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OATH OR AFFIRMATION

I, William H. McCance swear (or affirm) that, to the best of my knowledge and belief the accompanying
financial statements and supporting schedules pertaining to the firm of_Advisory Group Equity Services, LTD, as
of December 31, 2009 are true and correct. I further swear (or affirm) that neither the company nor any partner,

proprietor, principal officer or director has any proprietary interest in any account classified solely as that of a
customer, except as follows:

N

Nota j )
el l Susan M. LeMoine
This r#port** contains (check all applicable boxes): NOTARY PUBLIC
{(a) Facing-page. COMMONWEALTH of MASSACHUSETTS
(b) Statement of Financial Condition. MY COMMISSION EXPIRES
(¢) Statement of Income (Loss). March 22, 2013

X
X
X
X (d) Statement of Changes in Financial Condition.
X (e) Statement of Changes in Stockholders' Equity, or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims, of Creditors.
X (g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
X (I) Information Relating to the Possession or control Requirements under Rule 15¢3-3.
X
X
X
X

(]) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the Computation for
Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation
(1) An Oath or Affirmation
(m)A copy of the SIPC Supplemental Report.
X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions, of this filing, see section 240.17d-5 (e)(3).



Harvey E. Karll CPA, P.C.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

Report on Internal Control Required By SEC Rule 17a-5 for a Broker-Dealer
claiming an exemption From SEC Rule 15c¢3-3

Board of Directors
Advisory Group Equity Services, Ltd.
Reading, MA

In planning and performing my audit of the financial statements of Advisory
Group Equity Services, Ltd. for the year ended December 31, 2009, 1
considered its internal control, including control activities for
safeguarding securities, in order to determine my auditing procedures for
the purpose of expressing my opinion on the financial statements and not to
provide assurance on the internal control.

Also, as required by Rule 17a-5(g) (1) of the Securities and Exchange
Commission ("SEC"), I have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures
that I considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate
debts) and net capital under Rule 17a-3(a) (11) and for determining
compliance with the exemptive provisions of Rule 15c3-3. Because the
Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, I did not review the
practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and
comparisons and recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of
the Federal Reserve System.

The management of the Company 1is responsible for establishing and
maintaining internal control and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates
and Jjudgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred
to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC's above-mentioned objectives.
Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable, but not absolute assurance that
assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are
executed 1in accordance with management's authorization and recorded



properly to permit preparation of financial statements in conformity with
generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph. '

Because of inherent limitations in any internal control or the practices
and procedures referred to above, errors or fraud may occur and not be
detected. Also, projection of any evaluation of them to future periods 1is
subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may
deteriorate.

A control deficiency exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their
assigned functions, to prevent or detect misstatements on a timely basis.

A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or
detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of
significant deficiencies, that results in more than a remote likelihood
that a material misstatement of the financial statements will not be
prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described
in the first and second paragraphs and would not necessarily identify all
deficiencies in internal control that might be material weaknesses. I did
not identify any deficiencies in internal control and control activities
for safeguarding securities that I consider to be material weaknesses, as
defined above.

I understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
SEC to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this
understanding and on my study, I believe that the Company's practices and
procedures were adequate at December 31, 2009 to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of
Directors, Management, the SEC, (Designated self-regulatory organization),
and other regulatory agencies that rely on Rule 17a-5(g) under the



Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

Yoo E3420 <2,/ C.

Harvey E Karll CPA, P.C.
Newburyport, MA
February 16, 2010



Advisory Group Equity Services, Ltd
Audited Financial Statements

For The Year Ended December 31, 2009
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Harvey E. Karll CPA, PC.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512  Fax (978) 462-9043

INDEPENDENT AUDITORS REPORT

Advisory Group Equity Services, Ltd.
161 Ash Street, Suite D
Reading, MA 01867

I have audited the accompanying statement of financial condition of
Advisory Group Equity Services, Ltd as of December 31, 2009, and the
related statements of income, Retained Earnings, and cash flows for the
year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company's management. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordance with auditing standards, generally
accepted in the United States of America. Those standards require that I
plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. I believe
that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly,
in all material respects, the financial position of Advisory Group Equity.
Services, Ltd. as of December 31, 2009 and the results of its operations
and cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information contained in
Schedules I, II and III are presented for purposes of additional analysis
and 1is not a required part of the basic financial statements, but is
supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in
my opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Trs §. P4l <7 <

Harvey E. Karll CPA, P.C.
February 16, 2010



Advisory Group Equity Services, Ltd.
Statement of Financial Condition

December 31, 2009

Assets

Cash

Commissions Receivable

Prepaid Expenses

Furniture and Equipment at Cost Less
Accumulated Depreciation of $1,155

Security Deposit-NPS LLC

Liabilities and Stockholders’

Liabilities:
Commissions Payable
Due to Clearing Firm
Prepaid Rep Fees
Payroll Taxes

Income Taxes

Stockholders Equity:

Common stock, no par, authorized 15,000 shares,
issued & outstanding 100 shares

Additional Paid in Capital

Accumulated Deficit

Total stockholders’ equity

See Accountant’s Report & Accompanying Notes

-2 -

Equity

351,084
206,422
29,968

1,499

19,000

607,973

357,867
5,218
57,793
1,267
456

422,601

6,500
275,207
96,335)

185,372

607,973



Advisory Group Equity Services, Ltd.
Statement of Income
For The Year Ended December 31, 2009

Revenues
Commissions Income $ 1,618,357
Fee Income 10,067
Other Income 96,484
1,724,908

Expenses:
Employee compensation and benefits 291,267
Commissions 1,450,175
Communications and data processing 3,626
Occupancy 25,290
Regulatory fees and expense 16,699
Other expenses . 129,694
1,916,751
Net Income before income taxes ( 191,843)
Provision for income taxes 456
Net Income (Loss) ($ 192,299)

See Accountant’s Report & Accompanying Notes
-3~



Advisory Group Equity Services, Ltd.
Statement of Retained Earnings
For The Year Ended December 31, 2009

Retained Earnings, beginning of year S 95,964
Net Income (Loss) (192,299)
Balance at end of year ($ 96,335)

See Accountant's Report and Accompanying Notes
_4_



Advisory Group Equity Services, LTD
Statement of Cash Flows
Twelve Months Ended December 31, 2009

Year To Date

Cash Provided from Operations

Net Income ( Loss ) . (s 192,299)
Adjustments
Add:
Depreciation 858
Prepaid Insurance 9,779
L/R-Trust Advisory 218
Commissons Payable 286,032
Due to Clearing Firm 5,218
Prepaid Rep Fees 3,667
Payroll Tax Liability 148
Less:
Commissions Receivable ( 105,393)
Due from Clearing Firm ( 79,311)
Prepaid FINRA Fees ( 3,724)
Pr Pd Web CRD ( 1,652)
Accounts Payable ( 2,539)
Cash from Operations . ( 78,998)
Cash Flows - Invested
Investing Cash Flows 0
Cash Flows - Financing
Addition Paid in Capital 146,207
Financing Cash Flows ‘ 146,207
Cash Increase {Decrease) 67,209
Cash - Beginning of Year
Cash-Checking 71,565
Cash-Savings 41,021
Cash-Clearing Ac 51,529
Cash-CD 40,450
Total Beginning of Year 204,564
Cash on Statement Date S 271,773

See Accountant's Report and Accompanying Notes
..5._



Advisory Group Equity Services, Ltd.
Notes to Financial Statements
For the Year Ended December 31, 2009
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Advisory Group Equity Services, Ltd., (th€ company)was incorporated on
June 25, 1994 under the laws of the Commonwealth of Massachusetts to
engage to engage in a line of business as a securities broker and
dealer. The Company clears its customer accounts on an introducing,

basis through Southwest Securities, Inc. The Company ia a closely held
corporation.

Income Taxes

The Company elected under the provisions of the Internal Revenue Code
to be treated as an "S" Corporation. As a result, income and losses
of the Company are passed through to it's shareholder for federal
income tax purposes. Accordingly, no provision has been made for
federal income taxes. Certain states in which the Company operates
impose an income tax on S-Corporations. Accordingly, a provision for
state income taxes is reflected in the financial statements.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the reported amount of assets and
liabilities as of the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period.
Actual results could differ from those estimates.

Basis of Accounting

The Company uses the accrual method of accounting for financial and
accounting purposes.

Concentration of Credit Risk

The Company maintaines its cash in bank deposit accounts which, at
times, may exceed federally insured limits. Accounts are guaranteed by
the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At
December 31, 2009 the company had $0 in excess of FDIC insured limits.
The company has not experienced any losses in such accounts.

See Accountant's Report and Accompanying Notes
-6-



Advisory Group Equity Services, Ltd.
Notes to Financial Statements cont'd
For the Year Ended December 31, 2009

Cash and Cash Equivalents

For the purposes of reporting cash flows, the Company considers all
highly liquid debt instruments purchased with an original maturity of
three months or less to be cash equivalents. The Company places its
temporary cash investments with high credit quality financial
institutions. At times such investments may be in excess of the
Federal insurance Deposit Corporation (FDIC) insurance limit.

Revenue and Cost Recognition

The Company recognizes commission income and related expenses on a
settlement date basis, the industry standard. Generally accepted
accounting principles require trade date presentation. Income and
related expenses as a result of a settlement date to trade date
conversion are immaterial to the financial statement.

Uncollectable Commissions Receivable

Commissions receivable has been adjusted for all known uncollectible
amounts. No allowance for uncollectable commissions receivable is
considered necessary at December 31, 2009.

Fair Values of Financial Instruments

Financial Accounting Standards Beocard Statement No. 107 (SFAS No. 107),
requires disclosure of the fair values of most on- and off-balance
sheet financial instruments for which it is practicable to estimate
that value. The scope of SFAS No. 107 excludes certain financial
instruments, such as trade receivables and payables when the carrying
value approximates the fair value, employee benefit obligations and
all non-financial instruments, such as fixed assets. The fair value
of the Company's assets and liabilities which qualify as financial
instruments under SFAS No. 107 approximate the carrying amounts
presented in the Statement of Financial Condition.

2. Cash Flows
Cash paid for interest and income taxes is as follows:

Interest S 0

Taxes S 456

See Accountant's Report and Accompanying Notes
_7_



Advisory Group Equity Services, Ltd.
Notes to Financial Statements cont'd
Year Ended December 31, 2009

3. Net Capital

As a broker/dealer, the company is subject to the Securities and
Exchange Commission's Uniform Net Capital Rule (Rule 15¢3-1), which
requires the Company to maintain a specified amount of net capital,
as defined, and a ratio of aggregate indebtedness to net capital,

as derived, not exceeding 15 to 1. The Company's net capital
computed under 15c3-1 was $85,113 at December 31, 2009, which exceed
required net capital of $50,000 by $35,113. The ratio of aggregate
indebtedness to net capital at December 31, 2009 was 4.97 to 1.0.

4., Common Stock
Common Stock at December 31, 2009:

Common Stock, no par value
15000 Shares authorized
100 shares issued and outstanding $6,500

5. Compensated Absences

Employees of the Company are entitled to paid vacation and paid sick
days depending on length of service. it is not practicable for the
Company to estimate the amount of compensation for future absences;
accordingly, no liability for compensated absences has been recorded
in the accompanying financial statements. The Company policy is to

recognize the costs of compensated absences when actually paid to
employees.

6. Leases

The company leases its space and photo copier. The office lease is for
five (5) years starting January 1, 2008 and ending December 31, 2012;
2009 rent is $1,950 per month. The company is responsible for it’s
share of the increase in real estate taxes and operating expenses.
Rent expense for 2009 was $25,290.

The photo copier lease is $631 per month, for five years commencing
January 15, 2009.

See Accountant's Report and Accompanying Notes
._.8__
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7.

Advisory Group Equity Services, Ltd.
Notes to Financial Statements cont'd
Year Ended December 31, 2009

Leases (continued)

Future minimum rental payments for the next five years are as follows:

2010 $ 30,792
2011 32,388
2012 32,026
2013 7,572

$ 102,778

Legal Matters

The Company is a defendant in two (2) disputes before FINRA’s
resolution tribunal. The Company’s legal counsel believes that there
will be no negative material impact on the Company’s financial
condition as a result of these two matters.

There is one unasserted claim at December 31, 2009. The Company’s
counsel believes that when it is asserted, that there will be no
negative impact on the Company’s financial condition.

See Accountant's Report and Accompanying Notes
-9~
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Advisory Group Equity Services, Ltd.
Schedule I
Computation of Net Capital Pursuant to SEC Rule 15c3-1
December 31, 2009

Total Shareholder's Equity $ 185,372
Less: Non Allowable Assets 100,259
Net Capital 85,113
Less: Capital Requirement | 50,000
Excess Capital $ 35,113
Aggregate Indebtedness ZZZZ;fZ;;

Ratio of Aggregate Indebtedness
To Net Capital 4.97 to 1.0

See Accountant's Report and Accompanying Notes
-10~-



Advisory Group Equity Services, Ltd.
Schedule II
Reconciliation of Audited vs Unaudited Net Capital
As of December 31, 2009

Unaudited Net Capital - As reported in Part IIA Focus _ $117,014
Net Audit Adjustments . ( 31,901)
Audited Net Capital $ 85,113

See Accountant's Report and Accompanying Notes
-11-



i Schedule III
FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER Advisory Group Equity Services, Ltd. as of 12/31/09
EXEMPTIVE PROVISION UNDER RULE 15c¢3-3

If an exemption from Rule 15¢3-3 is claimed, identify below; the section
upon which such exemption is based:

A. (k) (1) business (mutual funds and/or variable annuities only) 4550

B. (k) (2) (A)"Special Account for the exclusive benefit of customers"
maintained 4560

C. (k) (2) (1i)All customer transactions cleared through another
broker-dealer on a fully disclosed basis

Name of clearing firms X 4570
Clearing Firm SEC#s Name Product Code
8- 45123 Southwest Securities, Inc. Al11[4335B]
[43354) [4335A2]
8- 17574 Pershing LLC All1[4335D]
[4335C] [4335C2]
8- [4335F]
[4335E] [4335E2]
8- [4335H]
[4335G] [4335G2]
8- _ [43351]
[43351) [433512]
D. (k) (3)Exempted by order of the Commission 4580

See Accountant’s Report and Accompanying Notes



Advisory Group Equity Services, Ltd.
Supplemental SIPC Report

December 31, 2009



‘Harvey E. Karll CPA, P.C.

41 Middle Street
Newburyport, Massachusetts 01950
(978) 465-9512 Fax (978) 462-9043

Board of Directors
Advisory Group Equity Services, Ltd.

In accordance with Rule 17a-5(e) (4) of the Securities and Exchange
Commission, we have performed the following procedures with respect to

-~ the accompanying schedule (Form SIPC-7T) of Securities Investor
Protection Corporation assessments and payments of Advisory Group Equity
Services, Ltd. for the nine month period ended December 31, 2009. Our
procedures were performed solely to assist you in complying with Rule
17a-5(e) (4) and our report is not to be used for any other purpose. The
procedures we performed are as follows:

1) Compared listed assessment payments with respectlve cash disbursement
records entries;

2) Compared amounts included with the amounts reported on the audited
Form X-17A-5 for the period April 1, 2009 to December 31, 2009 with
the amounts reported in the General Assessment Reconciliation (Form
SIPC-7T) ;

3) Compared any adjustments reported in Form SIPC-7T with supporting
schedules and working papers;

4) Proved the arithmetical accuracy of the calculations reflected in Form
SIPC-7T and in the related schedules and working papers supporting
adjustments; and

5) Compared the amount of any overpayment applied with the Form SIPC-7T
on which it was computed.

Because the above procedures do not constitute an audit made in
accordance with generally accepted auditing standards, we do not express
an opinion on the schedule referred to above. 1In connection with the
procedures referred to above, nothing came to our attention that caused
us to believe that the amounts shown on Form SIPC-7T were not determined
in accordance with applicable instructions and forms. This report
relates only to the schedule referred to above and does not extend to any
financial statements of Advisory Group Equity Services, Ltd. taken as a
whole.

f@zw> sk cﬂ%/C

Harvey E. Karll CPA,
'February 16, 2010



SIPC-7T SECURITIES INVESTOR PROTECTION CORPORATION (28-REV 10/09)
805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215
202-371 - 8300

Transitional Assessment Reconciliation
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in
which fiscal year ends for purposes of the audit requirement of SEC Rule 17a-5:

FINRA DEC 09 Note: If any of the information shown on the
mailing label requires correction, please e-mail
ADVISORY GROUP EQUITY SERVICES any corrections to form@sipc.org and so indicate

On the form filed.
161 ASH STREET, SUITE D

Name and telephone number of person to contact

READING, MA 01867 respecting this form. Susan Lemoine 781-942-5070
2.A. General Assessment [item 2e from page 2 (not less than $150 minimum) $ 1,696
B. Less payment made with SIPC-6 filed (exclude interest) ( 421)
Date Paid Amount
January , 2009 $ 150
July 27, 2009 $ 271
$ { )

C. Less prior year overpayment applied ( )

D. Assessment balance due or {overpayment) 1,275

E. Interest computed on late payment (see instruction E)
for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) s 1,275

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC

Total (must be same as F above) S 1,275

H. Overpayment carried forward $¢( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration
number) :

The SIPC member submitting this form and
the person by whom it is executed represent

thereby that all information contained herein Advisory Group Equity Services, Ltd.

is true, correct and complete. (Name of Corporation, Partnership or other organization)

(Authorized Signature)

Dated the 16th day of February , 20_10

(Title)
This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the
Working Copy of this form for a period of not less than 6 years, the latest 2 years in an easily
accessible place.

Dates:

Postmarked Received Reviewed
Calculations Documentation Forward Copy




DETERMINATION OF "SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning April 1, 2009
and ending December 31, 20_09
Eliminate cents

© Item No.

2a. Total revenue {FOCUS Line 12/Part IIA Line 9, Code 4030) $ 1,531,775

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except
foreign subsidiaries) and predecessors not included above.

s .
(2).Net loss from principal transactions in securities in trading accounts.

(3) Net loss.from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a,

(5) Net loss from management of or participation in the underwriting or
distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal
fees deducted in determining net profit from management of or participation
in underwriting or distribution of securities.

(7) Net loss from securities in investment accounts.

Total additions

2c. Deductions:

(1) Revenues from the distribution of shares of a registered open end
investment company or unit investment trust, from the sale of variable
annuities, from the business of insurance, from investment advisory
services rendered to registered investment companies or insurance company

separate accounts, and from transactions in security futures products. 830,102

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members
in connection with securities transactions.

(4) Reimbursements for postage in connection with proxy solicitation.

{5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i)
certificates of deposit and (ii) Treasury bills, bankers acceptances or
commercial paper that mature nine months or less from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in
connection with other revenue related to the securities business (revenue
defined by Section 16(9) (L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities
business. (See Instruction C):

23,246
(9) (i) Total interest and dividend expense (FOCUS
Line 22/PART IIA Line 13, Code 4075 plus line
2b(4) above) but not in excess of total interest $
and dividend income.
(ii) 40% of interest earned on customers securities
accounts (40% of FOCUS line 5, Code 3960). S
Enter the greater of line (i) or (ii)
Total deductions 853,348
2d., SIPC Net Operating Revenues $ 678,427
2e. General Assessment @ .0025 $ 1,696
. (to page 1 but not less

than $150 minimum)



