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OATH OR AFFIRMATION

Andre Bakhos swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Princeton Financial Group LLC as

of Dmbcr 2009 20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

LIa CaIabrsa

Notary Pubte _________________
State ol-NewJerSeY Signature

No 228517
Commission Expres May 282012- Managing Member

Title

Notary Public
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consolidation
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INDEPENDENT AUDITORS REPORT

The Board of Directors of

Princeton Financial Group LLC

We have audited the accompanying statement of financial condition of Princeton Financial

Group LLC the Company as of December 31 2009 and the related statements of

operations changes in members equity and cash flows for the year then ended that you are

filing pursuant to rule 17a-5 under Securities Exchange Act of 1934 These financial

statements are the responsibility of the Companys management Our responsibility is to

express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the

United States of America Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well as

evaluating the overalil financial statement presentation We believe that our audit provides
reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Princeton Financial Group LLC as of December 31 2009
and the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in the additional schedules is

presented for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

Garden City New York

February 23 2010



PRINCETON FINANCIAL GROUP LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents

Deposit with clearing organization

Accounts receivable from clearing organization

and broker-dealers

Property and equipment net of accumulated

depreciation of $89690

Due from member

Security deposits and other assets

TOTAL ASSETS

25359

99846

77074

615

93769

14879

311542

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable and accrued expenses

Note payable

Income taxes payable

Deferred tax liability

28390

60000

7225

9766

TOTAL LIABILITIES

COMMITMENTS AND CONTINGENCIES

105381

MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

See accompanying notes to financial statements

206161

311542
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PRINCETON FINANCIAL GROUP LLC

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31 2009

Income

Commissions 1463636
Interest dividends and other income 305

Total income 463941

Officers and employee compensation benefits and trading commissions 836064
Floor brokerage and clearing fees 66711
Administrative and general 427746
Professional fees 29999

Depreciation 5542

Total expenses 1466062

Loss before income tax expense 2121

Income tax expense 418

Net loss 2539

See accompanying notes to financial statements



PRINCETON FINANCIAL GROUP LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2009

I3alance January 2009

Net loss

E3alance December 31 2009

Members Equity

208700

2539

206161

See accompanying notes to financial statements
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PRINCETON FINANCIAL GROUP LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net Income 2539
Adjustments to reconcile net income to net

cash provided by operating activities

Depreciation 5542
Deferred taxes 9069
Change in assets and liabilities

Deposit with clearing organization 7422
Accounts receivable from clearing organization

and broker-dealers 24005

Security deposits and other assets 426
Accounts payable and accrued expenses 16853
Income taxes payable 7225

Total adjustments 51552

Net Cash Provided by Operating Activities 49013

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of equipment 5133

Net Cash Used by Investing Activities 5133

CASH FLOWS FROM FINANCING ACTIVITIES

Cash overdraft 5572
Loan payable 60000

Loan to member 74036

Net Cash Used by Financing Activities 19608

NET INCREASE IN CASH 24272

CASH AND CASH EQUIVALENTS BEGINNING 1087

CASH AND CASH EQUIVALENTS END 25359

See accompanying notes to financial statements
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PRINCETON FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

DESCRIPTION OF BUSINESS

Princeton Financial Group LLC the Company is registered broker dealer engaged
primarily in the execution of stock transactions for customers The Company is

registered broker/dealer with the Securities Exchange Commission SEC and is

member of the Financial Industry Regulatory Authority FINRA The Company is non-

clearing broker and does not handle any customer funds or securities The Company
derives revenue mainly in the form of commissions from sale of stocks traded on various

stock exchanges The Company maintains an office in New Jersey The Company was
formed as limited liability company in New Jersey on January 28 1998 with an
expiration date of December 31 2050

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REVENUE RECOGNITION

The Company records its revenues in the form of commissions using the trade date

basis

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period Actual results could differ from those estimates

CASH AND CASH EQUIVALENTS

The Company considers cash and all highly liquid instruments with original maturity of

three months or less to be cash equivalents The Company maintains its cash in bank

deposit accounts which at times may exceed federally insured limits The Company has
not experienced any losses in such accounts and believes it is not exposed to any
significant credit risk on cash and cash equivalents

FINANCIAL INSTRUMENTS

The Companys financial instruments include cash trade accounts receivables and
payables and bank debt for which carrying values approximate fair values due to the

short maturities of those instruments

PROPERTY EQUIPMENT AND DEPRECIATION

Property and equipment is stated at cost Major expenditures for property and those
which substantially increase useful lives are capitalized Maintenance repairs and minor
renewals are expensed as incurred When assets are retired or otherwise disposed of
their costs and related accumulated depreciation are removed from the books and

resulting gains or losses are included in income Depreciation is provided by both

straight-line and accelerated methods over the estimated useful lives of the assets

-6-



PRINCETON FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

INCOME TAXES

On January 2009 the Company adopted the authoritative guidance issued by the

Financial Accounting Standards Board FASB on Uncertainty in Income Taxes which
became effective for the Companys financial statements The new guidance imposes
threshold for determining when an income tax benefit can be recognized for financial

statement purposes The threshold now imposed for financial statement reporting

generally is higher than the threshold imposed for claiming deductions in income tax

returns Under the new guidance the tax benefit from an uncertain tax position can be

recognized for financial statement purposes only if it is more likely than not that the tax

position will be sustained upon examination by the taxing authorities including the

resolution of appeals or litigation processes if any The new rules also provide guidance
on classification of current and deferred income tax assets and liabilities accounting for

interest and penalties associated with tax positions and income tax disclosures

Management believes there were no uncertain tax positions at either January 2009 or

December 31 2009

The Company provides deferred income taxes resulting from temporary difterences

between the financial statement and tax bases of assets and liabilities Deferred tax

assets or liabilities at the end of each period are determined using the tax rate expected
to be in effect when taxes are actually paid or recovered Valuation allowances are

established when necessary to reduce deferred tax assets to the amount expected to be
realized

The Company files U.S federal income tax returns and state income tax returns in New
Jersey Returns filed in these jurisdictions for tax years ended on or after December 31
2006 are subject to examination by the relevant taxing authorities

OFF-BALANCE SHEET RISK

In the normal course of business the Companys customer and correspondent clearance
activities involve the execution settlement and financing of various customer securities

transactions These activities may expose the Company to off-balance-sheet risk in the

event the customer or clearing agent is unable to fulfill its contracted obligations and the

Company has to purchase or sell the financial instrument underlying the contract at

loss

CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities whose
counterparties primarily include broker-dealers and other financial institutions In the

event counterparties do not fulfill their obligations the Company may be exposed to risk

The risk of default depends on the creditworthiness of the counterparty or issuer of the

instrument It is the Companys policy to review as necessary the credit standing of

each counterparty with which it conducts business

SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 23 2010 the date the

financial statements were available for issuance

-7-



PRINCETON FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

RECENT ACCOUNTING PRONOUNCEMENTS

During 2009 the Financial Accounting Standards Board FASB issued authoritative

guidance on revenue recognition consolidation of variable interest entities and fair value

disclosures for non-financial assets and liabilities which are not yet effective for the

Companys financial statements Management believes that these pronouncements will

not be applicable to its financial statements or if applicable will not have material impact
on the Companys financial statements upon adoption

ACCOUNTS RECEIVABLE FROM CLEARING ORGANIZATION AND BROKER-DEALERS

The Companys accounts receivable balance is comprised of trading commissions from

institutional customers and various foreign broker dealers

The Company maintains brokerage accounts with clearing organization through which

all trading transactions are cleared The receivable and all securities owned are with the

same organization The Company is subject to credit risk if the organization is unable to

repay the receivable or return securities in its custody

Accounts receivable have been adjusted for all known uncollectible accounts and are

stated at the amount management expects to collect from outstanding balances Based

on managements evaluation of collectability an allowance for doubtful accounts is not

required

PROPERTY AND EQUIPMENT

Major classes of property and equipment consist of the following

estimated useful

life-years

Furniture fixtures and equipment 5-7 90305

Less Accumulated depreciation 89690

Net property and equipment 615

Depreciation expense for the year ended December 31 2009 was $5542

COMMITMENTS AND CONTINGENCIES

OPERATING LEASES

The Company is obligated under various operating leases for office space and

automobiles As of December 31 2009 the future minimum lease payments under these

non-cancelable leases are as follows

Year Ended December 31
2010 72771
2011 72365
2012 34686

179822

-8-



PRINCETON FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

COMMITMENTS AND CONTINGENCIES CONTINUED

OPERATING LEASES CONTINUED

Rent expense including maintenance charged for the year ended December 31 2009 was
approximately $61 842

INCOME TAXES

The deferred income tax asset consists of the following components as of December 31
2009

Deferred income tax assets related to

Accounts payable and accrued expenses 6096
Other assets 710

Deferred income tax liability related to

Accounts receivable 16571

Net deferred income tax liabilities 9766

Components of income tax expenses are as follows as of December 31 2009

Current income tax

Federal 6625
State 2870

Deferred income tax expense
Federal 6333
State 2744

Income tax expense 418

NOTE PAYABLE

On December 29 2009 the Company signed $60000 promissory note with LEK
Securities The note matures on March 28 2010 and is subject to interest of 10%

MAJOR CUSTCMERS

For the year ended December 31 2009 one customer accounted for approximately 54%
of the revenues of the Company In addition as of December 31 2009 67% of total

receivables were due from two customers

DUE FROM MEMBER

At December 31 2009 outstanding advances to member of the company were

$93769 The balance is due to be repaid in 2010 and is not subject to interest

-9-



PRINCETON FINANCIAL GROUP LLC

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31 2009

10 NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital both as defined shall not exceed 15 to and the rule of the

applicable exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to At December 31
2009 the Company had net capital of $94500 which was $87474 in excess of its

required net capital of $7026 The Companys net capital ratio was 1.12 to

-10-



PRINCETON FINANCIAL GROUP LLC

SUPPLEMENTAL INFORMATION

FOR THE YEAR ENDED DECEMBER 31 2009

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

Total ownership equity from the statement of financial condition

Less Non-allowable assets

Net Capital

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital

Minimum dollar net capital requirement

Excess net capital

Excess net capital at 1000%

Ratio Aggregate indebtedness to net capital

206161

111661

94.500

7026

5000

87.474

83.962

1.12 to 1.00

11



PRINCETON FINANCIAL GROUP LLC

SUPPLEMENTAL INFORMATION

FOR THE YEAR ENDED DECEMBER 31 2009

POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

The Company claims exemption from the requirements of Rule 5c33 under Section

of the Rule

-12-



PRINCETON FINANCIAL GROUP LLC

SUPPLEMENTAL INFORMATION

FOR THE YEAR ENDED DECEMBER 31 2009

RECONCILIATION PURSUANT TO RULE 7a-5d4

Total ownership equity January 2009 208700

Net loss for the year ended December 31 2009

Total ownership equity December 31 2009 206161

Less Non-allowable assets 11 1661

Audited net capital 94500

Net capital per Focus Report Part hA 92656

Difference
1444

Difference due to year end audit adjustment to deferred income taxes and income taxes
payable

-13-



Trttner CO PC
350 FiSh Ave

CERTIFIED PUBLIC ACCOUNTANTS FINANCIAL CONSULTANTS New York NY

1225 Franklin Avenue Garden City NY 11530 516 240-3300 Fax 516 240-3310 www.israeIoff.com

To the Members of

Princeton Financial Group LLC

In planning and performing our audit of the financial statements and supplemental schedules

of Princeton Financial Group LLC the Company as of and for the year ended December 31
2009 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on
the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 7a-5g
in making the periodic computations of aggregate indebtedness or aggregate debits and net

capital under rule 17a-3a1l and for determining compliance with the exemptive provisions

of rule 15c3-3 Because the Company does not carry securities accounts for customers or

perform custodial functions relating to customer securities we did not review the practices and

procedures followedi by the Company in any of the following

Making quarterly securities examinations counts verifications comparisons and the

recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling

this responsibility estimates and judgments by management are required to assess the

expected benefits arid related costs of controls and of the practices and procedures referred to

in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not

absolute assurance that assets for which the Company has responsibility are safeguarded

against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles Rule 7a-

5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

-14-



to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys ability to

initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not be

prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that

practices and procedures that do not accomplish such objectives in all material respects
indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second

paragraph of this report were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of its members management the

SEC and other regulatory agencies that rely on rule 7a-5g under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be and
should not be used by anyone other than these specified parties

Garden City New York

February 23 2010
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON
PROCEDURES RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

Board of Directors

Princeton Financial Group LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments Assessment Reconciliation Form SPC7TJ to the
Securities Investor Protection Corporation SIPC for the period from April 2009 to

December 31 2009 which were agreed to by Princeton Financial Group LLC and the
Securities and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC
solely to assist you and the other specified parties in evaluating Princeton Financial Group
LLCs compliance with the applicable instructions of the Transitional Assessment
Reconciliation Form SIPC-7T Princeton Financial Group LLCs management is responsible
for Princeton Financial Group LLCs compliance with those requirements This agreed-upon
procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures
is solely the responsibility of those parties specified in this report Consequently we make no
representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures
we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records copies of checks noting no differences

Compared the Total Revenue amounts reported on the audited Form X-17A-5 for the year
ended December 31 2009 less revenues reported on the FOCUS reports for the period
from January 2009 to March 31 2009 as applicable with the amounts reported in Form
SIPC-7T for the period from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting documentation
noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments if any noting no
differences

-16-



We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion
Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

February 23 2010

-17-
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DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues from Ihe securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal tiansactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining tern 2a

Net loss from management ot or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deducted in determining not

profit
from management of or participation

in underwriting or distribution ol securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

Investment trust from the sale of variable annuities from the business of insurance trom investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security tutures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance dale

Direct expenses of
printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue detined by Section 169L of the Act

Other Ievenue not related either
directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning April 2009

and ending Le 2O2
ElIminate cents

ot

Totat interest and dividend expense FOCUS Line 22/PART IA Line 13
Code 4075 pius ttne 2b4 above but not in excess

of lotal inleresi and dividend Income $________

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $_______

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

Ic9o

to page but not less than

$150 minimum
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