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OATH OR AFFIRMATION

Gregory Fortunoff swear or affirm that to the best of my knowledge and belief the accompanying financia

statement and supporting schedules pertaining to the firm G2 Trading LLC as of December 31 2809 are true and correct

further swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary mterest in

any account classified solely as that of customer except as follows

Notary Publi/

-rn-rn-
This report contains check afl applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

LII Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3.3

LII Information Relating to the Possession or Control Requirements Under Rule 5c33

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3.l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Title

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a5e



G-2 TRADING LLC
formerly RBC Professional Trader Group LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009
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NDEPENDENT AUDITORS REPORT

To the Members

G-2 Trading LLC

We have audited the accompanying statement of financial condition of G-2 Trading LLC formerly

RBC Professional Trader Group LLC the Company as of December 31 2009 This financial

statement is being filed by you pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

and is the responsibility of the Companys management Our responsibility is to express an opinion

on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement An audit includes

examining on test basis evidence supporting the amounts and disclosures in the financial

statement An audit also includes assessing the accounting principles used and significant estimates

made by management as well as evaluating the overall financial statement presentation We believe

that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of the Company as of December 31 2009 in conformity with accounting principles

generally accepted in the United States of America

As described in Note to the financial statement on October 2009 Street Capital LLC acquired

the Companys Class Membership Interest in an acquisition and adjusted the carrying values of the

Companys assets to reflect the purchase price which new basis of accounting resulted in new

reporting entity for accounting purposes

42J
New York New York

March 25 2010

Irdepeodent Member of PKF nternadon Umded



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Statement of Financial Condition

December 31 2009

ASSETS
Cash 166808

Securities owned at fair value 73439692
Fixed assets net 2237307

Intangible asset 1300000

Goodwill 1954040
Other assets 188682

79286529

LIABILITIES AND MEMBERS EQUITY
Liabilities

Securities sold not yet purchased at fair value 41128294
Due to clearing broker 11738920
Distributions due to members 1905419
Accounts payable and accrued liabilities 436844

Total liabilities 55209477

Commitments

Members equity 24077052

79286529

See notes to statement of financial condition



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE ORGANIZATION AND NATURE OF BUSINESS

G-2 Trading LLC formerly RBC Professional Trader Group LLC the Company is Delaware limited liability

company which commenced operations on October 1997 as registered broker-dealer with the Securities and

Exchange Commission SEC and the Philadelphia Stock Exchange Inc The Companys managing member

was RBC Cardinal Holding Inc the Old Managing Member an indirect wholly-owned subsidiary of Royal Bank

of Canada during the period from January 2009 to September 30 2009 Effective October 2009 Street

Capital LLC the New Managing Member purchased the Class Membership Interest of the Company from the

Old Managing Member the Acquisition Accordingly the Company changed its name from RBC Professional

Trader Group LLC to G-2 Trading LLC The Old Managing Member and the New Managing Member are

collectively referred to as the Managing Member

The Company is engaged in the proprietary trading of securities

The Company does not carry accounts for customers or perform custodial functions related to securities Prior to

the Acquisition the Company traded through related entity RBC Capital Markets Corporation the Introducing

Broker which introduced the members designated trading accounts on fully disclosed basis to its clearing

broker Goldman Sachs Execution Clearing LP the Clearing Broker New York Stock Exchange member
firm After the Acquisition the Company trades securities through the Clearing Broker directly

NOTE BASIS OF PRESENTATION

As described in Note on October 2009 Street Capital LLC acquired 100% of the Class Membership
Interest of the Company In connection therewith the carrying value of the Companys assets was adjusted to

reflect the consideration paid which new basis of accounting referred to as push-down accounting resulted in

new reporting entity for accounting purposes as of such date

NOTE CHANGE OF OWNERSHIP

Effective October 2009 pursuant to Purchase and Sale Agreement dated as of September 2009 by and

among Street Capital LLC RBC Cardinal Holding Inc RBC Professional Trader Group LLC and RBC Capital

Markets Corporation Street Capital LLC acquired 100% of the Class Membership Interest of the Company
from RBC Cardinal Holding Inc

The total consideration paid by Street Capital LLC in the Acquisition was allocated to the following identifiable

assets based on their estimated fair values with the amount exceeding the fair values being recorded as goodwill

The purchase price was allocated to the assets as follows

Fixed assets 2245960

Intangible asset 1300000
Goodwill 1954040

Total assets acquired 5.500.000

Total purchase price 5.500.000

Intangible asset consisted of the trading relationships the Old Managing Member had with non-managing

members Class Members who conducted the proprietary trading for the Company



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of estimates

The preparation of the financial statement in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial

statement Actual results could differ from those estimates

Investment transactions

The Company records transactions in securities and related revenue and expenses including commissions

on trade-date basis

Income taxes

The Company is limited liability company taxed as partnership and as such is not taxpaying entity

Tax laws are complex and subject to different interpretations by taxpayer and taxing authorities Significant

judgment is required when evaluating tax positions and related uncertainties Future events such as

changes in tax legislation could require liability for income taxes

There are currently no income tax returns under audit With few exceptions the Company is no longer

subject to U.S federal state or local income tax examinations by tax authorities for the years before

December 31 2006

Cash

The Company maintains cash balances in bank accounts which at times may exceed federally insured

limits In the event of financial institutions insolvency recovery of cash may be limited

Fixed assets

Furniture equipment computer software and leasehold improvements are stated at cost less accumulated

depreciation and amortization Depreciation is provided on straight-line basis over the estimated lives of

the assets Leasehold improvements are amortized on straight-line basis over the lease term or estimated

useful lives whichever is shorter

Intangible asset

Intangible asset which was recorded in connection with the application of push-down accounting has an

indefinite useful life as there is no foreseeable limit to the period over which the asset is expected to

generate cash inflows for the Company Intangible assets are tested for impairment annually or more

frequently if events or changes in circumstances indicate that the asset may be impaired The Company
assesses the recoverability of its intangible asset by determining whether the carrying amount can be

recovered through undiscounted forecasted cash flows If undiscounted forecasted cash flows indicate that

the carrying amount will not be recovered an adjustment will be made to reduce such amounts to fair value

based on forecasted future cash flows discounted at rate commensurate with the risk associated when

achieving such cash flows Future cash flows are based on trends of historical performance and the

Companys estimate of future performance giving consideration to existing and anticipated competitive and

economic conditions The Company has elected to perform its annual analysis during the fourth quarter of

each fiscal year No indicators of impairment were identified during the year ended December 31 2009



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Goodwill

Goodwill which was recorded in connection with the application of push-down accounting is not subject to

amortization and is tested for impairment annually or more frequently if events or changes in circumstances

indicate that the asset may be impaired As the Company has only one reporting unit the impairment test

consists of comparison of the fair value of the Company with the carrying amount of its net assets

including goodwill Fair value is typically based upon estimated future cash flows discounted at rate

commensurate with the risk involved or market-based comparables If the carrying amount of the

Companys net assets exceeds its fair value then an analysis will be performed to compare the implied fair

value of goodwill with its carrying amount An impairment loss will be recognized in an amount equal to the

excess of the carrying amount over the implied fair value After an impairment loss is recognized the

adjusted carrying amount of goodwill is its new accounting basis The Company has elected to perform its

annual analysis during the fourth quarter of each fiscal year No indicators of impairment were identified

during the year ended December 31 2009

Investment valuation

The Company carries its investments at fair value Authoritative accounting guidance defines fair value

establishes framework for measuring fair value and establishes fair value hierarchy which prioritizes the

inputs to valuation techniques Fair value is the price that would be received to sell an asset or paid to

transfer liability in an orderly transaction between market participants at the measurement date fair

value measurement assumes that the transaction to sell the asset or transfer the liability occurs in the

principal market for the asset or liability or in the absence of principal market the most advantageous

market Valuation techniques that are consistent with the market income or cost approach are used to

measure fair value The fair value hierarchy ranks the quality and reliability of the information used to

determine fair values Financial assets and liabilities carried at fair value are classified and disclosed in one

of the following three categories

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included within Levell that are observable for the asset

or liability either directly or indirectly and reasonably available Observable inputs reflect the

assumptions market participants would use in pricing the asset or liability and are developed based

on market data obtained from sources independent of the Company

Level inputs are unobservable inputs for the assets or liabilities that rely on managements own

assumptions about the assumptions that market participants would use in pricing the asset or

liability The unobservable inputs should be developed based on the best information available in

the circumstances and may include the Companys own data

An asset or liabilitys level within the fair value hierarchy is based on the lowest level of any input that is

significant to the fair value measurement Availability of observable inputs can vary and is affected by

variety of factors The Managing Member uses judgment in determining fair value of assets and liabilities

and Level assets and liabilities involve greater judgment than Level or Level assets or liabilities

Securities owned and securities sold not yet purchased consist of common stocks and equity options which

are classified within Level of the fair value hierarchy Securities listed on national securities exchange or

listed on NASDAQ National Market System are valued at their last reported sales price on the primary

securities exchange Options are valued at their average closing bid and ask price if held long by the

Company and their closing ask price if sold short by the Company



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE DUE TO CLEARING BROKER

The clearing and depository functions for the Companys security transactions are provided by the Clearing

Broker For financial reporting purposes amounts payable to the broker have been offset against amounts

receivable from the broker for securities sold not yet purchased and other items At December 31 2009 all of

the securities owned securities sold not yet purchased and the amount due to clearing broker reflected on the

statement of financial condition are security positions carried by and amounts due to the Clearing Broker The

Company had substantially all of its individual counterparty concentration with the Clearing Broker

The Companys securities are used to secure any amounts payable to the Clearing Broker and the securities sold

not yet purchased Subject to the clearing agreement the Clearing Broker has the right to sell or repledge

collateral held by it The Managing Member monitors the trading activity of the Company to maintain adequate

margin with the Clearing Broker

NOTE MEMBERS EQUITY

Members equity represents interests of the Managing Member and the Class Members

The operating agreement of the Company defines the rights and obligations of the members including the terms

of profit and loss sharing arrangements for use of the Companys proprietary trading account Members interests

are classified as permanent equity

The Managing Member in accordance with the operating agreement will contribute capital to the extent of the

Class Members deficit balances such that Class Members with positive balances will not be required to cover

losses of Class Members with deficits Historically the Managing Member has allocated its capital to cover

deficits in Class Member accounts that have deficits at the time of their termination Included within members

equity on the statement of financial condition at December 31 2009 is $471461 related to Class Members

deficits guaranteed by the New Managing Member Deficit of $41674 is guaranteed by other Class Members

which have surplus balances

NOTE SECURITIES OWNED AND SECURITIES SOLD NOT YET PURCHASED

Securities owned and securities sold not yet purchased as of December 31 2009 consist of the following

Securities Securities Sold

Owned Not Yet Purchased

Equities 69927831 40004695

Options 3511861 1123599

Total 73.439.692 41.128.294

Securities sold not yet purchased represent obligations of the Company to deliver specific securities by

purchasing the securities in the market at prevailing market prices Accordingly these transactions result in off

balance-sheet market risks as the Companys ultimate obligation may exceed the amount recognized in the

financial statement



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE RELATED PARTY TRANSACTIONS

The Company paid the Introducing Broker commissions during the period from January 2009 through

September 30 2009

The Company had service agreement with the Introducing Broker during the period from January 2009

through September 30 2009 Pursuant to the agreement the Introducing Broker made available its facilities and

employees to provide administrative and brokerage services and make payments for certain direct costs The

Company did not provide any remuneration for these facilities and services and costs to the Introducing Broker as

these were covered through the commission paid to the Introducing Broker The Companys members equity

during the period from January 2009 to September 30 2009 may not necessarily be indicative of that which

would have resulted had the Company operated as an independent entity

NOTE FIXED ASSETS

Components of fixed assets included in the statement of financial condition at December 31 2009 were as

follows

Furniture and fixtures 228550

Computer equipment 222450

Software 1848133
Leasehold improvements 65980

Total cost 2365113
Less accumulated depreciation and amortization 127806

2.237307

NOTE DERIVATIVE FINANCIAL INSTRUMENTS

In the normal course of business the Company trades equity options which are derivative financial instruments

for trading purposes and for managing the risk associated with equity positions held by the Company

As of December 31 2009 the volume for the Companys derivative activities based on their number of contracts

categorized by primary underlying risk are as follows

Long Exposure Short Exposure

Number of Number of

Primary Underlying Risk Contracts Contracts

Equity contracts

Equity options 32200 10284



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE DERIVATIVE FINANCIAL INSTRUMENTS CONTINUED

The following table identifies the fair value amounts and locations of the derivative instruments reported in the

statement of financial condition categorized by primary underlying risk all of which are accounted for as trading

instruments at December 31 2009

Derivative Assets Derivative Liabilities

Primary Underlying Risk Location Fair Value Location Fair Value

Equity contracts

Securities owned Securities sold not yet

Equity options at fair value 3511861 purchased at fair value 1123599

NOTE FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK

In the normal course of its business the Company trades various financial instruments and enters into various

investment activities with off-balance-sheet risk Primarily these financial instruments include written options and

securities sold not yet purchased Generally these financial instruments represent future commitments to

purchase or sell other financial instruments at specific times at specific future dates Each of these financial

instruments contains varying degrees of off-balance-sheet risk whereby changes in the market values of the

securities underlying the financial instruments or the Companys satisfaction of the obligations may exceed the

amount recognized in the statement of financial condition

Securities sold not yet purchased represent obligations of the Company to deliver the specified securities at the

contracted price and thereby create liability to purchase the securities in the market at prevailing prices

Accordingly these transactions result in off-balance-sheet risk as the Companys satisfaction of the obligations

may exceed the amount recognized in the statement of financial condition

NOTE NET CAPITAL REQUIREMENTS

As registered broker-dealer the Company is subject to the Uniform Net Capital requirement of the SEC under

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of aggregate

indebtedness to net capital both as defined shall not exceed 15 to The rule also requires that equity capital

may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to Minimum net

capital is defined as the greater of 2/3% of aggregate indebtedness or $100000 At December 31 2009 the

Company had net capital of $3549518 which was $3393366 in excess of its required net capital of $156152

Advances dividend payments and other equity withdrawals by the Company are subject to certain notification

and other provisions of the Uniform Net Capital Rule 5c3-1 of the SEC and other regulatory bodies

Proprietary balances if any held at the Clearing Broker PAIB Assets are considered allowable assets for net

capital purposes pursuant to an agreement between the Company and the Clearing Broker which requires

among other things that the Clearing Broker performs computations for PAIB assets and segregate certain

balances on behalf of the Company if applicable



G-2 TRADING LLC

formerly RBC Professional Trader Group LLC

Notes to Statement of Financial Condition

December 31 2009

NOTE COMMITMENTS

Post the Acquisition the Company leases office space under non-cancellable operating lease expiring through

2012 The lease contains escalation provisions based on certain costs incurred by the lessor

Future annual minimum lease payments for the remaining years of the lease is $720000 The total lease

payments amount to $2160000 for the remaining term of the lease

NOTE SUBSEQUENT EVENTS

Management has evaluated events through March 25 2010 the date that this financial statement was available

to be issued
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NDEPENDENT ACCOUNTANTS REPORT ON APPLYNG AGREED-UPON PROCEDURES
RELATED TO AN ENTErYS SIPC ASSESSMENT RECONCUATON

To the Members

G-2 Trading LLC

In accordance with rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC for the

period from April 2009 through December 31 2009 which were agreed to by G-2 Trading LLC

formerly RBC Professional Trader Group LLC the Company and the Securities and Exchange
Commission SEC the Philadelphia Stock Exchange Inc and SIPC solely to assist you and the

other specified parties in evaluating the Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7T The Companys management is

responsible for the Companys compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of the parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in the accompanying Form SIPC-7T with respective

cash disbursement records entries in the Check Register noting no differences

Compared amounts reported on the audited Form X-17A-5 for the year ended December 31
2009 less revenues reported on the FOCUS reports for the period from January 2009 to

March 21 2009 as applicable with the amounts reported in the accompanying Form SIPC-7T for

the period from April 2009 through December 31 2009 noting no differences

Compared any additions and deductions from total revenue reported in the accompanying Form

SIPC-7T with supporting schedules and working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in the accompanying Form SIPC-7T

and in the related schedules and working papers supporting the adjustments noting no

differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to and should not be used by anyone other than these specified parties

New York New York

March 25 2010

Independent Member of PKF InternetionaI Limned



Note II any oi the information shown on the rnaiing label

requires correction please email any corrections to

icrm@sipc.org and so indicale on the form Hod

Name and telephone number or person

respecting this torm

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SPC member subrnittinglhrs form and the

person by whom it is executed represent thereby

that all informalion contained herein is true correct

and complete

Dated tlie day of__ 2OjQ_ _________________________ _________________

This form and the assessment payment is duo days efier the end of the fiscal year Retain the Working Copy of this term

for period of net Is than yaas the latest years In an ettslly accssiblo pace

Received Revewed

Documentatmri
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SECIJRTIESINVESTOR PROTECTION CORPORA1ON
805 15th St NW Suite 800 Washington DC 20005-2215

232371 -8300

Transifloia sessnnt RconcUiaticn

Road oarefuly the nslru0000s your Working Copy before completing this Form

TO SE FIiED BY ALL SfPC JfESERS WiTH FISCAL YEAR ENOtNOS

Name of Member address Designated Examining Authority 1934 Act registration no and month which tiscal year ends br

purposes of the audit requirement of SEC Rule 17a-5

r@ u-c
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-0O

1r CdkCCk -1Q-5 ____
General Assessment 2e from page not tesS than $150 minirnurnI

Loss payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

f3 contact

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed an late payment see instruction oL___days at 20% per annum

Tatai assessrent ba.ance and interest due or overpayment carried icrward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $____________________________

Overpayment carried forward
________________________________

L_

$_

Ccrparor.Rtnrrzni/or rr craor

gnlure

Postmarked

if Calculadons

mm
rEcepiiOns

at

Forward Copy



rITRkcINATIOR OF 91PC ET OPERAflR% REVbNVEZ
AND GIkEkAL 4SSESSMEMT

tn tt.

2a otsI reveabe FOCL Line tnaft IA Ins Code 4030

2b Addltloips

Total revenues from the securities busineep of subsIdiarIes except foreign sasidlaries and

predecessors not Included above

Net loss from principal transactIons In securities it

trading accounts

Net loss from principal trensacilons In commodities ln.tradtng accounts

Interest and dividend expense deducted in determiIng Item 2a

Net loss from management of or participation In the underwfiting or olstrlbutlon of securities

Expenses other thu advertising printing reglstrótlon fees and legal fees deducted ln.determlnlng net

profIt from management of participation In underwriting or dsfflbutlon ci securities

Nsf loss tom securities In Investment accounts

olel nddltlons

2c DeducEons

Revenues from the dlstrlbuton of shsree of registered ooen end lnveetinent comjlany or unit

Investment trust from the sale of variable annuitles fromthe business of insursnce from Investment

advlanry services rendered to registered Investment ccmpanlea or insurance company separate

acŁounts and from transactIons lb securIty futures products

Revenues from coilniodity transactions

CommissIons floor brokerage end clearance pelàto other SIPO members In connection with

securities transactions

ReImbursements For postage an connection with proxy soticitetlon

Net gain from securities in Investmert accounts

100% of oommlsslons and marcups earned fiom transactions In ceriflicites of deposit and

ii Treasury bills bankers acceptances or commercial paper iat mature nine moihs or Ieee

from Issuence date

DIrect expenses of printing advertising and lept lees incurred in connection with othei revenue

reiated to the securtles business revenue dot 1ned by Sdcton 169L of the Act

Other revenue not related eilhei oirectty or Indirectly to the securities business

See instructIon

kniunts for the f4cal period

beglnnlnj.r9 115and ending

rrlc.etc or

2Csto5

gZvytfl

Tet Interest and dividend expense FOCUS Une 22IPART IlA tIne 13

Code 4075 plus fie 2b4 above but not In excess

of tetsl interest and dividend Income

Ii 40% of Interest earned on customers securities aocounts

440% of FOCUS Code 3960

Enfertbegresterofilnelqrlt

Total deduitlens

Rd S1PC Net Operating Revenvee

2e BonerS Assedamert 0.0025

2P Dt

to page out not less than

5.150 minimum


