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OATH OR AFFIRMATION

1, DONALD G. GLOISTEN , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
GBS FINANCIAL CORP. : , as

of DECEMBER 31 ,20 09 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

. " P
Al S
Signatt‘fre
Donald G. Gloisten
TitlE0 -
GBS Financial Corporation

‘ 21 S. California St #208
Notary Public Ventura, CA 93001

=3

his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of CRaXSE MXIXAXKPCRIKEK Cash Flows.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O O FREHNREREERXN

**Eor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

ACKNOWLEDGEMENT state of California - County of Ventura

On March 29, 2010 before me, Darcy Loralie Escobar, a Notary Public for the State of California;
Donald G Gloisten, personally known to me (or proved to me on the basis of satisfactory evidence)
to be the person whose name is subscribed to the within instrument and acknowledged to me that he
executed the same in his authorized capacity, and that by his signature on the instrument the person,
or the entity upon behalf of which the person acted, executed the instrument.

p [
20 Covnmmloncungn ’
X R Notary Public - Caiifornig £

H\ - e Ventuta County :
My Cormm. Expees un 24,2010 |

(notary seal)

WITNESS my hand and official seal.

Signature Nota
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HOVIK M. KHALOIAN

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR’S REPORT

Board of Directors
GBS Financial Corp.
Santa Rosa, California

Members of the Board:

I have audited the accompanying statement of financial condition of GBS Financial Corp.
as of December 31, 2009 and the related statements of income, changes in stockholders’
equity, changes in 1iabilities subordinated to claims of general creditors, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of
the Company's management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that I plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. I
believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of GBS Financial Corp. as of December 31,
2009, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of
America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements, taken as a whole. The information contained in Schedules I, II, III and
IV is presented for purposes of additional analysis and is not a required part of the
basic financial statements, but is supplementary information required by Rule 17a-5
under the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in my
opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

March 26, 2010

520 N. CENTRAL AVE., SUITE. 650 ¢« GLENDALE, CALIFORNIA 91203
TELEPHONE (818) 244-7200 « FAX (818) 244-5175



GBS FINANCIAL CORP.
STATEMENT OF FINANCIAL CONDITION
As of December 31, 2009

ASSETS

Cash and cash equivalents

Receivables from brokers or dealers

Receivables from non-customers

Securities owned, at market

Other assets

Property and equipment at cost, less
accumulated depreciation of $152,089

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS® EQUITY

Accounts payable and accrued expenses
Commissions payable

Income taxes payable

Deferred income Taxes

COMMITMENTS AND CONTINGENCIES
LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

STOCKHOLDERS " EQUITY
Common stock, no par value;
1000 shares authorized,
30 shares issued and outstanding stated at
Additional paid-in capital
Retained earnings

TOTAL STOCKHOLDERS®' EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part
of these financial statements.

Hovik M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT

$ 26,245
599,921
134,117
119,038

63,702

22,760

$ 965,783

$ 36,990
299,311
5,000

1,700

343,001

100,000

4,500
92,386
425,896

522,782

$ 965,783



GBS FINANCIAL CORP.
STATEMENT OF INCOME
For the Year Ended December 31,

REVENUES
Commissions
Net trading gains (losses)
Interest and dividends
Consulting revenue

EXPENSES
Commissions and brokerage costs
Employee compensation and benefits
Occupancy and equipment rental
Taxes, other than income taxes
Other operating expenses

INCOME BEFORE INCOME TAXES

PROVISION FOR INCOME TAXES
Current
Deferred

NET INCOME

2009

$ 4,334,368
5,394
212,029
107,282

4,659.073

3,349,971
723,665
61,650
58,125
315,127

4,508,538

150,535

5,800

5,800

$ 144,735

The accompanying notes are an integral part
of these financial statements.

HovVik M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT



GBS FINANCIAL CORP.
STATEMENT OF CHANGES IN STOCKHOLDERS®' EQUITY,
For the Year Ended December 31, 2008

Common Stock

Number of Additional
Shares Paid-in Retained
OQutstanding Amount Capital Farnings Total

Balance at
January 1, 2009 30 $ 4,500 $ 92,386 $281,161 $378,047
Net income - - - 144,735 144,735
Balance at
December 31, 2009 30 $ 4,500 $ 92,386 $425,896 $522,782

The accompanying notes are an integral part
of these financial statements.

Hovik M. KHALOIAN
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GBS FINANCIAL CORP
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
For the Year Ended December 31, 2009

Subordinated Liabilities at January 1, 2009 $ 200,000
Decrease in 1liabilities subordinated

to claims of general creditors (100,000)
Subordinated 1iabilities at December 31, 2009 $ 100,000

The accompanying notes are an integral part
of these financial statements.

HOVIK M. KHALOIAN
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GBS FINANCIAL CORP
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers and employees
Interest received
Interest paid
Income taxes paid

NET CASH PROVIDED FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
(Increase) in receivables from non-customers
(Increase) in other assets
Purchase of property and equipment

NET CASH (USED) BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of subordinated Tiabilities

NET CASH (USED) BY FINANCING ACTIVITIES
NET (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS - Beginning of Year
CASH AND CASH EQUIVALENTS - End of Year

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED FROM OPERATING ACTIVITIES

Net income

Non-cash expenses included in net income:
Depreciation and amortization

Changes in assets and liabilities:
Decrease in receivables from brokers or dealers
(Increase) 1in securities owned
Increase in accounts payable and accrued expense
Increase in commissions payable
Increase in income taxes payable

NET CASH PROVIDED FROM OPERATING ACTIVITIES

The accompanying notes are an integral part
of these financial statements.

HOVIK M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT

$ 4,506,990
(4,510,961)
212,029
(11,979)
(800)

195,279

(64,555)
(42,335)

(12,924)
(119,814)

(100,000)

(100,000)

(24,535)
50,780

$ 26,245

$ 144,735
12,204

59,946
(73,859)
13,208
34,045

5,000

$ 195,279



GBS FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

The Company is a securities broker/dealer engaged in the sale of securities to
the general public and is registered with the Securities and Exchange Commission
(SEC) and is a member of the Financial Industry Regulatory Authority (FINRA).

Securities
Securities owned are valued at market with unrealized gains and losses recognized

currently in results of operations.

Income and Expense Recognition
Securities transactions and related revenue and expense are recorded on a

settlement date basis, generally the third business day following the transaction
date.

Concentration of Credit Risk For Cash Held at Banks
The Company maintains cash balances at a bank. Accounts at the Institution are
insured by the Federal Deposit Insurance Corporation up to $250,000.

Policy of Cash Equivalents
The Company considers money market funds as cash equivalents.

Property and Equipment

Property and equipment are stated at cost. Depreciation has been provided using
the modified accelerated cost recovery systems based on the estimated useful
Tives of the assets, which range from five to seven years.

Income taxes

The provision for income taxes was computed by applying the Federal and State
statutory rates to income before income taxes and after recognizing the tax
benefits of the operating loss carryforwards.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.

Advertising Costs

The Company expenses the cost of advertising in the year incurred. During the
year ended December 31, 2009, such advertising expenses (included as part of
other operating expenses) amounted to $2,495. .

Other Assets
Other assets consist of prepaid expenses of $60,760 and deposits of $2,942.

HovVIK M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT



GBS FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2009

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s uniform net
capital rule (Rule 15c3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1. Since the Company does not carry customer
accounts, it is permitted under Rule 15c3-1(a)(2) to maintain minimum net
capital, as defined, equal to the greater of $100,000 or 6 2/3 percent of
aggregate indebtedness. At December 31, 2009, the Company had net capital of
$388,226 which was $288,226 in excess of its required net capital of $100,000.
The Company's aggregate indebtedness to net capital ratio was 0.9 to 1.

NOTE 3 - INCOME TAXES

Deferred income taxes arise from temporary differences resulting from income and
expense items reported for financial accounting and tax purposes in different
periods. Deferred taxes arising from temporary differences that are not related
to an asset or liability are classified as current or noncurrent depending on the
periods in which the temporary differences are expected to reverse.

The deferred tax assets and deferred tax liabilities are comprised of the
following at December 31, 2009:

Deferred Tax assets:

Net operating loss carryforwards $ 7,200
State income Taxes 100
Contribution carryforwards 400
7,700
Valuation allowance 3,600
$ 4,100

Deferred tax liabilities:
Depreciation $ 5,800
Net deferred tax liability $ 1,700

The Company has available at December 31, 2009, $81,000 of unused California
operating loss carryforwards that may be applied against future California
taxable income and that expire in 2027.

HoOVIK M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT



GBS FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2009

NOTE 4 - LIABILITIES SUBORDINATED TO CLAIMS OF GENERAL CREDITORS

The subordinated 1iabilities consist of notes payable to stockholders bearing
interest at 3.0% above the prime rate and are as follows at December 31, 2009:

Due Date Amount
November 30, 2010 $ 50,000
November 30, 2010 50,000

$ 100,000

The subordinated borrowings are covered by agreements approved by the Financial
Industry Regulatory Authority and are thus available in computing net capital
under the Securities and Exchange Commissions’s uniform net capital rule. To the
extent that such borrowings are required for the Company’s continued compliance
with minimum net capital requirements, they may not be paid (Note 2). At
December 31, 2009 the prime rate was 3.25%.

NOTE 5 - COMMITMENTS AND CONTINGENCIES

Leases Commitment
The Company leases certain office facilities under month to month operating lease
agreement from its stockholders. The lease requires monthly rentals of $4,750.

The Company leases another facility under a month to month operating lease
agreement. The lease requires monthly rentals of $900.

Total rent expense for the year ended December 31, 2009 amounted to $61,650,
including amounts paid to stockholders of $50,850.

Retirements Plans

The Company has a profit sharing plan that covers substantially all of its
employees. The funding of the profit sharing plan is discretionary (maximum is
15% of total eligible compensation) and is determined annually by the Board of
Directors. No contributions to the profit sharing plan were made for the year
ended December 31, 2009.

HOVIK M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT



GBS FINANCIAL CORP.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2009

NOTE 5 - COMMITMENTS AND CONTINGENCIES (continued)

The Company also sponsors a defined contribution plan covering substantially all
employees who have satisfied a service requirement of one hour. Plan participants
may contribute up to 15% of their annual eligible compensation, subject to
Timitations imposed by the Internal Revenue Service. The Company matches up to
100% of participant contributions to a maximum of 4% of their annual eligible
compensation. The Company’s total expense under this plan for the year ended
December 31, 2009 amounted to $19,671.

FINRA Investigation

As a result of a routine examination in 2001 by the United States Securities and
Exchange Commission (SEC), The Financial Industry Regulatory Authority, Inc.
(FINRA), formerly the National Association of Securities Dealers, Inc. (NASD) has
conducted an investigation of the activities of the Company in the area of fair
Dealings with customers and use of class B shares. While the Company believes
that its activities are justifiable, the management is unable to determine the
outcome of the investigation and its ultimate impact on the financial position
of the Company and its operations. No communications related to this matter have
been received by the Company since 2001.

Litigations

The Company is a defendant in a pending arbitration before the Financial Industry
Regulatory Authority, Inc. (FINRA) in connection with a claim filed by a former
client alleging lack of suitability. AlTthough the Company is vigorously defending
itself, the ultimate outcome of the action cannot be presently determined and no
provision for liability has been made in the accompanying financial statements.

The Company is a defendant in a pending arbitration before the Financial Industry
Regulatory Authority, Inc. (FINRA) in connection with a claim filed by a former
registered representative alleging breach of contract. Although the Company is
vigorously defending itself, the ultimate outcome of the action cannot be
presently determined and no provision for 1iability has been made in the
accompanying financial statements.

10
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SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17a-5 OF
THE SECURITIES EXCHANGE ACT OF 1934
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SCHEDULE I
GBS FINANCIAL CORP.
COMPUTATION OF NET CAPITAL, AGGREGATE INDEBTEDNESS
AND BASIC NET CAPITAL REQUIREMENT
UNDER RULE 15c¢3-1 OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2009

NET CAPITAL

Total stockholders' equity $ 522,782
Add: Liabilities subordinated to claims of general
creditors allowable in computation of net capital 100,000
TOTAL CAPITAL AND ALLOWABLE SUBORDINATED LIABILITIES 622,782
Deductions and/or charges
Non-allowable assets:
Commissions receivable and non-allowable
Receivables net of commissions payable $ 134,117
Securities not readily marketable 13
Other assets 63,702
Property and equipment 22,760 220,592
Net capital before haircuts on
securities positions 402,190
Haircuts on securities (computed,
where applicable, pursuant to
Rule 15c3-1(c)(2):
Trading and investment securities:
Common stocks 4,962
Debt securities 5,149
Money market mutual funds 3,853 13.964
NET CAPITAL $ 388,226
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Accounts payable and accrued expenses $ 36,990
Commissions payable 299,311
Income taxes payable 5,000
Deferred income taxes 1,700
TOTAL AGGREGATE INDEBTEDNESS $ 343,001
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capital required, 6 2/3% of aggregate
indebtedness or $100,000 if greater $ 100,000
Excess net capital $ 288,226
Ratio: Aggregate indebtedness to net capital 0.9t 1
The accompanying notes are an integral part
of these financial statements.
11
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SCHEDULE 1II
GBS FINANCIAL CORP.
RECONCILIATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
TO AMOUNTS AS REPORTED BY THE COMPANY IN PART IIA OF FORM X-17A-5
As of December 31, 2009

Aggregate Net
Indebtedness Capital

As reported in company's
Part IIA (unaudited) FOCUS report $ 335,391 $ 395,836

Increase in non-allowable assets (631)
Increase in accounts payable and
accrued expenses ' 7,610 .
Adjustments to stockholders’ equity-net income - (6.979)
Per Schedule I $ 343,001 $ 388,226
The accompanying notes are an integral part
of these financial statements.

1
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SCHEDULE III
GBS FINANCIAL CORP.
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
As of December 31, 2009

GBS Financial Corp. is exempt from the possession or control requirements, as it
operates pursuant to SEC Rule 15¢3-3(k)(2) (i) (the Customer Protection Rule), clearing
all transactions on a fully disclosed basis through its clearing firm. GBS Financial
Corp. does not hold customer funds or safekeep customer securities.

The accompanying notes are an integral part
of these financial statements.

13
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SCHEDULE IV
GBS FINANCIAL CORP.

SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
IN SEGREGATION FOR CUSTOMERS’ REGULATED
COMMODITY FUTURES AND OPTIONS ACCOUNTS

As of December 31, 2009

Not applicable

The accompanying notes are an integral part
of these financial statements.

Hovik M. KHALOIAN
CERTIFIED PUBLIC ACCOUNTANT
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INDEPENDENT AUDITOR'S REPORT ON
INTERNAL ACCOUNTING CONTROL REQUIRED BY
SECURITIES AND EXCHANGE COMMISSION RULE 17a-5
FOR A BROKER-DEALER CLAIMING AN
EXEMPTION FROM SEC RULE 15c3-3

Board of Directors
GBS Financial Corp.
Santa Rosa, California

Members of the Board:

In planning and performing my audit of the Financial statements and supplemental
schedules of GBS Financial Corp. (The Company) as of and for the year ended December
31, 2009, in accordance with the standards of the Public Com?any Accounting Oversight
Board (United States), I considered the Company’s internal control over financial
reporting (internal control)as a basis for designing my auditing procedures for the
purpose of expressing my opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.
Accord}ng]y, I do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
I have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included
tests of compliance with such practices and procedures that I considered relevant to
the objectives stated in Rule 17a-5(g), 1in making the periodic computations of
aggregated indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and the reserve required by rule 15c3-3(e). Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in
any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

3. Obtaining and maintaining physical possession or control of all fully paid and
excess margin securities of customers as required by rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph, and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures

520 N. CENTRAL AVE., SUITE. 650 ¢ GLENDALE, CALIFORNIA 91203
TELEPHONE (818) 244-7200 ¢ FAX (818) 244-5175 15



are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use
or disposition, and that transactions are executed in accordance with management’s
authorization and recorded_Froperly tocFermit the preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) Tlists
additiona] objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of
any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
to prevent or detect misstatements on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the
entity’s ability to initiate, authorize, record, process, or report financial data
reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote 1likelihood that a material
misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

My consideration of internal control was for the Timited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. I did not identify any deficiencies 1in
internal control and internal control activities for safeguarding securities that I
consider to be material weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities and Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on my study, I believe that the Company's practices and
procedures, as described in the second paragraph of this report were adequate at
December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors,
management, SEC, the Financial Industry Regulatory Authority (FINRA), and other
requlatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than these specified parties.

March 26, 2010

HoOVIK M. KHALOIAN 16
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Independent Accountants’ Report on Applying Agreed-Upon Procedures Related to an Entity's SIPC
Assessment Reconciliation

To the Board of Directors
GBS Financial Corp.
Santa Rosa, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, I have performed the
procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation
(Form SIPC-7T) to the Securities Investor Protection Corporation (SIPC) for the Year Ended December 31,
2009, which were agreed to by GBS Financial Corp. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating GBS Financial Corp.’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). GBS Financial Corp.’s management is responsible for GBS
Financial Corp.’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, I make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures I performed and my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2009
noting no differences;

3.  Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers
noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and 1in the
related schedules and working papers supporting the adjustments noting no differences.

I was not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, I do not express such an opinion. Had I performed
additional procedures, other matters might have come to my attention that would have been reported to

you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

Glendale, California

March 26, 2010

520 N. CENTRAL AVE., SUITE. 650 ¢ GLENDALE. CALIFORNIA 91203
TELEPHONE (818) 244-7200 « FAX (818) 244-5175



SECURITIES INVESTOR PROTECTION CORPORATION
BO5 15th St. N.W. Suitaa 33%7‘:"%%‘889“"' D.C. 20005-2215

Tranaltional Assesamant Reconcillation
{Road ocarelully the instructions In your Working Copy befora aomploting this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISGAL YEAR ENDINGS

1, Name of Mémber, address, Designated Examining Autaority, 1934 Act registration nd. end month in which fiscel year ends for
purposes of the audiy requirement of SEC Rule 178-5:

SIPC-7T

(20-REV 12/08)

SIPC-1T

{28-REV 12/09)

l Note: it any of the information shows on the maliing iabel
re;quirag corraotion, pleage e-mall any correotions 1o
034631 FINRA DEC . form@sipo.org and so indicate on the farm filed.
GBS FINANCIAL CORF  17*18
S8 BSTSTE 200 : o
SANTA ROSA CA £5401-5240 ~ Name apd telephone number of person to contact
regpecting this form, -
L | _Stughen Kinkade #s-125-088
2. A. General Aasassment [Hem 2e trom page 2 {not less than §150 minimum)] $ _6.,.&37
B. Less payment made with SIPO-8 Fjed pcluding §150 paid with £000 SIPC-4 (exclude toterest) (. LTZF )
gﬁ;ﬁ Frso + ofm/f /-‘3’;
Date Pald

C. Lass prior averpayment apphied ( e )
D. Aszsessmant bajance due or {ovarpayment) 5’ ogL
E. Intarest compulied 6n Izte paymoni {see instruction E) for days al 20% per annum
£. Tolal asseasmant batence and Interest due (or overpaymen: carsled forward) $_______'5;£2.£__—-—-
G. PAID WITH THIS FORM:

Cheok enclosed, payable to SIPC

Total (must be same a8 F above) - $ .,5;9_93
H. Ovarpayment carried torwarg 5{ }

3. Subsidiaries [S) and prodecessors (P Included in this form {glve name and 1834 Aot registration numbar):

The SIPC member submitting this form 2nd the
person by whom It 12 executed reprasant thereby
that ail infarmation contalned hersin (s true, correct
and compliete.

Dsted thai‘fday ol__ﬂﬂ&#, 20/0 .

This form 2nd the assessmant payment Is due 60 days after the ond of ihe fiscal year. Retatn the Working Caopy of thia torm
tor o period of not less than & yadrs, the latest 2 yeats In a0 ¢aslly accegsibie place.

£ Dates:

5 Posimarked Received Roviewsd

& Calouintions DoLUMENLANION wee ) Fosward Gopy
-~ =~

&» Excoptlons: -

=

“? Digposition of exceptions:



DETERMINATION OF °SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT
Amounts for the fiscal period
bagisning April 1, 2008
and mamgm. 2029
Eliminaie cents

Jtem Ne, o
2a, Tolal revenuo (FOGUS Lina 12/Paat 1A Ling 8, Code 4040) E_____i..EQE_L'L——-

2b. Additions:
(1} Tatel sevenues trom the securities business of dubsidiaries {exoapt toreign subsidlaries} and
pragacassars not notuded above.

(2} Net toss from principal wransactions In Securities in treding aocounts,

(3) Nel foss from principal transactions In commodities In trading acoo Jats.

(4) Interost and dividand axpanse dadutted in determining item 2a.

5 Néi idss rém inghagement of or participation In the unddrwriting o° dlatribution of sscurities.

(8) Expensen other than advertising, printing, tagistrarion fees and legal feas deductad in determining net
pratit Trom management of of partiolpation In undafwriting o gistrbution of securities,

{7} Nei Josa Tram cecutitias in InvestMant accounts.
Telal additians

2¢, Deductlons:
(1) Revenues from the disutbution of shares of 4 ragistered opsh ent. investmoni company of unit
investmant trust, from tha seie af varlable anauitfes, from the business of insvrance, from Investmant
advisocy seivices rendered to ragisterad Invesiment companiag o nsuranas company separate j/ ﬂ 776
socounte, and from transactians In seounty futures products. ‘

{2) Revenues fro commodhy trangactions. —

(3) Commisstons, fioer brokernge and clenrance pald to othes SIPC mambers in ponnection with
S60UTifios transhotions. 156,3%/

{4) Reimburaements o postaga in connection with proxy solishation

{5} Net galn trom securities in invasiment accounta.

B} 100% of comemisslons and markups earnad from tansactians in i) cerlificates of dopasit and

{t) Treasury Dilts, bankara acesplances of cammercial paper thai mature nipe months of less

from Issuance date. /3 g, 92'

(7) Diract exponsoes of printing advartising and iegal fees incurTad in pennectipn with othar revenus / / y ff
telated to the secuMtioa business {revenue defined by Seetion 15(E){L) of the Act). S

{8) Othec revanue sot reluied aither directly or jadirectly to the securities bualnoss.

{Sea tnsrruptien B} ‘
Private Pkcem-ui:r 13,397

(9} (i) Total fnterest and dividend expense (FOCUS Uine 22!PART 1A Line 13,

Cada 4075 piug line 2b(4) sbove) but not in excess

of toln! Interest and div(:dend income. $ '7‘13-3
{11} 40% of interest aarasd on CusIOMErR sosuritios soosunts

(40% of FOCUS fina 5, Codo 3860). $ 51,182

Enler the greater ol tine {1} or (i) ._5;- IJ 80
Totsl deductions . 3’ 28 37"
2d. SIPC Nrl Dperating Ravanues 5,,__.&.___ Zéir_ﬁgé
$

2e. General Assesement @ L0025 64Q

{to page 1 but norless fhan
2 $150 minimum)




