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OATH OR AFFIRMATION

Patrick Keenan swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of FEF Distributors LLC formerly ASB Securities

LLC as of December 31 2009 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified

solely as that of customer

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statement of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent Auditors Report on Internal Control

Sworn and subscribed to me on the

______ day of February 2010 4J-C ---N
Signature

Officer

Title

Pl

rn

Forconditions of confidential treatment of certain portions of this filing see Section 240.17a-5e3
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Member

ASB Securities LLC

Subsequent Name Change to FEF Distributors LLC
New York New York

We have audited the accompanying statement of financial condition of ASB Securities LLC Subsequent Name

Change to FEE Distributors LLC the Company as of December 31 2009 that you are filing pursuant to Rule 17a-5

under the Securities Exchange Act of 1934 This financial statement is the responsibility of the Companys

management Our responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit of the statement of financial conditiofl

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of ASB Securities LLC Subsequent Name Change to FEE Distributors LLC as of December 31

2009 in conformity with accounting principles generally accepted in the United States of America

c47 4ee
Chicago Illinois

February 23 2010

McGladrey Pullen LLP is member firm of RSM International

an affihiabon of separate and independent legal entibes



ASB Securities LLC

Subsequent Name Change to FEF Distributors LLC

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents

Receivables

Other assets

Total assets

8534791

2011284

99447

10645522

Liabilities and Members Equity

Liabilities

12b-1 fees payable

Taxes payable to the Parent

Accounts payable and accrued expenses

4916033

194075

25700

Total liabilities 5135809

Members Equity

Total liabilities and members equity

See Notes to Statement of Financial Condition

5509714

10645522



ASB Securities LLC

Subsequent Name Change to FEF Distributors LLC

Notes to Statement of Financial Condition

Note Organization and Summary of Significant Accounting Policies

Nature of operations ASB Securities LLC the Company is non-clearing registered broker-dealer with the

Securities and Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA The Company is wholly-owned subsidiary of Arnhold and Bleichroeder Holdings Inc the Parent

The Company is engaged in the distribution of shares of the First Eagle group of mutual funds FE Funds FE

Funds consists of six registered mutual funds First Eagle Global Fund First Eagle Overseas Fund First Eagle U.S

Value Fund First Eagle Gold Fund First Eagle Fund of America and the First Eagle Overseas Variable Fund

Security transactions including customer transactions if any are cleared through Natixis Bleichroeder nc the

Clearing Broker an unrelated broker-dealer on fully
disclosed basis Customer accounts and securities if any

are also maintained by the Clearing Broker The Company is exempt from Rulel 5c3-3 of the Securities and

Exchange Commission under paragraph k2ii as any customer transactions are cleared through the Clearing

Broker on fully disclosed basis

summary of the Companys significant accounting policies follows

Accounting policies The Company follows accounting standards established by the Financial Accounting

Standards Board the FASB to ensure consistent reporting of financial condition results of operation and cash

flows References to Generally Accepted Accounting Principles GAAP in these footnotes are to the FASB

Accounting Standards Codiiication sometimes referred to as the Codification or ASC The Codification is effective

for periods ending on or after September 15 2009

Use of estimates The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosures of contingent assets and liabilities as of the date of the financial statements as well as the

reported amounts of revenues and expenses during the reporting period Actual results could differ from these

estimates

Cash and cash equivalents Cash and cash equivalents include highly liquid instruments with original maturities of

three months or less at the date of acquisition Cash equivalents consist of money market funds The Company

maintains deposits with financial institutions in an amount that is in excess of federally insured limits however the

Company does not believe it is exposed to any significant credit risk

Fair value of financial instruments Substantially all of the Companys assets and liabilities are considered

financial instruments and are either already reflected at fair values or are short-term or replaceable on demand

Therefore their carrying amounts approximate their fair values

Revenue fee recognition Fees and commissions are recorded under the accrual method of accounting The

Company earns 12b-1 commissions based on revolving 25 basis point of net assets The Company also earns

Underwriting Retention and Dealer Commission from the sale of shares of the FE Funds and Contingent Deferred

Sales Charge from the redemption of shares of the FE Funds These revenues are computed based on the

purchase and redemption price of the FE Funds respectively

12b-1 fees payable The Company pays 2b-1 fees to outside broker-dealers for shareholder services on behalf of

the FE Funds These fees are recorded under the accrual method of accounting



ASB Securities LLC

Subsequent Name Change to FEF Distributors LLC

Notes to Statement of Financial Condition

Note Organization and Summary of Significant Accounting Policies Continued

Income taxes The Company is single member limited
liability company and is treated as disregarded entity for

federal and state tax purposes It does not file any tax returns but its taxable income is reported as part of its

Parents tax returns The Company has tax sharing arrangement with the Parent where it reimburses the Parent

for federal state and local income taxes incurred from the results of the Companys operations in the Parents

consolidated tax returns

Note Assets and Liabilities Reported at Fair Value

Fair value is the price that would be received to sell an asset or paid to transfer
liability

in an orderly transaction

between market participants at the measurement date The Company utilizes valuation techniques to maximize the

use of observable inputs and minimize the use of unobservable inputs Assets and liabilities recorded at fair value

are categorized within the fair value hierarchy based upon the level of judgment associated with the inputs used to

measure their value The fair value hierarchy gives the highest priority to quoted prices in active markets for identical

assets or liabilities Level and the lowest
priority

to unobservable inputs Level Inputs are broadly defined as

assumptions that market participants would use in pricing an asset or
liability

The three levels of the fair value

hierarchy under SFAS 157 are described below

Level Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has

the
ability

to access at the measurement date The type of investments included in Level include listed equities

and listed derivatives

Level Inputs other than quoted prices within Level that are observable for the asset or liability either directly

or indirectly and fair value is determined through the use of models or other valuation methodologies

Investments which are generally included in this category include corporate bonds and loans less liquid and

restricted equity securities and certain over-the-counter derivatives

Level Inputs are unobservable for the asset or liability
and include situations where there is little

if any

market activity for the asset or liability
The inputs into the determination of fair value are based upon the best

information in the circumstances and may require significant management judgment or estimation

The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities

Level measurements and the lowest priority to unobservable inputs Level measurements market is active if

there are sufficient transactions on an ongoing basis to provide current pricing information for the asset or liability

pricing information is released publicly and price quotations do not vary substantially either over time or among

market makers Observable inputs reflect the assumptions market participants would use in pricing the asset or

liability developed based on market data obtained from sources independent of the reporting entity

Securities that trade in active markets and are valued using quoted market prices broker or dealer quotations or

alternative pricing sources with reasonable levels of price transparency are classified within Level of the fair value

hierarchy



ASB Securities LLC

Subsequent Name Change to FEF Distributors LLC

Notes to Statement of Financial Condition

Note Assets and Liabilities Reported at Fair Value Continued

The following table presents the Companys fair value hierarchy for those assets and liabilities measured at fair value

on recurring basis as of December 31 2009

Fair Value

Measurements

Quoted Prices in

Active Market for

Identical Assets

Level

Cash and Cash Equivalents

Money Market Funds 7356560

Note Related.Party Transactions

Pursuant to purchase and sales agreement between the Company and First Eagle Investment Management LLC

FEIM Formerly Arnhold and Bleichroder Advisers LLC the Company sells certain receivables from the FE

Funds that otherwise would have been recognized by the Company to FEIM at fair value at the close of each

business day FEIM is controlled by the Parent The monies received from this purchase and sale agreement are

used to but not limited to paying 12b-1 fees to other broker-dealers on behalf of the FE Funds At December31

2009 the amount to be sold to FEIM was $1475034 and is included in receivables in the statement of financial

condition As the sales of the revenue occurs at fair value there is no recognized gain or loss on the sales

The Company also pays an administrative fee to FEIM for ongoing administrative services provided to the Company

At December 31 2009 receivables include $536250 from FE Funds for fees and commissions

Note Income Taxes

The FASB provides guidance for how uncertain tax positions should be recognized measured disclosed and

presented in the financial statements This requires the evaluation of tax positions taken or expected to be taken in

the course of preparing the Companys tax returns to determine whether the tax positions are more-likely-than-not

of being sustained when challenged or when examined by the applicable tax authority Tax positions not deemed

to meet the more-likely-than-not threshold would be recorded as tax benefit or expense and liability in the current

year Since the Company is treated as disregarded entity for federal and state tax purposes for the year
ended

December 31 2009 management has determined that there are no material uncertain income tax positions for the

Company



ASB Securities LLC

Subsequent Name Change to FEE Distributors LLC

Notes to Statement of Financial Condition

Note Regulatory Requirements

The Company is registered broker-dealer and accordingly is subjected to Uniform Net Capital Rule 5c3-1 of the

SEC and capital rules of FINRA The Company has elected to use the alternative net capital method permitted by

the rule which requires the Company to maintain net capital equal the greater of $250000 or 2% of aggregate debt

items arising from customer transactions as defined Net capital changes from day to day but at December 31

2009 the Company had net capital and net capital requirements of approximately $3252000 and $250000

respectively The minimum net capital requirements may effectively restrict the payment of distributions

Note Indemnifications

In the normal course of business the Company enters into contracts that contain variety of representations and

warranties that provide indemnifications under certain circumstances The Companys maximum exposure under

these arrangements is unknown as this would involve future claims that may be made against the Company that

have not yet occurred The Company expects the risk of future obligation under these indemnifications to be remote

Note Subsequent Events

The Company evaluated subsequent events for potential recognition and/or disclosure through February 23 2010

the date that these financial statements were issued In January 2010 ASB Securities LLC changed its name to

FEE Distributors LLC The Company also plans to make $2500000 distribution of excess net capital as defined

to its Parent in early 2010



McGladrey Pullen

Certffied Public Accountants

Independent Accountants Report on Applying Agreed-Upon Procedures

To the Member

ASB Securities LLC

1345 Avenue of the Americas

New York NY 10105-4300

Attention Patrick Keenan

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period

from April 2009 to December 31 2009 which were agreed to by ASB Securities LLC the Company the

Securities and Exchange Commission the Financial Industry Regulatory Authority Inc and SIPC solely to assist

you and these other specified parties in evaluating the Companys compliance with the applicable instructions of the

Transitional Assessment Reconciliation Form SIPC-7T The Companys management is responsible for the

Companys compliance with those requirements This agreed-upon procedures engagement was conducted in

accordance with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report Consequently we

make no representation regarding the sufficiency of the procedures described below either for the purpose for which

this report has been requested or for any other purpose The procedures we performed and our findings are as

follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries

noting no differences

Compared the Total Revenue amounts of the audited financial statements for the year
ended December 31

2009 less revenues reported on the FOCUS reports for the period from January 2009 to March 31 2009 as

applicable with the amounts reported in Form SIPC-7T for the period from April 2009 to December 31 2009

noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers noting no

differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and

working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures

other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone other than these specified parties

February 23 2010

Chicago Illinois

McGladrey Pullen LLP is member firm of RSM International

an affiliation of separate and independent legal
entities
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DETERMINATION OF SIPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item Nm
2a lotal revenue FOCUS Line iFIPart IA Lme Code 4030

2b Additions

Total revenues from the securitIes business of subsidiaries except loreign subsi diaries and

predecessors
not incfuded above

Net lou from principal transactions in securities in trading accounts

Net foss from principal ansactions in commodities in trading accounts

41 lntenest and divrdend expense
deducted in determining item 2a

Net foss from management
of or participation in the underwriting or distribution ol securities

18 ExpenseS other than advertising printing registration teeS and legal fees deducted in determining net

profit
from management of or participation in underwrrring or distribution ci secumitie

Net loss from securitieS in investment accounts

fotat addtions

2c Deductions

Revenues from tire distribution of shares of registered open end Investment company or unit

ii vestment trust tom the safe of variable annu ties from the business of insurance from invStmeflf

advisary services rendered to registered investment companies or insurance company separate

accountS and from Iransactionu in security futures products

Reveriies from corr modify transactiohs

Commissions floor brokerage and olcaranee paid to other SIPC members in connection with

securities transact oils

Tott interest and dividend expense FOCUS Line 22JPART hA LIne 13

Code 4075 plus line 2b4 above but nOt fl excess

of total interest and dividend income

Ii 40% ci interest earned on customers securities accounts

40% of FOCUS fine Code 3960

Enter the greater of line or ii

Total deductions

24 SfPC Net Operating Revenues

2e Ceneral Assessment 0025

Amounts for the iiCat period

beginningAPril 2009

and endtngUeCiL_
Eliminate cents

-S

Reimbursements for postage in Oounectiun with proxy solicitation

15 Net gain from securites in InveStment accounts

100% ot commissions and markups earned from transactionS in certitlcatee of deposit and

ii Treasury bills bankem acceptances or commercial paper that mature nine months or ls

from Issuance dote

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

relard to th uecuUtres businesS revenue defined by Section t91 ph the Aet

Si Other revenue not related either dirrietty or rndrtecitiy to t3te senumtieabvmrrete

See fostruction

to page but not less ih5n

5150 minimum


