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OATH OR AFFIRMATION

1, Scott B. LiVlngstor.

, swear (or affirm) that, to the best of

my knowledge" and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LivingstoriSecurities, LLC

, 8§

of December 31, 2009

, are true and correct. I further swear (ar affirm) that

neither the cd‘tnpany nor any pastner, proprietor, principal officer or director has any proprietary interest in any account

classificd sole'lly as that of a customer, except as fallows:

i

{
{

L DIAME M, VENEZIK
Ngtary Publlc, Gtese of Nevs York
¢ Mo. GRYETDA3ARE
1.Qualifiecd I N asoau Country |,
Cori‘}mlszion Fovpsire i July 20, RO_L 5 .

7 —
y Ve Z dom

iNotary Public

This report “ contains (check all applicable boxes):

l(a) Facing Page. v

Xl(b) Statethent of Financial Condition.

Bd(c) Staternent of Income (Loss).

XI(d) Stateipent of Changes in Financial Condition.

Chief Exacilive Officer

Title

)Cl(e) Stategtient of Changes in Stockholders' Bquity of Partners' or Sale Proprietors' Capital.

[J(® Statetnent of Changes in Liabilities Subordinated to Claims
[G(z) Comgutation of Net Capital-(including reconciliation of X-17A.

of Creditors. » .
.5 Part U filing with this Rule 17a-5(d) report, if applicable).

Cl(h) Compusation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

CJG) Inforimation Relating to the Fiossession or Control Requirements Under Rule 15¢3-3.

CI() A Reronciliation, including appropriate explanation of the Computation of Net Capital Under Rulc 15¢3-3 and the
Computation for Dotermination of the Reserve Requirements Under Bxhibit A of Rule 15¢3-3.

[J(k) A Reconciliation between the nudited and unaudited Statements of Financial Condition with respact 10 methods of

constlidation,
(K1) An Qath or Affirmation.
(m) A copy of the SIPC Supplemjental Report.

(n) A regort describing any matdrial inadequacies found to exist or found to have existed since the date of the previous audit.

(o) Indegendant Auditors' Report on Intemal Accounting Control.

**For condi?;;'ons of confidential treazment of certain portions of this fillng, see section 240.17a-5(e)(3).

I
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LIVINGSTON SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

The report is filed in accordance with Rule 17a-5(¢)(3) under the Securities Exchange Act of 1934 as a
PUBLIC DOCUMENT.
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INDEPENDENT AUDITORS' REPORT

The Board of Directors of
Livingston Securities, LLC

We have audited the accompanying statement of financial condition of Livingston Securities, LLC as of
December 31, 2009. This financial statement is the responsibility of the Company's management. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
statement of financial condition is free of material misstatement. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall statement of financial condition presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the
financial position of Livingston Securities, LLC as of December 31, 2009 in conformity with accounting
principles generally accepted in the United States of America.

WMCCP

Greenwood Village, Colorado
January 28, 2010
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LIVINGSTON SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009
ASSETS

Cash and cash equivalents $ 357,362
Fees receivable 75,000
Commissions receivable 17,505
Clearing deposit 100,000

Furniture and equipment, net of accumulated
depreciation of $27,386 38,397
Other assets 23,637
Total assets $ 611,901

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES:
Accounts payable $ 48,797
Deferred revenue 47,500
Due to related parties (Note 3) 137,176
Total liabilities 233,473

COMMITMENTS AND CONTINGENCIES (Notes 3 and 4)

MEMBER'S EQUITY (Note 2) 378,428

Total liabilities and member's equity $ 611,901

The accompanying notes are an integral part of this statement.



LIVINGSTON SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT

NOTE 1 - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization and business

Livingston Securities, LLC (the “Company”) is a New York limited liability company formed on
February 21, 2008. The Company conducts a securities and investment banking business which it
purchases and sells securities on behalf of its clients. The Company was approved to do business as a
securities broker-dealer in October, 2008 (commencement of operations) with the Securities and
Exchange Commission (“SEC”) and the Financial Industry Regulatory Authority, Inc. (“FINRA”). The
Company is a wholly owned subsidiary of The Livingston Group of Companies, LLC (“Parent”). In
addition, the Company is affiliated to Livingston Services, LLC (the “Related Entity”) which is also a
wholly owned subsidiary of its Parent.

Revenue recognition

The Company records securities transactions on a trade date basis (substantially common stocks).
Commission income and related expenses are recorded on a trade date basis. Consulting revenue is
recorded based on the terms of the respective agreements and deferred until earned by the Company.
Accounts receivable are carried at their estimated collectible amounts, and losses are determined on the
basis of experience with the customer and current economic conditions. At December 31, 2009,
management believes all receivables to be fully collectible.

Agreement with clearing broker

The Company under Rule 15¢3-3(k)(2)(ii) is exempt from the reserve and possession or control
requirements of Rule 15¢3-3 of the Securities and Exchange Commission. The Company does not carry
or clear customer accounts. Accordingly, all customer transactions are executed and cleared on behalf
of the Company by its clearing broker on a fully disclosed basis. The Company's agreement with its
clearing broker provides that as clearing broker, that firm will make and keep such records of the
transactions effected and cleared in the customer accounts as are customarily made and kept by a
clearing broker pursuant to the requirements of Rules 17a-3 and 17a-4 of the Securities and Exchange
Act of 1934, as amended (the “Act”). It also performs all services customarily incident thereon,
including the preparation and distribution of customer's confirmations and statements and maintenance
margin requirements under the Act and the rules of the Self Regulatory Organizations of which the
Company is a member.

Cash and cash equivalents

For purposes of the statement of cash flows, the Company considers money market funds with
maturities of three months or less to be cash equivalents.



LIVINGSTON SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT
(continued)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

Income taxes

The financial statements do not include a provision for income taxes because the Company is not a
taxable entity and its member is taxed on its respective share of the Company’s earnings.

According to an Interpretation of ASC 740 entitled “Accounting For Uncertainty in Income Taxes”
which prescribes the minimum recognition threshold a tax position must meet in connection with
accounting for uncertainties in income tax positions taken or expected to be taken by an entity before
being measured and recognized in the financial statements. The adoption of ASC 740 did not have a
material impact on the Company’s financial statements.

Furniture and equipment

Furniture and equipment is stated at cost and depreciated using accelerated methods over the estimated
useful lives ranging from three to five years.

NOTE 2 - NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15¢3-1 of the Securities Exchange Act of 1934, the
Company is required to maintain a minimum net capital, as defined under such provisions. At
December 31, 2009, the Company had net capital and net capital requirements of $288,894 and
$100,000, respectively. The Company's net capital ratio (aggregate indebtedness to net capital) was
0.64 to 1. According to Rule 15c3-1, the Company's net capital ratio shall not exceed 8 to 1 during its
first year of operations.



LIVINGSTON SECURITIES, LLC

NOTES TO FINANCIAL STATEMENT
(concluded)

NOTE 3 - COMMITMENTS AND RELATED PARTY TRANSACTIONS

The Company is provided office space and facilities from its Related Entity under an expense sharing
agreement. Under the agreement the Company is required to reimburse the Related Entity 90% of the
costs to utilize common office space, personnel and administrative services. The Company incurred a
total of $169,416 to this related entity for the period ended December 31, 2009.

In addition, the Company at December 31, 2009 has amounts due its Parent and the Related Entity of
$137,176.

NOTE 4 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISK AND
CONTINGENCIES

In the normal course of business, the Company's client activities ("clients") through its clearing broker
involve the execution, settlement and financing of various client securities transactions. These activities
may expose the Company to off-balance sheet risk. In the event the client fails to satisfy its obligations,
the Company may be required to purchase or sell financial instruments at prevailing market prices in
order to fulfill the client's obligations.

The Company has receivables from and deposits with its clearing broker as shown on the accompanying
statement of financial condition. These amounts are not covered by SIPC and are subject to loss should
the clearing broker cease business.

The Company’s financial instruments, including cash, deposits, receivables, other assets, payables,
deferred revenue and due to related parties are carried at amount that approximate fair value due to the
short-term nature of those instruments.

NOTE5-  SUBSEQUENT EVENTS
The Company has performed an evaluation of subsequent events through January 28, 2010, which is the

date the financial statements were available to be issued. The evaluation did not result in any
subsequent events that required disclosures and/or adjustments.



