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OATH OR AFFIRMATION

I, Jeffrey C Bogushefsky , swear (or affirm) that, to the best
of my knowledge and belief the accompanying financial statement and supporting schedules penammg to the firm of FTI
Capital Advisors, LLC , as of December 31, 2009, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified
sélély%s;hatpﬁg customer, except as follows:

My CONYTHSSLOn S3pUreS

Elaabdin © Hledovan  Novedoey 20, 2014

Notary Public

This report ** contains (check all applicable boxes):

. (a) Facing Page.

{ (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(2) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. ,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

0O 0 OORROIRRRRX

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



KPMG LLP
1 East Pratt Street
Baltimore, MD 21202-1128

Report of Independent Registered Public Accounting Firm

Board of Directors and Member
FTI Capital Advisors, LLLC:

We have audited the accompanying statement of financial condition of FTI Capital Advisors, LLC
(the Company) as of December 31, 2009, and the related statements of operations, changes in member’s
equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of FTI Capital Advisors, LLC at December 31, 2009 and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplemental information is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures applied
in our audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

KPMe LIP

February 23, 2010

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG Intemational, a Swiss cooperative.



KPMG LLP
1 East Pratt Street
Baltimore, MD 21202-1128

Supplementary Report of Independent Registered Public Accounting Firm on Applying Agreed-
Upon Procedures Related to an Entity’s SIPC Assessment Reconciliation

Board of Directors and Member
FTI Capital Advisors, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor Protection
Corporation (SIPC) for the period from April 1, 2009 to December 31, 2009, which were agreed to by FTI
Capital Advisors, LLC and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating FT1 Capital
Advisors, LLC compliance with the applicable instructions of the Transitional Assessment Reconciliation
(Form SIPC-7T). FTI Capital Advisors, LLC’s management is responsible for FTI Capital Advisors,
LLC’s compliance with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records
entries, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the quarter ended
December 31, 2009 plus revenues reported on the FOCUS reports for the period from April 1, 2009 to
September 30, 2009, with the amounts reported in Form SIPC-7T for the period from April 1, 2009 to
December 31, 2009, noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting general ledger detail schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
general ledger detail schedules supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T
on which it was originally computed noting no differences.

KPMG LLP, a U.S. limited liability partnership, is the U.S.
member firm of KPMG Intemational, a Swiss cooperative.
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

KPMe LLP

February 23, 2010
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KPMG LLP
1 East Pratt Street
Baltimore, MD 21202-1128

Supplementary Report of Independent Registered
Public Accounting Firm on Internal Control

Board of Directors and Member
FTI Capital Advisors, LLC:

In planning and performing our audit of the financial statements of FTI Capital Advisors, LLC
(the Company) as of and for the year ended December 31, 2009 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and recordation of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of internal
controls, and of the practices and procedures referred to in the preceding paragraph, and to assess whether
those practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of
the objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with U.S. generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of
the practices and procedures listed in the preceding paragraph.

KPMG LLP, a U.S. limited iiability partnership, is the U.S.
member firm of KPMG Intemational, a Swiss cooperative.
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Because of inherent limitations in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or combination
of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention to those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2009, to meet the SEC’s
objectives,

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

KPMa P

February 23, 2010
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Report of Independent Registered Public Accounting Firm

Board of Directors and Member
FTI Capital Advisors, LLC:

We have audited the accompanying statement of financial condition of FTI Capital Advisors, LLC

(the Company) as of December 31, 2009, and the related statements of operations, changes in member’s
equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of FTI Capital Advisors, LLC at December 31, 2009 and the results of its operations
and its cash flows for the year then ended in conformity with U.S. generally accepted accounting
principles.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental information is presented for purposes of additional analysis and is not a
required part of the basic financial statements, but is supplementary information required by Rule 17a-5
of the Securities Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

February 23, 2010



FTI CAPITAL ADVISORS, LLC
Statement of Financial Condition

December 31, 2009

Assets
Cash
Accounts receivable, net of allowance of $56,498
Prepaid expenses
Computer equipment and software at cost, net of accumulated
depreciation of $12,805

Total assets

Liabilities and Member's Equity
Due to parent
Unearned income
Accrued expenses
Member's equity

Total liabilities and member's equity

See accompanying notes to financial statements.

$3.983.189
118,244
7,794

1,806

$4,111,033

$ 890,634
601,713
1,187,797

1,430,889
$4,111,033



FTI CAPITAL ADVISORS, LLC
Statement of Operations

Year ended December 31, 2009

Professional advisory services revenue $ 9,748,203
Expenses:
Employee compensation and related benefits 1,077,573
Marketing and business development 20,911
Legal and professional fees 5,929
Bad debt expense 15,323
Depreciation of equipment 871
Travel and entertainment 27,957
Communications and data processing 3,596
Other expenses 4,335,453
Total expenses 5,487,613
Net income $ 4,260,590

See accompanying notes to financial statements.



FT1 CAPITAL ADVISORS, LLC
Statement of Changes in Member's Equity

Year ended December 31, 2009

Balance at January 1, 2008
Net income

Distributions

Balance at December 31, 2009

See accompanying notes to financial statements.

$ 2,170,299

4,260,590
(5,000,000)

$ 1,430,889




FTI CAPITAL ADVISORS, LLC

Statement of Cash Flows

Year Ended December 31, 2009

Operating activities:
Net income $ 4,260,590
Adjustments to reconcile net income to net cash provided
by operating activities:
Depreciation 871
Changes in operating assets and liabilities
Accounts receivable (67.922)
Prepaid expenses (5,242)
Unearned income 507,779
Accrued expenses 844,178
Due to parent 77,636
Net cash provided by operating activities 5,617,890
Investing Activities:
Purchases of property plant and equipment (1,344)
Net cash used in investing activities (1,344)
Financing Activities:
Distributions to equity members (5,000,000)
Net cash used in financing activities (5,000,000)
Cash at beginning of year 3,366,643
Cash at end of year $ 3,983,189

See accompanying notes to financial statements.



FTI CAPITAL ADVISORS, LLC
Notes to Financial Statements

December 31, 2009

(1) Organization and Significant Accounting Policies
(a) Organization

FTI Capital Advisors, LLC (the Company) (formerly FTT Merger & Acquisition
Advisors, LLC) was formed as a limited liability company on September 3, 2002
in the state of Maryland to act as a financial advisor and an investment bank for
private and public companies. The Company is a wholly owned subsidiary of FTI
Consulting, Inc. (FTI). FTI provides turnaround, corporate finance, restructuring,
bankruptcy and related consulting services. The Company obtains all of its
management and administrative services from FTI (see note 2). Further, FTI
provides financial support in the form of member equity contributions, when
needed, to allow the Company to maintain compliance with regulatory net capital
requirements and working capital to allow the Company to fund its operations and
FTI intends to support the operations of the Company. In the absence of this
significant direct support, the Company would be required to seek alternative
funding which may not be available or curtail its operations. The Company will
exist for an indefinite life unless sooner terminated in accordance with its
membership agreement.

The Company is registered as a broker/dealer with the Securities and Exchange
Commission (SEC) and is a member firm of the Financial Industry Regulatory
Authority (FINRA). The Company does not engage in security trading activities,
nor does the Company hold customer funds in its business activities.

(b) Use of Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.

(c) Revenue Recognition

The Company derived its revenue from professional advisory services for the year
ended December 31, 2009. Revenue generating activities are provided under
“success fees” arrangements, and “time and material” billing arrangements.
Revenue for success fee billing arrangements is recorded when all services have
been rendered, the provisions of the engagement have been achieved, the fees are
fixed or determinable and collection is reasonably assured. Revenue for time and
materials billing arrangements is recorded as work is performed and expenses are
incurred.



FT1 CAPITAL ADVISORS, LLC
Notes to Financial Statements, continued

December 31, 2009

(d) Accounts Receivable and Concentration of Risk

The Company uses estimates to determine the amount of the allowance for
doubtful accounts necessary to reduce accounts receivable to their net realizable
value. The Company periodically reviews individual customer account balances
as well as the status of past-due receivables as part of its credit policy to
determine the appropriate allowance for doubtful accounts. Accounts receivable
are not collateralized. The Company charges off receivables deemed
uncollectible to the allowance for doubtful accounts. In 2009, the Company had
three clients that individually represented 34%, 33% and 15%, respectively, of
total 2009 revenue. There were no account receivables outstanding from these
clients as of December 31, 2009.

(e) Computer Equipment and Software

Computer equipment and software is stated at cost and depreciated using the
straight-line method over an estimated useful life of 3 years.

() Income Taxes

The Company is a limited liability company and as such is not subject to federal
or state income taxes. Rather, the member is liable for any income taxes on the
Company’s profits. Therefore, a provision for income taxes is not included in the
accompanying statement of operations. If the Company were required to record a
provision for income taxes it would have been approximately $1,704,000.

(g) Fair Value of Financial Instruments
The Company estimates the fair value of accounts receivable approximates
carrying value due to the short term nature of these receivables. The due to parent
liability has no set maturity or stated interest and is owed to a related party (see

note 2). Therefore, the fair value of this liability is not readily determinable.

(h) Subsequent Events

Subsequent events have been evaluated through February 23, 2010, the date the
financial statements were issued.



FT1 CAPITAL ADVISORS, LLC
Notes to Financial Statements, continued
December 31, 2009
(2) Related Party Transactions

The Company operates under a management service agreement with FTI, which
continues through December 1, 2010 and shall be automatically renewed for successive
one-year terms until terminated by either party upon 30 days notice. Under the
agreement, FTI provides all management and administrative services required by the
Company. Management and administrative services consist principally of furnishing
office space, equipment and supplies, assisting in ensuring the Company’s compliance
with reporting and other administrative matters imposed by statute, regulations, and
associations, facilitating the processing of payroll, insurance and employee benefit
administration, providing legal, financial, marketing and sales support services, and other
administrative services agreed to from time to time by both parties.

Professional services of the Company are provided by employees of FTI assigned to the
Company. FTI charges the Company with the direct costs and related benefits of the
employees assigned to the Company. During 2009, the Company was charged $11,723
for matching contributions to the FTI 401(k) plan made by FTT on behalf of the
employees assigned to the Company, which is included in employee compensation and
related benefits in the accompanying statement of operations.

FTl is responsible for the payment of all the Company’s overhead and operating
expenses, with the exception of expenditures for licenses or other fees payable to any
governmental agency or industry regulatory group and costs associated with indebtedness
of the Company. These operating expenses include salaries and expenses of employees of
FTI assigned to the Company.

Certain expenses such as rent, utilities and overhead are allocated by FTI between its own
activities and those of the Company. Allocated overhead expenses of $4,258,933 are
included in other expenses on the statement of operations.



FTI CAPITAL ADVISORS, LLC
Notes to Financial Statements, continued
December 31, 2009

As compensation for its provision of administrative services and funding of operating
expenses, FTI invoices the Company an allocation of its incremental expenses each
month. In the event that any expenses invoiced to the Company would cause member’s
equity to diminish below $15,000, the amount of expenses payable by the Company
would be permanently reduced to allow the Company to maintain at least $15,000 of
member’s equity. Interest expense incurred by FTI for general corporate debt is not
eligible to be charged to the Company. All funding provided by FTI and not reimbursed
is accounted for as a contribution to member’s equity. No contributions were provided for
the year ended December 31, 2009. A reconciliation of total expenses to total expenses
funded by FTI is as follows:

Total expenses $5.487,613

Less:
Noncash expenses 26,810
Regulatory licenses and dues 21,948
Expenses funded by FTI $5,438,855

The due to parent liability is non-interest bearing and has no specified repayment terms.

(3) Net Capital Requirement

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 unless the alternative
method is elected. The Company computes it net capital requirements under the
alternative method provided for in Rule 15¢3-1. Advances to affiliates, repayment of
subordinated borrowings, dividend payments, and other equity withdrawals are subject to
certain notification and other provisions of Rule 15¢3-1 or other regulatory bodies.

At December 31, 2009, the Company had net capital of $1,303,045 which was
$1,124,369 in excess of the required net capital of $178,676. Net capital is defined as net
member’s equity less nonallowable assets. Nonallowable assets are generally all assets
that are not highly liquid.
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FTI CAPITAL ADVISORS, LLC
Computation of Net Capital Pursuant to Rule 15¢3-1

December 31, 2009

Computation of net capital:

Total members equity $1,430,889

Deductions:
Nonallowable assets:

Accounts receivable, net 118,244

Prepaid expenses 7,794

Fixed assets, net 1,806

Total deductions 127,844

Net capital 1,303,045

Computation of alternative net capital requirement:
Net capital requirement (minimum) 178,676
Excess net capital $1,124,369

There were no differences between the above Computation of Net Capital included in this report
and the corresponding schedule included in the Company’s unaudited December 31, 2009 Part
[IA FOCUS Filing.

See accompanying independent registered public accounting firm’s reports.
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FTI CAPITAL ADVISORS, LLC
Statement Regarding Rule 15¢3-3

December 31, 2009
Exemptions to SEC Rule 15¢3-3

The Company is exempt from Rule 15¢3-3 of the Securities and Exchange Commission under
paragraph (k)(2)(i) of Rule 15¢3-3 of the Securities and Exchange Commission.

11
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Supplementary Report of Independent Registered Public Accounting Firm on Internal
Control

Board of Directors and Member
FTI Capital Advisors, LLC:

In planning and performing our audit of the financial statements of FTI Capital Advisors, LLC

(the Company) as of and for the year ended December 31, 2009 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s intermnal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under

Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the
Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of internal controls, and of the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with U.S. generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding

paragraph.

12



Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A significant deficiency is a deficiency, or
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention to those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures, as described in the second paragraph of this report, were adequate at December 31, 2009,
to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on

Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

February 23, 2010
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Supplementary Report of Independent Registered Public Accounting Firm on Applying
Agreed-Upon Procedures Related to an Entity’s SIPC Assessment Reconciliation

Board of Directors and Member
FTI Capital Advisors, LLC:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor
Protection Corporation (SIPC) for the period from April 1, 2009 to December 31, 2009, which were
agreed to by FTI Capital Advisors, LLC and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating FTI Capital Advisors, LLC compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). FTI Capital Advisors, LLC’s management is
responsible for FTI Capital Advisors, LLC’s compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are
as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries, noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the quarter ended
December 31, 2009 plus revenues reported on the FOCUS reports for the period from April 1,
2009 to September 30, 2009, with the amounts reported in Form SIPC-7T for the period from
April 1, 2009 to December 31, 2009, noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting general ledger detail
schedules and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
general ledger detail schedules supporting the adjustments noting no differences; and

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-
7T on which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties.

February 23, 2010
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7T 805 15th St. N.W. Sulte 800, Washington, D.C. 20005-2215 SIPG-7T
202-371-8300
(20-REV 12/09) Transitional Assessment Reconciliation {20-REV 12/08)

{Read carofully the inslructions in your Working Copy beloro complating this Form)

WORKING COPY

TO BE FILED BY ALL 8IPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Deslgnated Examining Authority, 1934 Act reglstration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:
I Note: If any of the Information shown on the malling label
FTI CAPITAL ADVISOR 5 requires correction, please o-mail any corrections to
Nol K STREeT Mw form@sipc.org and so Indloate on the form filed.
WRSHINGTON DL 20006
ORA Name and tolephone number of person to contact
g | :: s93 respesting this form.
-~6%
|8 __J _eeeaes (L foevceraxa (200} 13- Gazy
2. A. General Assessment [item 28 from page 2 (not lass than $150 minimum)} $ 2) +-28)
8. Less payment made with SIPC-8 filed including $150 paid with 2009 SIPC-4 (exclude interest}  ( 3, 90§ )
Date Pald . :
C. Loss prior overpayment applied ( )
D. Assessment balance due or {overpayment) 3 3 ﬁ §$6 :
E. Imerest computed on Jate payment (see inatruction E) for______days at 20% per annum
F. Tolal asssssmen! balance and interest due {or overpaymaent carried forward)
Q. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total {must be same as F above) s 13 .65¢
H. Overpayment carrled forward $( )

3. Subsidlaries (S} and predecessors (P) included in lhis lorm (give name and 1034 Act registration number):

The SIPC mombolr Tubmltting dlhls form and nmb
person by whom It |5 executed represant thereby -
that all information contained hereln Is true, correct r-” CA.P‘T - e 2 __

and complate, _ _
¢ 7 C
Dated the_Z-2— day of E:"gm-;t L2010 Fivewan) — Okrew PRiv AL
)

This form and the asssssment paymant is dus 60 days after the end of the fiscal year. Retaln the Working Copy of this form
tor a poriod of not fess than 6 years, the latest 2 years in an easily accessible place,

& Dates:

E Posimarked Recelved Reviewed

E Calculations o Documentailon — Forward Copy —____
e

¢s Exceplions:

-]

w»

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT
Am:un‘ls :o: the :Iatcal po;lod
[ , 200
and em"n:fm_m_” - ) 2009
. Eliminate oents

Itom No.
2a. Total revanue (FOCUS Line 12/Parl lIA Line 8, Code 4030) $ 620

2b. Additions:;
{1) Total revenues lrom the secvrities business of subsidiaries (excapt lorefgn subsidiarios) and
predecessors aol included aboys.

{2) Net loss from ptincipal iransaciions In securilles in trading accounts.

(3) Not loss from principal ransactions in commoditles In irading accounts.

(4) Interest and dividond expense deducted in delermining ltem 2a,

(5) Net loss from management of or participation in the uaderwriting or distributlon of seouritles.

(6) Expanaos other than advertising, printing, regisiration lees and lsgal fees dedsctad In determiniag net
profit trom management of or participation in undsrwriling or disiribution of securities.

(7} Net loss from sacurities [n Invesiment accounts,

Tolal add!tions

2¢. Doduotions:

(1) Revenues Irom the disisibution of shares of a ragistered open snd Investment company or unlt
Investment (rust, from tho sale of variable annullles, irom the business ol insurance, from investmeni
advisory services rendered to ro?mmd Investmont companies of Insurance company separale
accounts, and from iransactions in securlly lutures products.

.’ (2) Revenwes rom commedily Iransactions.

{3} Commigsions, floor brokerage and clearance pald to other SIPC mambaers In connection-with
. securlties transactions.

{4) Reimbursemenis for posiage in connection with proxy soficitailon.

(5) Net gain irom securities in invesiment accounts.

(6) 100% ol commissions and markups satned from iransactions in (1) certilicales of depasit and
{if) Treasury bills, bankere acceplances or commercial paper thal mature nino months or loss
from issuance date.

(7) Diroct expanses of prinling advertising and legal fess inourred n connsction with olher revenue
related to the securities business {reveaue defined by Section 18(3)(L} of the Act),

(8) Other revenus not related either directly or Indirectiy 16 the securities business.
{See lnstruction G}:

{9) (1) Total interest and dividend expenss (FOCUS Line 22/PART IIA Line 13,
Code 4075 plus fine 2b(4) abova) but ot in oxcess
of total interest and dividend income, $

{ii) 40% of interost varned on cuslomers securities aocounts
(40% of FOCUS line §, Code 3960). $

Enter the greater of line {1} or (il)

Tolal deductions
2d. SIPC Not Operating Revenues 3——%&9-;—&&—

26, Goneral Ascessmen| @ ,0026 O 3 - 1
{to page 1 byt not less than
2 $150 minimum)




SIPC-7T Instructions

This form Is 1o be llled by all members of the Securities Investor Protection Corporation whose fiscel years end April 30, 2008 thru
December 31, 2009, The lorm together with the payment is due no later than 80 days after the and of the fiscal year, or alter member-
ship tarmination, Amounts reported hereln must be readlly reconcilable with the member's records and the Securitles and Exchange
Commission Rule 17a-6 report lited. Questions pertaining to this form should be dlirected to SIPC via e-mail at lorm@slpc.org or by

telephoning 202-371-8300,

A. For the purposes of this form, the term *SIPC Net
Operaling Revenues” shall mean gross revenues from he
securities businass as defined In o1 pursuant to the applicable
sections of the Seourillos Invesior Protection Act of 1970
(*Act”) and Article 8 of SIPC's bylaws (see page 4), less item
2¢(9) on page 2.

B. Gross revenues of subsidlaries, except forsign
subsidlaries, are required to be inciuded In SIPC Net
Operating Revenues on & consolidated basis axcept for a
subsidlary fliing separately as explained hereinafler.

It a subsidlary was required to fila a Rule 17a-5 annual
audited statement of Income separately and is also a SIPC
member, then such subsldiary must ltself file SIPC-7T, pay
the assessment, and should not be consciidated in your
SIPC-7T.

SIPC Neat Operating Revenues of a predecessor member
which ara not included in Item 2a, were not reported separately
and the SIPC assessments were not pald thereon by such
predecessor, shall be included In item 2b(1).

C. Your General Assessmeni should ba computed as lolfows:

(1) Uine 2 For the applicable petlod enter lolal revenue

basged upon amounts reported in your Rule 17a-5 Annual

Audlled Statement of Income preparsd in conformily with

generally accepled accounling principles applicable to

socuritles.brokers and dealara. or if exempled from that

rule, use X-17A-5 (FOCUS Repoit) Line 12, Code 4030,

{2) Adjustmants The purpose of the adjustments on page 2

is tp defermine SIPC Net Qperating Revenues.

(a) Additlons Uines 2b{1) lhrough 2b{7} assure that
assessable income and gain ltems of SIPC Net
Operating Revenues are totaled, unreduced by any
losses (e.g., If a net loss was incurred for the period
from all transactions In trading account securlties,
that net loss does not reduce other assessable
revenues). Thus, line 2b{4) would Include all short
dividend and interest payments including those
Incurred In reverse conversion accounts, rebates
on stock loan positions and repo Interest which
have been nettad in determining line 2(a).

(b} Beductions Line 2¢(1) through line 2¢(8) are aither
providsd for in the status, as in deduction 2¢(1}, orare

allowad to arrive at an assessment base consisting of

net operaling revenuas from the securities business.
For sxample, line 2c{9) altows for a deduction of
elther the tola) of Interest and dividend expense (not
to axceed interest and dividend incoms), as reported
on FOCUS line 22/PART liA line 13 {Code 4075), plus
line 2b(4) or 40% of interest earnsd on susiomers'
sacurities accounts (40% of FOCUS Ling § Code
3860). Be certaln to complete both line {I) and (i),
entering the greater of the two in the {ar right column,
Dividends paid 1o shareholders are not considered
“Expense” and thus are not to be included in the
deduction. Likewise, interest and dividends paid to
partners pursuant to the parinership agreements
would also not be deducted.

if amounts reported on line 2c(8) aggregate In

the form liled, such as coples ol agreements or a
represenlalive prospeclus that would rellect lthe
statutory basls for the deduction.

(i} Determine your SIPC Net Operating Revenues,
item 2d, by adding to item 2a, the total of item 2b,
and deducting the total of item 2c.

(i) Multiply SIPC Net Operaling Revenues by the
applicable rate. Enter the resulting amount (but
not less than the $150 minimum} In ilem 26 and on
line 2A of page 1.

{ii) Enter on fine 2B the assessmenl due as reflected
on the SIPC-8 previously filed.

(Iv) Subtract fine 2B and 2C from line 2A and enter the
diftersnce on line 2D, This is the balance due for
the period.

{v) Enter Interest computed on late payment (I
applicable} on line 2E.

(vi) Enter the total due on line 2F and the payment of
the amount due on fine 2G,

{vil) Enter overpayment carried lorward (i any) on
line 2H.

D. Any SIPC member which Is also a bank (as defined in

the Securitles Exchange Act of 1834) may exclude from SIPC. . .
Net Operating Revenues dlvidends and interest recelved on. . .. .
gocurities In Its investment accounts lo:the extent that || . .

can demonstrate to SIPC's satlsfaction that such secuiilies
are held, and such dividends and interes! are received,
solaly In connection with its operations as a bank and not in . -
connection with Its operations as & hroker, dealer or membsr
of a natlonal securities exchange. Any member who excludes.
from SIPC Net Operaling Revenues any dlvidends or interest
pursuant to the preceding sentonce shall file with this torm
a supplementary statement setting forth the amount so
excluded and proof of its entitlemant to such exclusion.

E. Intarest on Assessments. | all or any part of assesament
payable under Sectlon 4 of the Act has not been received within
15 days after the due date thereof, the member shail pay, In
addition to the amount of the assessment, Interest at the rate
of 20% per annum on tho unpald portion of the assessmeni
for sach day It has been overdue. If any broker or dealer has
Incorrectly flled a claim for exclusion trom membership in the
Corporation, such broker or dealer shall pay, In additlon 10
assossments due, Inlerest at the rate of 20% per annum on the
unpald assessment for sach day it has not been paid since the
date on which [t should have been palid.

F. Securitles and Exchange Commission Rule 17a-5(s)
(4) requires those who are not axempted trom the audit
requirement of the rule and whose gross revenues are in
excess of $500,000 to lile a supplemental independent
publlo accountants report covering this SIPC-7T no later
than 60 days after their fiscal year ends,

Mall this completed form to SIPC together with a check
for the amount due, made payable to SIPC, using the

8xcess of $100,000, documeniation must accompany 3 enclosed relurn envelope.



From Section 16(9) of the Act:

The term “gross tevenuss from the securilies business* means the sum of {but without duptication)—-

{A) commissions earned in connection with transactions in socurities elfected lor customers as agant {ne} of commissions paid
‘aos c;’llllmlbn:kcta and dealera In connection with such transactions) and markups with respect lo purchases or salea of securities
ncipal;

(B) charges for executing or clearing transactions in securitias for other brokers and dealers;

{C) the net realized gain, !{ any, {rom princlpal transactlons in securities In trading acoounts;

{D) the net profit, if any, from the management of or participation in the underwriting or distribution of securlties;
{E) Interest earned on customers’ securities accounts;

(F) feas for investment advisory services (except when rendered to one or more registarad investment companies or Insurance
company separate accounis) or account supervision with respect lo securities;

{G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;
{H) income {rom service charges or other surcharges with respect to securities;

{1) except as otherwise provided by ruls of the Commisslon, dividends and Interesl received on secuslties In investment ac-
caunts of the broker or dealer;

{J) teea In connection with put, call, and othar optlons transactions In securities,;

{K) commissions earned for transactions in {I) certificates of deposit, and {i!} Treasury bills, bankers acceptances, or commer-
clal papsr which have a maturity at the lime of Issuance of not exceeding nine months, axclusive of days of graco, or any renewal
thereof, the maturity of which s {ikewise limlted, excepl that SIPC shail by bylaw inciude in the aggregate,of gross revenues only
an appropriate percentage of such commissions based on SIPG's [oss experlence with sespect to such Instruments over at least
the preceding five years: and

{L) tees and other lnoomd from Spch other categories of the securitles business as SIPC shall provide by bylaw.

‘Sucb'lor_m' does not Include revenues récelved by a broker or dealer In connection with the distribulion of sharas ot=,n'roa|al-m:od

- tlos, ﬂ!a"b{ulnou of Insuranew, ‘or transacllons in securlty futures products, - -

From-Section 16(14) of the Act: . P L
The term "Security” means any note, stock, ireasury stock, band, debaniure, evidence of Indébtednese, any coliateral irusl certificate,
preorganization cerilficate or subscription, translerable share, voling trust certificate, certlficate of deposit, certifloate ol deposit jor
a security, or any security future us that term Is definad In section 78c(a}{55)(A) of this title, any (nvestment contract or certlficate

of Interes! or participation In any profit-sharing agreement or In any ofl, gas or mineral royalty or lease {If such investment contract
of Interest is the subjoct of a registsation statement with the Commission pursuant to the provisions of the Securities Act of 1933 [15
U.8.C. 77a ot seq.]}, any put, call, siraddle, option, of privitege on any security, or group or Index of securities (Including any Inlerest
thereln or bacad on the value thereof), or any put, cali, straddle, aption, or privilege entered into on a natlonal securities exchange
relaling 1o forelgn currency, any certificate of Interest or partioipation In, lemporary or interim coertlficate tor, recelpl for, guarantee
of, or warrant or right to subscribe to or purchase or sell any of the foregoing, and any other Inglrument commonly known as a secy-
rity. Excapt as specliically provided above, the term “security” does not incltide any currency, or any commodity or relaled contract or
futuros contract, or any warrant of right to subscribe lo ar purchase or seil any of the feregoing.

From SIF;((" )Bylaw Article 6 (Assessments):

Section :
The term “gross revenues fsom the securitles business” includes the revenues In the definition of gross revenues trom the securlties

businage set forth In the applicable sactlons of the Act.

Sectlon 3:

For purposs of this article:

(a) The term *securities In trading eccounts” shall mean securities held for sals In the ordinary course of business and nol Identifled
as having bsen held for invesiment.

(b) The term "securitiss In Investment accounts” shalf mean secuiitias that are clearly identiflad as having been acquired for inves!-
ment |n accordance with provisions of the Interaal Revenue Cods applicable to daalers in securlties.

(o) The termi “leas and other income from such other categorles of the securities business” shall mean all revenue relatad either
directly or Indirectly to the securiiies business except revanue included [n Section 16(8)(A)- (L} and revenue specifically sxcepted in

Section 4{c)(3){C){Item 2¢(1)}, page 2},

open‘end Investmant company or-unit [nvestment trust or revenues derived by & broker ofidsaler from the salgs of viriable.annui-.

Note: Il the ameunt of seeossmonl satared on Ane 2o of GIPG-77 o grouter than 12 ol 1% of “groes ruvanses I1om iha secusfiles business” as delinad sbeve, you may swbmil thal calculution
slong with the SIPC-77 {orm 1o 8IPC and pay (ke smaler smagnl, swbject (e raview by your Cramining Authority and by 81PC.

8120 Examinlag Auihazition:
ASE American 8100k Exedangs, LLC FINRA  Flasncis! indusiy Regulatory Autherfly
OBOF  Chivsge Beard Opilons Exchangs, Incsipivated HYSE, Asea, bc.
CHX Chicage 8isek Exchange. Inssiperated NABDAG OMX PHLX
MPG Baouritles invesior PistacHon Carporatien



