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STATE OF CALIFORNIA

N’ S’

COUNTY OF LOS ANGELES )

On February 24, 2010, before me, Kathy S. Marrufo, the undersigned Notary Public in and
for said State, personally appeared Peter C. Brockett, who proved to me on the basis of satisfactory
evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and ack-
nowledged to me that he/she/they executed the same in his/her/their authorized capacity(ies), and
that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which
the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

someHiukly £ 1) MgL

KATHY S. MARRUFO
Comrmission # 1859078 4
Notary Public - California z

Los Angeles County =

My Comm. Expires Aug 22, 2013
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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, California

I have audited the accompanying statement of financial condition of Brockett Tamny &
Co. Incorporated (the Company) as of December 31, 2009 and related statements of
operations, cash flows, and changes in shareholders’ equity for the year then ended.
These financial statements are being filed pursuant to Rule 17a-5 of the Securities
Exchange Act of 1934 and include the supplemental schedule of the net capital
computation required by rule 15¢3-1. These financial statements are the responsibility of
the Company's management. My responsibility is to express an opinion on these
financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally accepted in the
United States. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a
reasonable basis for my opinion.

In my opinion, such financial statements referred to above present fairly, in all material
respects, the financial condition of the Company as of December 31, 2009 and the results
of its operations, cash flows and shareholders’ equity for the year then ended in
conformity with accounting principles generally accepted in the United States.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedules I, II and IIT is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a

whole.

Elizabeth Tractenberg, CPA
Los Angeles, California
January 14, 2010




BROCKETT TAMNY & CO. INCORPORATED
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2009

ASSETS

Cash ,

Checking $ 1,386

Money market 10,853 $ 12,239
Advance to affiliates 3,106
Prepaid FINRA fees 755
Investments in securities 29,730

TOTAL ASSETS $ 45,830

LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES _
Accounts payable and accrued expenses $ 968
Payable to shareholders 1,230

TOTAL LIABILITIES 2,198
SHAREHOLDERS' EQUITY

Common stock ($1 par value, 100,000 shares

authorized and issued; 9,133 shares outstanding) $ 9,112

Paid-in capital 271,888

Retained earnings (deficit) (237,368) 43,632

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY $§ 45,830

See Accompanying Notes to Financial Statements
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BROCKETT TAMNY & CO. INCORPORATED
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009

Revenue
Consulting fees $
Interest income
Unrealized loss on investment
Total Revenue

Expenses
Due from affiliates - write off
Insurance
Payroll taxes
Printing
Professional services
Regulatory fees
Rent
Salaries and wages
SIPC fees
Telephone
Travel and entertainment
All other
Total Expenses

Income (Loss) Before Tax Provision
Income tax provision -

Net Income (Loss) $

See Accompanying Notes to Financial Statements
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159,875
14

(7,395)

152,494

15,940
21,065
4,105
1,765
2,550
1,660
39,036
49,500
355
6,196
24,300
4,015
170,487

(17,993)

800

(18,793)



BROCKETT TAMNY & CO. INCORPORATED

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2009

Common Retained
Stock Common Paid-In Earnings
Shares Stock Capital (Deficit) Total
Balance, December 31, 2008 8,253 $ 8,232 250,768 $ (218,575) $ 40425
Capital Contribution 880 880 21,120 22,000
Net Income (Loss) (18,793) (18,793)
Balance, December 31, 2009 9,133 3 9,112 271,888 $ (237,368) $ 43,632

See Accompanying Notes to Financial Statements
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BROCKETT TAMNY & CO. INCORPORATED
STATEMENT OF CHANGES IN FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31, 2009

Cash Flows from Operating Activities:
Net income (loss) $ (18,793)

Unrealized loss on investments 7,395

Changes in operating assets and liabilities:

Prepaid expenses 1,181

Advances to and from affiliates 12,834

Accounts payable and accrued expenses (565)
Net cash provided in operating activities 2,052
Cash Flows from Investing Activities: 0

Cash Flows from Financing Activities:

Capital contribution 22,000

Loans from shareholders (21,770)

Cash Flows from Financing Activities 230
Net increase in cash 2,282
Cash at beginning of year 9,957
Cash at end of year $ 12,239

SUPPLEMENTAL INFORMATION

Interest paid $ 0
Income taxes paid $ 800

See Accompanying Notes to Financial Statements
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BROCKETT TAMNY & CO. INCORPORATED
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE 1 - NATURE OF BUSINESS

Brockett Tamny & Co. Incorporated, the Company (a California Corporation)
located in Los Angeles California was incorporated July 13, 1990.

The Company is a broker-dealer having been approved by the National
Association of Securities Dealers, Inc. (“NASD”) on April 27, 1993. The NASD
and NYSE Member Regulation consolidated in 2007 to form the Financial
Industry Regulatory Agency (“FINRA”). The Company's business is to raise
capital and provide merger and acquisition services. . The Company operates
pursuant to the (k)(1) exemptive provision of the SEC Rule 15¢3-3, pursuant to
SEC Rule 17a-5(d)(3) and does not hold customer funds or securities. As a result,
the Company is exempt from certain provisions and requirements of the Securities
Exchange Commission.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A) Revenue Recognition - The Company recognizes revenue upon rendering of
services. Receivables longer than one year are treated as deferred income.

B) Property, Equipment and Depreciation - Property and equipment are carried at
cost. Depreciation is calculated on the straight-line method over estimated
economic lives which are generally five years.

C) Use of Estimates - the preparation of financial statements in conformity with
generally accepted accounting principles requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

D) Income taxes - Income taxes are provided based on earnings reported for
financial statement purposes. In accordance with FASB Statement No. 109, the
asset and liability method requires the recognition of deferred tax liabilities and
assets for the expected future tax consequences of temporary differences between
tax basis and financial reporting basis of assets and liabilities.

NOTE 3 - NET CAPITAL REQUIREMENT

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities and
Exchange Act of 1934, the Company is required to maintain a minimum net
capital ($5,000) as defined under such provisions. See page 8 for the computation

of net capital.
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. BROCKETT TAMNY & CO. INCORPORATED
NOTES TO FINANCIAL STATEMENTS - Continued
DECEMBER 31, 2009

NOTE 4 - COMMITMENTS AND CONTINGENCIES

The Company subleases facilities in the County of Los Angeles under a short-
term agreement expiring in 2010.

NOTE 5 - INCOME TAXES

The Company’s fiscal year ends December 31, 2009. The Company will file an
income tax return on the cash basis. The provision for income taxes for the year
consists of the following:

Federal Current $ 0
State Current 800
800

NOTE 6 —- ADVANCE TO AFFILIATE

The Company advances funds toward payment of expenses on behalf of several
entities [2 general partnerships and 1 LLC] in which the officers of the Company
have majority ownership. At December 31, 2009, the balance of the funds
advanced was $3,106.

NOTE 7-PAYABLE TO SHAREHOLDERS

The shareholders’ loan to the Corporation from prior years was fully repaid
during the current year.



BROCKETT TAMNY & CO.INCORPORATED
COMPUTATION OF NET CAPITAL REQUIREMENTS PURSUANT
TO RULE 15¢3-1
DECEMBER 31, 2009

COMPUTATION OF NET CAPITAL

Total ownership equity from statement of financial condition $ 43,632
Non allowable assets
Advance to affiliates (3,106)
Prepaid FINRA fees (755)
Haircuts including haircuts for undue concentration (7,419)
NET CAPITAL $ 32,352

COMPUTATION OF NET CAPITAL REQUIREMENTS
Minimum net aggregate indebtedness -

6-2/3% of net aggregate indebtedness $ 147
Minimum dollar net capital required $§ 5,000
Net Capital required (greater of above amounts) $§ 5,000

EXCESS CAPITAL $ 277352

Excess net capital at 1000% (net capital less 10% of
aggregate indebtedness) $ 32,132

COMPUTATION OF AGGREGATE INDEBTEDNESS
Total liabilities $§ 2,198

Percentage of aggregate indebtedness to net capital 7%

The following is a reconciliation of the above net capital computation with the
Company's corresponding unaudited computation pursuant to Rule 179-5(d)(4):

NET CAPITAL PER COMPANY'S COMPUTATION $ 28,568
VARIANCE -
Increase in accrued expenses (235)
Haircuts adjustment 4,019
NET CAPITAL PER AUDITED REPORT $ 32352

See Accompanying Notes to Financial Statements
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BROCKETT TAMNY & CO., INCORPORATED
SCHEDULE II - COMPUTATION FOR DETERMINATION OF RESERVE
REQUIREMENTS PURSUANT TO RULE 15¢3-3
AS OF DECEMBER 31, 2009

A computation of reserve requirement is not applicable to Brockett Tamny & Co.
Incorporated as the Company qualifies for exemption under Rule 15¢3-3 (k) (1).



BROCKETT TAMNY & CO., INCORPORATED
SCHEDULE III - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-3
AS OF DECEMBER 31, 2009

Information relating to possession or control requirements is not applicable to Brockett
Tamny & Co. Incorporated as the Company qualifies for exemption under Rule 15¢3-3

(k) (1)
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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575
elizabeth@tractenberg.net

PART IT
: Report of Independent Accountant
on Internal Accounting Control Required by SEC Rule 17a-5

Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, California

In planning and performing my audit of the financial statements and supplemental
schedules of Brockett Tamny & Co. Incorporated (the Company) for-the year ended
December 31, 2009, I considered its internal control, including control activities for
safeguarding securities, in order to determine my auditing procedures for the purpose of
expressing my opinion on the financial statements and not to provide assurance on
internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC),
1 have made a study of the practices and procedures followed by the Company including
tests of such practices and procedures that I considered relevant to the objectives stated in
Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-5(a)(11) and for determining compliance
with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer
securities, I did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons

2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

11



Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, California

Because of inherent limitations in internal control or the practices and procedures referred
to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate. : :

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions,
toprevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a
remote likelihood that a misstatement of the entity’s financial statements that is more
than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. I did not identify any deficiencies in internal control
and control activities for safeguarding securities that I consider to be material
weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, I believe that the Company's practices and procedures were adequate on
December 31, 2009 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, FINRA, and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used for anyone other than these
specified parties.

Elizabeth Tractenberg, CPA
Los Angeles, California
January 14, 2010
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Elizabeth Tractenberg, CPA

3832 SHANNON ROAD
LOS ANGELES, CALIFORNIA 90027
323/669-0545 — Fax 323/669-0575
elizabeth@tractenberg.net

PART III
SIPC Supplemental Report Pursuant to SEC Rule 17a-5(e)(4)

Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, California

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, I have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments (Transitional Assessment Reconciliation (Form SIPC-7T)]
to the Securities Investor Protection Corporation (SIPC) for the Year Ended December
31, 2009, which were agreed to by Brockett Tamny & Co. Incorporated and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
SIPC solely to assist you and the other specified parties in evaluating Brockett Tamny &
Co. Incorporated’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T).

Brockett Tamny & Co. Incorporated’s management is responsible for the Brockett
Tamny & Co. Incorporated’s compliance with those requirements. This agreed-upon

_procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parties specified in this report.
Consequently, I make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any
other purpose. The procedures I performed and my findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records to the check copy dated January 12, 2009 noting no
differences.

2. Reviewed the completed form SIPC-7T - Determination of “SIPC Net Operating
Revenues™ and General Assessment form as follows:

a. Compared Item No. 2a Total Revenue for the period April 1, 2009 to
December 31, 2009 to the Focus Report line 12/Part ITA line 9, Code 4030
for the three quarters June 30, 2009, September 30, 2009 and December
31, 2009 noting no differences.

b. Compared Item No. 2¢ Deductions to the transaction reports (general
ledger activity) for the three quarters ending December 31, 2009 as per 2a
above noting no differences.

c. Reviewed computation of Item No. 2d SIPC Net Operating Revenues and
Item No. 2e General Assessment noting no differences.

13



Board of Directors
Brockett Tamny & Co. Incorporated
Los Angeles, California

SIPC Supplemental Report page 2

d. Agreed line 2A General Assessment noting no differences.
e. Reviewed Item 2B payment made with SIPC 4 by reviewing cancelled
checks noting no differences.

3. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T
and in the related schedules and working papers as noted in section 2 above
noting no differences. ’

4. Compared the amount due to subséquent payment as reported in the check register
and to the accrued expenses in the audited financial statements noting no
differences.

I was not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, I do not express such an
opinion. Had I performed additional procedures, other matters might have come to my
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

Elizabeth Tractenberg, CPA
Los Angeles, California
February 14, 2010
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