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OATH OR AFFIRMATION

Robert Reveley swear or affirm that to the best of my knowledge and belief the accompanying fmancial statement

and supporting schedules pertaining to the firm of Govdesk LLC as of December 31 2009 are true and correct further

swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary

interest in any account classified solely as that of customer except as follows

NONE
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IOU AIELE$ COUNTY ____________________________________
Coup EZP JULY 21

4ub1ic

This report contains check all applicable boxes

Facing page

I1 Statement of Financial Condition

Statement of Income Loss
El Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors

Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

El Computation of Net Capital

El Computation for Determination of Reserve Requirements Pursuant to Rule

l5c3-3

Information Relating to the Possession or control Requirements Under Rule

15c3-3

El Reconciliation including appropriate explanation of the Computation of Net

Capital Under Rule 5c3- and the Computation for Determination of the Reserve

Requirement Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial

Condition with respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have

existed since the date of the previous audit

El Independent Auditors Report on Internal Accounting Control

Chief Operations Officer

Title
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ERNST WINTTER ASSOCIATES Certified Public Accountants

675 Ygnacio Valley Road Suite B-213 925 933-2626

Walnut Creek CA 94596 Fax 925 944-6333

Independent Auditors Report

Members

Govdesk LLC

El Segundo California

We have audited the accompanying statement of fmancial condition of Govdesk LLC the Company as of

December 31 2009 and the related statements of operations changes in members equity and cash flows

for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of

1934 These fmancial statements are the responsibility of the Companys management Our responsibility

is to express an opinion on these fmancial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the fmancial statements are free of material misstatement An audit includes consideration

of internal control over financial reporting as basis for designing audit procedures that are appropriate in

the circumstances but not for the purpose
of expressing an opinion on the effectiveness of the Companys

internal control over fmancial reporting Accordingly we express no such opinion An audit also

includes examining on test basis evidence supporting the amounts and disclosures in the fmancial

statements assessing the accounting principles used and significant estimates made by management as

well as evaluating the overall fmancial statement presentation We believe that our audit provides

reasonable basis in our opinion

In our opinion the fmancial statements referred to above present fairly in all material respects the

fmancial position of Govdesk LLC at December 31 2009 and the results of their operations and their

cash flows for the
year

then ended in conformity with accounting principles generally accepted in the

United States of America

Our audit was conducted for the purpose of forming an opinion on the basic fmancial statements taken as

whole The information contained in Schedules II is presented for purposes
of additional analysis

and is not required part of the basic fmancial statements but is supplementary information required by

rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audit of the basic fmancial statements and in our opinion is fairly

stated in all material respects in relation to the basic fmancial statements taken as whole

March 23 2010



Govdesk LLC

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 70541

Due from clearing broker 65249

Due from member 52536

Advances to officers 327289

Prepaid expenses and other assets 56917

Furniture and equipment net of

$39813 accumulated depreciation 41282

Total Assets 613814

Liabilities and Members Equity

Accounts payable 4353

Commissions payable 23487

Due to affiliate 8204

Total Liabilities 36044

Total Members Equity 577770

Total Liabilities and Members Equity 613814

See independent auditors report and accompanying notes



Govdesk LLC

Statement of Operations

For the Year Ended December 31 2009

Revenue

Commission revenue 4282079

Interest income 1321

Total Income 4283400

Expenses

Consulting fees 2878459

Commissions 662811

Compensation 220051

Research fees 114658

Rent 68454

Professional fees 45009

Regulatory fees 21095

Clearing costs 19735

Depreciation 6000

Other operating expenses 264572

Total Expenses 4300844

Net Loss 17444

See independent auditors report and accompanying notes



Govdesk LLC

Statement of Changes in Members Equity

For the Year Ended December 31 2009

December31 2008 595214

Net loss 17444

December 31 2009 577770

See independent auditors report and accompanying notes



Govdesk LLC

Statement of Cash Flows

For the Year Ended December 31 2009

Cash from Operating Activities

Net loss 17444

Adjustments to reconcile net loss to net cash provided

used by operating activities

Depreciation 6000

Increase decrease in

Due from clearing broker 6950

Due from member 46536

Advances to officers 1416

Due from affiliate 44536

Prepaid expenses and other assets 2737

Increase decrease in

Accounts payable 20321

Commission payable 23487

Due to affiliate 8204

Total Cash Provided by Operating Activities 6197

Cash Flows from Investing Activities

Purchase of furniture and equipment 2270

Net Cash Used by Investing Activities 2270

Net Increase in Cash and Cash Equivalents 3927

Cash and cash equivalents at beginning of period 66614

Cash and Cash Equivalents at End of Period 70541

See independent auditors report and accompanying notes



Govdesk LLC

Notes to the Financial Statements

December 31 2009

Organization

California the Company was formed as Limited Liability Company in California in January

1998 with termination date of September 30 2047 Under this form of organization the members

are not liable for the debts of the Company

The Company registered as broker-dealer with the Securities and Exchange Commission in

August 1998 and is member of the Financial Industry Regulatory Authority The Company

engages primarily in the brokerage of United States government securities and corporate bonds

Significant Accounting Policies

Use of Estimates

The preparation of fmancial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect certain

reported amounts and disclosures Actual results could differ from those estimates

Fair Value of Financial Instruments

Unless otherwise indicated the fair values of all reported assets and liabilities that represent

fmancial instruments none of which are held for trading purposes approximate the carrying

values of such amounts

Cash and Cash Equivalents

The Company considers all demand deposits held in banks and certain highly liquid

investments with original maturities of three months or less other than those held for sale in

the ordinary course of business to be cash equivalents

Receivables

The Company considers accounts receivable to be fully collectible and accordingly no

allowance for doubtful accounts has been provided Management reviews accounts

receivable and sets up an allowance for doubtful accounts when collection of receivable

becomes unlikely

Furniture and Equipment

Equipment purchases greater than $500 are valued at cost Depreciation is being provided by

the use of the the straight-line method over estimated useful lives ranging from five to seven

years

Revenue Recognition

Commissions are related to securities transactions and are recorded on trade date basis

Income Taxes

No provision or liability for federal or state income taxes has been made in the fmancial

statements since the Companys income and losses are reported on the individual members

tax returns



Govdesk LLC

Notes to the Financial Statements

December 31 2009

Related Parties

The Company is affiliated with Seagate Research and Consulting LLC Seagate Research and

Seagate Global Advisors LLC Seagate Global member of the Company is also member of

Seagate Research and Seagate Global Seagate Research charges the Company fees for research and

consulting services provided to the Company For 2009 Seagate Research charged research fees of

$114658 and consulting fees of$l098181 which are included in research fees and consulting fees

respectively on the statement of operations As of December 31 2009 $8204 was due to Seagate

Research and is included in due to affiliate in the statement of fmancial condition

The Company is affiliated with Tradition Treasure Bill Developments Limited TTBD an entity

under common control of Company member TTBD charges the Company fees for consulting

services provided to the Company During 2009 the Company paid consulting fees of $1728279

which is included in consulting fees on the statement of operations

Through the year ended December 31 2009 the Company had advanced cumulative total of

$327289 to certain officers which is included in the statement of fmancial condition

Tradition Asiel Securities Inc Tradition broker-dealer and affiliate of the Company serves as

the Companys clearing broker where all customer transactions are cleared on fully disclosed

basis At December 31 2009 $65249 is due from Tradition During 2009 clearing fees totaling

$19735 were paid to Tradition

The Companys results of operations and fmancial position could differ significantly from those that

would have been obtained if the entities were autonomous

Employee Benefit Plan

The Company maintains qualified 40 1k employee savings and profit sharing plan for the benefit

of substantially all employees Under the plan employees can contribute and defer taxes on

compensation contributed The Company has the option to make additional profit sharing

contributions to the plan No employer contributions to the plan were made in 2009

Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions uniform net capital rule Rule

15c3-l which requires the Company to maintain minimum net capital equal to or greater than

$5000 and ratio of aggregate indebtedness to net capital not exceeding 15 to both as defmed

At December 31 2009 the Companys net capital was $99716 which exceeded the requirement by

$94716



Govdesk LLC

Notes to the Financial Statements

December 31 2009

Leases in financial statements of lessees

In December 2008 the Company and Seagate Global jointly and severally executed an operating

lease for offices in El Segundo California that expires in January 2012 In July 2009 the Company

agreed to be responsible for 89% of the total monthly lease expense Future minimum lease

payments under the non-cancelable operating lease are

2010 92490

2011 104051

Total 196541

Financial Instruments with Off-Balance-Sheet Credit Risk

As securities broker the Company executes transactions with and on the behalf of customers The

Company introduces these transactions for clearance to clearing firm on fully disclosed basis

In the normal course of business the Companys customer activities involve the execution of

securities transactions and settlement by its clearing broker The agreement between the Company
and its clearing broker provides that the Company is obligated to assume any exposure related to

nonperformance by its customers These activities may expose
the Company to off-balance-sheet

risk in the event the customer is unable to fulfill its contracted obligations

In the event the customer fails to satisfy its obligations the Company may be required to purchase or

sell fmancial instruments at the prevailing market price in order to fulfill the customers obligation

The Company seeks to control off-the-balance-sheet credit risk by monitoring its customer

transaction and reviewing information it receives from its clearing broker on daily basis and

reserving for doubtful accounts when necessary

Subsequent Events

The Company has evaluated subsequent events through March 23 2010 the date which the

fmancial statements were available to be issued
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Govdesk LLC

Schedule

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

As of December 31 2009

Net Capital

Total members equity qualified for net capital 577770

Less Non-allowable assets

Due from member 52536

Advances to officers 327289

Prepaid expenses and other assets 56947

Furniture and equipment net 41282

Total Non-Allowable Assets 478054

Net Capital 99716

Net minimum capital requirement of 2/3% of aggregate indebtedness of

$36044 or $5000 whichever is greater 5000

Excess Net Capital 94716

Reconciliation with Companys Net Capital Computation

included in Part II of Form X-17A-5 as of December 31 2009

Net capital as reported in Companys Part II of Form X- 7A-5

December 31 2009 99716

Increase in members equity 46536

Increase in non-allowable assets 46536

Net Capital per above Computation 99716

10



Govdesk LLC

Schedule II

Computation for Determination of Reserve Requirements Under

Rule 15c3-3 of the Securities and Exchange Commission

For the Year Ended December 31 2009

An exception from Rule 15c3-3 is claimed based upon section k2ii All customer transactions are

processed in accordance with Rule 15c3-1a2

Information Relating to Possession or Control Requirements Under Rule 15c3-3

For the Year Ended December 31 2009

An exception from Rule 15c3-3 is claimed based upon section k2ii

11



ERNST WINTTER ASSOCIATES CertifiedPublicAccountants

675 Ygnacio Valley Road Suite B-213 925 933-2626

Walnut Creek CA 94596 Fax 925 944-6333

Independent Auditors Report on Internal Accounting Control Required by SEC Rule 17a-5

Members

Govdesk LLC

El Segundo California

In planning and performing our audit of the fmancial statements and supplemental schedules of Govdesk

LLC the Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal

control over frnancial reporting internal control as basis for designing our auditing procedures for the

purpose
of expressing our opinion on the fmancial statements but not for the

purpose
of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an

opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 17a-3a1 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule l7a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of fmancial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

12



control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys fmancial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose
described in the first and second

paragraphs and would not necessarily identifr all deficiencies in internal control that might be material

weaknesses However we identified the following deficiency in internal control that we consider to be

material weakness as defmed above This condition was considered in determining the nature timing

and extent of the procedures performed in our audit of the fmancial statements of the Company for the

year ended December 31 2009 and this report does not affect our report thereon dated March 23 2010

The size of the business and the resultant limited number of employees imposes practical

limitations on the effectiveness of those internal control policies and procedures that depend on

the segregation of duties Because this condition is inherent in the size of the Company the

specific weaknesses are not described herein and no corrective action has been taken or

proposed by the Company

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its
purposes

in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the FINRA and other regulatory agencies which rely on Rule 17a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and

should not be used by anyone other than these specified parties

March 23 2010

13



ERNST WINTTER ASSOCIATES Certified PublicAccountants

675 Ygnacio Valley Road Suite B-213 925 933-2626

Walnut Creek CA 94596 Fax 925 944-6333

SIPC Supplemental Report

Members

Govdesk LLC
El Segundo California

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection

Corporation SIPC for the period ended December 31 2009 which were agreed to by Govdesk LLC and

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely

to assist you and the other specified parties in evaluating the the Companys compliance with the

applicable instructions of the Transitional Assessment Reconciliation Form SIPC-7T Govdesk LLCs

management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our fmdings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records

entries noting $150 difference

Compared the amounts reported on the audited Form X- 7A-5 for the period ended December 31

2009 as applicable with the amounts reported in Form SIPC-7T for the period ended December 31 2009

noting $45536 difference

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers

noting no differences

Proved the arithmetical accuracy
of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

March 23 2010

14



SIPC-7T

2REV I2O

SECURITIES INVESTOR PROTECTION CORPOAT1ON
f05 15th SI NW Sullo 800 Washfrlgthn DC 2O0D5.22I5

20237 83O0
Ttansttional Assessment Reconcfflatlon

Rad fl ehjlfy Ihu ieluctIune your Wnrkjg iopy beict
ooznpIeUnQ th1 Font

spc..7T

25.REV 2IO9

requros correcton piete

ta mif1u fab

dk.
NoIe It coy otth itrmator

eii/Ved 6Ivd
bcrmjoj nds4 dIcateon

çg1Jd0 CA i72t

GenetaiA eemntitem 2a Ire in pae Cant Irs thIIiI $150 lin1ntin

IL t.s peymern madewlib SIPGI.f dinefudInO $1Gpaid zon $IPC4 xctudetuereat

Dne PaW

Lec ptlor ovcrpEymen pp1Ied

Acccinont ia1arie duo ot overpaymeflf

ttest oupiw on Itu payment ton 1nI1ucItb Ef tor ayc at 20% pet onlr

sinent boIane end inlOrell dCe or overpeyrneII carried orweidl

PAID WITH THIS FORM
ChecK en Jnsd payable to SIPC

Telal tjttust be same aboVe

If OerpaynIenl cairWart St ___________________________

o7

Subtidaries and pre4oceasoi jF Included In thIs torçive itap nJ t4 It TC9i5trafloI rUbef

inernbOr ntrbmifllng thIs form and the

peson by whom ft is executed epraseflI hereby

that all inloirnatiori contaIned haren fa tfUe correct

anti cotnptete

CitcJafiens

cepIlOflS

TO 8E FILED BYALL SIPC MEMBERS WITH FI$C.L YEAR ENDINGS

kme of Mernbe tcs Dealgrtated Eamintn Aulhoniy 934 r.Ugtst qo end rueetfl in wtfh ictiI ar erda tr

prposas ot the adli iequnnienI of $ECRuk I7e-5

Name and telophene nilnba of pteen .rc

recpecting th13 0I.M

-_______

woi
P$ j4

ated IhcJLdayol 7D
Thia turin fld the aaiement payment Is due days after the .enii of the .tIica year Retain the Worklnp Copy ci tlis term

tor peiI$ of not less then years the IcIest years In an eselly aucesIb1e pface

IoutttonIatIofl _________ itflir Pop

XtflCfr9flt Wflflfl MW



DETERMtNATION 01 S1PC NET OPERATING REVENUEs
AND GNERAi ASSISSMNT

Item lb
2e Icial uente fFOCIISjne l2/Pri IA UtwY Cod 40aQ1

2I AddIronc

13 iral twvU4rii he sGerrItthsbisIns at eubeldftni xcepornubdlarl
p.reccd5oit1pcudid bov

12 Net lou born Or nelpal Iranucliong In curiljes in tnidn ncoount

wo tcn pncpal tranesclinna In earnmodftias In triG aacoetn

Inttnr d1vc0nd ecaea dedcteiIn dtotmnem

JNet.los from nnrgemern of or porcipaflol In lro erwxiting trbu1un ol

Exponsec other thanadveritsing printing ro elton tees en legal fees odjeled itt deternniing net
ptolft from tnansgement of or Pattielpottbn In rnteewfIing or nlrIbution ol scrirbilen

Nd to Iron secnUias in lnvasltrreniaccortpia

Totf addIfons

Revenooa hcrn tht dislilbullon of eharesci
ii roglaletod open end nwolrenf eampan or

venlmont Iis Ircin the sali olvorlable
aSnuilles tram the businuse rd incuranna turn tdYesImeii

advisp seven rendered to registered lnvestrrre ci compenles or insurance ornpan sapara1
end from Ira atlons Th

security tuhuen prodria

Rovenueo Jrocr
scinniodlly trannactlons

3j Cen missions floor ruerage ar.d do unce paid lo other .$IPC members In cennacdon With

.5uorcflIds nsacliccs

mbursemenis nor potae In oonneclian wIth prony solfcIal$on

Writ
gain Sian turftte 1n Invealmcnr aCCOrintC

t% ot cornm sirs atidnarkups earne lromIrerinaclionr in IJ cerlilicetes of deporit and
Tteeurilis bankers ICCnpI3nCeOr omrnarriil pappr tCai meters nine maflflrc lose

from ince dao

ci eepopse prlnhin advertlsinqnnd tuI les rnctiued in ocanactrun rlth other revenue
reIet the scwlrree lnes venre4ncd Section IL et the dt

It QlInr ruvvkte no rleld ather dirrctty ndrecIy to th teciitjret oisirsr

thittitlitj Cl

Amounte the 11.514 poro
oaginng At1

and ending

t1rnnrattoert.ts

22O2J

Iota lnrerar arid didond espenne FOCUS toe 22/MT IA line
Code .4t75 tnia use 24J obve bul not hI excess
Dl inlol interest end drvlOiid income I________

fit O%o1 nferest earned on customers aeaurfliee uccounlo

e% oft US lihe$Code 39g0
_______

Etrier the grsetn OF line fI ar

Taint deduciins

3d SIP Not CtrRettie

Assexonerl

913
4tes t4Aafl 1Xa



Govdesk LLC

Annual Audit Report

December 31 2009

ERNST WINTTER ASSOCIATES

Certified Public Accountants


