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OATH OR AFFIRMATION

Christopher Anci swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Matrix Capital Group Inc as

of December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

NOTARY

ND
YORK

Title

Notaiy Public QUALIFIED INKINGS COUNTY
COMMISSION EXPIRES OCT.23 2010

This report contains check all applicable boxes

1E3 Facing Page

E1 Statement of Financial Condition

Statement of Income Loss
Statement of Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

CE An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Accounting Control

For conditions of confidential treatment of certain portions of this filing see section 240 17a-5e3



Matrix Capital Group Inc

Statement of Financial Condition

December 31 2009

Assets

Cash and cash equivalents 136813

Due from brokers 329807

Securities owned at market value 16392

Distribution fees receivable 135249

Furniture fixtures and equipment at cost less accumulated

depreciation of $33139 11230

Prepaid expenses 27498

Other assets 40959

Total assets 697948

Liabilities and Stockholders Equity

Liabilities

Accrued expenses 170078

Taxes payable 96290

Deferred taxes net 2300

Total liabilities 268668

Stockholders equity

Class common stock $0.10 par value 300000

shares authorized 187238 issued 18724

Class common stock $0.10 par value 100000 shares authorized

Additional paid-in capital 1001738

Accumulated deficit 190741
829721

Less Treasury stock at cost 80875 shares 10469
Due from stockholder 389972

Total stockholders equity 429280

Total liabilities and stockholders equity 697948

The accompanying notes are an integral part of this financial statement



Matrix Capital Group Inc

Notes to Financial Statement

December 31 2009

Organization

Matrix Capital Group Inc the Company which became broker-dealer in 1993 is

registered under the Securities Exchange Act of 1934 and is member of the Financial Industry

Regulatory Authority FINRA Matrix 360 Holding LLC holding company owns

approximately 68% of Matrix Capital Group Inc as of January 19 2010

The Company is engaged in executing transactions on behalf of its clients The Company

operates under clearing agreement with another broker whereby such broker assumes and

maintains the Companys customers accounts

Effective February 15 2005 the Company created division engaged in providing

administrative and distribution services for several funds

Effective July 2008 the Company started sponsoring Unit Investment Trusts UIT The

trust strategies were developed by America First Capital Management LLC an affiliate of the

Company Each trust has term of approximately 15 months as part of long-term investment

strategy to be followed on an annual basis The intention is to offer subsequent series of the trust

for rollover investments The Company maintains secondary market for units Units are

registered for sale in various states The Bank of New York Mellon is the trustee

Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those estimates

Cash Equivalents

The Company considers all highly liquid investments with original maturities of three months or

less when purchased to be cash equivalents

Furniture Fixtures and Equipment

Furniture fixtures and equipment are stated at cost less accumulated depreciation Depreciation

is computed using straight line and accelerated methods over the estimated useful lives of the

related assets ranging from 5-7 years

Revenue Recognition

Securities transactions commission revenue and the related clearing expenses are recorded on

trade date basis Interest income is recorded when earned



Matrix Capital Group Inc

Notes to Financial Statement

December 31 2009

Deferred Income Taxes

The Company uses the asset and liability method to calculate deferred tax assets and liabilities

Deferred taxes are recognized based on the differences between the financial statement carrying

amounts of existing assets and liabilities and their respective tax bases using enacted tax rates

applied to taxable income in the years in which those differences are expected to be recovered or

settled valuation allowance is recognized if based on the weight of available evidence it is

more likely than not that some portion of the deferred tax asset will not be realized

Rent

During January 2008 the client entered into new subleasing agreement for office space in New
York City which expires on May 31 2011 Future annual rent is due as follows

Years Ending

December 31 Amount

2010 111044
2011 38062

149.106

In addition the Company leases office space in Pennsylvania on month-to-month basis

Due From Brokers

Due from brokers consist of the following

Deposits at clearing broker 200000
Due from clearing brokers net 129807

329.807

Related Party Transaction

note receivable was executed by an officer/shareholder in the amount of $406000 The note is

payable in full on December 31 2019 with an interest rate of 4% per annum At December 31

2009 the loan balance was $389972 Interest receivable balance at December 31 2009 on the

note was $19579



Matrix Capital Group Inc
Notes to Financial Statement

December 31 2009

Fair Value of Financial Statements

The Company accounts for its financial instruments at fair value which is defined as the price that

would be received to sell an asset or paid to transfer liability in an orderly transaction between

market participants at the measurement date The fair value hierarchy that prioritizes the inputs to

valuation techniques used to measure fair value into three broad levels are explained below

Level Valuations based on unadjusted quoted prices in active markets for identical assets or

liabilities that the Company has the ability to access Valuation adjustments are not

applied to Level securities Since valuations are based on quoted prices that are

readily and regularly available in an active market valuation of these securities does not

entail significant degree ofjudgment

Level Pricing inputs are other than used in Level which include the closing bid price for

unlisted marketable securities which are available in active or inactive markets for

identical investments or liabilities other direct or indirect observable inputs that can be

corroborated by market data or the use of models or other valuation methodologies as of

the reporting date

Level Pricing inputs are unobservable for the investment and include situations where there is

little if any market activity for the investment The inputs into the determination of fair

value require significant management judgment or estimation Investments that are

included in this category generally include investments in an investment partnership

which is in an inactive market and valued utilizing risk assumptions based on

unobservable inputs

The following table presents the Companys fair value hierarchy for those assets measured at fair

value on recurring basis as of December 31 2009

Description Classification Total Level Level Level 3_

Money Market Funds Assets 6162 6162

Equity Securities Assets 10230 10230 ______

Totals 16.392 16.392

The Company held no level or level securities at December 31 2009



Matrix Capital Group Inc

Notes to Financial Statement

December 31 2009

Income Taxes

Deferred taxes have been recorded to reflect the tax effect of the temporary differences arising as

result of the Companys utilizing the cash basis of accounting for income tax reporting

purposes rather than the accrual basis of accounting for financial reporting purposes These

temporary differences arise primarily from receivables prepaid expenses depreciation accrued

expenses and net operating loss carryforwards The net deferred tax asset at December 31 is as

follows

Deferred tax asset 73500

Deferred tax liability 75800
Net deferred tax liability 2300

The Company did not record valuation allowance at December 31 2009

Net Capital Requirements

The Company is subject to the net capital requirements of rule 5c3- of the Securities and

Exchange Commission SEC which requires broker-dealer to have at all times sufficient

liquid assets to cover current indebtedness In accordance with the rule the broker-dealer is

required to maintain defined minimum net capital of the greater of $100000 or 1/15 of aggregate

indebtedness At no time may the ratio of aggregate indebtedness to net capital exceed 15 to

At December 31 2009 the Company had net capital as defined of $214986 which is $114986 in

excess of its required net capital of $100000 The Company had aggregate indebtedness of

$266368 The Companys net capital ratio was 1.24 to

Off-Balance-Sheet Risk

The Company utilizes the services of clearing broker for the settlement of customer

transactions All customers money balances and security positions long and short are carried

on the books of the clearing broker These activities may expose the Company to off-balance-

sheet risk in the event that the clearing broker or the customer is unable to fulfill their

obligations

The Company maintains cash and money market account balances during the year with financial

institutions in excess of Federal insurable limits and is exposed to credit risk resulting from this

concentration of cash

10 Subsequent Events

The Company has evaluated subsequent events through March 30 2010 the date the financial

statements were available for issuance During February 2010 fund administration services were

transferred to Matrix 360 LLC an affiliated company



The Companys Statement of Financial Condition as of December 31 2009 is available for

examination at the office of the Company and at the Regional Office of the Securities and

Exchange Commission

INDEPENDENT AUDITORS REPORT

To the Stockholders

Matrix Capital Group Inc

We have audited the accompanying statement of financial condition of Matrix Capital Group
Inc the Company as of December 31 2009 that you are filing pursuant to Rule 7a-5 under

the Securities Exchange Act of 1934 This financial statement is the responsibility of the

Companys management Our responsibility is to express an opinion on this financial statement

based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects

the financial position of Matrix Capital Group Inc as of December 31 2009 in conformity with

accounting principles generally accepted in the United States of America

Lf7

New York N.Y
March 30 2010
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