly securities examinations, counts, verifications and
comparisons.

2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System,

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives.

551 NW 77th Street Suite 201  Boca Raton, Fl. 33487
Phone: (561) 864-4444 » Fax: (561) 892-3715
www.bermancpas.com * info@bermancpas.com
Regiseered with the PCAOB » Mimber AICPA Center for Audit Qualicy
M American Institute of Certified Public Accountants
Member Flomida Institute of Certified Public Accountants



Two of the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5 () lists additional objectives of the
practices and procedures listed in the preceding paragraph. :

Because of inherent limitations in internal control structure or the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than inconsequential will not
be prevented or detected by the entity’s control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be prevented
or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses, We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weakness, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and rclated regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate 8 material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at June 30, 2010, to meet the SEC's objectives,

This report is intended solcly for the usc of the Board of Directors, management, the SEC, FINRA, and

~other regulatory agencics that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties. :

Berman & Company, P.A.,

4‘*’ . ‘@// LA.

Boca Raton, Florida
July 22, 2010



BERMAN & COMPANY, P.A.

Centified Public Accountants and Consultants
Report on Assessment and Payments under SIPC -7T

Stockholders and Directors
United Security Corp.

B

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments ([Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the Year Ended June 30, 2010, which were
agreed to by United Security Corp. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc. and SIPC solely to assist you and the other specified parties
in evaluating United Security Corp.’s compliance with the applicable instructions of the
Transitional Assessment Reconciliation (Form SIPC-7T). United Security Corp.’s management
is responsible for the United Security Corp.’s compliance with those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards established
by the American Institute of Certified Public Accountants. The sufficiency of these procedures is
solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records entries (check register) noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
June 30, 2010, as applicable, with the amounts reported in Form SIPC-7T for the
year ended June 30, 2010, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional proccdures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

Bermman & Company, P.A.

fo ty /o

Boca Raton, Florida
July 22, 2010
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