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INDEPENDENT AUDITORS REPORT

To The Partners of

Southport Partners L.P

We have audited the accompanying stal.ement of financial condition of Southport

Partners L.P as of December 31 2009 This financial statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this financial statement

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial satement is free of material misstatement An

audit includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement ref erred to above present fairly in all material

respects the financial position of Southport Partners L.P at December 31 2009 in conformity

with accounting principles generally accepted in the United States of America

LL/

New York NY

February 25 2010
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SOUTHPORT PARTNERS L.P

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash 25639

Accounts Receivable

Net of reserve for bad debts of $44500 22327

Stocks at Fair Value level 5892

TOTAL ASSETS 53.85

LIABILITIES AND PARTNERS CAPITAL

Accounts and Accrued Expenses Payable 10047

Employee Reimbursement Due 3698

Partners Capital 40113

TOTAL LIABILITIES AND PARTNERS CAPITAL 53.85

See Accompanying Notes



SOUTHPORT PARTNERS L.P

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

SIGNIFICANT ACCOUNTINGPOLICIES

The Company derives its revenues from advisory and other fees in connection

with mergers and acquisitions and other financial services and from commissions on the

private placement of securities

THE COMPANY

The Company was formed in Connecticut on November 1988 The

Company provides investment banking services to corporations primarily

related to merger and acquisil and related financial advice The

Company also provides services related to the private placement of

securities with corporations financial institutions and other accredited

investors Registration as broker-dealer under the Securities Exchange

Act of 1934 was effective October 16 1989 The Company is limited

partnership

The Company used to operate under an expense sharing agreement with

its parent Southport Partners Coimecticut general partnership until June

30 2003 The Company has informed FINRA that as of June 30 2003 it

no longer operates under such agreement Starting July 2003 all

expenses and revenues are booked directly in the Companys books

The preparation of financial statements in conformity with generally

accepted accounting principles requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities

and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amounts of revenues and expenses

during the reporting period Actual results could differ from those

estimates

NET CAPITAL REOUIREMENT

The Company is subject to Rule 15c3-1 of the Securities Exchange Act of 1934

which requires that the ratio of aggregated indebtedness to net capital as defined shall

not exceed 15 to Net capital and the related net capital ratio may fluctuate on daily

basis At December 31 2009 the Companys net capital
and aggregate indebtedness as

defined were $16902 and $13745 respectively The net capital ratio was .8132 or



81.32% compared to maximum allowable percentage of 1500% Net capital exceeded

requirements by $11902

The Company is engaged in various trading and brokerage activities in which

counterparties primarily include broker-dealers banks and other financial institutions In

the event counterparties do not fulfill their obligations the Company may be exposed to

risk The risk of default depends on the creditworthiness of the counterparty or issuer of

the instrument It is the Companys policy to review as necessary the credit standing of

each counterparty The $22327 accounts receivable at December 31 2009 was due

from single customer

The Company does not incur income taxes instead its earnings are included in

the partners personal income tax returns and taxed depending on their personal tax

situations The financial statements therefore do not include provision for income

taxes Effective January 2009 the Company adopted the provisions of FASB

Interpretation No 48 FIN 48 Accounting for Uncertainties in Income Taxes- an

interpretation of FASB Statement No 109 now incorporated in ASC 740 which

provide standards for establishing and classifying any tax provisions for uncertain tax

positions The adoption of FIN 48 did not have an effect on the Companys financial

position as of January 2009 or the Companys results of operations and cash flows for

the year ended December 31 2009

Management has evaluated for potential recognition and disclosure events

subsequent to the date of the balance sheet through February 25 2010 the date the

financials statements were available to be issued

ANNUAL REPORT

Pursuant to Rule 7a-5 of the Securitie Exchange Commission the Statement

of Financial Condition is available for examination at the Companys principal place of

business 187 Westway Road Southport Connecticut 06890 and at the regional office

of the Commission located at 33 Arch Street 231d Floor Boston MA 02110-1424
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To The Partners of

Southport Partners L.P

In planning and performing our audit of the financial statements of Southport Partners

LP as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures

for the purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we

do not express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g of the Securities and Exchange Commission SEC
we have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding ecurities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 17a-3a11 and for determining compliance with the exemptive provisions of rule

15c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial
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statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures

referred to above error or fraud may occur and not be detected Also projection of any

evaluation of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis sign ijIcant deficiency is control deficiency

or combination of control deficiencies that adversely affects the entitys ability to initiate

authorize record process or report financial data reliably in accordance with generally accepted

accounting principles such that there is more than remote likelihood that misstatement of the

entitys financial statements that is more than inconsequential will not be prevented or detected

by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement of the

financial statements will not be prevented or detected by the entitys internal control

Our consideration of internal control was fcr the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the National Association of Securities Dealers and other regulatory

agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934 in their regulation

of registered brokers and dealers and is not intended to be and should not be used by anyone

other than these specified parties

New York NY

February 25 2010
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