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OATH OR AFFIRMATION

1, _John H. Diesel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WoodRock Securities, LP , as

of _ March22 ,20_10 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

‘/n\ N e~
u Signature

Chief Financial Officer/FINOP
Title

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page.

Z1 (b) Statement of Financial Condition.

4] (c) Statement of Income (Loss).

[4 (d) Statement of Changes in Financial Condition.

(21 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[4 (g) Computation of Net Capital.

(4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

[4d () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.

[ (m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



HARPER & PEARSON

COMPANY, P.C.EEE0ms

REPORT ON INTERNAL CONTROL STRUCTURE
REQUIRED BY SEC RULE 17 A-5 FOR A
BROKER-DEALER CLAIMING AN EXEMPTION
FROM SEC RULE 15C3-3

March 22, 2010

The Partners
WoodRock Securities, L.P.

In planning and performing our audit of the financial statements and supplemental schedules of WoodRock
Securities, L.P. (the Partnership), as of and for the year ended December 31, 2009, in accordance with auditing
standards generally accepted in the United States of America, we considered the Partnership's internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Partnership's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Partnership's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study
of the practices and procedures followed by the Partnership including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of rule 15¢3-3. Because the Partnership does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by

the Partnership in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Partnership is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Partnership has responsibility are safeguarded against loss from
- unauthorized use or disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and

procedures listed in the preceding paragraph. ,
One Riverway - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
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Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Partnership’s financial statements will not be

prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second paragraphs
and would not necessarily identify all deficiencies in internal control that might be material weaknesses. We did
not identify any deficiencies in internal control and control activities for safeguardmg securities that we consider

to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and the practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Partnership's practices and procedures were adequate

at December 31, 2009, to meet the SEC's objectives.
This report is intended solely for the information and use of the parthers, management, the SEC, and other

regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be an should not be used by anyone other than these

Yopor & S lapas, £C

Houston, Texas



HARPER & PEARSON

COMPANY, P.C.R85ms

INDEPENDENT AUDITOR’S REPORT ON APPLYING AGREED UPON PROCEDURES
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

March 22, 2010

To the Partners
WoodRock Securities, L.P.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2009, which were agreed to by WoodRock Securities, L.P. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and the SIPC, solely to
assist you and the other specified parties in evaluating WoodRock Securities, L.P.’s compliance with the
applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). WoodRock Securities,
L.P.’s management is responsible for WoodRock Securities, L.P.'s compliance with those requirements. This
agreed upon procedures engagement was conducted in accordance with attestation standards established by
the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. We compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries including the general ledger detail and cash disbursements journal noting no
differences. '

2. We compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2009, as applicable, with the amounts reported in Form SIPC-7T for the year ended December 31, 2009
noting no differences.

3. We compared adjustments reported in Form SIPC-7T with supporting schedules and working papers

including the general ledger detail.
4. We proved the arithmetical accuracy of the calculation reflected in Form SIPC-7T and in the related

schedules and working papers including general ledger detail and quarterly Focus reports supporting

the adjustments noting no differences.
5. We compared the amount of overpayment applied to the current assessment with the Form SIPC-7T on

which it was originally computed noting overpayments were not applicable for this report.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression
of an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties

S/m Wwy//(

HoudterRiVexasy - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax

harperpearson.com




HARPER & PEARSON

COMPANY, P.C.REEE08mNs

March 22, 2010

Hank Diesel

WoodRock Securities, L.P.
4265 San Felipe, Suite 600
Houston, Texas 77027

Mr. Hank Diesel,

In planning and performing our audit of the financial statements of WoodRock Securities, L.P. (the
Partnership) as of and for the year ended December 31, 2009, in accordance with auditing standards
generally accepted in the United States of America, we considered the Partnership’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the Partnership’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Partnership’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses and, therefore, there can be no assurance that all such deficiencies have been
identified. However, as discussed below, we identified certain deficiencies in internal control that we

consider to be significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency or combination of
deficiencies in internal control, such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. We
did not identify any deficiencies in internal control that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiencies in the Partnership’s internal control to be significant

deficiencies:

During our audit, we noted the Texas margin tax had not been recorded during the year resulting in an
audit adjustment at year end. Although the adjustment did not effect the net capital computation at year-
end, we recommend the recording of Texas margin tax be performed at the end of each month to

prevent any possible net capital violations.

Segregation of Duties

We noted the person performing the bank reconciliations is not independent of the cash processing or
recording in the general ledger. Properly prepared bank reconciliations are generally recognized as
standard internal control procedures to detect mistakes in the accounting records are well as provide

indications of any misdirection of funds.

One Riverway - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
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To be completely effective, the bank reconciliation stiould be performed by persons independent of cash
processing or recording in the general ledger. Due to the limited number of administrative and accounting
staff, it may not be feasible to completely separate the responsibilities mentioned above. However, we
strongly recommend this segregation of duties be accomplished in order to reduce the possnblhty of error
or misstatements due to fraud.

We recommend someone independent of cash processing and recording in the general ledger receive a
copy of the unopened bank statements and inspect the items for errors and irregularities. This is an

effective detection control and is only effective if the review includes detailed scrutiny of the
disbursements and investigation of any unusual items.

We reported this finding breviousiy in our management letter issued for the financial statements for
December 31, 2008.

This communication is intended solely for the information and use of management and others within the
Partnership, and is not intended to be and should not be used by anyone other than these specified

parties.
y ¥ , 4 -

HARPER & PEARSON COMPANY, P.C.



HARPER & PEARSON

COMPANY, P.C.REESwmNS

March 22, 2010

Hank Diesel

WoodRock Securities, L.P.
4265 San Felipe, Suite 600
Houston, Texas 77027

We have audited the financial statements of WoodRock Securities, L.P. (the Partnership) for the year ended
December 31, 2009, and have issued our report thereon dated March 22, 2010. Professional standards require
that we provide you with information about our responsibilities under generally accepted auditing standards, as
well as certain information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated October 21, 2009. Professmnal standards also require that we communicate

to you the following information related to our audit.

Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated October 21, 2009, our responsibility, as described by professional
standards, is to express an opinion about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. Our audit of the financial statements does not relieve you or management of your responsibilities.

Plan‘néd Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to you in our
engagement letter dated October 21, 2009.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Partnership are described in Note A to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2009. We noted
no transactions entered into by the Partnership during the year for which there is a lack of authoritative guidance
or consensus. All significant transactions have been recognized in the financial statements in the proper period.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with mahagement in performing and completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. We are pleased
to report that were no misstatements noted as a result of our audit procedures.

One RiVerway - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
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Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that couid be significant to
the financial statements or the auditor’s report. We are pleased to report that no such disagreements arose
during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated March 22, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the Partnership’s financial statements or a determination of the type of auditor’s opinion
that may be expressed on those statements, our professional standards require the consulting accountant to
check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such

consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Partnership’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a condition

to our retention.

This information is intended solely for the use of the Partners and management of WoodRock Securities, L.P. and
is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

HARPER & PEARSON COMPANY, P.C.



SECURITIES 1N"JESTORYP--ROTECTlON,GO‘RPORATION
805 15th Si. N.W. Suite 800, Washingten, D.C. 20D05-2215
, 202-371-8300 -
Transitional Assessment Reconciliation

(Read carefulty ifTe instructions in your Working Copy belore completing Lhis Form)

TD BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-TT

{29-REV 12/09)

SIPG-7T

{29-REV 12/08)

1. Name of Member, address, Designaied Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

1' ] Note: f gny of the Information shown on the mailing label
‘ ) , | tequires correction, please e-mail any corrections fo
066753 FINRA DEC form@sipc.org and so Indicate on the form filed.
WOODROCK SECURITIESLP 15715
4265 SAN FELIPE ST STE 600 .
HQUSTON TX 77027-2918 Name and telephore number ot person {o conact
respediing this. form.
l . ‘ Sandy Smith (713) 654-0912
2. & Genefal Assessment [item 2é 1roin page 2 {not less than §$150 minimum)] $ . 3,127.10
B. Less payrient made with SIPG-6 filed inciuding $150 paid with 2009 SIPC-4 (s¥olude interest]  { 3,025.00
“1/20/09 & 7/16/09
Data Paid
€. Léss prior overpayment applied {.
D. Asséssment balance due or {sverpayment) . 102.10 .
E. lnterest compufed on late payment (see insttuctlon E} for. days al 20% per annui S _
E. Tolal assessment halance and inferest due (or overpayment cafrled forward) i 102.10
6. PAID WITH THIS FORM:
Eiiack erciosed, payable.to SIPC
Total {must e sams as F above) % _102 -10
H. Overpayment carried forward $( . )

3. Subsidiarles {5) and predecessors {P) included in this form (give hame and 1934 Acl registration number):

The SIPC member submitting this {orm ang ihe L.
person by whom it is efeculed représent thefeby Woodroc]‘ Securities LP
that all informatfon contained herein is true, cerrect -

-and compleie.

-+ " "_'(Aamnr‘:iad‘si'gn':azmre'x
pesignated Principal
V - T e
This form and the assessment payment Is diie §0 days aifet the end of tiie fiscal year. Retain tie Working Copy of this form
fof a petiod of not less thian 6 years, the latest 2 years in aneasily accessible piace:

Dated the J%day of Zi KMA&M? ,ésn 1D -

5 Datest .________ —

= Postmarkéd: Recgived Reviewed

it

5% Caloulations Documentation , Forward Copy .
ot —_—
<5 Exceptions:

o

T

Disposition of exceptions:



DETERMINATION OF “8iPC NET OPERATING REVENUES®
AND GENERAL ASSESSMENT
. v A.mguni:s fer t;!;e fiscal period
aginning Apri 1. 2009
a:nd’endi;'ng._l____E/ 31 20 09
Eliriinate cenls

jtgm No. L :
o2 Yot sevenye (FOCUS Line 121Part UA Line 9, Code 4030) g 1,265,496.60

7b. Additions: o _— s
{1) Total rgvenues ftom the securities business of subsidiarles (exeepl foreign subsidiaries) and
predesassors not included above.

{2} Net loss from pri‘ngi"pa[=ire_ins'actiu'ns in securities in trading accounts.

{8 Net tass Trem principal transdctions in commodities 1 trading HECOUMS.

{4) Interest and dividend expense daducted f determining item 22.

(5) Net lpss frof management of or participation in the underwritlng er distribution of securities.

(6) Expenses otbel than adveértising, printing, reglsiiation fees and legal fees deducted in defermining nef
piofit from management of or participatien in underwriting-or digtribytion of seourijis.

(7) Net loss from securlties In {nvestment agsaunts.

1,265,496 .60

Total additiogs

2¢, Deduttions:
{1} Reyenues from the disiribution of shares of a Tefisterad open end fnvesimeit company of ogit
" Jivestment trust, from e sale of variable annuities, frem tha business of insufanca, from investment
adyisory serviges. rendared fo registered investment companies of insurgnce company sgparale
actounts, and fiem transactions in security futures produsts. '

{2) Revenuss from commodity-transactions.

{3) Cemmissions, ﬂbﬂt brokerage and clearance paid 1o oltier SIPC mambers ln gonnectioh with
securifiss fransactions.

(4] Reimbursements for postaga in conaction with prexy solicitatien,

{5} Net gain from ssclrifies n Investment accaunis.

18 100% of commissions and markups earned from fransactions in (ij cerlificates. of deposit and
{if) Treasury bills, bapkers zccepiances or commercial pager that malure nine montis or'less
from issudnce dals.

{7} Dirgct-gxpenses of printing agveriising and fegal fees ingtifzed.in Gonnection Wit other revenie.
telatéd to the sesurities business {revenue defined by Section 16{9){L) of the Act).

(8) Olher revedys niof related Eilker directly of indifectly fo 1he seturities bus i
(Sgé lnstructidn [N ' ' o

Interest Income . § 146 .60 . .

(8) 1) Total interest and dividend expenge {FOCUS Liiie 22/PART 1IA Line 13,
" Cade 4075 plus line 2h{4) abave] but nat in eXcess
ot total interest and dividend income. §

i) 4-b°/q of inlergst garned 60 ustomérs securifies accounls
{40% of FOGUS Une 5, Code 3960).

Eritr the greater of line: (1) o {ii]

146.60

Total deductions - v
2d. 5/G et Operating Revenues § l";" 2 5 O d 8‘3’6 - 60

. 3,127.10 .
(1o page 1 but not [ess than

ey

P £150 minimih)

5a, General Assessment @ 0025




WOODROCK SECURITIES, L.P.
FINANCIAL STATEMENTS

DECEMBER 31, 2009 AND 2008



CONTENTS

Page
Independent AUAILOr'S REPOM ... .ccoivviiiiiiieiiicieierir e ree s te st ae s e s rre s s ersarasaranss et saeasaaeebabasbease 2
Statements of Financial Condition ......c..ccccviiiiiiiniiio s e 3
StaAteMENTS OF OPEIALIONS ....vvururrerercererie s e reesrerrrrr e s ss s s s ts st e s e s s rsete s s e r s e s s e n e e s s e reeensnannnsssss 4
Statements of Changes in Partners’ Capital..........cocuivviviiiiriiimiimii e s 5
Statements of Cash FIOWS .....c..eeeeiirrcriiiiinininiciirsi s, ............................................ 6
Notes to Financial StatemENES .........veiiiiii et 7-8
SCREAUIE T = 2000 ...evvveeereeeeesveeeeessessesseeesesesssssssssaseesssessessesessass s esasssesssssaeeessssssss s s ssass s ssss e 9
SChEAUIE I -2008 ...eeeirrerirerrirresesessiisrrirtrertss s er st st s e s s er s s s se st v s e s aas s as s b e s b s asssaas s EeeEes s nrTssraenaessrns 10

Schedule IIT - 2009 and 2008........cccoieeiririiiiniiniiiiii i ser s ssresasssessresessssenss 11



HARPER & PEARSON

COMPANY, P.C. R0

INDEPENDENT AUDITOR’S REPORT

To the Partners
WoodRock Securities, L.P.
Houston, Texas

We have audited the accompanying statements of financial condition of WoodRock Securities, L.P. (the
Partnership) as of December 31, 2009 and 2008 and the related statements of operations, changes in
partners' capital and cash flows for the years then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Partnership’s
management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards in the United States.
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis

for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of WoodRock Securities, L.P. as of December 31, 2009 and 2008, and the results of its operations
and its cash flows for the years then ended, in conformity with generally accepted accounting principles in
the United States.

Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in Schedules I, IT and III is presented for purposes of additional analysis
and is not a required part of the basic financial statements, but is supplementary information required by
Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

fopi i fosn gy, €

Houston, Texas
March 22, 2010

2
One Riverway - Suite 1000 - Houston, Texas 77056-1973 - 713.622.2310 - 713.622.5613 fax
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WOODROCK SECURITIES, L.P.
STATEMENTS OF FINANCIAL CONDITION
DECEMBER 31, 2009 AND 2008

ASSETS
2009 2008
Cash and cash equivalents $ 6,655 $ 6,621
Advance - limited partner - 40,511
Prepaid expenses - limited partner 125,020 1,230
TOTAL ASSETS $ 131,675 $ 48,362
PARTNERS' CAPITAL
PARTNERS' CAPITAL $ 131,675 $ 48,362

The accompanying notes are an integral part of the financial statements.
3



WOODROCK SECURITIES, L.P.
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

2009 2008
Commissions and other revenues $ 1,265,497 $ 30,815
Management fee and administrative expense 1,185,934 55,279
Net income (loss) ‘ $ 79,563 $ (24,469)

The accompanying notes are an integral part of the financial statements.
4



WOODROCK SECURITIES, L.P.

STATEMENTS OF CHANGES IN PARTNERS' CAPITAL
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

Balance, December 31, 2007
Contributions

Distribution to partnefs

Net loss

Balance, December 31, 2008
Contributions

Net income

Balance, December 31, 2009

Limited General
Partner Partner
WoodRock
Woodrock, Holdings GP
LLC LLC Total
$ 69,254 $ 700 $ 69,954
15,655 158 15,813
(12,812) (129) (12,941)
(24,219) (245) (24,464)
47,878 484 48,362
3,713 38 3,750
78,767 796 79,563
$ 130,358 $ 1,317 $ 131,675

The accompanying notes are an integral part of the financial statements.

5



The accompanying notes are an integral part of the finan

WOODROCK SECURITIES, L.P.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2009 AND 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid for management fees and expenses
Net cash provided (used) provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Advances to partner

Contributions from partners
Expenses paid by partners
Net cash (used) provided by financing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF NET INCOME (LOSS) TO NET CASH
PROVIDED (USED) BY OPERATING ACTIVITIES
Net income (loss)
(Increase) decrease in prepaid expenses - limited partner

Net cash provided (used) by operating activities
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cial statements.

2009 2008
$ 1,265,497 $ 30,815
(1,309,724) (55,279)
(44,227) (24,464)
40,511 20,450
3,750 15,813
- (12,941)

44,261

34

6621

$ 6,655

$ 79,563
(123,790)

$ (44,227)

23,322

(1,142)
7,763

$ 6621

$ (24,4649)

$  (24,469)



WOODROCK SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

NOTE A

BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Business — WoodRock Securities, L.P. (a Texas limited partnership) ("the
Partnership"), located in Houston, Texas, is a private investment banking firm. Accordingly,
the Partnership has claimed an exemption from Rule 15¢3-3 under section (K)(2)(i). The
Partnership is registered as a Broker-Dealer with the Securities and Exchange Commission,
and a member of the Financial Industry Regulatory Authority (FINRA).

The Partnership maintains its accounts on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States. Accounting principles followed
by the Partnership and the methods of applying those principles which materially affect the
determination of financial position, results of operations and cash flows are summarized
below:

Statement Presentation — The unclassified statement of financial condition is presented in
accordance with industry standards.

Estimates — The preparation of financial statements requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and Cash Equivalents — The Partnership considers all short-term investments with an
original maturity of three months or less to be cash equivalents.

Income Taxes — The Partnership’s income, losses, and tax credits will be included in the
income tax returns of the Partners. Accordingly, the Partnership does not record a provision
for Federal income taxes. Texas margin taxes are accrued in the period incurred.

Accounting for Uncertain Tax_ Positions — Generally accepted accounting principles (GAAP)
provides detailed guidance for the financial statement recognition, measurement and
disclosure of uncertain tax positions recognized in an enterprise’s financial statements. GAAP
requires an entity to recognize the financial statement impact of a tax position when it is more
likely than not that the position will be sustained upon examination. The Partnership believes
that all significant tax positions utilized by the Partnership will more likely than not be
sustained upon examination.

Revenue Recognition — Commissions are recognized when transactions settle and receivables
are recorded at that time.

Subsequent Events — The Partnership has evaluated subsequent events through March 22,
2010, the date the financial statements were issued. No subsequent events occurred, which
require adjustment or disclosure to the financial statements at December 31, 2009.




WOODROCK SECURITIES, L.P.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009 AND 2008

NOTE B

NOTE C

NOTE D

NOTE E

PARTNERSHIP AGREEMENT

The Partnership was formed October 28, 2003. The general partner of the Partnership-is
WoodRock Holdings GP LLC, and the limited partner is WoodRock, LLC.

The general partner has an ownership interest of 1% and the limited partner has a 99%
interest.

All Partnership profits, losses and distributions are to be allocated to the partners in proportion
to their respective percentage interests.

MANAGEMENT AGREEMENT

The Partnership entered into a management agreement with WoodRock, LLC, a company
related through common ownership, whereby WoodRock, LLC will provide administrative and
operational services, facilities, furniture and pay all overhead expenses of the Partnership.

WoodRock, LLC will receive an incremental allocation services fee of $1,500 per month and a
proportional allocation service fee equal to 90% of the monthly adjusted net operating income
of the Partnership. The service fees may be waived by WoodRock, LLC. Service fees and
expense allocations for 2009 and 2008 were approximately $1,150,000 and $45,000,
respectively. At December 31, 2009 and 2008, the Partnership had advanced $125,020 and
$40,511, respectively to WoodRock, LLC for services to be rendered in the future. As a result
of the FINRA exam during 2009, the management agreement is in the process of being

amended.

NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934,
the Partnership is required to maintain @ minimum net capital, as defined under such
provisions. Net capital and the related net capital ratio may fluctuate on a daily basis.

At December 31, 2009 and 2008, the Partnership had a net capital of $6,650 and $6,621,
respectively and a net capital requirement of $5,000. The Partnership's ratio of aggregate
indebtedness to net capital was -0- at December 31, 2009 and 2008. The Securities and
Exchange Commission permits a ratio for the Partnership at this time of no greater than 15 to

1.

CONCENTRATIONS AND CREDIT RISK

The Partnership's bank balances are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000. It is the Partnership's practice to utilize high net worth financial
institutions to minimize its credit risk.

Generally, no collateral or other security is required to support trade receivables or advances
to limited partner. At December 31, 2009 and 2008, management determined that no
allowance for doubtful accounts was required. For the year ended December 31, 2009,
revenue from one customer represented 96% of the Partnership’s commission income.



WOODROCK SECURITIES, L.P.

SCHEDULE 1

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2009

NET CAPITAL
Total partners' capital qualified for net capital $ 131,675
Total capital and allowable subordinated liabilities 131,675

Deductions and/or charges
Nonallowable assets:

Prepaid expenses - limited partner (125,020)
Other deductions and/or charges : _ (5
NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITION 6,650

Haircuts on securities

Net capital $ 6,650
COMPUTATION ON BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (6 2/3% of total aggregate
indebtedness) $ -

Minimum dollar net capital requiremént $ 5,000

Net capital requirement (greater of above two minimum

requirement amounts) $ 5,000
Excess net capital $ 1,650

Ratio: Aggregate indebtedness to net capital N/A

Note: The above computation does not differ materially from the computation of net capital under Rule 15¢3-1
as of December 31, 2009, filed with the Securities and Exchange Commission by the Partnership on Part IIA

of Form X-17a-5.

See independent auditor's report.



WOODROCK SECURITIES, L.P.

SCHEDULE II

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2008
NET CAPITAL
Total partners' capital qualified for net capital $ 48,362
Total capital and allowable subordinated liabilities 48,362
Deductions and/or charges
Nonallowable assets:
Advance - limited partner (40,511)
Prepaid expenses - limited partner (1,230)
NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSITION 6,621
Haircuts on securities -
Net capital $ 6,621
COMPUTATION ON BASIC NET CAPITAL REQUIREMENTS
Minimum net capital required (6 2/3% of total aggregate
indebtedness) } $ -
Minimum dollar net capital requirement $ 5,000
Net capital requirement (greater of above two minimum
requirement amounts) _ $ 5,000
Excess net capital $ 1,621
N/A

Ratio: Aggregate indebtedness to net capital

Note: The above computation does not differ materially from the computation of net capital under Rule 15¢3-1
as of December 31, 2008, filed with the Securities and Exchange Commission by the Partnership on Part IIA

of Form X-17a-5.

See independent auditor's report.
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WOODROCK SECURITIES, L.P.

SCHEDULE III

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2009 AND 2008

Exemption Provisions

The Partnership has claimed an exemption from Rule 15¢3-3 under Section (k)(2)(i), in which a "Special
Account for the Exclusive Benefit of Customers” is maintained.

See independent auditor's report.
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