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Independent Accountants Report 110

on Applying Agreed-Upon Procedures

The Members

Neuberger Berman LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation

Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period from April 2009

to December 31 2009 which were agreed to by Neuberger Berman LLC the Company and the Securities

and Exchange Commission Financial Industry Regulatory Authority Inc and SIPC collectively the

Specified Parties of the report solely to assist the Specified Parties in evaluating the Companys

compliance with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC

7T The Companys management is responsible for the Companys compliance with those requirements

This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants The sufficiency of these procedures

is solely the responsibility of the Specified Parties Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement

records entries noting no differences

Compared the Total Revenue amounts of the audited Form X- 7A-5 for the 13 month period ended

December 31 2009 less revenues reported on the FOCUS reports for the period from December

2008 to March 31 2009 as applicable with the amounts reported in Form SIPC-7T for the period

from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related

schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the Specified Parties and is not intended to be

and should not be used by anyone other than these specified parties

Pu4 LLP
February 26 2010

KPMG LLP is Delaware limited liability partnership the US
member firm of KPMG International Cooperative Swiss entity
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ÔETERMINATION QF SlPC NET OPERATING REVENUES

AND GENERAL ASSESSMENT

Item No
Sn Total revenue FOCUS Line i2Part hA Line Cods 4030

Sb Additions

Totai revenues front the securides business of subsidiaries except foreign subsidiaries and

predecessors not inciuded above

Net loss from principal irinsaclions in securities in trading accounts

i3 Net loss trom prrricipal
transactions in commodities in tradrng accounts

r4 interest anddividend aspeRse deducted in determining item Sc

rS Net loss from mtnagemeitt of or participai1on in the underwrthng or distribution of securittes

Expenses other than advenisirtg printing registtaticrr
tees and tegat ten deducted determining net

protit troin management ot or participation tn underwritrrrg or disirioutlon ci securities

Net loss torn securities ih tnvestlnetlt accounts

Total additIons

2c Ceducttons

ii Revenues from the distribution of shares of registered open
end invesimeni company or unit

investment frost tract sac of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and tram iransactions in security futures products

Revenues from commodity transactions

13 Cpinmission hoar broxerage and clearance paid to other $tPCntarnbprs in connection with

securities transactions

44 Reimbursements postage in connection with proxy soflcitation

Net gain tram securities in rnvestrnent accounts

100% of doniffibsions and markups earned tom transactions in if certIficates at deposit ano

ii Treasury WIfe bankers acceptances or commercial paper
that mature nine ci onths or tess

from issuance date

Oirect expenses of printing advertictng and legal fads incurred in connection wiin other revenue

retsied to the securttres business revenue detined by Section 169iL of the Acti

Other revenue ndr related either directly or Indirectly to the securities business
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end ending 20
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ii Total interest and divrdend expense FOCUS Line 22JPART hR Line 13

Code 4075 cius ne 2h4 above but not in excess

ci totat interest and dividend income

ii 40% of interdst earned on customers securities accounts

140% ci FOCUS hine Code 3960
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ac General Assessment .0025
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