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300 Madison Avenue

New York NY 10017
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Facsimile 813 286 6000

Report of Independent Auditors

To the Member of

Ballista Securities LLC

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of Ballista Securities LLC the Company at December 31 2009 in

conformity with accounting principles generally accepted in the United States of America This

financial statement is the responsibility of the Companys management Our responsibility is to

express an opinion on this financial statement based on our audit We conducted our audit of this

statement in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statement is free of material misstatement An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statement assessing the

accounting principles used and significant estimates made by management and evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for our

opinion

The accompanying financial statement has been prepared assuming that the Company will continue as

going concern As discussed in Note to the financial statement the Company has significant

losses from operations that raise substantial doubt about its ability to continue as going concern

Managements plans in regard to these matters are also described in Note This financial statement

does not include any adjustments that might result from the outcome of this uncertainty

February 24 2010
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Assets

Cash and cash equivalents 1969669

Deposit with clearing broker 1000000

Short term investment 251570

Restricted short term investments 103193

Receivables from broker-dealers and customers 78661

Property leasehold improvement and equipment at cost net 90681

Due from Member 60471

Other assets 98468

Total assets 3652713

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 487351

Total liabilities 487351

Commitments and contingencies Note

Members equity 3165362

Total liabilities and Members equity 3652713

The accompanying notes are an integral part of this financial statement
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Organization and Nature Of Business

Ballista Securities LLC the Company is broker-dealer registered with the Securities and

Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

Inc FINRA The Company was formed in December 2007 as single-member limited liability

company The Companys sole member is Ballista Holdings ILLC the Member or Parent

formerly known as Optifreeze Holdings

The Company offers registered alternative trading system ATS which is an electronic trading

platform designed for the execution of block equity options for institutional equity option traders

The system was developed by Trebuchet Holdings LLC the Affiliate an affiliated entity that is

wholly owned by the Parent see Note

Going Concern

The accompanying financial statement has been prepared assuming that the Company will

continue as going concern The Company has incurred substantial losses in 2009 The ability of

the Company to continue as going concern is predicated upon generating positive cash flow from

operations and/or obtaining additional financing While the Company is committed to pursuing

options to address its viability as going concern there is no assurance that these plans will be

successfully achieved

Significant Accounting Policies

This financial statement has been prepared in conformity with accounting principles generally

accepted in the United States of America GAAP

Effective for the year ended December 31 200 the Financial Accounting Standards Board

Accounting Standards Codification the Codification or ASC is the single source of authoritative

literature of GAAP The Codification consolidates all authoritative accounting literature which

supersedes all pre-existing accounting and reporting standards excluding separate rules and other

interpretive guidance released by the Securities and Exchange Commission New accounting

guidance is now issued in the form of Accounting Standards Updates which update the

Codification

The following is summary of the significant accounting policies followed by the Company

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements Actual results could differ from those estimates

Cash Equivalents

The Company has defined cash equivalents as demand deposits with banks and highly liquid

investments including certificates of deposits with original maturities of three months or less at the

time of purchase
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Short Term Investment

Short Term Investment consists of certificate of deposit that matures within one year and is

recorded at cost which approximates fair value

Receivables from BrokerDealers and Customers

Receivables from BrokerDealers and Customers consist of commissions receivable for

transactions in securities and option trades

Property Leasehold Improvements and Equipment

Property and Equipment are stated at cost less accumulated depreciation Depreciation is

provided on straight-line basis using the estimated useful lives of three years Leasehold

improvements are amortized over the lesser of the economic useful life of the improvement or the

term of the lease At December 31 2009 accumulated depreciation and amortization was

$61217

Income Taxes

The Company is single-member limited liability company that is treated as disregarded entity

for federal and state income tax purposes to the extent permitted by law Therefore the Company

makes no provision for federal or state income taxes The Company files income tax returns on

consolidated basis with its Parent also limited liability company The Company and its Parent

are subject to local unincorporated business taxes in the jurisdiction in which it operates

Income taxes are provided under the provisions of ASC Section 740 Income Taxes Any net loss

carryover will result in deferred tax asset which will be available for offset against future profits if

and when they arise Valuation allowances are established for deferred tax assets when it is more

likely than not they will not be realized

The Company adopted ASCs guidance on accounting for uncertainty in income taxes This

guidance provides how uncertain tax positions should be recognized measured presented and

disclosed in the financial statements This guidance also requires the evaluation of tax positions

taken or expected to be taken in the course of preparing the Companys financial statements to

determine whether the tax positions are more-likely-than-not to be sustained by the applicable tax

authority Tax positions not deemed to meet the more-likely-than-not threshold would be

recorded as tax benefit or expense in the current year The Company concluded that the

adoption of this guidance had no impact on the Companys operations for the year ended

December 31 2009 and that no provision for income tax uncertainties is required in the

Companys financial statements

Commitments and Contingencies

ASC Section 460 Guarantees specifies the disclosures to be made about obligations under

certain issued guarantees and requires liability to be recognized for the fair value of guarantee

obligation In the normal course of business the Company enters into contracts that contain

variety of representations and warranties and which provide general indemnifications The

Companys maximum exposure under these arrangements is unknown as this would involve future

claims that may be made against the Company that have not yet occurred However the

Company expects risk of loss to be remote
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The Company entered into lease agreement on January 2009 for office space through

February 29 2012 Future minimum annual reiital commitments under the lease are as follows

Year ending December 31

2010 309579

2011 309579

2012 51577

670735

Pursuant to the terms of the operating lease during December 2008 the Company obtained

letter of credit in favor of its landlord for approximately $103000 which is secured by certificate of

deposit The certificate of deposit is restricted and is included in restricted short term investments

on the accompanying statement of financial condition

Related Party Transactions

The Company has licensing agreement with the Affiliate for the exclusive rights to use the

Affiliates options trading platform Under this agreement the Company is obligated to pay the

Affiliate royalty fee equal to 2% of the sales generated by the use of the trading platform As of

December 31 2009 $18300 is payable to the Affiliate

Through June 2009 the Company had consulting agreement with an institutional investor who is

member of the Parent Under the terms of the agreement the investor provided guidance and

committed the resources of two of its members to management positions at the Company

Off -Balance Sheet Risk and Concentration of Credit Risk

The Companys customers securities transactions are introduced on fully-disclosed basis to its

clearing broker The clearing broker carries all of the customer accounts and is responsible for

collection and payment of funds and receipt and delivery of securities relative to customer

transactions These transactions may expose the Company to off-balance-sheet risk wherein the

clearing broker may charge the Company for any losses it incurs in the event that customers may
be unable to fulfill their contractual commitments and margin requirements are not sufficient to fully

cover losses As the right to charge the Company has no maximum amount and applies to all

trades executed through the clearing broker the Company believes there is no maximum amount

assignable to this right The Company has the right to pursue collection or performance from the

counterparties who do not perform under their contractual obligations The Company seeks to

minimize this risk through procedures designed to monitor the creditworthiness of its customers

and ensure that customer transactions are executed properly by the clearing broker which is

subject to the credit risk of the clearing broker The Company maintains deposit of $1000000

with its clearing broker

Subsequent Events

The Company has performed an evaluation of subsequent events through February 24 2010
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Report of Independent Auditors on Internal Control Required

By SEC Rule 17a-5g1

To the Member of

Ballista Securities LLC

In planning and performing our audit of the financial statements of Ballista Securities LLC the
Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over
financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission the SEC we have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of compliance with such practices

and procedures that we considered relevant to the objectives stated in Rule 17a-5g in making the

following

The periodic computations of aggregate indebtedness and net capital under Rule 17a-3a11 and

Determining compliance with the exemptive provisions of Rule 15c3-3

Because the Company does not carry securities accounts for customers or perform custodial functions

relating to customer securities we did not review the practices and procedures followed by the Company
in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a-1 and

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of Ihe Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph
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Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of control

deficiencies that adversely affects the entitys ability to initiate authorize record process or report

financial data reliably in accordance with generally accepted accounting principles such that there is more

than remote likelihood that misstatement of the entiys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first second and third

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Companys Parent management the

SEC the Financial Regulatory Authority Inc and other regulatory agencies that rely on Rule 17a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

February 24 2010
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Report of Independent Accountants

To the Member of

Ballista Securities LLC

In accordance with Rule 17a-5e4 of the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC of Ballista

Securities LLC the Company for the period from April 2009 through December 31 2009 which

were agreed to by the Company the Securities and Exchange Commission Financial Industry

Regulatory Authority Inc and the Securities Investor Protection Corporation collectively the

specified parties solely to assist the specified parties in evaluating the Companys compliance with

the applicable instructions of Form SIPC-7T during the period ended December 31 2009

Management is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this report

has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments page items 2B and 2F of Form SIPC-7T with

the respective cash disbursement record entries as follows The amount on item 2B of page

of $497 was agreed to check number 1073 dated July 24 2009 provided by the Controller at

Ballista Securities LLC The amount of $497 was also agreed to the canceled check The

amount on item 2F of page of $460 was agreed to check number 1489 dated February 24

2010 provided by the Controller of Ballista Securities LLC No exceptions noted

Compared the sum of Total Revenue amounts reported on line 4140 of Form X-17A-5 for the

periods April 2009 to June 30 2009 July 2009 to September 30 2009 and October

2009 to December 31 2009 to the total revenue on page line 2a of Form SIPC-7T of

$528122 No exceptions noted

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7T with the

supporting schedules and working papers as follows

Compared the deduction on line 2c3 of page from commissions floor brokerage

and clearance paid to other SIPC m9mbers in connection with securities transactions

to the Commissions Detail Report from April 2009 to December 31 2009 There

were no exceptions noted between the support obtained from the Controller of Ballista

Securities LLC and the amount on Form SIPC-7T
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Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $382572

and $957 respectively of the Form SIPC-7T No differences noted

Recalculated the mathematical accuracy of the total commissions floor brokerage and

clearance paid to other SIPC members in connection with securities transactions on

page line 2c3 based off the Commission Detail Report provided by the Controller

of Balhsta Securities LLC by recalculating the sum of quarterly commission floor

brokerage and clearance paid to SIPC members by counterparty for the period April

2009 to December 2009 No differences noted

We were not engaged to and did not conduct an exEimination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC 7-T in accordance with the

applicable instructions Accordingly we do not expr3ss such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the Companys management its Parent

the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and the

Securities Investor Protection Corporation and is not intended to be and should not be used by anyone

other han these specified parties

February 24 2010


