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OATH OR AFFIRMATION

I, Craig E. Bauer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

JAG TRADING L.L.C. ,as

of December 31 ,20 09 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

7772
(>

Signature
DIERDRE STEINHAUS AINBINDER

Notary Public, State of New York ' ;
No. 01AI4889711 Managmg Member
Qualified in Nassau County I Title

Commission Expirgs July 6, 20 Z__
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Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

[ (c) Statement of Income (Loss).

[] (d) Statement of Changes in Financial Condition.

[J () Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
[ (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[J (2 Computation of Net Capital.

] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[ (i) Information Relating to the Possession or Control Requirements under Rule 15¢3-3.

[ () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and
the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited statements of Financial Condition with respect to methods of
consolidation.
DA () An Oath or Affirmation.

[J (m) A copy of the SIPC Supplemental Report.
] () A report describing any material inadequacies found to exist or found to have existed since the date of the
previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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December 31, 2009

(With Independent Auditors' Report Thereon)



JAG TRADING, LLC

DECEMBER 31, 2009

INDEX
PAGE

INDEPENDENT AUDITORS' REPORT 1

STATEMENT OF ASSETS, LIABILITIES AND MEMBERS' EQUITY 2

NOTES TO FINANCIAL STATEMENTS 3-6



MALONEBAILEY LLP

CERTIFIED PUBLIC ACCOUNTING FIRM
15 MAIDEN LANE - SUITE 1003 - NEW YORK, NY 10038 - TEL (212) 406-7272 - FAX (212) 513-1930

INDEPENDENT AUDITORS' REPORT

To the Members of
JAG Trading, LLC
Bloomfield Hills, MI

We have audited the accompanying statement of assets, liabilities and members' equity of JAG Trading, LLC as of
December 31, 2009. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of JAG Trading, LLC as of December 31, 2009, in conformity with accounting principles
generally accepted in the United States of America.

MaloneBailey LLP

Certified Public Accounting Firm
New York, New York
www.malonebailey.com

March 30, 2010



JAG TRADING, LLC

STATEMENT OF ASSETS, LIABILITIES AND MEMBERS' EQUITY

DECEMBER 31, 2009
ASSETS
Cash and cash equivalents $ 255,566
Receivable from broker/dealer 20,598,584
Securities owned, at market value-Equities 98,727,558
Securities owned, at market value-Options 651,789
Interest and dividends receivable 78,200
Other assets 10,000
TOTAL ASSETS $ 120,321,697

LIABILITIES AND MEMBERS' EQUITY

Equities sold, not yet purchased, at market value $ 95,846,425
Accounts payable 3,522
TOTAL LIABILITIES 95,849,947

Commitments and Contingent Liabilities -

Members' Equity 24,471,750

TOTAL LIABILITIES AND MEMBERS' EQUITY $_ 120,321,697

The accompanying notes are an integral part of these financial statements.
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NOTE 1-

NOTE 2-

JAG TRADING, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NATURE OF BUSINESS

JAG Trading, LLC (the "Company") engages in trading strategies involving primarily equities and
equity derivative instruments on a proprietary basis. The company is registered as a broker/dealer with
the Securities and Exchange Commission ("SEC") and is a member of the Chicago Stock Exchange.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

Generally accepted accounting principles require management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities
at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Securities Owned and Securities Sold, Not Yet Purchased

Securities owned and securities sold, not yet purchased are valued at market value based on listed
market prices. Unrealized gains and losses are reflected in Firm trading in the Statement of Income.
Securities sold, not yet purchased represent obligations of the Company to purchase the securities at
prevailing market prices. The ultimate gains or losses recognized are dependent upon the prices at
which these securities are purchased to settle the obligation under the sales commitments. Securities
transactions are recorded on the trade date.

Fair Value of Derivative Financial Instruments

Financial instruments recorded at fair value on the Company's statement of financial condition include
securities owned and securities sold, not yet purchased. Other financial instruments are recorded by
the Company at contract amounts and include receivables from and payables to clearing broker.
Financial instruments carried at contract amounts, which approximate fair value, either have short-
term maturities, are repriced frequently, or bear market interest rates and, accordingly, are carried at
amounts approximating fair value.

Recent Accounting Pronouncements

The Company does not expect the adoption of recent accounting pronouncements to have any material
impact on its financial condition or results of operations.



JAG TRADING, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 3- FAIR VALUE OF INSTRUMENTS

Fair value is an estimate of the exit price, representing the amount that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants (i.e., the exit
price at the measurement date). Fair value measurements are not adjusted for transaction cost. Fair
value measurement under generally accepted accounting principles provides for the use of a fair value
hierarchy that prioritizes inputs to valuation techniques used to measure fair value into three levels:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities

Level 2: Inputs other than quoted market prices that are observable, either directly or
indirectly, and reasonably available. Observable inputs reflect the assumptions that
market participants would use in pricing the asset or liability and are developed based
on market data obtained from sources independent of the Company.

Level 3: Unobservable inputs. Unobservable inputs reflect the assumptions that the Company
develops based on available information about what market participants would use in
valuing the asset or liability.

An asset or liability’s level within the fair value hierarchy is based on the lowest level of any input
that is significant to the fair value measurement. Availability of observable inputs can vary and is
affected by a variety of factors. The Company uses judgment in determining the fair value of assets
and liabilities and Level 3 assets and liabilities involve greater judgment than Level 1 and Level 2
assets or liabilities.

The following are the Company's investments owned and securities sold, not yet purchased by level
within the fair value hierarchy at December 31, 2009.

Fair Value
Assets Fair Value Hierarchy
Securities owned, at market value-Equities $ 98,727,558 Level 1
Securities owned, at market value-Options $ 651,789 Level 1
Liabilities
Securities sold, not yet purchased $ 95,846,425 Level 1




NOTE 4-

NOTE 5-

JAG TRADING, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2009

INCOME TAXES

No provision has been made for income taxes as the taxable income or loss is included in the
respective income tax returns of the Members.

DERIVATIVE FINANCIAL INSTRUMENTS

Derivative contracts are financial instruments whose value is based upon an underlying asset, index,
or reference rate or a combination of these factors. The Company enters into derivative transactions,
including exchange-traded options. Options held provide the Company with the opportunity to deliver
or take delivery of specified financial instruments at a contracted price. Options written (sold) obligate
the Company to deliver or take delivery of specified financial instruments at a contracted price in the
event the holder exercises the option. These derivative fmancial instruments may have market risk
and/or credit risk in excess of the amounts recorded in the statement of financial condition.

Market Risk

Market risk is the potential change in an instrument's value caused by fluctuations in interest rates,
equity prices, credit spreads, volatilities, correlations, liquidity, or other risks. Exposure to market risk
is influenced by a number of factors, including the relationships between financial instruments and the
volatility and liquidity in the markets in which the financial instruments are traded. In many cases, the
use of derivative financial instruments serves to modify or offset market risk associated with other
transactions and, accordingly, serves to decrease the Company's overall exposure to market risk. The
Company utilizes various analytical monitoring techniques to control its exposure to market risk.

Credit Risk

Credit risk arises from the possible inability of counterparties to meet the terms of their contracts. For
exchange-traded financial instruments, clearing corporations act as the counterparties of specific
transactions and, therefore, bear the risk of delivery to, and from counterparties of specific positions.



NOTE 5-

NOTE 6-

NOTE 7-

NOTE 8-

JAG TRADING, LLC

NOTES TO FINANCIAL STATEMENTS
December 31, 2009

DERIVATIVE FINANCIAL INSTRUMENTS (continued)
Guarantees

In the normal course of trading activities, the Company trades and holds certain fair-valued derivative
contracts, which may constitute guarantees under FASB ASC 460-10, Guarantors Accounting and
Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others
(FASB ASC 460-10). Such contracts include written option contracts that are not settled in cash.
These written option contracts obligate the Company to deliver or take delivery of specified financial
instruments at a contracted price in the event the holder exercises the option.

As of December 31, 2009, the maximum payouts for these contracts are limited to the notional
amounts of each contract. Maximum payouts do not represent the expected future cash requirements
as the Company's written options positions are typically liquidated or expire and are not exercised by
the holder of the option. In addition, maximum payout amounts, in the case of the exercise of written
call options, may be offset by the subsequent sale of the underlying financial instrument if owned by
the Company. The fair values of all written option contracts as of December 31, 2009, are included in
securities and derivative contracts sold, not yet purchased on the statement of financial condition.

CONCENTRATIONS OF CREDIT RISK

At December 31, 2009, a credit concentration with. the Company's clearing broker consisted of
approximately $120 million representing the market values of the Company's trading accounts. The
Company monitors the credit worthiness of the clearing broker to mitigate the Company's exposure to
credit risk.

REGULATORY MATTERS

As a registered broker/dealer, the Company is subject to the SEC's Uniform Net Capital Rule (Rule
15¢3-1) which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,
2009, the Company had net capital of $7,310,461 which exceeded requirements by $7,210,461 and
the ratio of aggregate indebtedness to net capital was 0.005 to 1.

SUBSEQUENT EVENTS

The Company has evaluated subsequent events through March 30, 2010, the date that its financial
statements were ready to be issued. The Company believes that there are no subsequent events
requiring further disclosure.



