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OATH OR AFFiRMATION

James Lorentsen swear or affirm that to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of Performance Trust Capital Partners LLC as of December 31 2009 are true and

correct further swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary

interest in any
account classified solely as that of customer

Sature

Chief Financial Officer

Title

ruIClArEAri
Notary Public

NOTARY PUB1 ILS
MY COMM SON EXPIRE /29/2010
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Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent Auditors Report on Internal Control
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McGladrey Pullen

Certified Public Accountants

Independent Auditors Report

To the Member

Performance Trust Capital Partners LLC

Chicago Illinois

We have audited the accompanying statement of financial condition of Performance Trust Capital Partners LLC the

Company as of December31 2009 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 This financial statement is the responsibility of the Companys management Our responsibility is to express

an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free of material misstatement An audit includes examining on test basis

evidence supporting the amounts and disclosures in the statement of financial condition An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating the

overall statement of financial condition presentation We believe that our audit of the statement of financial condition

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents faiy in all material respects the

financial position of Performance Trust Capital Partners LLC as of December 31 2009 in conformity with accounting

principles generally accepted in the United States of America

cI47
Chicago Illinois

February 26 2010

McGladrey Pullen LLP is member firm of RSM International

an affiliation of separate and independent legal entities



Performance Trust Capital Partners LLC

Statement of Financial Condition

December 31 2009

Assets

Cash

Receivables from broker-dealers and futures commission merchants net

Receivables from affiliates and employees

Securities owned at fair value

Prepaid expenses

Other assets

Total assets

Liabilities and Members Equity

Liabilities

Securities sold under agreements to repurchase

Accounts payable accrued compensation payroll taxes

accrued expenses and other liabilities

Total liabilities

Commitments and contingent liabilities

Members equity

Total liabilities and members equity

990596

18562735

883519

63714401

708107

47343

84906701

65228785

6625127

71853912

13052789

84906701

The accompanying notes are an integral part of the statement of financial condition



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Nature of Business and Significant Accounting Policies

Performance Trust Capital Partners LLC the Company is an Illinois limited liability company formed on

December 29 2006 and is wholly-owned subsidiary of PT Financial LLC The Company was formed for the

purpose of conducting business as broker-dealer in fixed income securities Its customers are comprised pmarily

of banks and other financial institutions located throughout the United States The Company is registered with the

Securities and Exchange Commission SEC as broker-dealer and is member of the Financial Industry

Regulatory Authority FINRA

The Company operates under the provisions of Paragraph k2ii of Rule 5c3-3 of the SEC and accordingly is

exempt from the remaining provisions of that Rule Essentially the requirement of Paragraph k2ii provides that

the Company clear all transactions on behalf of customers on fully
disclosed basis with clearing broker-dealer

The clearing broker-dealer carries all of the accounts of the customers and maintains and preserves all related books

and records as are customarily kept by clearing broker-dealer

The Companys significant accounting policies are as follows

Accounting policies The Company follows accounting standards set by the Financial Accounting Standards Board

the FASB The FASB sets generally accepted accounting principles GAAP that the Company follows to ensure

consistent reporting of financial condition results of operations and cash flows References to GAAP issued by the

FASB in these footnotes are to the FASB Accounting Standards Codiflcation sometimes referred to as the

Codification or ASC The FASB finalized the Codification effective for periods ending on or after September 15 2009

Use of estimates The preparation of financial statements in conformity with generally accepted accounting

principles requires the Companys management to make estimates and assumptions that affect the reported amounts

of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the peod Actual results could differ from those estimates

Revenue recognition Profit and loss arising from all proprietary securities transactions are recorded on trade

date basis as if they had settled Interest income and expense are recognized on an accrual basis

Securities owned Securities owned are valued at fair value with the resulting net unrealized gains and losses

included in principal trading income of the current period Other financial instruments are recorded by the Company

at contract amounts

Repurchase agreements Transactions involving sales of securities under agreements to repurchase repurchase

agreements or repos are accounted for as collateralized financings except where the Company does not have an

agreement to purchase the same or substantially the same securities before maturity at fixed or determinable price

Income taxes FASB provides guidance for how uncertain tax positions should be recognized measured disclosed

and presented in the financial statements This requires the evaluation of tax positions taken or expected to be taken

in the course of preparing the Companys tax returns to determine whether the tax positions are more-likely-than-

not of being sustained when challenged or when examined by the applicable tax authonty Tax positions not

deemed to meet the more-likely-than-not threshold would be recorded as tax benefit or expense and liability
in the

current year For the year ended December 31 2009 management has determined that there are no material

uncertain income tax positions

The Company is not subject to examination by U.S federal or state tax authorities for tax years before 2007

Subsequent events The Company has evaluated subsequent events for potential recognition and/or disclosure

through the date the financial statements were available to be issued



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Receivables from Broker-Dealers and Futures Commission Merchants

Amounts outstanding at December 31 2009 consist of the following

Cash 9989801

Unsettled transactions 6492099

Deposit at clearing broker 100000

Receivable from futures commission merchants 573218

Bond interest and principal receivable 885417

Open trade equity on futures positions
151562

Mortgage-backed TBA securities 370638

18562735

Note Securities Owned

Securities owned at fair value at December 31 2009 are summarized as follows

Mortgage-backed securities 56775283

State and municipal obligations
6939118

63714401

Note Fair Value Measurements

As described in Note the Company records its investments at fair value Guidance provided by the FASB defines

fair value as the price that would be received to sell an asset or paid to transfer liability
in an orderly transaction

between market participants at the measurement date The Company utilizes valuation techniques to maximize the

use of observable inputs and minimize the use of unobservable inputs Assets and liabilities recorded at fair value

are categorized within the fair value hierarchy based upon the level of judgment associated with the inputs used to

measure their value The fair value hierarchy gives the highest priority
to quoted pces in active markets for

identical assets or liabilities Level and the lowest priority to unobservable inputs Level Inputs are broadly

defined as assumptions market participants would use in pricing an asset or liability The three levels of the fair value

hierarchy are described below

Level Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity has

the ability to access at the measurement date The type of investments included in Level include listed

equities and listed derivatives As required by the guidance provided by the FASB the Company does not

adjust the quoted price for these investments even in situations where the Company holds large position and

sale could reasonably impact the quoted price

Level Inputs other than quoted prices within Level that are observable for the asset or liability
either

directly or indirectly and fair value is determined through the use of models or other valuation methodologies

Investments which are generally included in this category include corporate bonds and loans less liquid
and

restricted equity securities and certain over-the-counter devatives significant adjustment to Level input

could result in the Level measurement becoming Level measurement



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Fair Value Measurements Continued

Level Inputs are unobservable for the asset or liability
and include situations where there is little if any

market activity for the asset or liability
The inputs into the determination of fair value are based upon the best

information in the circumstances and may require significant management judgment or estimation Investments

that are included in this category generally include equity and debt positions in private companies and general

and limited partnership interests in corporate private equity and real estate funds debt funds funds of hedge

funds and distressed debt

In certain cases the inputs used to measure fair value may fall into different levels of the fair value hierarchy In

such cases an investments level within the fair value hierarchy is based on the lowest level of input that is

significant to the fair value measurement The Companys assessment of the significance of particular input to the

fair value measurement in its entirety requires judgment and considers factors specific to the investment The

following section describes the valuation techniques used by the Company to measure different financial instruments

at fair value and includes the level within the fair value hierarchy in which the financial instrument is categorized

Where quoted prices are available in an active market securities are classified in Level of the valuation hierarchy

Level securities include highly liquid government bonds and mortgage securities for which there are quoted prices

in active markets If quoted market pces are not available for the security then fair values are estimated by using

pricing models quoted prices of securities with similar characteristics or the present value of anticipated cash flows

assuming market discount rates of securities with similar terms and credit quality Examples of such instruments are

state and municipal obligations which would generally be classified within Level of the valuation hierarchy In

certain cases where there is limited activity or less transparency around inputs to the valuation securities are

classified within Level of the valuation hierarchy For instance in the valuation of certain collateralized mortgage

obligations the determination of fair value may require benchmarking to similar instruments or analyzing default and

recovery rates Therefore collateralized mortgage obligations are valued using market-standard models to model the

specific collateral composition and cash flow structure of each deal key inputs to the model are market spreads data

for each credit rating collateral type and other relevant contractual features

The following table presents the Companys fair value hierarchy for those assets and liabilities measured at fair value

on recurring basis as of December 31 2009

Significant

Quoted Prices in Significant Other Unobservable

Active Markets Observable Inputs Inputs

Level Level Level

Securities owned

Mortgage-backed secuties Note 54328036 2447247

State and municipal obligations Note 6939118

Receivables from broker-dealers and

futures commission merchants

Open trade equity on futures positions Note 151562

Mortgage-backed TBA securities Note 370638



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Securities Sold Under Agreements to Repurchase

The Company has entered into master repurchase agreements with financial service companies Under these

agreements the Company is allowed to sell up to $125000000 of securities under agreements to repurchase

Amounts received under these agreements represent short-term financing arrangements The agreements are

collateralized by secunties with fair value of approximately $67000000 at December 31 2009 The Company

reports the securities owned it has pledged as collateral on secured borrowings as assets on the statement of

financial condition because the secured party cannot sell the securities and the Company can substitute collateral or

otherwise redeem it on short notice These agreements bear interest at variable market rate and have an open

maturity date

Note Derivative Instruments

The Company uses derivative financial instruments to hedge market risk primarily due to fluctuations in interest

rates in its securities inventory The Company does not apply hedge accounting as defined by FASB as all financial

instruments are marked to market with changes in fair values reflected in the statement of operations These

derivative contracts are recorded on the statement of financial condition in receivables from broker-dealers and

futures commission merchants net

As of December31 2009 and for the year then ended the Companys derivative activities used to manage interest

rate risk had the following impact on the statement of financial condition

Statement of Financial Condition

Notional

Type Fair Value Value

Receivables from broker-dealers and

futures commission merchants

Futures open trade equity 151562 12800000

Mortgage-backed TBA securities 370638 29000000

In 2009 the Company traded futures contracts with notional values of approximately $28000000 per month The

Company also traded mortgage-backed TBA securities with notional values of approximately $132000000 per

month

Note Retirement Plans

The Company has combination cash balance pension 401k profit sharing plan that covers substantially all

employees Company contributions are made at the discretion of the Board of Directors Eligible employees may

also contnbute amounts to the plan subject to the applicable 401k limitations At December 31 2009 accruals

totaling $253750 and $250000 respectively were recorded for the profit sharing and cash balance plans

The cash balance pension plan cash plans investment strategy is to primarily invest in cash equivalents and limited

liability companies LLCs Interest income is recognized on an accrual basis Investments in LLCs are valued at fair

value based on the applicable percentage ownership of each undeying LLCs net assets as of December 31 2009

In determining fair value the cash plan utilizes valuations provided by the LLCs The LLCs value securities and other

financial instruments on the fair value basis of accounting The estimated fair values of certain investments of the

LLCs which may include private placements and other securities for which prices are not readily available are

determined by the general partner or sponsor of the respective LLC and may not reflect amounts that could be

realized upon immediate sale nor amounts that ultimately may be realized Accordingly the estimated fair values

may differ significantly from the values that would have been used had ready market existed for these investments



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Retirement Plans Continued

The fair value of the cash plan investments in LLCs generally represents the amount the cash plan would expect to

receive if it were to liquidate its investment in the LLCs excluding any redemption charges that may apply

Following is certain information required to be disclosed in conjunction with the cash plan at December 31 2009

Projected benefit obligation

Plan assets at fair value

Funded status

1768666

1750003

18663

All contributions made in 2009 to the cash plan were made by the employer The cash plan does not expect to pay

benefits for each of the next ten years 2010 to 2019 The cash plans estimated contribution for 2010 is expected to

approximate the contribution made in 2009 subject to the future return on plan assets recorded in 2010 The cash

plan does not anticipate any of the plan assets being returned to the Company during 2010 The cash plans

weighted average
assumed discount rate used was 5% and the cash plan was 99% funded at December 31 2009

The following table presents the cash plans fair value hierarchy measured at fair value on recurring basis as of

December 31 2009

Quoted Prices in Significant Other

Active Markets Observable Inputs

Level Level

Significant

Unobservable

Inputs

Level Total

1350003

250000

150000

7500031350003

Cash and cash equivalents

Receivable from Company

Investment in limited liability company

1350003

250000

150000

400000



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note Related-Party Transactions

The Company has an Expense Sharing Licensing and Service Fee Agreement Agreement with Performance Trust

Investment Advisors LLC PTIA The Company and PTIA registered investment advisor share common and

identical ownership Throughout the year PTIA and the Company borrow from each other as necessary At

December 31 2009 PTIA owed the Company $409033 which is included in receivables from affiliates and

employees in the statement of financial condition

The Company and PT Financial LLC occasionally borrow from each other as necessary At December 31 2009

PT Financial LLC owed the Company $140622 which is included in receivables from affiliates and employees in the

statement of financial condition

The Company acts as the paying agent for Performance Trust Value Partners LLC PTVP related party via

common and identical ownership At December 31 2009 PTVP owed the Company $323526 which is included in

receivables from affiliates and employees in the statement of financial condition

Note Financial Instruments with Off-Balance-Sheet Risk and Concentration of Credit Risk

Securities transactions are introduced to and cleared through clearing brokers Under the terms of its clearing

agreements the Company is required to ensure the proper settlement of counterparty transactions as contractually

obligated with the clearing brokers In conjunction with the clearing brokers the Company seeks to control the risks

of activities and is required to maintain collateral in compliance with various regulatory and internal guidelines

Compliance with the various guidelines is monitored daily and pursuant to such guidelines the Company may be

required to deposit additional collateral or reduce positions when necessary

The Company is engaged in various trading and brokerage activities with counterparties that consist primarily of

broker-dealers banks and other financial institutions In the event counterparties do not fulfill their obligations the

Company may be exposed to risk The risk of default depends on the creditworthiness of the counterparty or issuer

of the instrument It is the Companys policy to review as necessary the credit standing of each counterparty with

which it conducts business

Market risk arises due to fluctuations in interest rates and market prices that may result in changes in the values of

trading instruments The Company manages its exposure to market risk resulting from trading activities through its

risk management function Risk reports are produced and reviewed by management to mitigate market risk

Since the Company does not clear its own securities and futures transactions it has established accounts with

clearing brokers for this purpose This can and often does result in concentration of credit risk with these firms

Such nsk however is mitigated by each clearing brokers obligation to comply with rules and regulations of the SEC



Performance Trust Capital Partners LLC

Notes to Statement of Financial Condition

Note 10 Commitments and Contingent Liabilities

The Company has lease on its Chicago Illinois office that expires on May 31 2013 with five-year renewal option

at the fair market lease rate at that time The Company is charged basic rent and its proportionate share of the

buildings real estate taxes and operating expenses Additionally the Company has lease on its Wheaton Illinois

office that expires on August 31 2013 with five-year renewal option at the fair market lease rate at that time The

Company is charged basic rent only for that facility Office rent is expensed on the straight-line basis over the

noncancelable term of the lease Deferred rent payments included in accounts payable accrued compensation

payroll taxes accrued expenses and other liabilities on the statement of financial condition were $199524 at

December 31 2009

Future minimum lease commitments are

Year ending December31

2010 780766

2011 796044

2012 811943

2013 376383

2765136

At December 31 2009 the Company was party to $330000 unsecured letter of credit in support of its future lease

obligations at its Chicago facility

The Company is required to maintain $100000 deposit with one of its clearing broker-dealers

Note 11 lndemnifications

The Company has agreed to indemnify its clearing brokers for losses that the clearing brokers may sustain from the

customer accounts introduced by the Company The maximum potential amount of future payments that the

Company could be required to make under these indemnifications cannot be estimated However the Company

believes that it is unlikely it will have to make material payments under these agreements and has not recorded

contingent liability
in the financial statements for these indemnifications

In the normal course of business the Company enters into contracts that contain variety of representations and

warranties that provide indemnifications under certain circumstances The Companys maximum exposure under

these arrangements is unknown as this would involve future claims that may be made against the Company that

have not yet occurred The Company expects the risk of loss to be remote

Note 12 Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule SEC Rule 15c3-1 which requires the maintenance of

minimum net capital and requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to The rule also provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December31 2009 the Company had net capital of $7003410

which was $6575036 in excess of its required net capital of $428374 The Companys net capital ratio was

0.92 to



Performance Trust

Capital Partners LLC

Statement of Financial Condition Report

December31 2009

Filed as PUBLIC information pursuant to Rule 17a-5d under the Securities Exchange Act of 1934
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OATH OR AFFIRMATION

James Lorentsen swear or affirm that to the best of my knowledge and belief the accompanying financial statement and

supporting schedules pertaining to the firm of Performance Trust Capital Partners LLC as of December 31 2009 are true and

correct further swear or affirm that neither the company nor any partner proprietor principal officer or director has any proprietary

interest in any account classified solely as that of customer

Signature

Chief Financial Officer

Title

r%j_ OFFiCIAL

JIb JL PAVID WLDING
Notary Publ NOTARY PUBUC SlATE OF ILLINO5

MY COMMISSION EXPIRES 1U3i/7
__.-

This report contains check all applicable boxes

Facing page

Consolidated Statement of Financial Condition

Consolidated Statement of Operations

Consolidated Statement of Cash Flows

Consolidated Statement of Changes in Stockholders Equity

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

lnformaon Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and

the Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

E1 copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the

previous audit

Independent Auditors Report on Internal Control
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McGladrey Pullen

Certified Public Accountants

February 26 2010

To the Member

Performance Trust Capital Partners LLC

Chicago Illinois

Attention Rich Berg

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the procedures

enumerated below with respect to the accompanying Schedule of Assessment and Payments Transitional

Assessment Reconciliation Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period

from April 2009 to December 31 2009 which were agreed to by Performance Trust Capital Partners LLC the

Company the Securities and Exchange Commission the Financial Industry Regulatory Authority Inc and SIPC

solely to assist you and these other specified parties in evaluating the Companys compliance with the applicable

instructions of the Transitional Assessment Reconciliation Form SIPC-7T The Companys management is

responsible for the Companys compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement record entries

noting no differences

Compared the total revenue amounts of the audited financial statements for the year ended December 31 2009

less revenues reported on the FOCUS reports for the period from January 2009 to March 31 2009 as

applicable with the amounts reported in Form SIPC-7T for the period from April 2009 to December 31 2009

noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers noting no

differences

Proved the mathematical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules

and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of an

opinion on compliance Accordingly we do not express such an opinion Had we performed additional procedures

other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended to

be and should not be used by anyone
other than these specified parties

4ee

Chicago Illinois

February 26 2010

McGladrey Pullen LLP is member firm of RSM International

an affiliation of separate and independent le9al entities



SIPC-7T

29-REV 12/09

SEC URtIIES INVESTOR PROTECTiON CORPORATION
805 15th St NW Suite 800 Washington DC 20005-2215

202-371-8300

Transitional Assessment Reconciliation

tRead carefully the instructons in youi Wortdrrg Copy before completing this Form
29.REV 12/09

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Aol registration no and moalh in which fiscal year ends for

purposes of the audit requirement ot SEC Rule la-5

Note Ii any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form tiled

88

Name and telephone number at person to contact

respecting this arm

General Assessment litem 2e from page not less than $150 minimum

.3 Less payment made with SPC- filed including $150 paid with 2009 SIPC-4 exclude interest

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed or late payment see instruction for_days at 20% per annum

Total assessment balance and interesi due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above a7 91

Overpayment carried torward

Subsidiaries and predecessors included in this form give name and 934 Act registration number

The SIPC member submitting this form and tire

person by whom it is executed represent thereby

thaI all information contained herein is true correct

and complete

AWhor2e SraureI

Dated the day ol 20j_

This form and the assessment payment Is due 60 days after the end of the fiscal year RetaIn the WorkIng Copy of this form

far period of not tess than years the tatest years in an easily accessible place

__ aes _________ _________ _________
Postmarked

Calculations _________ _________ __________

Exceptions

Disposition of exceptions

SIPC-7T

047035 FINRA DEC

PERFORMANCE TRUST CAPITAL PARTNERS 110

500W MADISON ST STE 350

CHICAGO 1160681-4545

jc7 pL7

.cA

fNule Corporatcn Pdnhip or otor orsanIzorI

Received Reviewed

Do cu me nlalion _________ Forward Copy



DETERMJNATON OF SIPC NET OPERATiNG REVENUES
AND GENERAL ASSESSMENT

Total interest and dividend expense FOCUS Line 22/FART IA Line 13

Code 4075 plus line 2b4 above but rot in excess

at total interest and dividend income

ii 40% of interest earned on customers securities accounts

40% at FOCUS tine Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

General Atessment 0025

77roc.7
$_J1
to page but no less than

$150 minimum

Amounts br the liscal period

beginning April 2009

and ending 2O
Eflminate cents

item No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Total revenues tram the securities business of subsidiaries except toreign subsidianes and

predecessors 1101 included above

Net lass from
principal transactions in securities in trading accounts

Nat loss from principal transactions in commodities in trading acuouns

f4 Interest and dividend expense deducted in determining item 2a

Net toss hem rnanagenienl of or participation in 1h underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal tees deoucted ri determining net

profit tram managonrert at or participation in underwriting or dtstribution at securities

Net loss from securities in investment accounts

Total additions

2c Deduchons

Revenues tram the distribution oh shares of registered open end investment company or unit

investment trust tram the sale ol variaole annuities trom the business of insurance tram investment

advisory services rendered to registered investment companies or insurance company separate

accounts and tram transactions in security tutures products

Revenues from commodity transactions ___________________________

Commis floor brokerage and clearance paid to other SIPC members in connection with

securities transactions ___________________________

Reinibursemnents for postage in conrrection with proxy soci1atlan ___________________________

Net gain trom securities in investment accounts ___________________

100% of commissions arid markups earned tram transactions in certiticates at deposit and

ii Treasury bili.s bankers acceptances or commercial paper that mature nine months or less

tram issuance date

Direct expenses oh printing aovnrtising and legal tees incurred in connection with other revenue

related to the securitIes oisiness revenue detinod by Section 199L at the Act

Other revenue not retated eiTher directly or indirectly to the securities business

See Instruction

brch Oti 1cr

$_._Z.rL


