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OATH OR AFFIRMATION

David McNally swear or affirm that to the best of my

knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

McNally Financial Services Corporation as of

March 31 20 10 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

NONE

President

Title

SONIA HERNANDZ
Nay as

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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Report of Registered Independent Public Accounting Firm

To the Stockholder of

McNally Financial Services Corporation

We have audited the accompanying statement of financial condition of McNally Financial Services

Corporation as of March 31 2010 and the related statements of operations changes in stockholders

equity and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the

Securities Exchange Act of 1934 These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement An audit includes examining

on test basis evidence supporting the amounts and disclosures in the financial statements An audit also

includes assessing the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of McNally Financial Services Corporation as of March 31 2010 and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in Schedule is presented for the purpose of additional analysis and

is not required part of the basic financial statements but is supplementary information required by rule

7a-5 Under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in all

material respects in relation to the basic financial statements taken as whole

PMB Helm Donovan LLP

P13 Ji
Austin Texas

May2l2010

591.8 West Courtyard Drive Suite 500 Austin TX 78730
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MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Financial Condition

March 31 2010

ASSETS

Cash 54690

Receivable from clearing broker-dealers 42134

Clearing deposit 25000

Securities owned at fair value 75992

Fixed assets net 1536

Deferred tax asset 2062

Other assets and receivables 6239

TOTAL ASSETS 207653

LIABILITIES AND STOCKHOLDERS EQUITY
Liabilities

Accounts payable and accrued expenses 74345

Deferred tax liability 1955

Total liabilities 76300

Stockholders Equity

Common stock voting 2000 shares authorized $0.01 par value

1000 shares issued and outstanding 10

Additional paid-in capital 104411

Retained earnings 26932

Total stockholders equity 131353

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 207653

See notes to financial statements and report of Registered Independent Public Accounting Firm



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Operations

For the Year Ended March 31 2010

REVENUES

Securities commissions 334645

Insurance commissions 284138

Advisory fees 246

Interest and other income 40235

Total revenues 659264

EXPENSES

Commission expense 424707

Payroll expenses 114002

Professional fees 47204

Regulatory fees 8014

Advertising 2580

Depreciation 4019

Insurance 2608

Other expenses 54268

Total expenses 657402

INCOME BEFORE INCOME TAXES 1862

Income tax benefit 3875

NET INCOME 5737

See notes to financial statements and report of Registered Independent Public Accounting Firm



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Changes in Stockholders Equity

For the Year Ended March 31 2010

Additional

Common Paid-In Retained

Stock Capital Earnings Total

Balances at March31 2009 10 104411 26195 130616

Dividends paid 5000 5000

Net income 5737 5737

Balances at March31 2010 10 104411 26932 131353

See notes to financial statements and report of Registered Independent Public Accounting Firm



MCNALLY FINANCIAL SERVICES CORPORATION

Statement of Cash Flows

For the Year Ended March 31 2010

Cash flows from operating activities

Net income 5737

Adjustments to reconcile net income to

net cash used in operating activities

Depreciation expense 4019

Deferred tax expense 2244

Change in assets and liabilities

Receivable from clearing broker-dealers 39554
Securities owned 36550
Other assets 4626
Accounts payable and accrued expenses 53620

Net cash used in operating activities 15110

Cash flows from investing activities

Cash flows from financing activities

Payment of dividends 5000
Net cash used in financing activities 5000

Net decrease in cash 20110

Cash at beginning of year 74800

Cash at end of year 54690

Supplemental Disclosures of Cash Flow Information

Income tax paid

Interest paid

See notes to financial statements and report of Registered Independent Public Accounting Firm



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2010

Note Nature of Business

McNally Financial Services Corporation Company was incorporated in the State of Texas on April 11

2002 and became registered broker/dealer with the Securities and Exchange Commission SEC in

September 2002 and is member of the Financial Industry Regulatory Authority FINRA The

Company operates under the provisions of Paragraph K2ii of Rule 5c3-3 of the SEC and accordingly

is exempt from the remaining provisions of that Rule The Companys customers consist primarily of

individuals located throughout the United States of America

Note Significant Accounting Policies

Basis of Accounting

These financial statements are presented on the accrual basis of accounting in accordance with generally

accepted accounting principles whereby revenues are recognized in the period earned and expenses when

incurred

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period

Significant estimates include estimated useful lives of fixed assets Actual results could differ from those

estimates

Cash equivalents

For purposes of the statements of cash flows the Company considers short-term investments which may

be withdrawn at any time without penalty and restricted cash which will become available within one

year from the date of the financial statements to be cash equivalents

Financial instruments and credit risk

Financial instruments that potentially subject the Company to credit risk include cash receivables from

clearing broker-dealers and securities owned Receivables from clearing broker-dealers represent cash

deposited and commissions receivable from these broker dealers and are insured by the Securities

Investor Protection Corporation Securities owned consist of investments in registered investment

companies and are held for investment purposes Securities that are marketable are stated at fair market

value as determined by quoted market prices and securities not readily marketable are carried at fair

value as determined by management of the Company The increase or decrease in net unrealized

appreciation or depreciation of securities is credited or charged to operations

Property and Equipment

Property and equipment are stated at cost and depreciated using the straight line method over the

estimated useful lives of the assets Company policy is to capitalize all fixed assets with an original

purchase price in excess of $500 Depreciation charged to operations amounted to $4019 for year ended

March 31 2010



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2010

continued

Securities Transactions

Security transactions and the related commission revenues and expenses are recorded on settlement date

basis generally the third business day following the transaction If materially different commission

income and related expenses are recorded on trade date basis

Insurance Commissions

Insurance commissions are recorded when the insurance products are funded by the customer and the

commission is earned

Recent Accounting Pronouncements

In May 2009 the FASB issued authoritative guidance for subsequent events This guidance establishes

general standards of accounting and disclosures of events that occur after the balance sheet date but

before financial statements are issued or available to be issued Specifically these standards set forth the

period after the balance sheet date during which management of reporting entity should evaluate events

or transactions that may occur for potential recognition or disclosure in the financial statements the

circumstances under which an entity should recognize events or transactions occurring after the balance

sheet date in its financial statements and the disclosures that an entity should make about events or

transactions that occurred after the balance sheet date This guidance is effective for financial statements

issued for fiscal years beginning after June 15 2009

In June 2009 the FASB issued authoritative guidance establishing the FASB Accounting Standards

Codification FASB Codification as the source of authoritative non-governmental GAAP except
for

rules and interpretive releases of the Securities and Exchange CommissionSEC which are sources of

authoritative GAAP for SEC registrants All other non-grandfathered non-SEC accounting literature not

included in the FASB Codification became non-authoritative This standard is effective for financial

statements issued for fiscal
years ending after September 15 2009 As the FASB Codification was not

intended to change or alter existing GAAP it did not have an impact on the Partnerships financial

statements other than for those standards applicable to the Partnership issued thereafter

Income Taxes

Income taxes are accounted for under the asset and liability method Deferred tax assets and liabilities are

recognized for the future tax consequences attributable to differences between the financial statement

carrying amounts of existing assets and liabilities and their respective tax bases Deferred tax assets and

liabilities are measured using enacted tax rates expected to apply to taxable income in the years in which

those temporary differences are expected to be recovered or settled The effect on deferred tax assets and

liabilities of change in tax rates is recognized in income in the period that includes the enactment date

Texas franchise tax is based on taxable margin and is computed on total
gross revenues reduced by the

greatest of three defined amounts rather than being based on federal taxable income For the year ended

March 31 2010 the Company had no tax due under the Texas franchise tax

Date of Managements Review

Management has evaluated the financial statements for subsequent events through the issuance date March

21 2010



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2010

continued

Note Fair Value of Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date an exit price methodology The

Company has adopted framework for measuring fair value that includes hierarchy used to classify

inputs used in measuring fair value The hierarchy prioritizes inputs to valuation techniques used to

measure fair value into three levels which are either observable or unobservable Observable inputs reflect

market data obtained from independent sources while unobservable inputs reflect an entitys view of

market assumptions in the absence of observable market information

The level in the fair value hierarchy within which the fair value measurement falls is determined based on

the lowest level input that is significant to the fair value measurement The three levels of the fair value

hierarchy the Company has adopted are as follows

Level Fair value is based on unadjusted quoted prices in active markets that are accessible to the

Company for identical assets or liabilities Active markets are those in which transactions for the asset or

liability occur in sufficient frequency and volume to provide pricing information on an ongoing basis

These generally provide the most reliable evidence and are used to measure fair value whenever available

The Companys Level assets and liabilities include exchange traded equities Valuations are obtained

from readily available pricing sources for market transactions involving identical assets

Level Fair value is based upon significant inputs other than quoted prices in active markets included in

Level which are either directly or indirectly observable for substantially the full term of the asset or

liability through corroboration with observable market data as of the reporting date Level inputs

include quoted market prices in active markets for similar assets and liabilities quoted market prices in

markets that are not active for identical or similar assets or liabilities model-derived valuations whose

inputs are observable or whose significant value drivers are observable and other observable inputs

Level Fair value is based on significant unobservable inputs which reflect the entitys or third party

pricing service assumptions about the assumptions market participants would use in pricing an asset or

liability Valuations are estimated based on non-binding broker prices or internally developed valuation

models or methodologies discounted cash flow models and other similar techniques

The following table sets forth the Companys assets and liabilities that are measured at fair value on

recurring basis as of the March 31 2010

Description

Mutual funds

Total

Total Level Level Level

75992 75992

75992 $75992

The carrying amount of cash and cash equivalents accounts receivable accounts payable and other

liabilities approximated fair market value at March 31 2010 because of their relatively short maturity



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2010

continued

Note Net Capital Requirements

The Company is subject to the SEC uniform net capital rule Rule 15c3-1 which requires the

maintenance of minimum amount of net capital and requires that the ratio of aggregate
indebtedness to

net capital both as defined shall not exceed 15 to Rule 15c3-1 also provides that equity capital may

not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to At March

31 2010 the Company had net capital in excess of minimum requirements and net capital requirements

of $58409 and $50000 respectively The Companys net capital ratio was .7 to at March 31 2010

Note Income Taxes

The Company recorded approximately $6119 of Federal income tax receivable as of March 31 2010

The incŁme tax expense for the year
ended March 31 2010 differs from the amount computed by

applying the U.S Federal income tax rate of 15% as result of state income taxes net of federal benefits

and other nondeductible expenses

Tax at statutory rate of 15% 279

Impact of permanent and other differences 4154
Total income tax benefit 3875

The tax effect of temporary differences that give rise to significant portions of the current net deferred tax

assets liabilities at March 31 2010 are as follows

Current portion of deferred tax assets liabilities

Excess of capital losses over capital gains 2062

Current deferred tax assets liabilities net 2062

The tax effect of temporary differences that give rise to significant portions of the long-term net deferred

tax assets liabilities at March 31 2010 are as follows

Long-term portion of deferred tax assets liabilities

Depreciation 1955
Long-term deferred tax assets liabilities net 1955

In assessing the realizability of deferred tax assets management considers whether it is more likely than

not that some portion or all of the deferred tax assets will not be realized The ultimate realization of

deferred tax assets is dependent upon the generation of future taxable income during the periods in which

those temporary differences become deductible Management considers the scheduled reversal of deferred

tax assets projected future taxable income and tax planning strategies in making this assessment Based

upon the level of historical taxable income and projections for future taxable income over the periods

which the deferred tax assets are deductible management believes it is more likely than not the Company

will realize the benefits of these deductible differences



MCNALLY FINANCIAL SERVICES CORPORATION
Notes to the Financial Statements

March 31 2010

continued

Note Commitments and Contingencies

Litigation

The Company is subject to various claims and legal actions arising in the ordinary course of business At

March 31 2010 the Company was not involved in any litigation or active legal actions

Clearing Agreement

Included in the Companys clearing agreement with its clearing broker-dealer is an indemnification

clause This clause relates to instances where the Companys customers fail to settle security

transactions In the event this occurs the Company will indemnify the clearing broker-dealer to the

extent of the net loss on any unsettled trades At March 31 2010 management of the Company had not

been notified by the clearing broker-dealer nor were they otherwise aware of any potential losses

relating to this indemnification

10



Schedule

MCNALLY FINANCIAL SERVICES CORPORATION

Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 of the Securities and Exchange Commission

As of March 31 2010

Net capital as reported in Company Financial Statements 131353

Deductions and/or charges

Non-allowable assets

Receivables from non-customers 1708

Fixed assets 1536

Other assets 8301

Total deductions and/or charges 11545

Net capital before haircuts on securities 119808

Haircuts on securities 11399

Net capital 108409

Aggregate indebtedness

Accured expense and other liabilities 74345

Deferred tax liability 1955

Total aggregate indebtedness 76300

Computation of basic net capital requirement

Minimum net capital required greater of $50000 or

2/3% of aggregate indebtedness 50000

Net capital in excess of minimum requirement 58409

Ratio of aggregate indebtedness to net capital 0.7 to

Reconciliation with Companys computation of Net Capital included in part
II

of Form X-17A-5 as of March 31 2010

Net capital as reported in Companys Part II unaudited FOCUS report 109535

filed with FINRA on April 16 2010

Audit adjustments

Net effect of audit adjustments on partners capital 906
Net effect of audit adjustments on non-allowable assets 220

Net capital per audit 108409

See notes to financial statements and report of Registered Independent Public Accounting Firm

11
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INDEPENDENT AUDITORS REPORT
ON INTERNAL CONTROL

To the Stockholder of

McNally Financial Services Corporation

In planning and performing our audit of the financial statements and supplemental schedules of McNally

Financial Services Corporation the Company as of and for the year ended March 31 2010 in

accordance with auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the purpose

of expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not

express an opinion on the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives stated in rule 17a-5g in making the periodic computations of

aggregate indebtedness and net capital under rule 17a-3a1 and for determining compliance with the

exemptive provisions of rule 5c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions relating to customer securities we did not review the practices

and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 17a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures referred to above error

or fraud may occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

5918 West Courtyard Onus Suite 500 Austin TX 78730

tel S12 258-9670 tax 512 258-5895 AUSTIN BOSTON CHICAGO DALLAS HOUSTON

PMI5 HELIN DONOVAN LU MEMBER OF RUSSELL BEDFORD INTERNATIONAL ORANOECOUNTYSANFRANCISCOSEAT1LESPOKANE



PMB Helm Donovan
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control deficiency exists when the design or operation of control does not allow management or

employees in the nonnal course of performing their assigned functions to prevent or detect

misstatements on timely basis significant deficiency is control deficiency or combination of

control deficiencies that adversely affects the entitys ability to initiate authorize record process or

report financial data reliably in accordance with generally accepted accounting principles such that there

is more than remote likelihood that misstatement of the entitys financial statements that is more than

inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in

more than remote likelihood that material misstatement of the financial statements will not be

prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

were adequate at March 31 2010 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

Securities and Exchange Commission Financial Industry Regulatory Authority and other regulatory

agencies that rely on rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of

registered brokers and dealers and is not intended to be and should not be used by anyone other than

these specified parties

PMB Helm Donovan LLP

P4f3 6e% 2iiôvv-t

May2l2010
Austin Texas
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Agreed-Upon Procedures Report Regarding Form SIPC-7T

To the Stockholder of McNally Financial Services Corporation

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

STPC for the year ended March 31 2010 which were agreed to by McNally Financial Services

Corporation and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc

and SIPC solely to assist you and the other specified parties in evaluating McNally Financial Services

Corporations compliance with the applicable instructions of the General Assessment Reconciliation

Form SIPC-7 McNally Financial Services Corporations management is responsible for McNally

Financial Services Corporations compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American Institute

of Certified Public Accountants The sufficiency of these procedures is solely the responsibility of those

parties specified in this report Consequently we make no representation regarding the sufficiency of the

procedures described below either for the purpose for which this report has been requested or for any

other purpose The procedures we performed and our finding are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

record entries noting no differences

Compared the amounts reported on the audited Forms X-1 7-A-5 for the year ended March 31

2010 as applicable with the amounts reported in Form SIPC-7 for the year ended March 31

2010 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC

on which it was originally computed noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would be been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

P1B 2ivv
May2l2010

5918 West Courtyard Drive Suite 500 Austin TX 78730

tel 512 258-9670 fax 512 2585895 AUSTIN BOSTON CHICAGO DALLAS HOUSTON

PMB HELIB DONOVAN LIP MEMBEB OF RuSSELL BEDFORD INTERNATIONAL ORANGECOUNTY SAN FRANCISCO SEATTLE SPOKANE
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REV 3101

SECURITIFS INVESTOR PROTECTION CORPORATION
F- 8o 92185 Washinglon D.C 20090 21

202-3718300

General Assessment Reconciliation

te icji veir i1nt
March 31 10

Rtatt ariitiily rr ii ycut Wokinii Copy betore omptta hs

SIPC-7

130EV lOt

10 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Membei address Designated Eraminog Authority 193i1 Act registration rio and month in which tisal year ncts tot

purposes of the audit requirement of SEC Rule 7a-5
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This form and the assessment payment is due 60 days after the end of the tlscat year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessIble place
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________________ ________________ ________________

aIcuatonr __________ ___________
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Item No

Ia erlu FOCUS line 12Pari IA Line CO0 4O3O

2b Addilins

T7 from the securies Dusness of cuDsIarits cest fureTh subsOr md
ri censors not Included above

Nt oss from
principal transactions in securities

lrarJsn accounts

el oss item
piincipal transactions conrmoetres in

uariing accounts

4f refil aril diedend expense deducted in deterrnnng item 2a

Netioss tram management of or parteipalon me underwrtting or distribution curties

61 Evoenses other than advertisina prrUine
registration lees ano legal fees deductesi determinng mel

tni management of ox participation in unsierwriung or distribution of securittes

loss from securities in investment accounts

1taf additions

Tott interest and dividend expense FOCUS Line 22PART hA lute 13
Code 4075 plus line 2b4 abovel but non excess

Of total interest and dividend income $_________

40% of margin interest earned on customers securities

accounts O% ot FOCUS tine Code 39O $_________

Enter me greater ot line lii an tii

Total deductions

24 SIPC Net Operatma Revenues

Genera ssnscrirenf

-U- 147cg

DETERMATION OF SIPC NET OPERATIN REVENUES
AND GENERAL ASSESSMEN1

Amounts to the tiscat wnrud

begrnninq 2C01
and eridintarch 3L 2O

ElimInate cents4-

2c Deducfons

Revenues krnn the disiribrition of shares of registered open end investment company or unir

investment trust from the sale of v3riable annuities from the business ol insurance frost fivestment

athisory services rendered to registered irsvestmenr companies or insutanOs conirnane separate
aCCOuns arid from transactions securi uturCs products

Revenues item commodity transactions

Coinrn flow brokerage and clearance paid to other SIPC members in sovaerfon wth
securifles transactions

Renmbursemn for postage in connection Wfi
OflJvy soticitaton

Net gain hem securities in investment accounts

on cornmissmns and markups earned rom transactions in certificates of icoosir anti

Ii reasury bills bankers acoeptanics cnrnercraI paper that mature nine rmonmrs or

frnr zsuaflce date

Direct expenses oh printing advertising and eUat fe inCurred in Connectin with 01CC revenue
related to the securities business revehue defined by Section l69L of the Act

Other toxemic aol metaled either dirC5U sit adOCIlS he siScurilies business

See lnsnnuctior
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