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OATH OR AFFIRMATION

1, Richard F. Beston Jr. , swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
RainMaker Securities, LLC , as

of December 31 ,20 99 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

None
{ “OFFICIAL SEAL" M F L uﬂL‘
} ALISSAC. BERRESSE Signature
) Notary Public, State of lilinois _ '
‘ ! My Commission expires 02/15/11 SEU Yeradienk
! s T Title

i ( et s

77 7Y Notary Public

This report ** contains (check all applicable boxes):

M (a) Facing Page.

™ (b) Statement of Financial Condition.

M (c) Statement of Income (Loss).

@ (d) Statement of Changes in Financial Condition.

M (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

i (g) Computation of Net Capital.

M (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

OO0 () AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of F inancial Condition with respect to methods of
consolidation.

= (1) An Qath or Affirmation,

[0 (m) A copy of the SIPC Supplemental Report.
O (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5¢e)(3).
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INDEPENDENT AUDITOR’S REPORT

To the Members of
RainMaker Securities, LLC
Chicago, lllinois

We have audited the accompanying statement of financial condition of RainMaker Securities, LLC (a limited
liability company) as of December 31, 2009, and the related statements of income, changes in members’ equity,
and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange
Act of 1934. These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of RainMaker Securities, LLC at December 31, 2009 and the results of its operations, changes in
members’ equity, and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements, taken as a
whole. The information contained on pages 12 through 16, inclusive, is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary information required
by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements as a whole.

Poife & ﬁd‘&omﬁafw, ﬁag

February 26, 2010
Lincolnshire, lllinois



- RAINMAKER SECURITIES, LLC
(An Illinois Limited Liability Company)

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009
Assets
Cash and cash equivalents S 4,001
Receivables from and deposits with broker 196,355
Property and equipment, net of accumulated depreciation 1,338
Prepaid expenses 9,299
Other assets 5,000
Total assets S 215,993
Liabilities and Members' Equity
Liabilities
Accounts payable and accrued expenses S 17,699
Other liabilities 2,083
Total liabilities 19,782
Members' Equity 196,211
Total liabilities and members' equity S 215,993

The accompanying notes are an integral part of these financial statements.
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RAINMAKER SECURITIES, LLC
(An Illinois Limited Liability Company)

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2009

Revenue
Interest income S 3,611
Other income 6,722
Total revenue 10,333
Expenses

Employee compensation and related benefits 89,298
Settlement fees 68,375
Professional fees 38,886
Insurance 24,304
Professional development and training 7,627
Occupancy and equipment 2,500
Bank fees 2,258
Communication 1,560
Office expenses 1,604
Registration fees 931
Depreciation 892
Interest 385
Other expenses 857
Total expenses 239,477

Net (loss) $ (229,144)

The accompanying notes are an integral part of these financial statements.
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" RAINMAKER SECURITIES, LLC
(An Hlinois Limited Liability Company)

STATEMENT OF CHANGES IN MEMBERS’ EQUITY
YEAR ENDED DECEMBER 31, 2009

Balance at beginning of year S 1,103,355
Contributions 87,000
Distributions (765,000)
Net (loss) (229,144)

Balance at end of year S 196,211

The accompanying notes are an ‘integral part of these financial statements.
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RAINMAKER SECURITIES, LLC
(An Illinois Limited Liability Company)

STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2009

Operating Activities

Net (loss) S (229,144)
Adjustments to reconcile net income to net cash

provided by (used in) operating activities:

Depreciation expense 892

Changes in operating assets and liabilities:

Decrease in receivables from and deposits with broker 353,660
(Increase) in prepaid expenses (6,201)
(Increase) in other assets (5,000)
Increase in accounts payable and accrued expenses 10,827
(Decrease) in other liabilities (2,026)

Net cash provided by operating activities 123,008

Financing Activities

Contributions 87,000
Distributions (765,000)
Net cash (used in) financing activities (678,000)

Net (Decrease) in cash and cash equivalents (554,992)

Cash and cash equivalents at the beginning of the year 558,993

Cash and cash equivalents at the end of the year S 4,001

Interest received during the year $ 3,611

The accompanying notes are an integral part of these financial statements.
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" RAINMAKER SECURITIES, LLC
(An Hllinois Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

ORGANIZATION AND NATURE OF BUSINESS

RainMaker Securities, LLC (the “Company”), an lllinois limited liability company, was organized on July 15, 2004.
The company is a broker-dealer registered with the Securities and Exchange Commission (the “SEC”), and is a
member of the Financial Industry Regulatory Authority (“FINRA”). The primary business of the company is to
assist clients with the private placement of debt and equity capital, for which it receives fees in various forms.

SIGNIFICANT ACCOUNTING POLICIES
NEW ACCOUNTING STANDARDS

On July 1, 2009, the Financial Accounting Standards Board (“FASB”) officially released the Accounting Standards
Codification (the “Codification” or “ASC”). Pursuant to FASB Statement No. 168, the FASB Accounting Standards
Codification and the Hierarchy of Generally Accepted Accounting Principles is effective for interim and annual
periods ending after September 15, 2009.

The Codification does not change accounting principles generally accepted in the United States of America
(“GAAP”) but it is a major restructuring of how accounting and reporting standards that constitute GAAP are
organized. That is, the Codification will be the single source of authoritative non-governmental GAAP. The
organizational changes are expected to make GAAP easier to research by simplifying user access to all
authoritative guidance. As a result, content will reside in new locations within the Codification which means
referencing to specific guidance will change.

USE OF ESTIMATES

The accompanying financial statements have been prepared in accordance with GAAP. The preparation of
financial statements in accordance with GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

REVENUE RECOGNITION

Commission income and related expenses are recorded on the accrual basis.

PROPERTY AND EQUIPMENT

Property and equipment is depreciated on a straight-line basis over the estimated useful life.
STATEMENT OF CASH FLOWS

For the purposes of the Statement of Cash Flows, the Company has defined cash equivalents as highly liquid
investments, with original maturities of less than three months that are not held for sale in the ordinary course
of business.



RAINMAKER SECURITIES, LLC
(An Hlinois Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

SIGNIFICANT ACCOUNTING POLICIES (Continued)
INCOME TAXES

The Company has elected limited liability company status and is treated as a partnership for U.S. federal income
tax purposes. Accordingly, no provision for regular income taxes has been made in these financial statements
because each member is individually responsible for reporting income or loss based on his respective share of
the Company’s income and expenses as reported for income tax purposes. The Company prepares calendar
year information tax returns and reports to the members their pro-rata allocable shares of the Company’s
income and expense items.

Management has continued to evaluate the application of ASC 740-10-25, Income Taxes-Overall-Recognition
(formerly FIN No. 48, “Accounting for Uncertainty in Income Taxes”) to the Company, and has determined that
no reserves for uncertain tax positions were required to have been recorded as a result of the adoption of ASC
740-10-25. The 2006 through 2009 tax years generally remain subject to examination by the U.S. federal and
most state tax authorities.

NET CAPITAL REQUIREMENT

The Company, as a registered broker-dealer with the SEC, is subject to the net capital requirements of Rule
15¢3-1 of the Securities Exchange Act of 1934, and has elected to use the basic method as permitted by this rule.
Under this rule, the company is required to maintain net capital equal to the greater of $50,000 or 6 and 2/3% of
aggregate indebtedness, as defined.

At December 31, 2009, the Company had a net capital requirement of $50,000 and net capital of $180,574 or
$130,574 in excess of the minimum net capital requirements.

PROPERTY AND EQUIPMENT

Property and equipment is recorded at cost. Depreciation is recorded using the straight-line methods over the
estimated useful life of the related asset. Fixed assets at December 31, 2009 consist entirely of office furniture
and fixtures, which have a useful life of 5 years.

Expenditures for renewals and betterments that extend the useful lives of property and equipment are
capitalized. Expenditures for repairs and maintenance are charged to expense as incurred. The details of the
cost of property and equipment and accumulated depreciation are as follows:

Office furniture and fixtures S 5,100
Accumulated depreciation (3,762)

Net property and equipment S 1,338
Depreciation expense for the year ended December 31, 2009 S 892



RAINMAKER SECURITIES, LLC
(An Illinois Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

RELATED PARTY TRANSACTIONS

The Company is generally financed through capital contributions made by an affiliate, Ten X Holdings, LLC (“Ten
X”), which shares common ownership with the Company. For the year ended December 31, 2009, the amount
of capital contributed by Ten X amounted to $83,400. For the year ended December 31, 2009, the amount of
capital distributed to Ten X amounted to $765,000.

The Company leases offices facilities on a month-to-month basis from a third party. Through a 2009 agreement
between Ten X and this third party, the company is provided with this space at no charge through December 31,
2010. Rent expense for the year ended December 31, 2009 amounted to $2,500.

SUBSEQUENT EVENTS

In 2009, the Company adopted ASC 855 “Subsequent Events”, or ASC 855 (formerly known as FAS 165,
“Subsequent Events”). The objective of ASC 855 is to establish general standards of accounting for and
disclosure of events that occur after the date of the statement of financial condition but before financial
statements are issued or available to be issued. Management evaluated subsequent events through February
26, 2010, the date the financial statements were issued. There were no subsequent events to disclose.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER
RAINMAKER SECURITIES, LLC

as of

12/31/09

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition ...

2. Deduct ownership equity not allowable for Net Capital
3. Total ownership equity qualified for Net Capital
4. Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital ~ ...............

B. Other (deductions) or allowable credits (List)
5. Total capital and allowable subordinated liabilities
6. Deductions and/or charges:
A. Total non-allowable assets from
Statement of Financial Condition (Notes B and C)

B. Secured demand note deficiency ~ ...........

C. Commodity futures contracts and spot commodities-

proprietary capital charges ~ ...............
D. Other deductions and/or charges ... ........

7. Other additions and/or allowable credits (List) ..

8. Net Capital before haircuts on securities positions
9. Haircuts on securities (computed, where appliicable,
pursuant to 15¢3-1(f)) :

A. Contractual securities commitments ~ .........
B. Subordinated securities borrowings ...

C. Trading and investment securities:

1. Exempted securities ... ... ... .. L.
2.Debt securites ... ..o
3.0ptions ...

4. Other securites ... .. .. il
D.Undue concentration ... ...
E.Other (List) ..o vvviiii
10.Net Capital ... ... .

...................... $ 15,637 3540
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART fIA

BROKER OR DEALER
RAINMAKER SECURITIES, LLC as of 12/31/09

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Part A
11. Minimum net capital required (6-2/3% of line 19) . ... . ... ... $ 1,319
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement
of subsidiaries computed in accordance with Note (A) ... . . . . e $ 50,000 [3758
13. Net capital requirement (greater of line 11 0r 12) . . e $ 50,000 {3760
14. Excess net capital (line 10188S 13) . . e e $ 130,574 13770
15. Excess net capital at 1000% (line 10 less 10% of line 19) .. . ... . . it $ 120,574 (3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Total A.l. liabilities from Statement of Financial Condition . ... ... ...\t $ 19.782
17. Add:
A.Drafts for immediate credit =~ . e $ 3800
B. Market value of securities borrowed for which no
equivalent value is paid or credited .. ... $ 3810
C. Other unrecorded @mounts (LISt) oo vv ettt $ 3820] $ [3830
19. Total aggregate indebtedness L e e $ 19,782 13840
20. Percentage of aggregate indebtedness to net capital (line 19 divided by line 10y .. .. ... ... ... .. ... ....... % 10.96 [3850
21. Percentage of debt to debt-equity total computed in accordance with Rule 15¢-3-1(d)  .................... % 0.00 [3860]
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
22. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant
to Rule 15¢3-3 prepared as of the date of net capital computation inciuding both
brokers or dealers and consolidated subsidiaries’ debits ... .. .. L L L $
23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital
requirement of subsidiaries computed in accordance with Note (A) .. ... .. ... .. ... ... ... ... $ M
24. Net capital requirement (greater of line 22 0r 23) e $ w
25.Excess net capital (Iine 10 1888 24) e e $ 13910
26. Net capital in excess of the greater of:
5% of combined aggregate debit items or 120% of minimum net capital requirement ... ... .. ... $ 3920




RAINMAKER SECURITIES, LLC
(An Illinois Limited Liability Company)

REQUIREMENTS UNDER RULE 15¢3-3
YEAR ENDED DECEMBER 31, 2009

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS PERSUANT TO RULE 15¢3-3

For the year ended December 31, 2009, the Company did not hold customer cash or securities. Accordingly,
there has been no reserve requirement.

INFORMATION RELATING TO THE POSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3

For the year ended December 31, 2009, the Company did not handle any customer cash or securities.
Accordingly, the Company has no possession or control requirements.
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To the Members of
RainMaker Securities, LLC

In planning and performing our audit of the financial statements of RainMaker Securities, LLC (“the Company”)
as of and for the year ended December 31, 2009, in accordance with auditing standard generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (“internal
control”) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission “SEC”, we have made a study of
the practices and procedures followed by the Company including consideration of control activities for
safeguarding securities. This study included tests of such practices and procedures that we considered relevant
to the objectives stated in Rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive
provisions of Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraphs and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized
use or deposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to
the risk that they may become inadequate because of changes in conditions or that the effectiveness of their
design and their operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
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basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely
affects the entity's ability to initiate, authorize, record, process, or report financial data reliably in accordance
with accounting principles generally accepted in the United States of America such that there is more than a
remote likelihood that a misstatement of the entity's financial statements that is more than inconsequential will
not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first, second and third
paragraphs and would not necessarily disclose all matters in internal control that might be material weaknesses.
We did not identify any deficiencies in internal control and control activities for safeguarding securities that we
consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second and third
paragraphs of this report are considered by the SEC to be adequate for their purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on
this understanding and on our study, we believe that the Company's practices and procedures, as described in
the second and third paragraphs of this report, were adequate at December 31, 2009, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC, and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone other
than these specified parties.

Pithe & Oosociotes, LA,

February 26, 2010
Lincolnshire, lllinois
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RAINMAKER SECURITIES, LLC

(An Illinois Limited Liability Company)

FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULES PURSUANT TO SEC RULE 17A-5(D)
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