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Waude J. Bouden & Company, Chs, (C.
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A Certified Public Accountant
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OATH OR AFFIRMATION

, swear {(or affirm) that, to the best of

my knowledge and belief the accompanying financial statément and supporting schedules pertaining to the firm of
ém:o:m ?AM:‘E#S , as

of ')EC‘E A0 31 ,20 04 | are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprictary interest in any account

classified solely as that of a customer, except as follows:

7

-
g

?QES 1DEVT
Title

Signature

Notary Public

This report ** contains (check all applicable boxes):

B (a)
I (b
| (¢)
O @
ﬁ’ (e)

a ¢
B ()
a
= O
X G

O )
2 0

Facing Page.

Statement of Financial Condition.

Statement of Income (Loss).

Statement of Changes in Financial Condition.

Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
Statement of Changes in Liabilities Subordmated to Clalms of Creditors.

Computation of Net Capital, :

Computation for Determination of Reserve chulrement‘ Pursuant to Rule 15¢3-3.
Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
An Oath or Affirmation.

X (m) A copy of the SIPC Supplemental Report.

(n)

A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

State of Catifornia o 3
County of g"w anu} )
Subgeribed. to and sworn to (or affirmed) before me
this_ 1S __ day of - 2000 by

AL &4 One il

proved to me on the basis oF-sas sfactory evidence
to be the persor}sa)"who appeared Before me,

JARROD DANIEL PATEMAN
Commission # 1681049 2
Notary Public - Califomnia  §
san Franclsco Counly 010
My Comm. Expires Jul 1 4,2
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Atlanta Georgla
' February 22 2010

WADE I BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

lNDEPENDENT AUIIT'ORS' REPORT

To the Member and Dlrectors L
/’ BANDON PARTNERS LLC

. _"We have audrted the statement of fi nancral condrtron of. Bandon Partners LLC as of

December 31, 2009 and the related statements of operatlons changes in- members
qurty and cash flows for the year then ended that you are fi ling pursuant to rute 17a—5 '

“under the Securities Exchange Act ef 1934 These financial statements are the

responsrbllrty of the Company's management Our responsrblllty is to express an oprnron |

] '_’on these f nanCIal statements based on our audtt

o s,}We conducted our audlt in accordance wrth audltmg standards generatly accepted in the g

United States of Amenca ‘Those: standards requrre that we plan and perform the audrt to’b ’

- obtain. reasonable assurance about whether the fir nancral statements are free of matenal o
- mlsstatement An audrt lncludes examlnmg, ona test basrs evndence supportlng the =
 amounts and. dlsclosures in the fi nancial statements An audit also includes assessmg
- the accountrng prmcrples used and srgnlt" icant estrmates made by management as well
as evaluatlng the overall fi nancral statement presentatron We belreve that our audlt il
'provrdes a reascnable basrs for our oplnlon AEVREEE R

= ln our oprnlon the ﬁnancral statements referred to above present falrly, in all matenal
- respects, the financial posrtlon of Bandon Partners L LC as of December 31, 2009 and ,
: - -the results of its. operataons and its cash flows: for the year then ended in conformrty wrth
e accountlng pnncrples generally accepted in the Unlted States of Amerlca : ‘

' Our audlt was conducted for the purpose of formrng an opmlon on the basrc t" nancral o
&statements taken as awhole. The rnformatlon contalned in the supplementary schedule B
- is presented for purposes of additional analysrs and isnota requrred part of the basic -
- financial statements but is supplementary rnformatlon requrred by rule 17a-5 under the
= Secuntles Exchange Actof 1934. Such mformatlcn has been subjected to the audltlng
5 procedures applied in the audlt of the basrc fi nanaal statements and, in our. opinion,is :
fairly. stated in all matenal respects in relatlon to the basrc fi nancsal statements taken as a
: whole S : / ‘

<9 i &@, e

: 863 i‘LAT SHOALS ROAD SE, SUITE c 369
CONYERS GEORGIA 30094
~PH 770 500-9798 -
_ rAx 678° 868- 1411
\x BO\\ l)t’le\«H cm cou
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S sy PARTNERS. LG

'“f;ASSETs

STATEMENT OF FINANCI{AL CQNDITION
’ ‘_ December 31 2009 ’

© CURRENT ASSETS AR TN
- «Cash . - T e e e g
o ;"Accounts recelvable ) el

Reimbursable chent expenses
h Prepald expenses

. 38,988]
23,531 T
1,368 }

~539.456 |

o FURNITURE AND EQUIPMENT

Less accumulated deprematlon AN

- oe4192)

© (15,852)

: "‘_Fumlture,and equapment:—’net e '_5 ,’ | D

— 48340

—277.796]

LIABILITIES AND MEMBI—R'S EQUITY

CURRENT LIABILITIES g el
' Accounts payabie and accrued expenses B o e 8

- 23008)

/ ,v,’TOTALV L’IABI_LITIES 3 ;‘"; Vi g ] —

—35008]

'fMEMBER'S EQUITY RSO

~754608]|

— 377791

B .ﬁ See lndependent Audltcns Report and
Notes to Fmanua! Statements :
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BANDON PARTN ERS LLC

STATEMENT OF OPERATIONS e

OPERATING EXPENSES
Travel
" Auto

FOR THE YEAR ENDED DEGEMBER 3, '2009

chNs"ULTiN,G‘ REYEN’U?E S L

Commlssmns 5

Legal:and professmnal fees

- Taxes, licenses and regulatory fees

Office - - : v
.eDepreCIatlon s

- “lnsurance”

. _"Computer supplles

" Rent

- Telephone -
. ‘Marketing -~ -

- Bankcharges

ol

©  Total expenses

~985530]

1295 000 '
36,693
130,386 |-

- 17,486}

- 15,886 |
16,011 |
13,828 |

2307

10,429
9,800 |

- 5,077 R
. 2077 o

1,465,102 |

@o52)|

See lndependent Audltor s' Report and
-Notes to Fmanc:al Siatements
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_BANDON PARTNERS, LLC

STATEMENT OF CHANGES IN MENIBER'S IEQUITY
FOR THE YEAR ENDED DEL.EMBER 31 2009

' MEMBER'S EQUITY{QANUARY‘J{ S
' Netloss
Members contnbutxon T o

".MEMBER'S EQUITY DECEMBER 31

i 71*97270
& (479 572)

: 15000 /

5 25]4,698{ e

See lndependent Aud|tors Report and -
“Notes to Fmanelal St,atements




(

N O O O A N O Y G O O R G G ¢

€.«

(CC(CT 0000 (o S

.«

iy(“

BANDON PARTNERS LLC

S STATEMENT OF CA‘:H FLOWS A
FOR THE YEAR ENDED DE("EMBER 31 2009 R

"v'OPERATINGACTIVITIES, P L R RIS I
Netloss e T R RN i

Adjustments to reconcﬂe net toss to net
cash flow used by dperatmg actwlttes
: Deprectatron and amortlzatton
- Increase in- -accounts recelvable ; ‘
R Decrease in. relmbursable expenses ~
Decrease in prepald expenses - )
Increase in accounts payable and accrued expenses

RN _Decrease in deposnts e

- (479,572)|

13828
- (15,569)
e ,f2,409, i

4,200

3o52| ,
12,751

Net CaSh used bY Operatrng actlvutles S N

— @00

S -'INVESTING ACTIVITIES

Purchase of ﬁxed asset
o Member contnbutlon

L ; (59,973}1{‘
.. 15,000

; ‘, Net cash used by mvestlng dctlvrtres S e I

T (44,973)] -

NETDECREASEJNCASH j '_7 S R

S CASH AT BEGINNlNG 0|= YEAR

~(502,074)]

s 4'1\’952:

—38.988 |

: I_;CASH AT END OF YEAR ERC N R

S 'Seeflndependent_ Au‘ditcrs',} Report van'd‘
- Notes to Financial Statements.
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BANDON PARTNERS LLC L

NOTES TO FINANCIAL STATEMENTS

. 1'

SUMMARY OF SIGNIF ICANT ACCOUNTING POLICIES

. "Nature of Busmess

: fBandon Partners LLC (the Company Visa broker-dealer reglstered w1th the

- Securities and Exchange Commission (SEC) and became a member of the -

- National Assocratlon of Secuntles Dealers (NASD) on January 23, 2006. The
. Company was- organlzed asa Callforma Irmlted habltlty company (LLC)

3 Basus of Presentatlon

e , The f irm’ engages in the busrness of structunng pnvate pIacements of both debt R
e and equnty securities, on the clrent's behalf, and actsas a mergers and acqursrtrons )
‘ _‘consultant ona fee for service basus et T .

"“‘Income Taxes B
o L ~The Company isa llmrted hablhty company for mcome tax reportlng purposes and o

" as such,.is not subject to income: tax. Accordlngly, no provrsron for income taxes
BN ;fts prowded in the f‘ nancnal statements ' ; ~

, ﬁeprecratlon and Amortlzatlon ‘

L Depre0|at|on is; provrded on a stralght Ime basns usrng an est:mated usefut Irfe of
seven years SR T e e : el :

e ‘The presentatron of i nanc»at statements m conformity wuth U S. generally s
e accepted accounting prlncrpIes requ:res management to make estimates and
~ - -assumptions that affect the reported amounts of assets and habllmes and .-
" disclosure of contlngent assets and’ Itabnhtres at the date of the financial -
e statements and the, reported amounts of revenues and expenses dunng the
o ,reportmg perlod Actuat resuIts couId dlffer from those esttmates :

‘_~*Revenue Recoqmtron o

- ’:'The Company recognlzes revenue when fees are bllted to chents for servrces
: rendered and has determmed the fees to be colIectrbIe
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REVENUE E ';j’f ;ﬁf;'jgltfrfpgﬂ;]\‘

ConSuItlng revenue lS denved by the COmpany when clrents hire the Company

S to provrde strateglc plannrng and consultlng services to- cltents management

and/or board-of dlrectors Consuttlng revenue for the year ended December 31

e 200915$985530

NET CAPITAL REQUIREMENTS

The Company is subject to the Securlues and Exchange Commrssron Unrform

~ Net Capital Rule (SEC Rule 153+ A1) whrch requrres the malntenance of mrmmum '_ L -

" net caprtal and requires that the ratio of aggregate lndebtedness to net capltal
“both as defined, shall not exceed 15t0 1 (and the- rule of the: “applrcabte o
exchange also provrdes that equrty capital may: not be wrthdrawn or cash drvrdends e

. paid if the resuttrng net capital ratlo would: exceed 10 to 1) At December 31,

© 2009, the Company had net capltal of $15 890; whrch was $10,890 in excess of
its requrred net caprtaI of $5, 000 ‘The' Companys percentage of aggregate :
mdebtedness to net caprta! Was 145 36% j

.....

The sole member was pard $1 236 015 for the year ended December 31 2009
whlch is reﬂected on the statement of operatrons as commlssrons .

The member contrrbuted $1 5, 000 to the Company rn 2009 whrch is reﬂected on

e the statement of changes in member equrty

COMPUTATION FOR DETERMINATION OF RESIERVE RQUIREMENTS UNDER' =

‘ RULE 15C3-3 QF THE SECURITIES AND EXCHANGE COMMISSION

The Company is exempt from the provrsrons of Rule 15c3 3 under the Securrty : -

Exchange Act of 1934 pursuant fo par agraph (k)(2)(1) of the ruIe

INFORMATION RELATING TO THE POSSESSION OR CONTROL

" j REQUIREMENTS UNDER RULE 1 5c3-3 OF THE SECURITIES AND

EXCHANGE COMISSION

The Company is exempt from the pro wsrons of Rule 15c3 3 under the Secunty
Exchange Act of 1934 pursuant to par agraph (k)(2)(r) of the ruIe R
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BANDON PARTN ERS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 1|5c3 1 OF THE
SECURITIES AND: EXCHAN'GE COMMISSION
" AS OF DECEMBER 31 2009

‘L|5;SCHEDOLE1*
,TOTAL MEMBER'S EQUITY QUALlF |ED FOR NET } AR T NITAEE
CAPITAL B LS - 2540981

- V‘DEDUCTIONS ANDIOR CHARGES
Nonallowable assets:- Tl TRl Ty D T
Furmture and equupment net Sl L (48,3400
‘Accounts receivable - \- R (165 569)J_’ :
Relmbursable client expenses T R R (23,531
Prepaid expenses. . - T AP | | ;368)

o NET CAPITAL

=

- AGGREGATE INDEBTEDNESS

' Accounts payable and acerued expenses ’, | ~ 23,008 e

,COMPUTATION OF BASIC NET CA!PITAL REQU!REMENT - i ST 1
Mmrmum net capltal requnred e e e [ . 5000}

i LEx'ces's';net éép’it'al?amioooperéeht- ‘, [ 3se0]

N ,'RECONCILIATION WITH COMPANY'S COMPUTAT|ON S
Coee (included in Part Il of Form XA7A-5 as of December 31 2009):}_ e
o :Net capital, as reported in Companys Part II (unaurduted) O B R
- FOCUSreport ~ . e g 0 14,330

‘ To: ad,lustaccrued expenses toactual T I T '.,1 560 R o

*-,.‘NETCAPITAL ABOVE o IR f'.?} I $ 15890 N

3 ’There is no drfference in’ the above computatlon and the (.,ompany 'S ne,t capttal as reported rn
: Company s Part tI (unaudlted) FOCUS report as of December 31 2009 v :

- ‘see‘Independent Auditors’ Report

Percentage of aggregate mdebtedness to net capltat - | R 145;36% . o
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WADE r BOWDEN & (JOMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT ACCOUNTANTS' REPORT

P . REQUIRED BY
SECURITIES EXCHAN GE COMMISS] ON (SEC) RULE 17A-5(e)(4)
AGREED-UPON PROCEDURES RELA I‘ED TO AN ENTITY'S SIPC

ASSESSMENT RECONCILIATION T

“To the Shareholders and Drrectors
\ BANDON PARTNERS LLC

In accordance wrth Rule: 17a 5(e)(4) under the Secuntres Exchange Act of 1934 1 have performed the‘ P

' procedures enumerated below with respect to. the. accompanymg Schedute of Assessment and -
Payments. Form SlPC-YT ‘pages t4:and 15+ to. the Securities tnvestor Protectlon Corporatron ot
. (SIPC)for the year ended December 31, 2009 which were agreed to by Bandon Partners, LLC and
- the Securities and. Exchange Commrssron Fmancral Industry Regulatory Authonty lnc and the
-~ SIPC, solely to assrst you and the other specified: partres in evaluating Bandon Partners, LLC's . - |
Ry comphance with the apphcable lnstructlons of the Transitionial Assessment Reconcmatron (Form SR

SIPC-7T), Bandon Partners, LLC s management is responsrble for the Bandon Pattners LLC's " -
compliance with those requu’ements This agreed-upon. procedures engagement was conducted i in -

~.accordance wrth attestation ‘standards established by the American Institute of Certified Public -~
. ~Accountants _The sufﬁcrency of these procedures is solely the responsrbthty of those partres specifi ied

in this: report Consequenﬂy. we make no representatron |egard|ng the suft” crency of the procedures ‘

k ,descrrbed betow erther for the purpose for- whlch this report has been requested or for any other
: purpose “The procedures we performed and our flndrngs are as. foltows g “ j:

1. Compared the hsted assessment payments in Form SIPC- 7T W|th respectrve cash drsbursement B
o jrecords entnes in the general Iedger notmg no. dlﬁ’erence< (y v : e :

20 Compared the amounts reported on the audlted Form X-17A 5 for the year ended December 31 . -

2009, as appllcabte wrth the amounts reported rn Form SIPC—7T for the year ended December 31

~2009 notrng no. drfferences :
”3 There were no ad;ustments reported m Form SIPC 7T thus no drfferences

o 4. Proved the arrthmetlcal accuracy of the. calculatrons reﬂected n Form SIPC 7T and |n the retated o
o schedutes and workmg papers : . s : :

5. There was no apphcatron of overpayment thus no drfterence between the current assessment
.. and the ongmat computatron el ‘ / e R

See tndependent Audrtors Report and ERE
Notes to Frnancral Statements ST
,ﬁ 863 rLAT SHOALS ROAD SE, SUITE C- 369
' CONYERS, GEORGIA 30094
" PH 710 500+ 9798
I‘AX 678: -868- 1411
W BO\J)PT\-C\ m. cp A (‘0\4
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been reported to you

, Attanta G:eorgi'a e
- February '2_2,{‘201Q,

L ﬁWe were not engaged to and dld not conduct an exammdtron the objectlve of whrch would be the
S expressron of an oprmon on' comphance Accordmgly, we- do not express such an oprnron Had we

performed, addltlonal procedures other matters mrght have come to our attentlon that would have

Thls report is 1ntended solely for the mformatlon and use of the specrf ed partles I|sted above and :s not o |

b. mtended to be and should not be used by anyone other than these specrf C. partles

7

‘See lndependent Audrtors Report and
Notes to Flnanclat Statements e
RS 1 o
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SECURIT!ES !NVESTOR PROTECTION CORPORAT!ON .
- -BOS 15th-St, N W. Sustz{?g%?\;vdssslgggton D. C. 20005- 2215 '

T:ansiuonal Assessum Reconcll:ation

v SIPC-7T

v (29 -REV 12/09)

swc-n :

{29-REV 12008)] o

(Reaﬁ cam!uliy 1he instruct ons m your Work:mg' Oopy betore comptetinq lms !' arm} SR

TO BE FILED 8‘! ALL S!PC MEMBERS WITH FISCAL YEAR ENDINGS -

1 Name of Member addresv, Designated Examuung Authomy, 1934 Act raglstratmn no, and month m whxch nscal year ends for. .
purposcs of the audat requzremenl of SEC Ruie, 1?3 5 il . ;

{ i e Nole lfany cfthe m!ormaﬂon shown on the mamng label
Bando*1 Partnezs, L.L,IC | fequires cafrection, please e-mail-any cormctmns 107

AR G tom@s;pc org and so lndicate on the form filed.
PO Box 471195 - \ff SR ol e e o

| WOBKI‘N‘G" cop_v

B San Ftcmcmsc*o CA 94147 119’ Name and: telephono number ol person ‘to: comau

respecung this form.
Shawn O'Nellf 415 493 5014

FRCR

Coe A, General As essmem {{tem 23 fmm paga 2 (nol lass than $150 mmlmum)} S 3 -_‘2?94 00 i
B ;Les., payment made with StPC-b‘ fxled mcfudlng $150 pcud wsth 20!09 S|PC -4 (exclude mtere‘u) S 1987 50

’ August 2009 T : e . R

7 T DatePaid ST N L T e T e e T T e e
iCV,‘Less p!ieroverpaymers apphed R R LI By IR { SRS )
.;D’r ;Assessment balance due ar lovefpayment) RO o . 306.50

E . lmerast ﬂompuled on late payment (see insuucﬁon E) tor i days at 20% per annum i , :

- F.. :Teta! assessmam balancs and mteresl due {or ovefpaymeﬂt cmied forward} '; ; o $ Y 3“0 6. SQ :
G, PAID WITH THIS FORM: ’ ‘ '

* -Check enclosed, payabls to S!FC
“Total {must ba. eame as F above}

J 0% 306 50 S
"ﬂ.tlov:afpayme*n carried mrward ' gy 'k‘i“‘;‘“,?.(* ) ' bR

B -8, Subsidiaries {8)-and p‘gedef;e‘svs,or‘gf(P}"lnciku.d‘e'd vin»t_t}‘i‘s ;jb,'rr_n: (g‘i’ve'navnie'iaqid J%#}Act m"g_ist'?'a‘:io_hinumﬁetji: SRR

/

’The SiPC member submnung {hxs form and the S - ey e L
_persen by whom it {s executad represent thereby -~ - . /Z P s mrea T
“that alf information ccntamad herem is true, Conect R "f}{a,n on_Partners, “L(f :
. “mi compiele L o e )/ //,/ \(ﬂam ut@miemlmn Pallrem‘\pa:o?ef e:;ammﬁmi
) . ‘ P o ! ; . (Aulhwzcd :; —
" Dated ﬁz-e -22 déy“of‘ I’ebruag 20 10 S Preblden o i
‘ ;/ T T v

Th!s tnrm and the assessment paymem is due 60 days afies’ me end )| me Nscal
fQI a penod oi not Eess than 8 years, the iatest 2 years inan easlly accessible piace

: s‘;*'ps Rz’insm“

yeaf Retaln the Worklng Ccpy of lhls wrm i

Daies:., e T e
e POSZmarked ~ TRecelved . - Reviewed

Caicaiat;ons__.____,__'l,' e

Ddcumédt@tida“: = e G “Forward Copy
Fxcepﬂons ‘ : . P e

{);eposmon o! excepnons

o E s
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" 2u Gens;al Assessmenl@ aozs

DETERMINATION QF “S{PC NI-T OPERATING REVENUES” :
S AND GENERAL ASSESSMENT o T e
Ameun‘s for the fiscal period -

begmningD gni 1, v2009 201 10

, . . b i P A and endmg

: : SR 'I"';; L ST RSN : PR Eliminate cents
Hemxo._@ ' ' ‘ R .
22, Total revonue {FQCUS i.ma 121Par! IlA Lfnas Ccds 4030} RN R PRI BRI, it 917 500

Zb Addmons :

i) Total revanues Imm the sacurltles business 01 subswlanes (excepl loretgn sub idsanee) and
pfedecpsscrs aot included abave ‘ )

!2* "iel !oss (rcm pnnmpa% tramactmns m secm’«es in zrad.ng accaums

e (3) Ne! BEN irom pfmcspai aansacﬂons m cammadmes in tradmg accowlts

© 44} interesi and amdend expensa deducted m delermmmg nem Za

o (5) Nat iuss fram management of ur pamcapalmn in lhe underwrmng or dfsmbuﬁon 01 secuntms .

A _\(v‘ Expenses other inan advethsmg pnmmg cegxsisalwn fees and lega Iees deducled in de(ermmmg net
= pwm from managament of o pamcnpalum m undetwrmng of dlslnbuuon of securmes

: (7} Nei oss %mm sea:urmes in irrvss\mem acccums

. l'o!aladdltwns RN Lol 0

2¢. Bedﬁcilons. R ’ ' T '

“{1} Revenues !&am me dis mbuﬂon of. shares ot a legls(ered open end nveslment company or. unu :
investment {rust, from the sale of variable annuities, from the business of. insurance, from lnvastmem

- advisery sérvices’ rendeied to reg'swred investment companies or insmance company separale
. acccms, arxd 1mm uansactlons in secunty mluras producls g : .

} Revenues lroen aommadlty ’!ansactmnr

T (3) Comxm sions; Tloor bfokerage and ciearanca paad to cthex SlPC members in connecﬂon mth
secum‘es transacﬂons . . T . . : .

74

: \«1 Re;mbursemems Sor postage in connecuon mlh proxy ss!«cnauon

o g '{5} Net gam irom secum;es in mves\mem acco&mfs

. 18) 100% of commtsolons and markups eamed from iransacl:ons In (i} cermlcales nl depesﬂ and™

e (u} Tmasu;y bills, ban?sts acceptances or commerclal paper lhat matufe nine- mon’hs orless
Qram 4ssuaface da'e : . : .

’ {7} Drecl expenses of pnnlmg advemsmg and: legal {ses mcuned in connection wtth olher revenue
~related to the secunues busmeus {revenue defined by Secuon 16(9,&(L} of the Act].

{8} Other revenue nat :eta'ed eﬂhef mref‘tly or. mdirecll; %o !he secuntms busmess.
h (See ’nst;uclwn C) ) :

49 ,{ ) Ta.al intarasi and: dmdend expense {FO“US Lme ?.ZIPART IFA Line 13
: Code 4075 plus ling 2b(4) abdve) but no! in.excess ny
of total mteresl aad dmdend gome. .t *,$, .

(n; 40% ot mterest ezmed on. cusmmers securmes accoums
{45% of: POCUS lme 5, Code 3960) g

En:er the greatm ol lme ) o {n

Tolatdeducuons 3 ‘v ,’ S e - s Topt .' S g

e SiPc Ne( Operamg Revenues - e e AR 917 500

$ 2,294

RIS AL o {topagelbutnoi less man
. ’2 R AT 3150 mmsmun)
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WADE l IQWDEN & CQMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

o Board of Dlrectors N
BANDON PARTNERS LLC

‘ < REQUIRED BY :
SECURI'I‘IES EXCHAN GE COMMI‘SSION (SEC) RULE 17A-5 t
FOR A BROKER-DEALER CLAIMINL: AN EXEMPTION FROM Foauts
' (SEC) RULE 15C3:3 :

;i:ftn plannrng and performlng our audlt of the f nancral staternents and supplementary schedule of

Bandon Partners LLC (the "Company"), as’ of and for the year: ended December 31, 2009 we

: consrdered lts rnternal control, |ncludrng control actlwtles for safeguardlng securltres in order to
. determrne our audrtlng procedures for the purpose « of expressmg our opimon on the f nancral

statements and not. to provrde assurance on mternal control S

Also as requrred by Rule 17a-5(g)(1) of the Securltres and Exchange Commrssron ("SEC") we

.-~ have made a study of the practices and procedures followed by the. Company, including. tests’ of
- such practrces and procedures that we consrdered relevant to the .objectives stated in Rule 17a- 5(g) 2
S in making the ‘periodic computations of aggregate lndebtedness (or aggregate deblts) and’ net -
- capital under Rule 17a- 3(a)(1 1) and for determlnmg compllance wrth the. exemptlve provrsrons of
" Rule 1503-3 Because the: Company does not. carry securrtles accounts for customers or perform
- custodlal functions relating to customer securltles we did not revrew the practrces and procedures
/ followed by the Company in any of the followmg ~ R :

1 Makmg quarterly secuntres examrnatrons counts venﬁcatlons and comparrsons
2 Recordatlon of dlfferences requrred by Rule 17a—13 f N

3 Complymg with the requrrements for prompt payment for secuntles under Sectlon 8 of )
Federal Reserve Regulatron T of the Board of Governors of the l-ederal Reserve System -

" The managernent of the Company is responsrble for' establlshrng and malntalnlng lnternal control
-~ and the practices and procedures referred to in the precedlng paragraph 1in fulfilling this -
: ‘responsrblllty, estimates and judgments by. management are required-to assess the expected )
benefits and related costs of controls and the practlces and procedures referred to'in the preceding .~
L paragraph and to assess’ whether those practlces and procedures can be expected to achieve the Sl
~ SEC's aboye mentioned objectlves Two-of the objectlve' of internal control and the practlces and T

procedures are: to provrde management wrth reasonable but not absolute assurance that' assets for . '
which the- Company has responsrbrllty are safeguarded agalnst loss from unauthorized useor-

disposition, and-that transactions-are executed in accordance with management‘s authonzatlon s

“and recorded properly to permlt the preparatlon of ﬁnancral statements in- conformrty with accountlng' G
,' . prlnclples generally accepted in the United States- of. Amerlca Rule 17a—5(g) llsts addltlcnal -
' objectlves of the practrces and. procedures Ilsted in the precedrng paragraph ‘

- See lndependent Audltors Report and
Notes to Fmancral Statements - ,j_ :
43 S
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o Because of mherent llmltatrons in any lnternal control or the practlces and procedures referred to

~.above; errors or fraud may occur-and not be detected Al so pro;ectlon of any evaluatlon of them o
" to future penods is subject to the risk that they may become inadequate because of changes in_ ..

} condutlons or the effectlveness of thelr desrgn and operatron may detenorate '

Our consrderatlon of the mtemal control would not necessarlly dlsclose all matters in mternal PR
~.control that mlght be matenal weaknesses under standards- establrshecl by the American Institute
- of Certified Public Accountants A material weakness is'a condrtlon in which the design or operatlon

of the specrﬁc mternal conitrol components does not reduce toa relatlvely low’ level the risk that error f RN

or fraud in amounts that would be material in. relation to the ﬂnancral statements being. audlted may -
‘occur and not be detected within a timely penod by employees in the normal course of performmg
“their ass:gned functions. However we noted no matters involving the mternal control, lncludlng
_control-activities for safeguardmg secuntles that we consn:ler fo: be a matenal weakness as deflned

above

We understand that practlces and procedures that accomplrsh the objectlves referred to in the : o
" second paragraph of this report are considered by the SEC to be adequate 1 for its purposes in-

2 accordance with the Securrtres Exchange Act of 1934 and related regulatlons and thatpractrces

~and. procedures that do not accomplish such objectlves in all materlal respects indicate a material :

- inadequacy for such purposes Based on this understanclmg and on our study, we belreve that the

‘Company's practlces and procedures were adequate as of: December 31 2009 to meet the SEC S
objectlves . _ o 3 :

- This report is mtended solely for the tnformatton and use of the Board of Dlrectors management

“"the SEC, and other’ regulatory agencaes that rely on Rule 17a-5(g) under the Securltles Exchange
Act of 1934 ln thelr regulatior of reglstered brokers and dealers and lS not mtended to be used by AR
anyone other than these specrf ied partles o \ L L i T

ol Q

Atlanta Georgla

’ February 22, 2010

- .See lndependent"’AudrtorsReport and .
. 'Notes to Fmancral Statements '
S o4 *



