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PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Auditors

To the Board of Directors and Stockholder of

Reich Tang Distributors mc

In our opinion the accompanying statement of financial condition presents fairly in all material

respects the financial position of Reich Tang Distributors Inc at December 31 2009 in conformity

with accounting principles generally accepted in the United States of America This financial statement

is the responsibility of the Companys management our responsibility is to express an opinion on this

financial statement based on our audit We conducted our audit of this statement in accordance with

auditing standards generally accepted in the United States of America which require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statement is free of

material misstatement An audit includes examining on test basis evidence supporting the amounts

and disclosures in the financial statement assessing the accounting principles used and significant

estimates made by management and evaluating the overall financial statement presentation We

believe that our audit of the financial statement provides reasonable basis for our opinion

As disclosed in Note to the financial statement the Company has extensive transactions with Reich

Tang Asset Management LLC Because of this relationship it is possible that the terms of these

transactions are not the same as those that would result from transactions among wholly unrelated

parties

February 24 2010



Reich Tang Distributors Inc

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 4977358

Receivables

Distribution fees 183819

Due from affiliate Note 1759426

Other assets 18606

Total assets 6939209

Liabilities and Stockholders Equity

Distribution assistance payable Note 1484283

Accrued expenses 33382

Other liabilities 4813

Total liabilities 1522478

Stockholders equity

Common stock $.01 par value authorized 1000 shares

issued 100 shares

Additional paid-in capital 3858895

Retained earnings 1557835

Total stockholders equity 5416731

Total liabilities and stockholders equity 6939209



Reich Tang Distributors Inc

Notes to Financial Statement

December 31 2009

Nature of Business and Significant Accounting Policies

Nature of Business

Reich Tang Distributors Inc RTD or the Company is wholly-owned by Reich Tang

Asset Management LLC RTAM RTAM is wholly-owned by Natixis Global Asset

Management LP which in turn is wholly owned by Natixis Global Asset Management

Corporation NGAM US Corp NGAM US Corp is wholly-owned by Natixis Global Asset

Management Participations French intermediate holding company which is owned by Natixis

Global Asset Management NGAM

Effective November 17 2006 Caisse Nationale des Caisses dEpargne CNCE the principal

shareholder of NGAM completed transaction with Banque FØdØrale des Banques Populaires

BFBP which combined their investment banking financial services and asset management
businesses including NGAM to create Natixis one of the largest financial services

organizations in France Effective August 2009 BFBP and CNCE combined certain of their

businesses including their interests in NGAM to form BPCE which now owns 72% of Natixis

The remaining 28% of Natixis is publicly owned with shares listed on the Euronext exchange in

Paris

The Company is regulated broker-dealer RTD is focused on providing distribution services to

investment funds sponsored by RTAM As such the Company operates under the provisions of

paragraph k2i of Rule 5c3-3 of the Securities and Exchange Commission and accordingly

is exempt from the remaining provisions of that Rule RTAM specializes in the management of

money market portfolios for US mutual funds and other pooled investment vehicles that are sold

primarily through participating organizations In addition RTAM provides discretionary

management of short-term fixed income portfolios for institutions

The Company prepares its financial statement in accordance with accounting principles

generally accepted in the United States of America GAAP summary of the Companys

significant accounting policies follows

Cash Equivalents

Cash equivalents include investments in registered money market mutual funds managed by

RTAM which are valued based on the net asset value of the fund and can be redeemed daily

Revenue Recognition

Distribution fees are recognized as services are rendered Distribution fees are computed as

percentage of mutual fund assets under management and are reflected net of distribution fees

waived The Company may waive distribution fees receivable from money market funds for

competitive reasons such as to maintain positive or zero net yields for such money market funds

or to meet contractual requirements



Reich Tang Distributors Inc

Notes to Financial Statement

December 31 2009

Distribution Assistance

The Company has entered into distribution agreements with various participating organizations

The amounts payable by the Company pursuant to such agreements may be reduced as result

of the Companys decision to waive its distribution fee revenues

Income Taxes

The Company is included in the consolidated federal income tax return filed by NGAM US Corp

The Company has an agreement with NGAM US Corp whereby RTD will not pay any income

tax provision to NGAM US Corp and will not receive any income tax benefit from NGAM US

Corp Accordingly any tax provision/benefit is deemed contribution/distribution and is

recorded as additional paid-in capital in the stockholders equity account to adjust for this

agreement between RTD and NGAM US Corp

Consistent with the provisions of GAAP management evaluates tax positions taken or expected

to be taken in the course of preparing the Companys tax returns to determine whether the tax

positions are more likely than not of being sustained by the applicable tax authority Tax

positions not deemed to meet the more likely than not threshold are recorded as component

of income tax expense in the current period with corresponding adjustment to liability for

uncertain tax positions

In addition GAAP requires management of the Company to analyze all open tax years fiscal

years 2006 to 2009 as defined by IRS statute of limitations for all major jurisdictions including

federal tax authorities and certain state tax authorities As of and during the year ended

December 31 2009 the Company did not have liability for unrecognized tax benefits The

Company has no examination in progress and is not aware of any tax positions for which it is

reasonably possible that the total tax amounts of unrecognized tax benefits will significantly

change in the next twelve months

Estimates and Assumptions
The preparation of financial statements in conformity with GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statement and the

reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Customer Transactions

The Company did not hold funds or securities for or owe funds or securities to any customers

The Company is exempt from the requirement to maintain Special Reserve Account for the

Exclusive Benefit of Customers



Reich Tang Distributors Inc

Notes to Financial Statement

December 31 2009

Transactions with Related Parties

The Company has an expense sharing agreement with RTAM whereby RTAM has agreed to

bear all distribution expenses of the Company paid to participating organizations in excess

of the distribution fees and reimbursements received by the Company from the sponsored

mutual funds described in Note and all indirect expenses allocated to the Company At

December 31 2009 the Company has related amount due from RTAM that is reflected as

Due from affiliate in the accompanying statement of financial condition In addition RTAM acts

as paying agent for the Company with respect to direct operating expenses

Net Capital Requirements

The Company is subject to the net capital rule of the Securities and Exchange Commission

This rule prohibits broker/dealer from engaging in securities transactions when its aggregate

indebtedness exceeds 15 times its net capital as those terms are defined in the rule Rule 15c3-

also provides that equity capital may not be withdrawn if the resulting net capital ratio would

exceed 10 to As of December 31 2009 the Company had net capital of $3267513 which

was $3166014 in excess of its required net capital of $101499 The Companys ratio of

aggregate indebtedness to net capital was 0.47 to

Commitments and Contingencies

The Company may enter into agreements that contain certain representations and warranties

and which provide general indemnifications The Company may serve as guarantor of such

obligations The Companys maximum exposure under these arrangements is unknown as this

would involve future claims that may be made against RTD that have not yet occurred The

Company expects any risk of liability associated with such guarantees to be remote

Additional Valuation Information

Under the provisions of GAAP fair value is defined as the price that would be received to sell an

asset or paid to transfer
liability

in an orderly transaction between market participants at the

measurement date under current market conditions GAAP establishes hierarchy that

prioritizes the inputs to valuation methods giving the highest priority to readily available

unadjusted quoted prices in an active market for identical assets Level and the lowest priority

to significant unobservable inputs Level generally when market prices are not readily

available or are unreliable Based on the valuation inputs the securities or investments are

tiered into one of three levels Changes in valuation methods may result in transfers in and out

of an investments assigned level



Reich Tang Distributors Inc
Notes to Financial Statement

December 31 2009

Level prices determined using quoted prices in an active market for identical securities

Level prices are determined using other significant observable inputs Observable inputs are

inputs that the other market participants may use in pricing security These may include

quoted prices for similarsecurities interest rates prepayment speeds credit risk and others

Level prices are determined using significant unobservable inputs In situations where

quoted prices or observable inputs are unavailable for example when there is little or no market

activity for an investment at the end of the period unobservable inputs may be used

Unobservable inputs reflect the Companys own assumptions about the factors market

participants would use in determining the fair value of the securities or investments and would be

based on the best available information

The following is summary of the tiered valuation input level as of the end of the reporting

period December 31 2009 The level assigned to the securities valuations may not be an

indication of the risk or liquidity associated with investing in those securities

Quoted Prices in Other Significant Significant

Active Markets for Observable Unobservable

Identical Assets Inputs Inputs

Level Level Level

Cash Equivalents 4977358

4977358

Subsequent Events

Events and transactions from January 2010 through February 24 2010 have been evaluated

by management for subsequent events Management has determined that there were no

material events that would require disclosure in the Companys financial statement through this

date
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PricewaterhouseCoopers LLP

PricewaterhouseCoopers Center

300 Madison Avenue

New York NY 10017

Telephone 646 471 3000

Facsimile 813 286 6000

Report of Independent Accountants

To the Board of Directors and Stockholder of Reich Tang Distributors Inc

In accordance with Rule 7a-5e4 of the Securities Exchange Act of 1934 we have performed

the procedures enumerated below with respect to the accompanying Transitional Assessment

Reconciliation Form SIPC-7T of the Securities Investor Protection Corporation SIPC of Reich

Tang Distributors Inc the Company for the period from April 2009 through December 31

2009 which were agreed to by the Company the Securities and Exchange Commission Financial

Industry Regulatory Authority Inc and the Securities Investor Protection Corporation collectively

the specified parties solely to assist the specified parties in evaluating the Companys

compliance with the applicable instructions of Form SIPC-7T during the period ended December

31 2009 Management is responsible for the Companys compliance with those requirements

This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of

these procedures is solely the responsibility of those parties specified in this report Consequently

we make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments on page item 2B of Form SIPC-7T with the

respective cash disbursement records entries as follows $150 payment was agreed to

the Bank of New York Mellon Cash Register Balance Detail Report on January 22 2009

check number 74178 provided by the Companys Assistant Controller No differences

were noted There was no assessment due on page item 2F

Compared the Total Revenue amount reported on page of the audited Form X-17A-5 for

the year ended December 31 2009 less the revenues reported on the Companys Focus

Reports for the period from January 2009 to March 31 2009 as applicable with the

Total revenue amount of $1 7079123 reported on page item 2a of Form SIPC-7T for the

period from April 2009 through December 31 2009 noting no differences

Compared any adjustments reported on page items 2b and 2c of Form SIPC-7T with the

supporting schedules and working papers as follows

Compared deductions on line revenues from the distribution of shares of

registered open end investment company of $17056775 to the Net TA Revenues

Schedule provided by the Companys Assistant Controller noting no differences

Compared deductions on line other revenue not related to the securities

business of $22348 to the bank statements provided by the Companys Assistant

Controller noting no differences



JCEWATERHOU5EX3PERS

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working papers obtained in procedure as follows

Recalculated the mathematical accuracy of the SIPC Net Operating Revenues on

page line 2d and the General Assessment .0025 on page line 2e of $0 and

$0 respectively of the Form SIPC-7T noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on the Companys preparation of Form SIPC 7-T in accordance with the

applicable instructions Accordingly we do not express such an opinion Had we performed

additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of management and the Board of

Directors the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and the Securities Investor Protection Corporation and is not intended to be and should not be

used by anyone other than these specified parties

Februay2420



SIPC-7T

29-REV 12/09

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St Ni.W SuIte 800 Washington D.C 20005-2215

202371-8300

Transitional Assessment ReconcIlIation

Read carefully ihe instructions in your Working Copy before completing this Form

SIPC-7T

29.REV 12/09

General Assessment Item 2e from page not loss than $150 mintmumJ __________________________

Less payment rade with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude Interest __________________________

12/3 f2a
Date Paid

Less prior overpayment applied ____________________________

Assessment balance due or overpayment ____________________________

Interest computed on fate payment see Instruction tor........._._days at 20% per annum ____________________________

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $_____________________________

Overpayment carried forward $1
____________________________

SubsIdiaries and predecessors Included in this torm give name and 1934 Act registration number

The S1PC member submitting this form and the

person by whom it Is executed represent thereby

that alt information contained herein is true correct

and complete

Dated thedayot/ ao/ A2rzo/ie
irltle

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this lorm

for period ot not less than years the latest years in an easily accessible place

Dates ____________ ____________ ____________
Postmarked

Calculations _________ _________ __________

c..s Exceptions

Disposition of exceptions

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no- and month in which fiscal year ends for

purposos of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing labeleC
requires correction please e-mail any corrections to

Re.h 1yJN isfR-i bi-b Th form@slpc.org and so indicate on the form filed

.4rrri Ch2siopher ia-ncQ Name and telephone number ot person to contact

CO 44-vt As/enu respecting this form

/oI \o02o 1S4r co\J\Ch zll3O-53I7

isO
150

Rc i/V Tc
or other organiziUon

Received Reviewed

Documentation _________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Pail IA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not Included above

Net loss from
principal transactions in securities in trading accounts

Net loss tram
principal transactions in commodities in trading accounts

interest and dividend expense deducted in determining item 2a

Net loss from management at or parilcipation In the
underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted In determining net

profit from management at or participation in underwriting or distribution ol securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares ct registered open end Investment company or unit

investment
trust tram the sate of variable annuities from the business at insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and tram transactions in
security

futures products

Revenues from commodity transactions

Commissions liner brokerage and clearance
paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in cnnnection with proxy solicitation

Net gain train securities in investment accounts

100% at oommissions and markups earned from transactions in certificates of deposit and

Ii Treasury bifts bankers acceptances or commercial papel that mature nine months or less

train issuance date

Direct
expenses of

printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirecliy to the securities business

See instruction

Amounts for the fiscal period

beginnIng April 2009
and ending 2..J 20...Q9

Eliminate cents

.--

/O54 77

SQ 4e

Total interest and dividend expanse FOCUS Line 22IPART HA LIne 13

Code 4075
plus

line 2b4 above but not in excess

ci totai interest and dividend income

ii 40% of interest earned on customers securities accounts

40% at FOCUS line Code 3960

Enter ihe greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

i-I7O7Q23

to page but not less than

$150 minimum


