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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Gladowsky Capital Management Corp. OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO.
18 Manor Road
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Jason R. Gladowsky {631) 360-7200

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Raich Ende Malter & Co. LLP

(Name ~ if individual, state last, first, middle name)

1375 Broadway, 15th Floor New York NY 10018
(Address) (City) (State) (Zip Code)
- CHECK ONE: SECURITIES AND EXCHANGE COMMISSION
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O a t t resident in United Stat fit ions.
N ccountant not resident in Unite ates or any Of its possE€ssions BRANCH OFﬁEGESTRATIDNS

FOR OFFICIAL USE ONLY 04 EXAMINATIONS

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)
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OATH OR AFFIRMATION

I, Jason Gladowsky . , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gladowsky Capital Management Corp. , as
of December 31 ,20 09 | are true and correct. | further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature
N of i J‘?’?rk ' Predident
No. 02 1giified in Suick Cf\::,mzy T
e E {
( e

S T/)uiy 14,20 13
v J
Notary Public V) 0

This report ** contains (check all applicable boxes):

X (a) Facing Page.

X (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

X1 (d) Statement of Changes in Financial Condition. »

X (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

XI () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

X (1) An Oath or Affirmation.

X (m) A copy of the SIPC Supplemental Report.

O (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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1375 Broadway, 15th Floor 90 Merrick Avenue, Suite 802
New York, New York 10018 East Meadow, New York 11554
212.944.4433 516.228.9000
212.944.5404 (fax) 516.228.9122 (fax)
cpa@rem-co.com

CERTIFIED PUBLIC ACCOUNTANTS & ADVISORS Offices in NYC & Long Island

INDEPENDENT AUDITORS’ REPORT

To the Stockholders and
Board of Directors of
Gladowsky Capital Management Corp.

We have audited the accompanying statement of financial condition of Gladowsky Capital Management Corp.
(the “Company’) as of December 31, 2009, that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management. Qur
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statement. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Gladowsky Capital Management Corp. as of December 31, 2009, in conformity with accounting
principles generally accepted in the United States of America.

A TA 4

RAICH ENDE MALTER & CO. LLP
New York, New York
February 24, 2010

IGAF

WORLDWIDE
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of Independent Firms
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E

ASSETS
Cash and cash equivalents $103,877
Receivable from clearing broker 45,065
Investment in securities - at fair value 25,766
Furniture, equipment, and improvements - net 14,666
Other assets 12,752
$202.126
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Accounts payable and accrued expenses $ 25,818
Stockholders' Equity
Common stock, no par value, 200 shares authorized,
issued, and outstanding 20,000
Additional paid-in capital 274,570
Accumulated deficit (118,262)
176,308
$202.126

See notes to financial statements. 2
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1 = ORGANIZATION AND BUSINESS

Gladowsky Capital Management Corp. (the “Company”’) is a broker-dealer registered with the
Securities and Exchange Commission (“SEC”) pursuant to the Securities Exchange Act of 1934
and is a member of the Financial Industry Regulatory Authority (“FINRA”).

The Company provides investment advisory services on a fee basis computed as a percentage of
assets under management and earns commissions from the purchase and sale of securities on
behalf of customers as an introducing broker. All transactions related to publicly traded equity and
debt securities are cleared through another broker/dealer (the "Clearing Broker") on a fully
disclosed basis and, therefore, the Company is exempt from SEC Rule 15¢3-3.

The Company was incorporated on January 16, 1997 under the laws of the State of New York and
maintains offices in Smithtown, New York.

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Cash Equivalents - For purposes of the Statement of Cash Flows, the Company considers
all short term debt securities purchased with a maturity of three months or less as well as
money market funds to be cash equivalents.

b. Securities Transactions - Securities transactions and the related revenue and expenses are
recorded on the trade date basis.

¢. Revenue Recognition - Investment advisory fees are charged to customer accounts based
on the value of the customers’ assets managed by the Company and although the fees are
deducted from the customers’ accounts in advance in accordance with the respective
agreements between the customer and the Company, the Company recognizes these fees
as revenue when earned. Commissions on trades executed on behalf of customers related to
securities traded on exchanges registered with the SEC are recorded on a trade date basis
as required by accounting principles generally accepted in the United States of America.

d. Depreciation and Amortization - Furniture, equipment, and improvements are stated at
cost. Replacements, maintenance, and repairs which do not improve or extend the life of an
asset are expensed. Equipment, fixtures, and improvements are depreciated or amortized
using the straight-line or accelerated methods over estimated useful lives of five to seven
years. :

e. Income Taxes - The Company, with the consent of its stockholders, has elected to be taxed
as an S corporation under applicable federal and New York State statutes. Accordingly, the
Company is treated for federal and New York State income tax purposes substantially as a
flow through entity, instead of as a corporation. In lieu of corporation income taxes, the
stockholders are taxed on their proportionate share of the Company’s taxable income. The
Company files federal and New York State income tax returns, and the earliest tax year that
is subject to examination by these taxing authorities is 2006.

The Financial Accounting Standards Board (“FASB”) issued Accounting for Uncertainty in
income Taxes, which clarified the accounting and disclosures for uncertain tax positions
related to income taxes recognized in the financial statements and addresses the
determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the financial statements. The Company may recognize the tax benefit
from an uncertain tax position only if it is more likely than not that the tax position will be

Continued 3
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sustained upon examination by the taxing authorities based on the technical merits of the
position.

The Company adopted the new standard for accounting for uncertainty in income tax
guidance on January 1, 2009. The adoption of that guidance had no effect on the Company’s
financial position and results of operations.

The Company did not have material unrecognized tax benefits as of December 31, 2009 and
does not expect this to change significantly over the next twelve months. In connection with
the adoption of the guidance, the Company will recognize interest and penalties accrued on
any unrecognized tax benefits as a component of income tax expense (choices include other
expense). As of December 31, 2009, the Company has no accrued interest or penalties
related to uncertain tax positions.

f. Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions. These estimates and assumptions affect the reported amounts
of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

ReECEIVABLE FROM CLEARING BROKER

The clearing and depository operations for the Company’s and customers' securities transactions
are provided by a Clearing Broker pursuant to a clearance agreement. At December 31, 2009, the
amount due from the Clearing Broker represents the required clearing deposit to be maintained at
the Clearing Broker.

Falr VALUE MEASUREMENTS OF INVESTMENT IN SECURITIES

Effective January 1, 2008, the Company adopted the FASB pronouncement on fair value
measurements without material effect on the financial statements. This pronouncement defines fair
value, establishes a framework for measuring fair value, and establishes a fair value hierarchy
which prioritizes the inputs to valuation techniques. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. A fair value measurement assumes that the transaction to sell the asset
or transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with the
market, income or cost approach, as specified by the pronouncement, are used to measure fair
value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

 Level 1 - Pricing inputs are quoted prices available in active markets for identical assets or
liabilities as of the reporting date. As required by SFAS No. 157, the Company does not adjust
the quoted price for these assets or liabilities, even in situations where the Company holds a
large position and a sale could reasonably impact the quoted price.

« Level 2 - Pricing inputs are quoted prices for similar investments, or inputs that are observable
for the asset or liability, either directly or indirectly for substantially the full term through
corroboration with observable market data. Level 2 includes assets or liabilities valued at quoted
prices adjusted for legal or contractual restrictions specific to these assets or liabilities.

« Level 3 - Pricing inputs are unobservable for the asset or liability and rely on management's own
assumptions about the assumptions that market participants would use in pricing the asset or
liability. Level 3 includes private portfolio investments that are supported by little or no market
data.
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As of December 31, 2009, Securities owned by the Company consist of only Level 1 hierarchy
securities which consist of 1,300 shares of NASDAQ Stock Market, Inc. (‘“NASDAQ”) at fair value
of $25,766.

FURNITURE, EQUIPMENT, AND [IMPROVEMENTS

Furniture, equipment, and improvements are stated at cost and are summarized as follows:

Furniture and fixtures $ 73,896
Equipment - office and data processing 80,483
Leasehold improvements 8,375
162,754
Less: Accumulated depreciation 148,088
$ 14,666

L]

RELATED PARTY TRANSACTIONS

Effective November 1, 2003, the Company leases its office facility from a related company on a
month-to-month basis.

EMPLOYEE BENEFIT PLAN

The Company has established a retirement plan for the benefit of all eligible full-time employees
who have at least one year of service and are at least 21 years of age. The plan provides for an
annual contribution by the Company at the discretion of the stockholders. The contribution is
limited to 3% of eligible salaries or 100% of the contribution made by the employee.

CONTINGENCIES

The Company maintains cash balances in a financial institution. Cash in banks is insured up to
$250,000 per institution by the Federal Deposit Insurance Corporation through December 31,
2013.

NEeT CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital, and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2009, the Company had net capital, as defined, of $142,424, which was $137,424
in excess of its required net capital of $5,000. The Company’s net capital ratio was 0.18 to 1.

Orr-BALANCE-SHEET RISK

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a
clearing broker on a fully-disclosed basis. All of the customers’ money balances and long and
short security positions are carried on the books of the clearing broker. In accordance with a
clearance agreement, the Company has agreed to indemnify the clearing broker for losses, if any,
which the clearing broker may sustain from carrying securities transactions introduced by the
Company. In accordance with industry practice and regulatory requirements, the Company and
the clearing broker monitor collateral on the customers’ accounts.



In the normal course of business, the Company’s customer activities involve the execution,
settlement, and financing of various customer securities transactions. These activities may
expose the Company to off-balance-sheet risk in the event the customer or other broker is unable
to fulfill its contracted obligations and the Company may incur a loss if it has to purchase or sell the
financial instrument underlying the trade or contract.

SUBSEQUENT EVENTS

Subsequent events have been evaluated through February 24, 2010, the date the financial
statements were available to be issued.
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1375 Broadway, 15th Fioor 90 Merrick Avenue, Suite 802
New York, New York 10018 East Meadow, New York 11554
212.944.4433 516.228.9000
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INDEPENDENT ACCOUNTANTS' REPORT ON
APPLYING AGREED-UPON PROCEDURES RELATED TO
AN ENTITY'S SIPC ASSESSMENT RECONCILIATION

To the Stockholders and
Board of Directors of
Gladowsky Capital Management Corp.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection Corporation
(“SIPC”) for the period beginning April 1, 2009 and ending December 31, 2009, which were agreed to by
Gladowsky Capital Management Corp. (the “Company”) and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC and other regulatory agencies that rely on Rule 17a-5(e)(4), solely to
assist you and the other specified parties in evaluating the Company’s compliance with the applicable instructions
of the Transitional Assessment Reconciliation (Form SIPC-7T). Management is responsible for the Company’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries, noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2009, as applicable, with the amounts reported in Form SIPC-7T for the period beginning April 1,
2009 and ending December 31, 2009, noting no differences; _

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working
papers, noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

w104 ncle Mokler 2 (] L_L]ﬂ

RAICH ENDE MALTER & CO. LLP
New York, New York
February 24, 2010

IGAF

WORLDWIDE

An Association
of Independent Firms



SECURITIES INVESTOR PROTECTION CORPORATION
SIPC-7T 805 15th St. N.W. Sulto 800, Washington, D.C. 20005-2215 SIPC-7T
{29-REV 12/09) Transitional Assessment Reconcillation (28-REV 12/09)

(Read carefully the instructions in your Working Copy before completing this Form)

WORKING COPY

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
' I Note: If any of the information shown on the mailing {abel
. requires correction, please e-mail any corrections to
Gladowsky Capital Management Corp. torm@sipc.org and so indicate on the form filed.
18 Manor Road
Smithtown, NY 11787
Name and telephone number of person to contact
Jason Gladowsky respecting this form,
| 631-360-7200 |
2. A. General Assessment [item 2¢ from page 2 (not less than $150 minimum}] $ 2,317
B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exclude interest) ( 837)
1/06/09-$150, 8/13/09-$687
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or (overpayment) 1,480
E. Interest computed on jate payment (see instruction E) for_ days at 20% per annum
F. Total assessment balance and interest dus {or overpayment casried forward) $ 1,480
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) $ 1,480
H. Overpayment carried forward $( }
3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number}:
The SIPC member submitting this torm and the ' ) . t\ i\
person by whom it is executed represent thereby PN T |y ‘\( d Pl
that all information contained herein is true, correct o LX) L/N\'\\\\f L LG u‘u’i\ﬁ&‘
and complete, pame of Go(p\;anon. Parinership or other organiZalion}
J()\) (A\tﬁ‘riud Signature)
Dated the g& day of ( / 20 (0 AS
\/ {Title)
This form and the assessment payment is due 60 days after the end of the fiscal year. Retaln the Working Copy of this form
for a perlod of not less than 6 years, the latest 2 years in an easlly accessibie place.
5 Dates: R
= Postmarked Received Reviewed
wd
o> Calculations Documentation e Forward Copy —
o
e> Exceptions:
=
w

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning April 1, 2009
and ending_December31 , 20.09
Eliminate cents

item No. 927,012

2a. Total revenue (FOCUS Line 12/Part lIA Line 9, Code 4030) $

2b. Additions:
(1) Total revenues from the securities business of subsidlaries (except foreign subsidiaries) and
predecessors not included above.

{2) Net loss from principal transactions in securities in trading acceunts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

{6) Expenses other than advertising, printing, regisiration fees and legal fees deducted in determining nel
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities In investment accounts,

Total additions

2¢. Deductions:

(1) Revenues from tha distribution of shares of a registered open end investment company or unit
investment trust, from lhe sale of variable annuities, from the business of insurance, from investmeni
advisory services rendered to registered investment companies or insurance company separale
accounts, and from transactions in security futures products.

. (2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connaction with
securities transactions,

{4) Reimbursements for postage in conneclion with proxy solicitation.

(5) Net gain from securities in invesiment accounts. (312)

(6) 100% of commissions and markups earned from transactions in (i} certlficates of deposit and
(i) Treasury bills, bankers acceptances or commercial paper that mature nine months of fess
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(3)(L) of the Act}.

(8) Other revenue not refated either directly or indirectly to the securities business.
(See Instruction C}):

(9) (i} Total interest and dividend expense (FOCUS Line 22/PART [IA Line 13,
Code 4075 plus line 2b(4) above) bul not in excess
of total interest and dividend income. $

{ii) 40% of interest earned on customers securities accounts
(40% of FOCUS line 5, Code 3960). $ 0

Enter the greater of line {i) or (ii)

(312)
$ 926,700

Total deductions

2d. SIPC Net Operating Revenues

2¢. General Assessment @ .0025 $ 2,317
{lo page 1 but not less than
2 $150 minimum)




