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OATH OR AFFIRMATION

I, 3450w ADA4M  greel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Oceeir sEcvnvTies y & , as

of Drprt By =<2l , 20 ‘55 1, are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

TS

Kiumuc e OPONAT (0AS :PQ(UC\'PAL/WW
Title

. f/?/zo
Nofary Public ~ \/ !

E?is report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
E( (c) Statement of Income (Loss).
O (d) Statement of Changes in Financial Condition.
O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[Z( (g) Computation of Net Capital.
sz (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation. '
(1) An Oath or Affirmation.

IZZF (m) A copy of the SIPC Supplemental Report.
(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED
PUBLIC ACCOUNTING FIRM

To the Member of
Oleet Securities, LLLC
Burlington, Vermont

We have audited the accompanying statement of financial condition of Oleet Securities, LLC, a
100% owned subsidiary of Oleet & Company, LLC, as of December 31, 2009, and the related
statements of income and member’s capital and cash flow for the year then ended. Oleet
Securities, LLC s management is responsible for these financial statements. Our responsibility is
to express an opinion on these financial statements based on our audit. The December 31, 2008
financial statements were reported on by other auditors whose report dated February 19, 2009 on
the statements expressed an unqualified opinion.

We conducted our audit in accordance with the Standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Oleet Securities, LLC as of December 31, 2009, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules I through I, Report of Independent
Registered Public Accounting Firm on Internal Control Structure and the SIPC Supplemental
Report is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the Securities
Exchange Act of 1934, Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.
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ASSETS
Cash and cash equivalents
Prepaid expenses

Goodwill

Total assets

LIABILITIES AND MEMBER'S CAPITAL
Liabilities:
Accounts payable
Due to related party
Total liabilities

Member's capital

Total liabilities and member's capital

The accompanying notes are an integral part of these statements.

Oleet Securities, LLC
Statements of Financial Condition
December 31, 2009 and 2008

2008

18,153
1,654

19,807

4,283

4.283

15,524

19,807




Oleet Securities, LLC
Statements of Income and Member's Capital
Tor the Years Ended December 31, 2009 and 2008

2009 2008
Operating Expenses:
Registration expenses h) 5,048 3 19,317
Professional fees 9,437 6,672
Compliance expenses 5,936 950
Occupancy expense 2,375 2,500
Other operating expenses 2,649 4,328
Total expenses 25,445 33,767
Interest income 22 216
Net loss (25,423) (33,551)
Member's capital, beginning of year 15,524 -
Contributed capital 29,576 49,075
Member's capital, end of year $ 19,677 $ 15,524

The accompanying notes are an integral part of these statements.
3



Oleet Securities, LL.C
Statements of Cash Flows

For the Years Ended December 31, 2009 and 2008

Cash flows from operating activities:

Net loss
Adjustments to reconcile net loss to net cash used
by operating activities:
Increase in prepaid expenses
Increase (decrease) in accounts payable

Total adjustments

Net cash used by operating activities

Cash flows from financing activities:
Member capital contributions
Increase in due to related party
Payment to departing member

Net cash provided by financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

The accompanying notes are an integral part of these statements.
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2009 2008
(25,423) $ (33,551)
(1,110) (1,654)
(4,283) 4,283
(5,393) 2,629
(30,816) (30,922)
29,576 49,075
975 -
(9,842) -
20,709 49,075
(10,107) 18,153
18,153 -
8,046 $ 18,153




Oleet Securities, LLC
Notes to Financial Statements
December 31, 2009 and 2008

(1) Summary of Significant Accounting Policies

Oleet Securities, LLC (the “Company”) was organized on November 15, 2007 as a Delaware
limited liability company under the name Worth Mountain Capital Securities, LLC. The
Company changed its name on June 23, 2009. The Company was initially funded in early 2008
for the purpose of advising clients on the private placement of equity and debt securities, acting
as an advisor in merger and acquisition transactions and for advising clients on corporate and
municipal finance transactions.

During 2009 the Company underwent an ownership change. As of August 17, 2009, Oleet &
Company, LLC is the sole member of the Company, when it acquired fifty percent interest in
the Company from a related party and purchased the remaining fifty percent from an unrelated

party.

On September 14, 2008, the Company received an order granting membership into Financial
Industry Regulatory Authority (FINRA). Accordingly, the Company must comply with federal
securities laws, rules and regulations; the rules of the Municipal Securities Rulemaking Board
(the Company was granted membership on July 15, 2009) and the Treasury Department; and
the National Association of Securities Dealers and FINRA rules and regulations.

A summary of the Company’s significant accounting policies consistently applied in the
preparation of the accompanying financial statements follows:

(a) Basis of Accounting

Assets and liabilities are recorded and revenues and expenses are recognized using the
accrual basis of accounting.

(b) Cash Equivalents

Cash consists of checking and savings accounts with financial institutions as well as
investment cash balances maintained with a clearing broker.

(¢) Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

(d) Income Taxes
For tax purposes, the Company is considered a disregarded entity. Consequently, any

income or loss attributed to the Company is reported on the income tax returns of Oleet &
Company.
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Oleet Securities, LLC
Notes to Financial Statements
December 31, 2009 and 2008

Summary of Significant Accounting Policies (continued)

(e) Goodwill
The Company accounts for goodwill in accordance with FASB ASC 350, Intangibles —

Goodwill and Other. Under FASB ASC 350, purchased goodwill and intangible assets
with indefinite lives are not amortized. Instead it is tested annually for impairment.

(f) Subsequent Events

Effective December 31, 2009, the Company adopted FASB ASC 855, Subsequent Events.
Under FASB ASC 855, subsequent events are defined as events or transactions that occur
after the balance sheet date, but before the financial statements are issued. Recognized
subsequent events are events or transactions that provide additional evidence about
conditions that existed at the date of the balance sheet. Unrecognized subsequent events
are events or transactions that provide evidence about conditions that did not exist at the
date of the balance sheet, but arose before the financial statements are issued. Recognized
subsequent events are recorded in the statement of financial condition and unrecognized
subsequent events are excluded from the statement of financial condition but are disclosed
in the notes to the financial statements if their effect is material. In accordance with FASB
ASC 855, the Company evaluated subsequent events through May 15, 2010, the date the
Company’s financial statements were available to be used and no events or transactions
occurred.

Related Party Transactions

The Company is responsible to reimburse Oleet & Company for certain occupancy and
administrative expenses. For the years ending December 31, 2009 and 2008, payments to
Oleet & Company amount to $3,125 and $3,000, respectively. Amounts owed to Oleet &
Company at December 31, 2009 amounted to $975.

Intangible Assets

Goodwill represents the difference between net assets and the cost of the acquiring the 50%
interest in Oleet Securities, LLC from a former owner. No amortization of the goodwill has
been calculated or expensed for the years ended December 31, 2009, but rather an evaluation
for impairment of goodwill was performed. In accordance with FASB ASC 350, Intangibles -
Goodwill and Other, the Company determined that goodwill was not impaired at December 31.
2009.

Liabilities Subordinated to Claims of General Creditors

At December 31, 2009 and 2008 the Company had no liabilities subordinated to claims of
general creditors.



Oleet Securities, LLC
Notes to Financial Statements
December 31, 2009 and 2008

(5) Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 15¢3-1), which requires the maintenance of minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2009, the Company had net capital of $6,949, which was $1,949 in excess of its
required net capital of $5,000. The Company's net capital ratio was 0.14 to 1.

Net capital reflects a difference from the amount reported in the Company’s December 31,
2009 FOCUS report as a result of an audit adjustment to prepaid expenses and goodwill.

Subsequent to the completion of this audit report the Company will file an amended December
31, 2009 FOCUS report.



Oleet Securities, LLC

Schedule |

Computation of Net Capital Under Rule 15¢3-1 of the

Securities and Exchange Commission

Net capital:
Total member's equity
Less:
Non-allowable assets:
CRD account

Prepaid expenses
Goodwill

Net capital
15¢3-1(f) Haircut (CD-5%)
Adjusted net capital

Aggregate indebtedness:
Current liabilities
Required net capital

Excess net capital

Ratio: Aggregate indebtedness to net capital

December 31, 2009

$ 19,677
122
2,764
9,842 (12,728) .
$ 6,949
$ 6,949
$ 975
$ 5,000
$ 1,949
d4to 1




Schedule 11

Oleet Securities, LLC
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2009

The Company is not subject to the requirements of SEC Rule 15¢3-3.



Schedule I

Oleet Securities, LLC
Information Relating to Possession or Control Requirements
Under Rule 15¢3-3 of the Securities and Exchange Commission
December 31, 2009

The Company is not subject to the requirements of SEC Rule 15¢3-3.



McSOLEY McCOY

Certified Public Accountants and Business Advisors ’ - C O .

Required by Securities and Exchange Commission Rule 17a-5

To the Member of
Oleet Securities, LLC

In planning and performing our audit of the financial statements and supplemental schedules of
Oleet Securities, LLC (the Company), as of and for the year ended December 31, 2009 in
accordance with the Standards of the Public Company Accounting Oversight Board (United
States), we considered the Company’s internal control over financial reporting (internal control) as
a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed
by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected benefits
and related costs of controls and of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can be expected to achieve the
SEC's above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.

118 TILLEY DRIVE, SUITE 202, SOUTH BURLINGTON, VERMONT 05403
PHONE 802.658.1808 rax 802.658.1779 wes WWW.CPAVT.COM




McSOLEY McCOY

Certified Public Accountants and Business Advisors

In planning and performing our audits of the financial statements and internal control over financial
reporting of Oleet Securities, LLC as of December 31, 2009, we noted certain matters involving
internal control and its operation that we consider to be significant deficiencies or material
weaknesses under standards of the Public Company Accounting Oversight Board (PCAOB). A
control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis.

A material weakness is a deficiency, or a combination of deficiencies, in internal control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the
Company’s annual or interim financial statements will not be prevented or detected on a timely
basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over
financial reporting that is less severe than a material weakness, yet important enough to merit
attention by those responsible for oversight of the Company’s financial reporting,

We noted the following deficiency that we believe to be a material weakness.

Segregation of Duties

We noted that there was a lack of segregation of duties for the accounting function, as
the Company has one employee performing all functions with the assistance of an
outside bookkeeper. While we understand the feasibility of segregating duties is
difficult, it is fundamental to a sound accounting system.

We also noted the following deficiency that we believe to be a significant deficiency.

Expense Recognition

We noted during our test work over expenses that amounts were recording to the
incorrect period. We recommend the Company implement procedures to ensure all
expenses are recorded to the correct period.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC's objectives.



McSOLEY McCOY

Certified Public Accountants and Business Advisors C O .
Management’s response to the findings identified in our audit is described in the accompanying
Management’s response letter. We did not audit the Management’s response and, accordingly, we
express no opinion on it.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the New York Stock Exchange and other regulatory agencies that rely on rule 17a-5(g)
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

M&rley Moo 2 Co-

May 15,2010
Vt. Reg. No. 92-349



OLEET SECURITIES, LL.C

May 13, 2010
Burlington, Vermont

McSoley McCoy & Co.
118 Tilley Drive, Suite 202
South Burlington, VT’ 05403

We are in receipt of your report regarding the weaknesses in our internal control systems under standards set by the
Public Company Accounting Oversight Board (PCAOB). Your report is of extreme importance to our firm, as we
strive to meet the highest standards of accounting and regulatoty controls. With regard to your specific
recommendations, we have the following comments and/or are taking the following acﬁons: ‘

Segregation of Duties

We understand that the segregation of duties is fundamental to a sound accounting system. As such we are
currently in the process of hiring an individual to petform the accounting function, which will allow for the
segregation of duties. In addition, since the firm does not have custody of client accounts as a $5,000 net capital
Introducing Broker and is therefore exempt from the SEC Rule 15¢-3-3 Determination of Reserve Requirements
and Possession or Control Requirements, we believe that this weakness poses no risk, whatsoever, to client assets.

Expense Recognition

We understand the importance of recording all expenses to the cotrect petiod and as noted above we are in the
process of hiring an individual who will be dedicated to accounting functions of the Company. We feel that this
should eliminate incorrect expense recognition in the future. ‘

This is our first audit under stricter Public Company Accounting Boatd (PCAOB) standards and we appreciate your

comments and recommendations.

Sincerely,

186 College Street, 4t* Floot
Burlington, Vermont 05401
802.540.3100

info@olect.com
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To the Member of
Oleet Sccurities, LLC

186 College Street

Burlington, VT

In accordance with Rule 17a-5(e)(d) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2009, which
were agreed to by Oleet Securities, LLC, and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc. and SIPC, solely to assist you and other specified parties in
evaluating Oleet Securities, LLC s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). Oleet Securities, LLC’s management is responsible
for the Oleet Securities, LLC’s compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

I. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement journals and cancelled checks, noting no differences;

-]

Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2009, as applicable, with the amounts reported in Form SIPC-7T for the
year ended December 31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers from the accounting software, noting no differences;

4. Proved the arithimetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments nothing no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.
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