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Independent Auditor’s Report

To the Managing Members:
Benchmarq Trading Partners LLC

We have audited the accompanying statement of financial condition of Benchmarq Trading Partners
LLC (the Company) as of December 31, 2009, and the related statements of income, changes in
members' equity, and cash flows from August 1, 2008 to the year then ended that you are filing pur-
suant to Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit in-
cludes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant esti-
mates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Benchmarq Trading Partners LLC as of December 31, 2009, and the results of
its operations and its cash flows from August 1, 2008 to the year then ended in conformity with ac-
counting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplementary information is presented for purposes of addi-
tional analysis and is not a required part of the basic financial statements, but is supplementary infor-
mation required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken
as a whole.

Gk S Mitler, CRA

John S. Miller, CPA

Brooklyn, NY
February 23, 2010



Benchmarq Trading Partners LLC
Statement of Financial Condition
December 31, 2009

Assets

Cash

Receivable from Clearing Broker
Securities owned, at fair value

ECN and Clearing Fees Receivable
Other Assets

Liabilities

Securities Sold, not yet purchased, at fair value
Accrued Operating Expenses _
Accrued Clearing and ECN Fees Payable

Members' Equity

See accompanying notes to the financial statements.

136,449
317,610
39,091
8,944
400

502,494

3,045

9,596
10,852

23,493

479,001

502,494




Benchmarq Trading Partners LLC
Statement of Operations

From August 1, 2008 to December 31, 2009

Revenues

Principal Transactions 12,112
Interest and Dividends 227
Total Revenue 12,339
Expenses

Floor Brokerage, Exchange , and

Clearance fees 18,687
Trading Software 6,089
Professional fees 25,716
Other Expenses 8,446
Total Expenses 58,938
Net Income (Loss) (46,599)

See accompanying notes to the financial statements.



Benchmarq Trading Partners LLC
Statement of Changes in Members' Equity
From August 1, 2008 to December 31, 2009

Members ' Contributions 525,600
Net Income (loss) (46,599)
Members' Equity December 31, 2009 479,001

See accompanying notes to the financial statements.



Benchmarq Trading Partners LLC
Statement of Cash Flows
From August 1, 2008 to December 31, 2009

Cash Flows from operating activities
Net Income (Loss)

(increase) decrease in operating assets:
Receivable from Clearing broker

Securities owned

ECN Fees and Clearing Fees Receivable
Other Assets

Securities Sold, not yet purchased, at fair value
Accrued Operating Expenses

Accrued ECN and Clearing Fees Payable

Net Cash provided (used) by operating activities
Cash Flows from financing activities
Member Capital Contributions

Net Cash Provided by Financing activities
Increase in Cash

Cash at December 31, 2009

See accompanying notes to the financial statements.

-46,599

-317,610
-39,091
-8,944
-400
3,045
9,596
10,852

-389,151

525,600

525,600

136,449

136,449



Benchmarq Trading Partners LLC
Notes to Financial Statements
December 31, 2009

1. Organization and Business

Benchmarq Trading Partners LLC (the “Company”) is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and is a member of the Chicago Board Stock Exchange (‘CBSX”), and the
Securities Investor Protection Corporation (“SIPC”).

The Company’s principal business activity is proprietary trading as principal in the securities markets.

The Company has entered into a Clearing Agreement with another broker/dealer (the “Clearing Broker”)
which provides for all securities transactions to be cleared through the Clearing Broker on a fully disclosed
basis. As a result, the Company is exempt from SEC Rule 15¢3-3.

The Company was organized as a limited liability company under the laws of the State of Delaware in Au-
gust 2008. The Company was granted membership privileges with the Chicago Board Stock Exchange
(“CBSX”) in May 2009 and began trading operations in November 2009.

The principal owner of the Company is Benchmarq Securities, LLC, which in turn is majority owned by
the Manager Member of the Company.

2. Summary of Significant Accounting Policies

Cash Equivalents — For purposes of the Statement of Cash Flows, the Company considers all debt securi-
ties purchased with a maturity of three months or less, as well as money market funds, to be cash equiva-
lents.

Securities Transactions — Securities transactions and the related revenue and expenses are recorded on the
trade date, as if they had settled. Marketable securities are valued at market value and securities not readily
marketable are valued at fair value as determined by management.

Income Taxes — The Company is a limited liability company taxed as a partnership, as such, is not subject
to federal or state income taxes as all taxable income and losses and relevant deductions flow through to
the partners. Although the Company is considered a pass-through entity for federal and New York State
income state tax purposes, FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes (FIN
48), an interpretation of FASB Statement No. 109, Accounting for Income Taxes (FASB 109), as permit-
ted by FASB Staff Position FIN 48-3 (FSP FIN 48-3) is applicable.

The Financial Accounting Standards Board has deferred guidance on the application of the provisions of
FIN 48 as they relate to pass-through entities. However, certain taxing jurisdictions do not recognize the
Partnership’s income tax status as a pass-through entity. The Company’s tax return filings, should they
arise, is based on its assessment of tax positions that have uncertainty as to the probability of being sus-
tained upon examination by those jurisdictions. Therefore, the Company may be subject to income tax li-
ability-related exposures and the anticipated more likely than not settlement of those exposures, which may
result in potential future tax liabilities.

Use of Estimates -The preparation of financial statements in conformity with generally accepted account-
ing principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Continued



3. Receivables and Payables to Clearing Brokers

The Clearing and depository operations for the Company’s securities transactions are provided by the-
Clearing Brokers pursuant to clearance agreements. At December 31, 2009, the amount due from the
Clearing Brokers represents cash deposits maintained at the Clearing Brokers and trading revenue earned
from its trading operations, net of clearing and certain execution expenses.

4. Fair Value Measurements of Investments in Securities

The Company adopted the provisions of SFAS No. 157, “Fair Value Measurements” (“SFAS
No. 1577), effective January 1, 2009. Under SFAS No. 157, fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction be-
tween market participants at the measurement date. SFAS No. 157 establishes a fair value hierarchy for
inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by requiring that the most observable inputs be used when available. Observable in-
puts are those that market participants would use in pricing the asset or liability based on market data ob-
tained from sources independent of the Company. Unobservable inputs reflect the Company’s assump-
tions about the inputs market participants would use in pricing the asset or liability developed based on the
best information available in the circumstances. The fair value hierarchy is categorized into three levels
based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities
that the Company has the ability to access. Valuation adjustments and block discounts are not applied to

Level 1 securities. Since valuations are based on quoted prices that are readily and regularly available in
an active market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs
are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with SFAS No. 157. The following table presents information about the Com-
pany’s assets and liabilities measured at fair value as of December 31, 2009

In Active Markets Other Observ-  Significant Un- Balance as of
for Identical As- able Inputs observable in- December 31,

sets (Level 1) ( Level 2) puts (Level 3) 2009
Assets
Investments in Securities,
at fair value 39,091 39,091
Liabilities
Securities Sold Short,
At fair value 3,045 3,045

See independent auditor’s report. 7



5. Commitments and Contingencies

The Company is a member of CBSX. To date, it has not been charged regulatory fees or inactivity fees.
The Company believes that if it is charged inactivity fees for prior months, it will be able to discharge this
obligation with increased trading volume in the months ahead. If it is charged the regulatory fees for 2009,
the amount so charged would represent less than 5% of net capital at December 31, 2009

6. Concentration

The Company maintains cash balances at financial institutions subject to Federal deposit Insurance
(“FDIC”) regulations. At times, the amounts on deposit exceed the FDIC insurance limit of $250,000. The
Company does not expect to incur any losses regarding this concentration.

At December 31, 2009, approximately 63% of the Company’s assets are receivable from its Clearing Bro-
ker. The Company does not expect to incur any losses regarding this concentration.

7. Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15¢3-1) which requires the mainte-
nance of minimum net capital, and requires that the ratio of aggregate indebtedness to net capital, both as
defined, shall not exceed 15 to 1(12 to 1 in the first year operations). At December 31, 2009, the Company
had net capital, as defined, of $463,793 which was $363,793 in excess of its required net capital of
$100,000.

8. Off-Balance Sheet Risk

Pursuant to the clearance agreements, the Company introduces all of its securities transactions to a Clear-
ing Broker on a fully-disclosed basis. Its money balances and long and short security positions are carried
on the books of the Clearing Broker. In accordance with the clearance agreements, the Company has
agreed to indemnify the Clearing Brokers for losses, if any, which the Clearing Broker may sustain from
carrying securities transactions introduced by the Company. In accordance with industry practice and regu-
latory requirements, the Company and the Clearing Broker monitor collateral on its proprietary accounts.

In the normal course of business, the Company trading r activities involve the execution, settlement, and
financing of various securities transactions. These activities may expose the Company to off-balance sheet

. Tisk in the event the other broker are unable to fulfill its contracted obligations and the Company has to
purchase or sell the financial instrument underlying the contract at a loss.

See independent auditor’s report. 8



Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
As of December 31, 2009

Schedule |
Benchmarq Trading Partners LLC

Computation of Net Capital Under Rule 15¢3-1 of the Securities
and Exchange Commission

Net Capital

Total Members' Equity Qualified for Net Capital
Deductions

Non-allowable assets

ECN fees receivable

Other assets

Net capital before haircuts on securities positions (tentative net capi-
tal)

Haircuts on securities

Trading Stocks

Net Capital

Computation of Basic Net Capital Requirement
Computation of Aggregate Indebtedness

Total Liabilites

Aggregate Indebtedness

Minimum Net Capital Requirement - 6.67 % of Adjusted Aggregate
Indebtedness

Net Capital Requirement - under SEC Rule 15¢3-1 - greater of mini-
mum net capital requirement or $100,000

Net Capital In Excess of SEC Rule 15¢3-1 requirement
Ratio of Aggregate Indebtedness to Net Capital

Reconciliation with Company’s computation

(included in Company’s Part |l (unaudited FOCUS Report)
Audit adjustments to record additional accrued liabilities
Net Capital per the preceding

479,001

(8,944)
(400)

469,657

(5.864)

463,793

23,493

20,448
1,370

100,000
363,793
0.04

469,512
(6.719)
463,793



Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
As of December 31, 2009

Schedule I
Benchmarq Trading Partners LLC
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
As of December 31, 2009

The Company is exempt from the provisions of Rule 15c3-3 of the Securities and Exchange
Commission at December 31, 2009 in accordance with Rule 15¢3-3 (k)(2)(ii)



JOHN S. MILLER, CPA
129 4" Place
Brooklyn, NY 11231

Report on Internal Control Required by SEC Rule 17a-5(g)(1)
To the Managing Members
Benchmarq Trading Partners LLC :

In planning and performing our audit of the financial statements of Benchmarq Trading Partners LLC
(the Company), as of and for the year ended December 31, 2009, in accordance with auditing stan-
dards generally accepted in the United States of America, we considered the Company's internal
control over financial reporting (internal control) as a basis for designing our auditing procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of express-
ing an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and proce-
dures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)
(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the
Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities, we did not review the practices and procedures followed by the Company in any
of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recor-
dation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Fed-
eral Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls and of the practices and procedures referred to in the preceding paragraph and to
assess whether those practices and procedures can be expected to achieve the SEC's above-
mentioned objectives. Two of the abjectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the Com-
pany has responsibility are safeguarded against loss from unauthorized use or disposition and that
transactions are executed in accordance with management's authorization and recorded properly to
permit the preparation of financial statements in conformity with generally accepted accounting prin-
ciples. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preced-
ing paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in condi-
tions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or

employees, in the normal course of performing their assigned functions, to prevent or detect mis-
statements on a timely basis. A significant deficiency is a control deficiency, or combination of control



deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or report fi-
nancial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than incon-
sequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be pre-
vented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second para-
graphs and would not necessarily identify all deficiencies in internal control that might be material weak-
nesses. We did not identify any deficiencies in internal control and control activities for safeguarding se-
curities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes. Based on this un-
derstanding and on our study, we believe that the Company's practices and procedures, as described in

the second paragraph of this report, were adequate at December 31, 2009, to meet the SEC's objec-
tives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, CBSX and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not be
used by anyone other than these specified parties.

John S. Miller, CPA
Brooklyn, New York
February 23, 2009



