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Edward Riehardson Jr.. CPA
15565 Novthland Dy W Ste 508
Southfield, MI 48075
2483594514

Independent Auditor’s Report
June 2, 2010
{Amended)

Board of Directors

Treasure Financial Corporation

777 S. Central Expressway Suite 101
Richardson , TX 75080

1 have audited the accompanying balance sheet of Treasure Financial Corporation, as of December 31,
2009, and the related statements of income, retained carnings, changes in stockholder's equity, and cash
flows for the years then ended. These financial statements are the responsibility of the Com pany’s
managenient. My fespmmbihw i$ to express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the United States © £
America. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on @
test basis, evidence mpp(amrm the amounts and disclosures in the financial statements. An audit also
includes assessing the accownting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.  believe that my audit provides a
reasonable basis for my opinion.

i my opinion, the financial statements-referred to above present fairly, in all material aspects, the
financial position of Treasure Financial Corporation as of December 31, 2009, and the results of its
operations, retained earnings. changes in stockholders equity, and cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

My examination was made for the purpose of forming an opinion on the basic financial statements faken
as a whole. The information contained in the supplemental schedules of computation of net capital,
corputation of basic net capital requirement; computation of aggregate indebtedness, exemptive
provisions under rule 15¢3-3, statement of changes in labilities subordinated to the clamms of general
creditors, and the reconciliation of the computation of net capital under rule 15¢3-1, are presented for
additional analysis and are not a required part of the basic finaneial statements, but are supplementary
information required by rule 17a-5 of the Securities and Exchange Act of 1934, Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects to the basic financial statements taken as a whole.

Further, there were no material differences in the net amount reported as Net Capital v the audited
Computation of Net Capital and the broker-dealer's corresponding Unaudited Part [IA of the Focus
report requiged ynder Rule 15¢3-1.

%@EM&,& f Al i ke c /é’ f}?

Edward Richardson Jr., CPA {



Treasure Financial Corporation

BALANCE SHEET
As of December 31. 2009
ASSETS
CURRENT ASSETS
Gagh + Clegring Depoist Interest Recelvable $ 12.974.83
Cash ~ Clegring Deposits 4500000
Cash in Bank 2418440
investments 10583801
Accounts Receivable 4,075.51
dote Receivable - Officer 43,880:00
Total Cutrent Assets L DEBIE1EE
PROPERTY AND EQUIPMENT
Equipment 105,49548
Less: Accumulated Depreciation _{oL717.71)
Net Proverty-and Equipment rrrar
OTHER ASSETS .
Seturity Deposit 1458200
Total Other Assets — 3 amT OO
TOTAL. ASSETS 3. 466.4

See ‘ﬂscaounﬁaggfghud& Report




Treasure Financial Corporation
BALANCE SHEET
As of December 31. 2009

LIABILITIES AND STOCKHOLDERS' EQUITY

CURRENT LIABILITIES
Acorued Payroll $ 287290
Actruad Liabilities 20000
Total Current Liabilities e AT7ra 40

LONG-TERM LIABILITIES

Total Liabilities 477250
STOCKHOLDERS' EQUITY
Capital Stock, par value, $1 per share, 47 42500

1.000,000 shares authorized, 47,425 shares
issied and oulstanding

Paid in Expess

Retained Earnings

Total Stockhoiders' Equity

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY B 23848042

See Astsaurﬂan&t‘s Audit Report




Treasure Financial Corporation
STATEMENT OF INCOME

12 Months Ended
December 31, 2008

Revenues

Commissions Famed & 748,7581.04
intereat Income 787 .50
Dividend Income 18,50
Gaindloss) on investments 48.347.72
Total Revenues 797.836.78

Operating Expenses
Employee compensation and ben 281.684.92
Floor brokerage, exchangs, and © 283,538.93
Cormunurications and data proces 10,087.37
Ocopangy 1278000
Other sxpenses 7167112
Total Operating Expenses 869,842,354
Operating Income {Loss) 128.083.42
Net lncome {Loss} & 12808347

Ses Avcountant’s Audit Repont
4




Treasure Financial Corporation
STATEMENT OF RETAINED EARNINGS

12 Months Ended

December 31, 2009
Baginning of Period $ 95,487.00)
Plus: Net Income 3 12808342
Flug: Prior Period Adiustmeant $ {2%9,658.90)
Less: Dividends Paid 0.00
RETAINED EARNINGS
END OF PERIOD - — L4852

See Ansuuntant's Awdit Repont
F
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Treasure Financial Corporation
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (Loss)
Adjustments to reconcile Net Income
{Luss) to net Cash provided by
{used in) operating activities:
Depreciation and Amoization
Losses (Gaing) on sales of
Fixed Assets
Other
Decreasse (InCrease) in
Operating Assets:
Accounts Recelvable
Note Receivabie
nvestments
increase {Decreass) in
Operating Liabilties:
Accrued Liabilites
Total Adiustments
Net Cash Provided By {Used in}
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital Exponditures
Procseds From Bale of Fixed Asssls

Nat Cash Provided By {Used In}
investing Activities

CASH FLOWS FROM FiNANCiﬁG ACTIVITIES
Proceeds From Sale of Steck

Net Cash Provided By {Used In}
Financing Activities

NET INCREASE {DECREASE) IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERICD

See Accountant's Audit Report
.
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TREASURE FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE A -~ SUMMARY OF ACCOUNTING POLICIES
Accounting principles followed by the Company and the methods of applying those princ iples

whith materially affect the determination of financial position, results of operation and cash flows
are surnmarized below:

S A A ke i

Treasure Financial Corporation (the Company) was incorporated in the State of Texas effective
February 23, 1995. The Company has adopted a calendar year.

Description of Business

The Company, located in Richardson, TX is a broker and dealer in securities registered with the
Securities and Exchanges Commission (“SEC™) and is a member of FINRA. The Company
operates under SEC Rule 15¢3-3 (k)}(2)(ii), which provides that all funds and securities belonging
10 the Comipany s customers are handled by a clearing broker«dealer.

Basis of Accounting

The financial statements of the Company have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other Habilities,

Cash and Cash Bguivalents

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

Adcounis Receivable — Recogmition of Bad Debt

The Company considers accounts receivable to be fully collectible; accordingly, noallowance for
doubtful accounts is required. If amounts become uncollectible. they will be charged to
operations when that determination is made.

Revenue Recognition

Commission revenues are recorded by the Company when the services are rendered.

Depreciation

Depreciation is caloulated using the straight-line method.

See accountant’s dudit report
&



TREASURE FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

The preparation of financial statements in conformity with aceounting pringiples generally
accepted in the United States of America requires management 1o make estimates and
assumptions that affect the reporied amounts of assets and liabilities and disclosure of ¢ontingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at amount that approximate fair value and include cash.and cash equivalents.
Fair values are based on quoted market prices and assumptions concerning the amount and timing
“of estimated future cash flows and assumed discount rates reflecting varying degres of perceived
risk.

Comprehensive fucome

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishes requirements for disclosure of Comprehensive Ineome that includes certan
items previously not included in the statement of income, including unrealized gaims and lomges
on available-for-sales securitics and foreign currency translation adjustment among others.
During the year ended December 31, 2009, the Company did not have any componenis o {
Comprehenisive Income 1o report.

NOTE B — NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rutle 15¢3-3 of the Securities and Exchange Act of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capital and the related net capital ratio may fluctuate on a daily basis.

There were no material inadequacies in the amount reported as Net Capital in the audited
Ceomputation of Net Capital and the broker-dealer’s corresponding inauidted Part HA of the
FOCUS report required under Rule 15¢3-1.

NOTE € - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities, There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 156-3-3(k)2)(i1) by promptly transmitting all customer funds to the elearing broker
who carries the customer accounts.

See accountant’s audit report
9



TREASURE FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE D — REALTED PARTY TRANSACTIONS

As of December 31, 2009, the Company loaned its sole stockholder $43,680.00 ot a non-inerest
bearing, unsecured loan.

NOTE E ~ OTHER COMMITMENTS AND CONTINGENCIES

Included i the Conipany’s Liean% agreement with its clearing broker-dealer is an
indemnification clause. This clause relates to instances where the Company’s customers fail to
settle security transactions. In the event this oceurs, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the unsettled trade. At December 31, 2009,
management of the Company had not been notified by the clearing bmkw«d’gﬁ-@im nor were they
otherwise aware of any potential losses relating to this indemmnification.

NOTE F - PROPERTY, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Property, equipment and leasehiold improvements are stated at cost less accumulated depreciation.
Expenditures for maintenance and repairs are charged to cxpense as incurred. Depreciation i3
calenlated on the double declining method. The following is.a summary of property, equipment
and legsehold improvements:

Estimated Hselu] Life

Antomobile Syears $
Fumiture and equipment 37 years
Leaschold improvements 7 years

Lese - acoupmulated depreciation
Teotal g

Depreciation expense was $353 for the year December 31, 2009 and is included in the operating
expenses in the accompanying statement of income.

NOTE G - ACCOUNTS RECEIVABLE

The amonnt, $4075.51 was due from Southwest Sceurities, Ine., a clearing broker.
NOTE H -~ INVESTMENTS

Thie amoumt, $103, 336.91, s held at Southwest Securities; @ clearing broker.
NOTE [ RENT

The amount was paid on lease agreement; the total expensed for the year was $12.780.00

See accountant’s audit report
19



TREASURE FINANCIAL CORPORATION
NOTES TO FINANCIAL STATEMENTS
Pecember 31, 2009
NOTEJ ~ ADVERTISING

The advertising expense for the year was $2,625.00; the entire amount was expensed as incurred.

See accountant’s audit report
11



Supplementary Information
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Supplenzentary
Purstant to rule 17a-5 of the
Securities and Exchange Actof 1934

As of and for the Year Ended December 31, 2009

See acpountant’s audiv report
13



Treasure Financial Corporation
Supplemental Schedules Required by Rule 17a-5
As of and for the vear ended December 31, 2009

Compaiation of Net Capital

Total Stockholders equity: § 233.714.00
Nonullowable asseis:

Property and Baquipment 377800

Accounts Recetvable —other 43,680.00

Other Assets 1,457.00
Haircuts on Securities Positions 1350100
Net allowable capital

Computation of Basic Net Capital Regquirement

Minimum net capital required as a percentage of aggregate indebtedness
Minimum dollar net capital requirement of reporting broker or dealer
Net capital réquirement

Exeess net capital

Computation of Aggreeate Indebtedness

Total Aggregate Indebtedness

Percentage of aggregate indebtedness to net capital

Reconciliation of the Computation of Net Capital Under Rule 15¢3-1

Computation of Net Capital reported on FOCUS HA as of December 31, 2009 5 16933800
Adjustments

Change n Equity (Adjustments) (27.461.00)
Change in Non Allowable Assets 274100
NCC per Audit $ 16529300
Difference $inn 000

Ree aecountant”s audit report
14



FTreasure Financial Corporation
Supplemental Schedules Required by Rule 172-3
As of and for the vear ended December 31, 2009

Exemptive Provisions Rule 15¢3-3

The Company is exempt-from Rule 13¢3-3 because all customers” transaction 15 cleared through
another broker-dealer on a fully disclosed basis. The name of the clearing firm is Southwest
Securities, Inc.

Statement of Changes in Liabilities Subordingied to the Claims of General Creditors

H

Balance of such claims at January 1, 2009
Additions -

Reductions -

Balance of such claims at December 31, 2009

Seeaccountant’s audit report
15



REPORT ON INTERNAL CONTROL

For the year ended December 31, 2009

Ses accountant’s audit report
16 '



Edward Richardson, Jr., CPA
15565 Northland Suite 508 West
Southifield, ML 48075

February 22,2010

Board of Divectrs

Treasure Financial Corporation
777 8. Central Expressway
Sute 141

Richardson, TX 75080

In planning and performing my audit of the financial statements and supplemental schedules of
Treasure Financial Corporation for the year ended December 31, 2009, T considered its internal
control, in order to-determine my auditing procedures for the purpose of expressing my opinion
on the financial statements.and not to provide assurance oninternal control.

Also, as reguired by rule 17a-5(g)(1) of the Securities and Exchange Commmission (SEC), | have
made 2 study of the practices-and procedures followed by the company, including tests of such
practices and procedures that [ considered rélevant to the objective stated in rule 17a-5(g)
making the periodic computations of aggregate indebtedness.and net-capital under rule 17a-
a)( 11} and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities aceounts for customers or perform custodial functions
relating to customer securities, I did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

ji

Reeordation of differences required by rule 173-13:

A

Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System,

‘The management of the Company is responsible for establishing and maintaining internal control,
and the practices and procedures referred to the preceding paragraphs. In fulfilling this
responsibility, estimates and judgments by management are tequired to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraphs and fo assess whether those practices and procedures can be expected to
achieve the SEC s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded against Joss from
unauthorized use of disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statemenits in accordance with accounting principles generally accepted in the United States: Rule
17a-5(g) lists additional objectives of the practices and procedures histed in the preceding
paragraphs. '

Because of inherent lintitations in infernal control or the practices and procedures referred to

above, errors or fraud may occur and not be detected. Also, projection or any evaluation of them

See accountant’s awlit report
17



to future periods is subject to the risk that they may become inadequate because of changes in
conditians or that the effectiveness of their design and operation may deteriorate.

My consideration of internal control would not necessarily diselose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness isa condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that
errors o fraud in amounts that would be material in relation to the financial statements being
audited may oveur and not be detected within a timely period by emplovees in the normal course
of performing their assigned functions. However, 1 noted the following condition that I consider
1o be  material weakness as defined above,

Only one person is responsible for all accounting and reporting
functions. Accordingly, there is no segregation of duties, Due o
the size of the Company, management does not feel 1tis cost
effective to chinge this conditim

[ understand that practices and procedures that accomplish the objectives referred to m the
preceding paragraphs of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities and Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate a
matérial inadequacy for such purposes. Based on this understanding and my study, | believe that
the Company’s practices and procedures were adequate at December 31. 2009, 1o meet the SECTs
objectives:

This report is intended solely for the information and use of management, the SEC and the
regulatory agencies that rely onrule 17a-5(g) under the Securities and Exchange Actol 1934 in
their regulation of registered brokers and dealers, and is not intended to be, and should not be,
used by anyone other than these specified partics.

{V%M ﬁ"v/ﬁﬂwﬁ e

Fdward Richardson, Jr., CPA

See aceountant’s audit report
18



REPORT ON SIPC ASSESSMENT RECONCILIATION

For the year ended December 31, 2009

19



Edward Richardson Je, CPA
15565 Northland Drive
Suite 508 West
Southfield, M1 48075

Board of Directors

Treasure Financial Corporation
777 S, Central Expressway
Suite 101

Richardson, TX 75080

in accordance with Rule 17a-5@(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Asseéssment and
Payments [Transitional Assessment Reconciliation (Form SIPC-7T) to the Securities {nvestor Protection
Corporation (SIPC) for the period April 1, 2009 to'December 31, 2009, which were agreed to by Treasure
Financial Corporation and the Securities -and Exchange Commission, Financial industry Regulatory
Authority, Inc. and the SIPC, solely to assist youand other specified parties in evaluating Treasure
Financial Corporation’s compliance with the applicable instructions-of the Transitional Assessment
Reconciliation (Form SIPC-7T). Treasure Financial Corporation’s management is responsible for Treasure
Financial Corporation’s compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants, The sufficiency of these procedures is solely the responsibility of those
parties specified in this report. Consequently, we make no representation regarding the sufficlency of
the procedures described below either for the purpose for-which this report has been requested or for
any other purpose. The procedures were performed and our findings are as follows:

1. Compared the listed assessment payments represented on Form SIPC-7T with the respective
cash disbursements record entries, including check amounts of $150.00, $52.90, and $735.46.

3. Compared audited Total Revenue for the period of April 01, 2009 through the December 31,
2009 {fiscal year-end) with the amounts reported on Form SIPC-7T for the same period noting
no reportable reconciliation differences.

SAF

Compared any adjustments reported Form SIPC-7T with supporting schedules and work papers,
to the extent such exists, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected on Form SIPC-7T noting no
differences.

5. If applicable, compared the amount of any overpayment applied to the current assessment with
the Form SIPC-7T on which it was originally computed. According to our findings, Southwesten
Capital Market, Inc. had no reportable differences.

[ was not engaged to, and did not conduct an examination, the objective of which would bethe
expression of an opinion on compliance. Accordingly, I do notexpress such anopinion. Had!
performed additional procedures, other matters might have come'to my attention that would have
been reported toyou.

20



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

oy .
/%/ M@%"{ g }&Mégﬁw%mﬂ”&%wf}

June 2, 2010 {w‘
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Treasure Financial Corporation

Financial Statements and Supplemental
Schedules Required by the
Securities and Exchange Commission

For the Year Ended December 31, 2009
{With Independent Auditor's Report Thereon)
' and _
Supplemental Report on Internal Control

December 31, 2009



TREASURE FINANCIAL CORPORATION
December 31, 2009
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