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ICEWATERHOUsECWPERS

PricewaterhouseCoopers LLP

Pricewaterhouse000pers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Auditors

To the Board of Directors and Stockholder of AIG Equity Sales Corp

In our opinion the accompanying statement of financial condition presents fairly in all material respects

the financial position of AIG Equity Sales Corp the Company at December 31 2009 in conformity

with accounting principles generally accepted in the United States of America This financial statement

is the responsibility of the COmpanys management Our responsibility is to express an opinion on this

statement of financial statement based on our audit We conducted our audit of this statement in

accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statement is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition assessing the

accounting principles used and significant estimates made by management and evaluating the overall

statement of financial condition presentation We believe that our audit provides reasonable basis for

our opinion

February 24 2010



AIG Equity Sales Corp
wholly owned subsidiary of PineBridge Global Investments LLC

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 1101817

Due from affiliates Note 39296

Prepaid expenses and other assets 119212

Total assets 1260325

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses 48000

Due to affiliates Note 473348

Total liabilities 521348

Stockholders equity

Common stock $10 par value per share authorized 10000 shares

issued and outstanding 1500 shares 15000

Retained earnings 723977

Total stockholders equity 738977

Total liabilities and stockholders equity 1260325

The accompanying notes are an integral part of this financial statements



AIG Equity Sales Corp
wholly owned subsidiary of PineBridge Global Investments LLC

Notes to Financial Statements

December 31 2009

Business and Organization

AIG Equity Sales Corp the Company is wholly owned subsidiary of PineBridge Global

Investments LLC Parent whose ultimate parent is AIG Global Asset Management Holdings

Corp AIGGAMHC whose ultimate parent is American International Group Inc AIG
The Company is registered under the Securities Exchange Act of 1934 as broker-dealer in

securities The Company is sub-distributor and servicing agent for Class shares of the AIG

Money Market Fund separate series of the Advisors Inner Circle Fund registered investment

company The Company is also engaged in the distribution of certain other financial products

which are sponsored created or issued by AIG and its subsidiaries There are no employees in the

Company

On September 2009 AIG entered an agreement to sell the Parent including the Company The

transaction is expected to close in the first half of 2010

Significant Accounting Policies

Basis of Presentation

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and assumptions

that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those estimates There was no other

comprehensive income Thus net income was equal to comprehensive income

Cash and Cash Equivalents

Cash and cash equivalents include cash and money market fund Cash equivalents as of December

31 2009 were $1097798 Interest income is earned primarily on the cash and cash equivalent

balances maintained by the Company and is recognized on an accrual basis The Company has

determined that the money market funds are level one fair value investment

The FASB Accounting Standards Codification Project

In June 2009 the FASB established the FASB Accounting Standards Codification the

Codification as the source of authoritative GAAP All guidance contained in the Codification

carries an equal level of authority The adoption of the Codification as the source of authoritative

GAAP did not have an effect on the financial statements

Subsequent Events

In May 2009 the FASB codified the guidance regarding disclosure of events occurring subsequent

to the balance sheet date The guidance does not change the definition of subsequent event i.e an

event or transaction that occurs after the balance sheet date but before the financial statements are

issues but requires disclosure of the date through which subsequent events were evaluated when

determining whether adjustment to or disclosure in the financial statements is required The



AIG Equity Sales Corp
wholly owned subsidiary of PineBridge Global Investments LLC

Notes to Financial Statements

December 31 2009

Company evaluated subsequent events and disclosed those events in Note Since this standard

requires only additional disclosures concerning subsequent events the adoption did not have an

effect on the financial statements

Income Taxes

The Company is member of an affiliated group which is included in the filing of the consolidated

federal income tax return with AIG Inc The consolidated income tax liability is allocated among

the members of the group in accordance with tax allocation agreement The tax allocation

agreement provides that each member of the group is allocated its share of the consolidated tax

provision or benefit determined generally on separate company basis but may where applicable

recognize the tax benefits of net operating losses or capital losses to the extent utilized by the

consolidated group The Company files combined New York State tax return but files separate

company basis tax return for New York City

Deferred tax assets and liabilities are recorded for the effects of temporary differences between the

tax basis of an asset or liability and its reported amount in the financial statements

At December 31 2009 the Company has no adjustment for uncertain tax liabilities

The statute of limitations for all tax years prior to 2000 has now expired for AIGs consolidated

federal income tax return AIG is currently under examination for the tax years 2000 through 2005

Regulatory Requirements

The Securities and Exchange Commissions Uniform Net Capital Rule Rule 15c3-l requires the

Company to maintain minimum net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to

At December 31 2009 the Companys net capital was $539513 which was $489513 in excess of

its required net capital of $50000 The Companys aggregate indebtedness to net capital ratio was

96.63%

The Company is an introducing broker-dealer and does not carry customer accounts This exempts

the Company from the provisions of SEC Rule 15c3-3 under paragraph k2ii

Related Parties

In the normal course of conducting business the Company is party to various transactions with

AIGGAMHC and its affiliates The companys cash and cash equivalents includes money market

fund of $1097798 sponsored by an affiliate

The Company has arrangements with affiliates where by it earns fees for services provided



AIG Equity Sales Corp
wholly owned subsidiary of PineBridge Global Investments LLC

Notes to Financial Statements

December 31 2009

Due to the above the Companys financial condition may differ from that which would have been

achieved had the Company operated autonomously or as an entity independent of its affiliates

Fair Value of Financial Instruments

Disclosures About Fair Value of Financial Instruments requires the disclosure of the fair value of

financial instruments including assets and liabilities recognized on the statement of financial

condition Management determines the fair value of its financial instruments in accordance with the

fair value measurement provisions of Fair Value Measurements Management estimates that the

fair value of financial instruments recognized on the statement of financial condition including

receivables payables and accrued expenses approximates their carrying value as such financial

instruments are short term in nature and have insignificant risks of nonperformance

Subsequent Event

On February 16 2010 the Parent established sister company to the Company PineBridge

Securities LLC On February 16 2010 the Company was merged into PineBridge Securities LLC
and simultaneously ceased to exist The successor entity to the Company is PineBridge Securities

LLC who assumed all of the assets liabilities rights and obligations and capital of the Company

upon the merger



pRiCEWATERHOUSECWPERS

PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Auditors

To the Board of Directors and Stockholder of AIG Equity Sales Corp

In our opinion the accompanying statement of financial condition and the related statements of

operations of changes in stockholders equity and of cash flows present fairly in all material respects

the financial position of AIG Equity Sales Corp the Company at December 31 2009 and the results

of its operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America These financial statements are the responsibility of

the Companys management Our responsibility is to express an opinion on these financial statements

based on our audit We conducted our audit of these statements in accordance with auditing standards

generally accepted in the United States of America Those standards require that we plan and perform

the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the amounts and

disclosure in the financial statements assessing the accounting principles used and significant estimates

made by management and evaluating the overall financial statement presentation We believe that our

audit provides reasonable basis for our opinion

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken

as whole The information contained in Schedules and II is presented for purposes of additional

analysis and are not required part of the basic financial statements but is supplementary information

required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been

subjected to the auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

February 24 2010



fRJCLtIVATERJIOUsECCOPEPS

PricewaterhouseCoopers LIP

Report of Independent Auditors on Internal Control PricewaterhouseCoopers Center

Required By SEC Rule 7a-5gI 300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000
To the Board of Directors and Stockholder of

AIG Equity Sales Corp

In planning and performing our audit of the financial statements of AIG Equity Sales Corp the

Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

following

The periodic computations of aggregate indebtedness and net capital under Rule 7a-3a1 and

Determining compliance with the exemiptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company
in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are reqiired to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

employees in the normal course of performing their assigned functions to prevent dett
misstatements on timely basis significant deficiency is control deficiency or combination oiàntroI
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deficiencies that adversely affects the entitys ability to initiate authorize record process or report

financial data reliably in accordance with generally accepted accounting principles such that there is more

than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first second and third

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

January 24 2010


