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OATH OR AFFIRMATION

Kye Abraham swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Abraham Co Inc

of December 31st 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NONE

is report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15e3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

__
consolidation

An Oath or Affirmation

Li copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Notary Public

sident

Title

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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REPORT OF INDEPENDENT REGISTERED PUBIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of

Abraham Co Inc

Gig Harbor Washington

We have audited the statement of financial position of Abraham Ca Inc as of December 31

2009 and the related statement of operations stockholders equity deficit and cash flows for the

year ended These financial statements are the responsitAlhty of the Companys management Our

responsibility is to express an opinion on these financial statements based on our aurAL

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance Shout whether the financial statements are free of material

misstatement The Company has determined that it is not required to have nor were we engaged

to perform art audit of its internal control ova financial reporting Our audit included consideration

of internal control over financial reporting as basis for designing audit procedures that are

appropriate in the circumstances but not fOr the purpose of expressing art opinion on the

effectiveness of the Companys internal control over financial repofllng Accordihgly we express

no such opinion An audit also includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements audit also includes assessing the

accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that air audit provides reasonable basis

for our opinion

in our opinion the financial statements referred to above present faitty in alt material respects the

financial position of Abraham Ca ma as of December31 200% and the results of its operations

and its cash flows for the year then ended in conformity with US generally accepted accounting

principles

Our audit was concluded for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules and ti is presented für purposes of

additional analysis and is not required by rule 17a-6 of the Securities and Exchange Commissiort

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in alt material respects in relation to the

basic financial statements taken as whole

ii
t1T 4cccs 1ttC-

HJ Associates LW
Salt Lake City Utah

February 232010
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ABRAHAM CO 1C
Statement of Financial Condition

ASSETS

December 31
2009

CURRENT ASSETS

Cash 1903

Cash deposit with clearing organization 10610

Commissions receivable

Marketable securities at lalrvalue 78

Investment in affiliatecompany at fair value 63.000

Total Current Assets 75.595

Equipment and software at cost net of

accumulated depreciation of $1458 4.574

Total Assets 80.169

LIABLmES AND STOCKHOWERS EQUHY

CURRENT LIABILmES

Accounts payable accrued expenses and other liabilities

Total Current Liabilities 2318

STOCKHOLDERS EQUITY

Common stock $1 00 par value authorized

20000 shares issued 12800 shares 12800

Additional paidin capital 114993

Accumulated defIcit 49942

Total Stockholders EquIty 77.851

TOTAL CURRENT UABILITIES AND STOCKHOLDERS EQUITY 80.169

The accompanying notes are an iregal part of these linancial statements



ABRAHAM CO flIC

Statement of Operations

For the

Year Ended

December31
2009

REVENUES

Commissions 14660

Management services 11390

Administrative fees charged to related parties 18000

Unrealized gain on investment in affiate company 33000

Total Revenue 77050

OPERATING EXPENSES

General and ad tmtive expense 23891

Employee compensation 17250

Depreciation 1408

Unrealized loss on marketable securies

Total Operating Expenses 42.549

INCOME BEFORE O1IER EXPENSES AND INCOME TAX EXPENSE 34493

OTHER INCOME EXPENSE

Interest expense 33
Interest income 14

Total Other Income Expense 19

INCOME BEFORE INCOME TAXES 34474

INCOMETAX

NET %NCOME 34.474

BASIC AND DILUTED INCOME PER SHARE 2.69

WEIGHTED AVERAGE SHARES OUTSTANDING 12.800

The accompanying notes are an inteal part of these financial statements



ABRAHAM CO siC
Statomert of Changes in Sbckhokfe Equy

For the Year Ended December31 2019

Add
Convuon Stock Paid-in Accumulated

Shares Amot CaDdai Deficit

BalanceatDecember312008 12801 12$00 114$93 84416

Net income for year ended

December31 2009 34.474

Balance at December31 2009 12.800 12.800 114.993 49.942

The accompanying notes are an inteal part of these financial statements



ABRAHAM CO.
Statement of Cash Flows

For the

Year Ended

December 31
2009

CASH FLOWS FROM OPERATING ACTIVITiES

Net Income 34474

Adjustments to reconce net Income to net cash

provided by operating activthes

Depreciation expense 1408

Unrealized loss on marketable securities

Unrealized gain on investment in afithate conçany 33000
Changes in operating assets and llablties

Increase in deposit with clearing tion 14
Decrease in commissions receivable 427

Increase in accounts payable and accrued expenses 150

Net Cash Provkied by Operating ActivIties 3453

CASH FLOWS USED BY INVESTING ACTIVITIES

Purchase of equipment 2941

Net Cash Used by Investing Activities 2941

CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASEINCASI-I 512

CASH BEGiNNING OF YEAR 1.391

CASH END OF YEAR 1.903

SUPPLEMENTAL DISCLOSURES OF CASH FLOW ItaORMATtON

CASH PAID FOR

Interest 33

Income taxes

The accompanying notes are an inteai part of these financial statements



ABRAHAM CO NIC
Notes to Financial Statements

December31 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Abraham Co Inc Washington corporation is registered with the Securities and

Exchange Comrntssion as bmkerldealer urder the Secwilies Exchange Act of 1934

The Company engages in the general retait securities business. It also provides

management and artministralhreservioes tea related entity The Companys source of

customers is thnxzgh its sole ployee who is also the Companys sole stockholder

The Company has one office located ui Gig I-lather Washington

All securities transactions with the exception of concessions transactions are cleared

through another broker/dealer on fully disclosed basis The Company does not

receive or hold furds of stiscribers orseazilies of suers and does not hold customer

funds or securitie

Income and Expense Recocinilion

The Company records income and expense on the aocnial basis. Comeiission revenue

and expense net of clearing fees are reflected th these financial statements on trade

date basis

Securities Transactions

The Company has classified all marketable securities as trading. As such all securities

are carried at fairmarketvahie Gisorlosses are detemied using Ikst-in-first-out

valuation methodology. During the year ended December 31 2009 the Company

recorded an unrealized toss of $8 on its marketable securities. The Company also

recorded an unrealized gain of $33000 on its itn ment in an aff company

Federal Income Taxes

Deferred taxes are provided on liahil method whereby deferred tax assets are

recognized for deduethte temporary ditferences and operating toss and tax credit

carryforwards and deferred tax assets are recogeized fertaxable temporary differences

Temporary differences are the erences between the reported axs of assets and

abities and their tax bases Deferred tax assets are reduced by valuation allowance

when in the opinion of management it is mere likely than not that some portion or all of

the deferred tax assets will not be realized. Deferred tax assets and liabilities are

adjusted for the effects of changes in tax laws and rates on the date of enactment



ABRAHAM CO INC

Notes to Fuanciai Statements

December31 2009

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Federal income Taxes CanIinued

The provision bene for income taxes for the years ended December 31 2009

consists of the folkiwing

2009

Federal

Current

Deferred

State

Current

Deferred

The net deferred tax asset consists of ttie following components at December31 2009

2009

Deferred tax assets

NOL carryover
993

Depreciation 1170

Valuation allowance 177

Net deferred tax asset

The income tax provisia differsfromthe amotrnt ofin axdeterm by applying

the U.S federal income tax rate to pretax income from continuing operations for the

years ended December31 2009 due to the following

2009

Book income 13445

Unrealized gem on marketable securities 12865
Depreciation 546
Meals and entertainment 137

Net operating loss 171

At December 31 2009 the Company ht net operat toss carryforwards of

approximately $2547 that may be offset against Mum taxable income from the year



ABRAHAM CO 4C.
Notes to Financial Statements

December31 2009

2009 through 2029 No tax benefit has been reported in the December 31 2009

consolidated financial statements since the potential tax benefit is offset by valuation

allowance of the meamount

Due to the change in ownershj pnwisionsofthe Tax Rofarm Act of 1986 net operating

loss carryforwards for Federal income tax reporting purposes are setect to annual

mitations Should change in ownership occur net operating loss canyforwards may

be limited as to use in future years

The Financial Accounting Standards Board FASW has issued ASC 740-10-25

Accounting for Uncertainty in Income which clarifies the accounting for uncertainty in

income taxes recognized in an eidevpdsesl ancialst.aternents inaccordance with ASC

740 Accounting for Income Taxes ASC 740-10-25 rei company to determine

whether it is more likely than not that tax position witi be simtalned ton examination

based upon the technical merits of the position If the more-likely-than-not threshold is

met company must measure the tax position to determine the amount to recognize in

the financial statements As result of the implementation of ASC 740-10-25 the

Company performed review of its nerial tax positions in accordance with recognition

and measurement standards established by ASC 740-10-25.

At the adoption date of January 12007 the Company had no unrecognized tax benefit

which would affect the effective tax rate if recognized

The Company includes interest and penalties arising fromthe undenpament of income

taxes in the statements oloperallons in the provision for income taxes. As of September

30 2008 the Company had no accrued kderest or penalties related to uncertain tax

positions

The Company files income tax returns in the LS federal jurisdiction and in the state of

Washington With few exceptians the Company is no longer subject to US federal

state and local or noiMJS income tax exarninations by lax arihorilies for years before

2006

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Cash and Cash Eaulvalents

The Company considers money market mutual funds and all highly liquid debt

instruments with original rnatuiities of three months or less to be cash equivalents for

purposes of the statement of cash flows

Deoreciation

Depreciation is provided on straight-line basis using estimated useful lives of three

years

10



ABRAHAM CO WIC
Notes to Financial Statements

December31 2009

Receivable from Clearinq Omation Net

Amounts receivable from the Conçanifs cleariog organization consist of the net

amounts receivable for conumssions

Use of Estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America reqAres management to make

estimates and assumptions that affect the reported amounts at assets and liabilities and

disclosures of contingent assets and fiabililiesatthedateof thefliancial statements and

the reported amounts of revents and expenses during the reporting period Actual

results could differ from those estkr

NOTE 2- BASiC INCOME PER SHARE

Basic income per she of common stock was computed by dIvkig the net income by

the weighted average number of common shares oulstanding for the year Diluted

income per share is nut presented because the CompanyJas not issued any potentially

diluüve common shams The weighted average number of common shares outstanding

for the year ended December31 2009 was 12800

NOTE 3- NET CAPITAL REQUIREMENTS

The Company is sutect to the Securities and Exchange ConvnissioWs tiniforni Net

Capital Rule Rifle 15c3-1 which reqtires the malrdenance at mirlmMn net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall

not exceed 15 to At December31 2009 the Company had net capital of $53315

which was $48315 in excess of its required net capital of $500i

NOTE 4- POSSESSION OR CONTROL REQUIREMENTS

The Company adheres to the exemptive provisions of SEC Rule 15c3-3 k2ii by

sending all funds and securities to the correspondent broker/dealer who carries the

customer accounts. Therefore the Company does not hold ci have any possession or

control of customer funds or securities

NOTE 5- RELATED PARTY TRANSACTIONS

The sole shareholder of the Company has 23 percent ownership interest in and is

president of another corporation During the yea ended December 31 2009 the

Company earned $18000 in administrative fees for serv provided to this

corporatiorL

11



ABRAHAM CO. WIC
Notes to Fiwdat Staterin

December31 2009

NOTE SUBSEQUENT EVENTS

In May2009 the Vuanciai Acxudig Standads Bawd issued FASB ASC 855

Subsequent Events which estshes accowæig and repodig standards for events

that occur afterthe balance sheet date bet bofoceflnancisf statennts are issued or are

available to be issued The Coiany edo the pruvis of ASC 855 for the year

ended December31 2009

There were no significant stAsequent events as of Febniary 222010

12



ABRAHAM CO INC

Schedule

Comption under Rule 15c3-3 of the

Sectilties and Exchange Comission

December31 2009

COMPUTAI1ON OF NET CAPITAL

Total stockholdersequlty 77851

Non-aIowable assets

Fixed assets net of accumulated depreciation 4574
Other deductions pursuant to subparagraph cX2Xi of Rule 15c3-1 19.962

Net Capital
53.315

AGGREGATE INDEBTEDNESS

Items induded in statement of financial condition

Accounts payable accrued expenses and other habties

Aggregate Indebtedness 2.318

COMPIJTA11ON OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital retped 623% of total

aggregate indebtedness 154

Minimum dollar net capital requkement of reporting

broker or dealer 5.000

Net capital requiemerit greater of abtwe Iwo mmmim
requirement amounts 5.000

NetcapitaHnexcessofreqTnrnim 48.315

Ratio Aggregate indebtedness to net capital
0.434 to

RECONCILiATION WITH COMPANYS COMPUTATION

Net capital as reported in Companys Part FOCUS report 53318

Adjustments to accounts payable

Net Capital PerAbove 53.315

13



ABRAHAM CO INC

Sde II

con iOitmde Rie 15c3-3 of the

SeciIies nd Exchaige Cosson
December 31 2009

EXEMPTIVE PROVISIONS

The Company has dairned an exempnfrom rule 15c3-3 under seon kJ2 in which all

customer transactions am cteamd throh another broker-deer on fully disclosed basis

Compans clearing firm Soultwest Secwlties Inc

14
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INDEPENDENT AUDITORS REPORT ON INTERNAL

conrrrtoi simicmnE fteciul ED av sec nuii 17A5

The Board of Directors

Abraham Co Inc

Gig Harbor Washington

In planning and performing our audit of the financial statements of Abraham Ca Inc for the year ended

December 31 2009 we considered its internal control structure including procedures fdr safeguarding

securities in order to determine our auditing procedures for the purpose of expressing ort opinion on the

financial statements and not to provide assurance on the internal control structure

Also as required by rule 11a-5g1 of the Securities Exchange Commission we have made study of

the practices and procedures followed by the Company including tests of such practices and procedures

that we considered relevant to the objectives stated in rule 17a-5g in making the periodic computations

of aggregate indebtedness or aggregate debits and net capital under rule lla-3aXl and for

determining compliance with the exemptive provisions of ride 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securIties we

did not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and compaisons

Recordation of differences required by rule lla-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for esabtlsting rand maintaining an internal control

structure and the practices and procedures referred to in the preceding paragh In fulfilling this

responsibility estimates and judgments by management are required to assess the expected benefits

and related costs of internal control structure policies and procedures and of the practices and

procedures referred to in the preceding paragraph and to assess whether those practices and procedures

can be expected to achieve the Commissionis thove-metnd objectivea Twe of the objectives of an

internal control structure and the practices and procedures we to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions we executed in accordance with

managements authorization and recorded property to permit preparation of fnancial statements in

conformity with generally accepted accounting princIes Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in any internal control structure or the practices and procedures referred

to above errors or irregularities may occur and not be detectet Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their desige and operation maydeteriorata

Our consideration of the internal control structure weuld not necessardy disclose all matters in the internal

control structure that m4it be material weaknesses under standards established by the American

Institute of Certified Public Altountants material weakness is condition in which the design or

Anticn twiwct CarSli3 P-Øic Arevaas
Miiker zf Pzt Gtrnv Acc twrn kmt Board



operation of the specific internal control structure elements does not reduce to relatively low level the

risk that errors or irregularities in amount that would be material it relation to the financial statements

being audited may occur and not be detected within timely period by employees in the nomiat course of

performing their assigned functions However we noted the following matter involving the control

procedures that we consider to be material weakness as defined above This was considered in

determining the nature ttnvng and extent of the procedures to be performed in our audit of the financial

statements of Abraham Ca Inc for the year ended December 312009

One of the basic elements of satisfactory system of iitttal control is at organization which

provides appropriate segegation of duties Because Of the united size of the Company it is

not possible for this to be achieved

We understand that practices and procedures that accanplish the objectives referred to in the second

paragraph of this report are considered by the Commission to he adequate for its purposes in accordance

with the Securities Exchange Act of 1934 and related regulations and that practices and procedures that

do not accomplish such objectives in alt materiel respects indicate materiel inadequacy for such

purposes Based on this understanding at on out study we believe that the Companys pratces and

procedures were adequate 4December31 200t to meet the Commissionsobjectives

The report is intended solely for the use of the Board of Diectirs management the Securities and

Exchange Commission and other regulatory agencies Which rely on Rule 17a5g under the Securities

Exchange act of 1934 and should not be used hr any other purpose

Hi Associates u_c

Salt Lake City Utah

February 23 2010


