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PRAGER AND FENTON LLP
www.pragerfenton.com

Independent Accountant’s Report on Applying Agreed-Upon Procedures Related to
an Entity’s SIPC Assessment Reconciliation

To the Stockholder and Board of Directors
NW Capital Markets Inc.

Jersey City, New Jersey

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule
of Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)]
to the Securities Investor Protection Corporation (SIPC) for the period from April 1, 2009
to December 31, 2009, which were agreed to by NW Capital Markets Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc.,
SIPC, solely to assist you and the other specified parties in evaluating NW Capital
Markets Inc.’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). NW Capital Markets Inc.’s management is
responsible for the NW Capital Markets Inc.’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation
standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in
this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been

requested or for any other purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records entries in the general ledger (Schedule I), noting no differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended
December 31, 2009 less revenues reported on the FOCUS reports for the period from
January 1, 2009 to March 31, 2009 (Schedule II), as applicable, with the amounts
reported in Form SIPC-7T for the period from April 1, 2009 to December 31, 2009,

Noted difference of $4,067, representing amount reported on SIPC-7T in excess of the
total revenues reported on the Audited Financial Statements.

NEW YORK LOS ANGELES LONDON



3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in

the related schedules and working papers (Schedule III) supporting the adjustments,
noting overpayment of $10.17.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these
specified parties.

/9 2 a %0/\ ol /Z "7‘~7L¢"~ Le#p
Prager and Fenton LLP

March 9, 2010



AMENDED

SECURITIES INVESTOR PROTECTION CORPORATION

805 15th St. N.W. Sulte 800, Washinglon, D.C. 20005-2215 -
202-371-8300 SIPC-7T
Transitional Assessment Reconcillation {20-REV 12/09)

(Raad carefully the insiructions In your Working Copy befote sompléling thls Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS ;
1, Name of Member, address, Designated Examining Authority, 1984 Act reglstration no. and month in which fiscal year ends for S
purposes of the audit requirement of SEC Ruls 17a-5! o
| Note: If any of the infermation shown on the malling labsl -
035363 FINRA DEC requires correction, plosss e-mall any corrsctions to ]
) torm@sipe.org and so indicate on the form filed, o
NW Capital Markets Inc b=
10 exchange Pl Fl 17 b
Jersey City NJ 07302~ 4929 ?gggc%l;‘t; t{g&pm;’:‘a‘ number of person to contact
[ | Lisa petrosky-Muckle 201-6565-0115
292.10
2. A, Gensral Assessment [ltem 28 from page 2 (no? less than $150 minimum}} § S
B. Loss paymant made with SIPC-6 filed Including $150 paid with 2000 SIPC+4 {exclude Intersst) | 2,661.70 )
1/27/09 & 1/28/09
Date Pald .
C. Less prior ovarpayment applied { }
D, Assessmaont balancs due or {overpayment) 2,630.40
E. Intersst compuled on [ate payment {ses instruction E) for___....days at 20% per annum
6 »
F. Tolal assessment balance and Interest dua {or overpayment carried forward) § 2:630.40
G, ggmkwm: TH{!}S FOR&: .
ack snclosed, payabis to
Total (must ba sapmg as F above) ] 2:630.40
H. Overpayment carrled forward # }

3, Subsidiaries {8) and pradesassers (P} inctuded (n this torm (give name and 1934 Aot ragistratlon number):

The $IPC member submitting this form and the
parson by whom i Is executed represent thersby
that ail information contained heroln Is true, corred!
and complate,

Rulkerized Bigasings
Dated the 4___day of_March 2010 | Sr. Vice P%ea dent
{Thie}

This form and the assessment payment Is due 50 days after the end of the flacai year. Hetain the Working Copy of this ferm
tor a peried of aot less than & years, the latest 2 years in an easily aecegsibis place,

£5 Date

g Postmarked Recalved Reviewed

E Caloulationd coummmmm Documontation e Fotward CopY
o

ey Excoptlions:
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Digposition of excepllons;



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
baginning Aprll 1, 2008
and ending .
Ellminate cents
Item Ko,
2a. Total revenue {FOCUS Line 12/Part HA Line 9, Code 4030} _ $ 2,116,838

2b, Additlons?

{1) Total revonues tiom the securitias businsss of subsidlatios {axcep! foreign subsidiarios} and
predecassors aol inclodad shove,

{2) Not loss (rom prinelpal transactions In securliles In irading actounis,

{3) Not Joss from principal iransastions in commodites In trading accounts.

{4} (nterest and dividand sxpense deducted In dotermining llem 2a.

(5) Net loss rom managoment of of pariioipation in the underyriing or distibution of securliles,

{6} Expanses other than advertising, printing, reglstraticn {ges and le?al {ees deducied In delermining net
prolit from managoment of or purticipalion In underwrlting or distribution of securitiss,

{7} Net foss irom sesurities In Invesiment accounts.

Total additions

2¢. Deductions:

{4) Ravenues trom the gistribution of shares of 3 ragistorad open end invesiment company or unit
Invagiment trust, from the sale of variable annuitles, irom the businass of instirancs, from Invesiment
aduisory sarvices renderad 1o ragisterad Investment compantes of Insutance company ssparate
accounts, and trom transactions In sucurily fulures produots,

. {2) Revenuon from commadity lransactions,

{3) Commiseans, lioor brokerage and clonrance paid 10 othor SIPG mombers In connaction with
secutities transactions,

{4) Reimbursements for postags In connaolion wiih proxy selicttalion,

{5) Net gain from securifias In javesiment accounts.

{6] 100% of sommissions and matkups sarned lrom ransactions In {i} certificales of doﬁosix and
{if) Traasury bllls, bankers accaplances of sommarcial puper that mature nine months or less
from lssvance dale.

{7) Dlroot expanses of printing advertising and legal fees Incurred (n connsction with othes fevenue
related 1o the securilies businses (rovente dafined by Section 18{SML) of the Act).

{8) Other revenus not related afther dirsclly of indirectly fo the sacurifios businsss,
{See Instruciion G

{9} (1) Total Intorest and dividend axpense (FOGUS Line 22/PART 11A Lino 13,
Code 4075 plus line 2b§4) above) bul not I sxcess
of tofa! interest and dividead incoma, 4

{11} 40% of Interssi earnad on cusiomars seouyities accounis
{40% of FOGUS tine 8, Gode 3980},

Entor the greater of line {1) or {il}

Yotal dodustlons
2,116,838
24, $1FC Not Oporaling Revenues
2a, Genoral Assessment @ 0026 $ 5,292.10
go page 1 but not less than
150 minimun)



NW CAPITAL MARKETS INC.

SCHEDULES OF PROCEDURES
For the period from April 1, 2009 to December 31, 2009

Schedule | - Assessment Payments

Date Check # Amount
1/27/2009 2310 Payment with Form SIPC-4 S 150.00
7/28/2009 2390 Payment with Form SIPC-6 2,511.70

3/4/2010 2484 Payment with Amended Form SIPC-7T 2,630.40

Amount reported on SIPC-7T Line 2A. S 5,292.10

Schedule Il - Reconciliation of Total Revenues to Item No. 2a reported on SIPC-7T

Total Revenues reported on audited financial statements S 2,254,825.00
Less : Revenues reported on the Focus report for the period

from January 1, 2009 tc March 31, 2009. 142,054.00

2,112,771.00

Total Revenues reported on Amended SIPC-7T 2,116,838.00

Difference due to audit adjustments not on Focus Reports S (4,067.00)

Schedule 1l - Proof of arithmetical accuracy and computation of overpayment

Total Revenues report on Amended SIPC-7T S 2,116,838.00
General Assessment rate 0.0025
Amount reported on SIPC-7T 5,292.10
Amount on payments - (see Schedule 1) 5,292.10

Amount reported in excess of total revenues on financial statements S (4,067.00)

{See Schedule il)
General Assessment rate 0.0025
Overpayment S (10.17)
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REPORTS ON COMPLIANCE

NW CAPITAL MARKETS INC

REPORT PURSUANT TO RULE 17a-5(e)4



NW CAPITAL MARKETS INC.

Reports on Compliance

For the period from April 1, 2009 to December 31, 2009
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