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BLJFFINGTON COMPANY P.C
CERTIFIED PUBLIC ACCOUNTANTS

201 WICKCHESTER LANE SUITE 430

HOUSTON TEXAS 77079
281 920-5455 Fix 281 920-5456

Independent Auditors Report

To the Members

Acquest Advisors LLC

Houston Texas

We have audited the accompanying statement of financial condition of Acquest Advisors LLC

Texas Limited Liability Company as of December 31 2009 and the related statements of

income changes in members capital and cash flows for the year then ended that you are filing

pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is to express an opinion

on these financial statements based on our audit The financial statements of Acquest Advisors

LLC as of December 31 2008 were audited by another auditor whose report dated February 23

2009 expressed an unqualified opinion on those statements

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform our audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and sig

nificant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Acquest Advisors LLC As of December 31 2009 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles

generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules through III is presented for purposes

of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 7a-5 under the Securities and Exchange Act of

1934 Such information has been subjected to the auditing procedures applied in the audit of the

basic financial statements and in our opinion is fairly stated in all material respects in relation to

the basic financial statements taken as whole

a7/f

February 24 2010

MEMBER PRIVATE COMPANIES PRACTICE SECTION OF THE AMERICAN INSTITUTE OF CPAS



ACQUEST ADVISORS LLC

Statements of Financial Condition

December 312009 and 2008

Assets

Cash including interest-bearing deposits

Receivables from clients

Investments Note

Office furniture and equipment at cost less

accumulated depreciation of $188636 and

$182447 in 2009 and 2008 respectively

Other assets- Prepaid expenses

Liabilities and Members Capital

Accounts payable and accrued expenses

Members capital notes and

December 31

2009 2008

292922 84961

55675 1886

14826

84158 85340

25000 16069

457755 203082

28077 2435

28077 2435

429678 200647

429678 200647

457755 203082

The accompanying notes are an integral part of these financial statements



ACQUEST ADVISORS LLC

Statements of Income

For the years ended December 31 2009

and 2008

December 31

2009 2008

Revenues

Fee income 1920000 920000

Interest income
22 175

Investment gain loss Note 2755 14868

1917267 905307

Expenses

Advisory Services
20000 35000

Broker dealer expenses
8090 7863

Employee compensation
179500 311364

Member and employee benefits 16651 17054

Officerent
113435 110418

Office expense
112537 252636

Depreciation
6189 10350

Payroll and property taxes 15023 23756

Bad debts 2011 738

473436 769179

Net Income Loss before Income Taxes 1443831 136128

State income tax expense
9800

Net Income Loss 1434031 136128



The accompanying notes are an integral part of these financial statements



ACQUEST ADVISORS LLC

Statement of Changes in Members Capital

For the years ended December 31 2009

and 2008

Total

Members

Capital

Balance at December 31 2007 94869

Net income for the year

ended December31 2008 136128

Contribution from members 367779

Distribution to members 398129

Balance at December 31 2008 200647

Net income for the year

ended December 31 2009 1434031

Contribution from members

Distribution to members 1205000

Balance at December 31 2009 429678

The accompanying notes are an integral part of these financial statements



ACQIJEST ADVISORS LLC

Statements of Cash Flows

For the years
ended December 31 2009

and 2008

2009 2008

Cash flows from operating activities

Net income 1434031 136128

Adjustments to reconcile net earnings to net cash

used in operating activities

Depreciation
6189 10350

Investment loss
2755 14868

Changes in assets and liabilities

Increase decrease in receivables from clients and others 53789 52245

Increase decrease in prepaid expenses
8931 5330

Increase decrease in accounts payable and accrued expenses
25643 25804

Total adjustments
28133 46329

Net cash provided used by operating
activities 1405898 182457

Cash flows from investing activities

Proceeds from sale of investment
12070

Purchase of office equipment
5007 35425

Members contribution
367779

Members distribution
1205000 398129

Net cash provided used by investing activities 1197937 65775

Net increase decrease in cash 207961 116682

Cash at beginning of period
84961 31721

Cash at end of period
292922 84961

Supplemental disclosure of cash flow information

Cash paid during the year for interest

Cash paid during the year for income taxes

Cash includes cash and cash equivalents



The accompanying notes are an integral part of these financial statements



ACQUEST ADVISORS LLC

Notes to Financial Statements

December 31 2009 and 2008

Summary of Significant Accounting Policies

Acquest Advisors LLC Acquest or the Company Texas Limited Liability Company is

member of the Financial Industry Regulatory Authority FINRA Acquest based in Houston Texas

advises clients in connection with mergers acquisitions and divestitures as well as arranges private

placements
of equity senior debt and mezzanine debt

Depreciation of office furniture and equipment is provided using accelerated depreciation methods

based on estimated useful lives of five to seven years

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and

disclosures

Acquest
is recognized as limited liability company under the Internal Revenue Code and therefore

does not provide for federal income taxes State income taxes are recognized
for the state of Texas

Investments

Investments represented 600 shares of common stock recorded at fair value During the year ended

December 31 2009 the shares were sold for $12071 The Company recognized realized loss on the

sale of stock of $2755 during the year
ended December 31 2009 and an unrealized loss on the fair

value of the stock of $14868 during the year ended December 31 2008

Liabilities Subordinated to Claims of Creditors

As of December 31 2009 and 2008 and for the years ended December 31 2009 and 2008 Acquest

had no liabilities subordinated to the claims of general creditors

Minimum Capital Requirements

Acquest
is subject to the Securities and Exchange Commissions Uniform Net Capital Rule Rule

15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate
indebtedness to net capital both as defined shall not exceed 15 to Partners capital may

be restricted as to payment of distributions if this ratio exceeds 10 to At December 31 2008 and

2007 Acquest had net capital of $94757 and $39391 respectively which exceeded lacked its

required net capital of $5000 by $89757 and $44391 respectively Acquests ratio of aggregate

indebtedness as to net capital was .0257 to and 3.0214 to at December 31 2008 and 2007

respectively



ACQIJEST ADVISORS LLC

Notes to Financial Statements

December 31 2009 and 2008

Company Agreement

The members of Acquest
Advisors LLC have executed company agreement which grants preemptive

rights to Acquest Advisors LLC and the existing members in the event of the death removal or

voluntary departure of member or the voluntary or involuntary dissolution of the company

Effective December 17 2007 the Company redeemed members 33.33% interest in the Company for

$102129 In connection with this redemption the Company agreed to make payments to the former

member if transactions with certain Company clients are completed Effective May 20 2008 the

company made payment for $54667.00 to the former member as result of Settlement Agreement

dated May 19 2008 As of December 31 2009 and 2008 there are no amounts due to the former

member under the terms of the Settlement Agreement Future payments to the former member may

become due as determined by the terms of the Settlement Agreement

Members Capital

On January 23 2008 the Company admitted new member for capital contribution of $102129 for

33.33% interest in the Company Distributions to the members were made in accordance with the

Companys Policies and Procedures Relating to Partners Distributions and Governance

Lease Commitment

The Company has entered into an agreement to lease its office space through July 31 2010 The

Companys lease payment including operating costs was $9500 per month at December 31 2009

Concentration of Credit Risk

The Company maintains its cash balances in one financial institution located in Houston Texas The

balances are insured by the Federal Deposit Insurance Corporation up to $250000 The maximum loss

that would have resulted from that risk totaled $42922 at December 31 2009

Approximately 100% and 81% of the Companys revenues for 2009 and 2008 was earned from four

clients in 2009 and three clients in 2008

Fair Values of Financial Instruments

The following methods and assumptions were used to estimate the fair value of financial instruments

Cash and cash equivalents The carrying amount reported in the Statement of Financial Condition for

cash and cash equivalents approximate its fair value

Account receivable and accounts payable
The carrying amount reported in the Statement of Financial

Condition for accounts receivable and accounts payable approximate its fair value

Investments The carrying amount reported in the Statement of Financial Condition for investments

approximate its fair value



Schedule

ACQUEST ADVISORS LLC

Computation of Net Capital Under Rule 15c3-1

As of December 31 2009 and 2008

December 31

2009 2008

Net Capital

Partners capital

429678 200647

Less non-allowable assets

Receivables
55675 1886

Investments
2595

Office equipment net
84158 85340

Other assets
25000 16069

Net Capital
264845 94757

Net capital requirement
5000 5000

Net capital in excess of required amount
259845 89757

Net Capital
264845 94757

Aggregate
indebtedness

28077 2435

Ratio of aggregate
indebtedness

to net capital

10.60% 2.57%

Note This computation differs from the computation of net capital under Rule 5c3- as of

December 31 2008 filed byAcquest Advisors LLC with the Financial Industry Regulatory Authority FINRA

Dealers on Part II of Form X-17A-5 as follows

Net Aggregate

Capital
Indebtedness

As reported on Part II of Form X- 7A-5 278020 14902

Audit adjustments
13175 13175

As presented above
264845 28077



See independent auditors report

Schedule



Schedule II

ACQUEST ADVISORS LLC

Computation for Determination of Reserve

Requirements Under Rule 15c3-3

December 31 2009

Acquest Advisors LLC is exempt from the reserve requirements and the related computations
for the

determination thereof under paragraph of Rule 15c3-3 under the Securities Exchange Act of 1934

as Acquest Advisors LLC carries no margin accounts in connection with its activities as broker or dealer

does not otherwise hold funds or securities for or owe money or securities to customers and effectuates all

financial transactions with customers through unaffihiated clearing organizations

During the years
ended December 31 2009 and 2008 Acquest Advisors LLC has maintained its

compliance with the conditions for exemption specified in paragraph of Rule 15c3-3

See independent auditors report



Schedule ifi

ACQUEST ADVISORS LLC

Information for Possession or Control

Requirements under Rule 15c3-3

December 31 2009

Market Number

Value of Items

Customers fully paid securities and excess

margin securities not in Acquest Advisors

LLCs possession or control as of December

31 2009 for which instructions to reduce to

possession or control had been issued as of

December 31 2009 but for which the required

action was not taken within the time frames

specified under Rule 15c3-3 N/A

Customers fully paid securities and excess

margin securities for which instruction to

reduce to possession or control had not been

issued as of December 31 2009 excluding

items arising from temporary lags which result

from normal business operations as permitted

under Rule 15c3-3 N/A N/A

See independent auditors report



BUFFINGTON COMPANY P.C
CERTIFIED PUBUC ACCOUNTANTS

201 WICKCHESTER LANE SUITE 430

HOUSTON TEXAS 77079
281920-5455 FAx 281920-5456

Report on Internal Control Required by SEC Rule 7a-5g1 for Broker-Dealer Claiming

an Exemption From SECRule 15c3-3

To the Members

Acquest Advisors LLC

Houston Texas

In planning and performing our audit of the financial statements of Acquest Advisors LLC the

Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys

internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we

have made study of the practices
and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices
and procedures that we considered relevant to the objectives stated in Rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 7a-3a 11 and for determining compliance with the exemptive provisions of Rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices
and

procedures followed by the Company in any of the following

Making quarterly
securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices
and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices
and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

MEMBER PRIVATE COMPANIES PRACTICE SECTION OF THE AMERICAN INSTITUTE OF CPAS



Acquest Advisors LLC

February 24 2010

Page of

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management

or employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination

of control deficiencies that adversely affects the entitys ability to initiate authorize record

process or report
financial data reliably in accordance with generally accepted accounting

principles
such that there is more than remote likelihood that misstatement of the entitys

financial statements that is more than inconsequential will not be prevented or detected by the

entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Members management the

SEC FINIRA and other regulatory agencies that rely on Rule 7a-5g under the Securities

Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to

be and should not be used by anyone other than these specified parties

//

BUFFINGTON COMPANY P.C

Houston Texas

February 24 2010


