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OATH OR AFFIRMATION
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Report of Independent Public Accountants

To the Partners

Olstein Capital Management L.P

We have audited the accompanying statement of financial condition of Olstein Capital

Management L.P Limited Partnership as of December 31 2009 This financial statement is

the responsibility of the Partnerships management Our responsibility is to express an opinion on

these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Olstein Capital Management L.P as of December 31 2009 in

conformity with accounting principles generally accepted in the United States of America

ftIILJLLP

Roseland New Jersey

February 24 2010



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash and cash equivalents

Receivable from The Olstein Funds net

Equipment and improvements net of accumulated depreciation

and amortization of $801838

Other assets

2899368

1672620

105830

75252

Total

LIABILITIES AND PARTNERS CAPITAL

4753070

Liabilities

Accrued expenses

Distributions payable to limited partners

Total liabilities

Partners capital

Total

801990

5000

806990

3946080

4753070

See Notes to Statement of Financial Condition



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Organization

Olstein Capital Management L.P the Partnership was formed on June 13 1994

as New York limited partnership Effective September 18 1995 the Partnership

commenced operations as registered broker-dealer with the Securities and

Exchange Commission the SEC and became member of the Financial Industry

Regulatory Authority Inc successor to the National Association of Securities

Dealers Inc

The Partnership has an agreement with other broker-dealers clearing brokers to

clear transactions and perform record keeping functions and consequently operates

under the exemptive provisions of SEC rule 5c3-3k2ii

In addition the Partnership is registered investment advisor and has organized

Delaware Investment Trust known as The Olstein Funds the Olstein Funds as an

open-end investment company or mutual fund that is intended to have series of

investment portfolios The Partnership will be the manager of and the advisor to The

Olstein Funds As of December 31 2009 the Partnership was managing both of the

Olstein Funds portfolios equity funds known as The Olstein All Cap Value Fund the

All Cap Fund and The Olstein Strategic Opportunities Fund the Opportunities

Fund hereinafter the Olstein Funds All Cap Fund and Opportunities Fund are

collectively referred to as the Funds The Partnership also provides investment

advisory services to other parties

The term of the Partnership expires on May 25 2094 unless the general partner

elects to extend the term

Note Significant accounting policies

Cash equivalents

Cash equivalents are highly liquid investments with maturity of three months or

less when acquired

Fees

Management and investment advisory and Rule 12b-1 fees are recognized as

earned based on the daily average net assets of the assets under management

Commissions

Commissions and related clearing expenses are recorded on trade-date basis

as securities transactions occur

Equipment and improvements

Equipment and improvements are stated at cost Equipment of $659305 is

depreciated using accelerated methods over estimated useful lives of three to five

years Improvements of $248363 are amortized using the straight-line method

over the life of the lease



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Significant accounting policies concluded
Advertising costs

The Partnership expenses the cost of advertising and marketing as incurred

Income taxes

The Partnerships income is not subject to income taxes its income is allocated to

the individual partners for tax reporting purposes

The Partnership adopted the new accounting for uncertainty in income taxes

guidance on January 2009 The adoption of that guidance did not result in the

recognition of any unrecognized tax benefits and the Partnership has no

unrecognized tax benefits at December 31 2009 The Partnerships U.S Federal

and state income tax returns prior to fiscal year 2005 are closed Management

continually evaluates expiring statutes of limitations audits proposed

settlements changes in tax law and new authoritative rulings

The Partnership recognizes interest and penalties associated with tax matters if

applicable as part of other expenses and includes accrued interest and penalties

in accrued expenses in the statement of financial condition The Partnership did

not recognize any interest or penalties associated with tax matters for the year

ended December 31 2009

Use of estimates

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to

make estimates and assumptions that affect certain reported amounts and

disclosures Accordingly actual results could differ from those estimates

Subsequent events

The Partnership has evaluated subsequent events through February 24 2010
which is the date the financial statements were available to be issued

Note Related party transactions

Transactions with the Funds
Pursuant to the Investment Management Agreement between the Partnership

and the Funds the Partnership will receive annual investment management fees

for management and investment advisory services equal to of the daily

average net assets of the Funds payable monthly subject to statutory limitations

if any This agreement may be canceled by either party upon sixty days written

notice



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Related party transactions concluded
Transactions with the Funds concluded

Pursuant to the Distribution Plan adopted by the Funds and rule 12b-1 under the

Investment Company Act of 1940 the Partnership will receive annual fees of up

to 1% of the daily average net assets of the Funds payable quarterly for

expenses incurred in the promotion and distribution of the shares of the Funds

and for maintaining shareholder accounts This agreement may also be canceled

by either party upon sixty days written notice

The Partnerships net receivable from the Funds as of December 31 2009 is

comprised of amounts due or payable for the following

Management and investment advisory fees 528990
Rule 12b-1 fees 1143630

Total $1672.620

Note Partners capital and distributions

Effective January 2009 at the end of each fiscal year the Partnerships profits are

allocated to the limited partners at fixed amount of $5000 annually

Subject to certain restrictions as provided in the Partnership Agreement each limited

partners share of the Partnerships profits determined as explained above will be

distributed to the partner annually on or before March 31 of the following year All

remaining profits are allocated to the general partner

All losses of the Partnership are allocated first to the general partner to the extent of

its capital account and then proportionately to the limited partners to the extent of

their capital accounts with all remaining losses allocated to the general partner

The Partnership Agreement provides the limited partners with significantly limited

ability to redeem their interest in the Partnership to the general partner or the

remaining limited partners at price set forth in the Partnership Agreement As of

December 31 2009 no redemption requests had been received by the Partnership

Effective January 2007 based on the Amended and Restated Partnership

Agreement the general partner has the annual right to call all of the limited partners

interests in the Partnership at price set forth in the Partnership Agreement

The general partner may make capital withdrawals at any time provided that the

general partners remaining capital exceeds $125000



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Partners capital and distributions concluded
Notwithstanding the above no capital of any partner may be withdrawn redeemed or

distributed if after giving effect thereto the Partnership does not meet the minimum

capital requirements provided for by the Uniform Net Capital Rule under the

Securities Exchange Act of 1934

Note Net capital requirement

The Partnership is subject to the SEC Uniform Net Capital rule rule 15c3-1 which

requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to Rule

5c3-1 also provides that equity capital may not be withdrawn or cash distributions

paid if the resulting net capital ratio would exceed 10 to At December 31 2009 the

Partnership had net capital of $3207566 which was $3153767 in excess of its

required net capital of $53799 The Partnerships net capital ratio was .25 to

Note Financial instruments with off-balance-sheet risk and concentration of credit risk

The Partnership maintains cash and other deposits with banks and brokers At times

such deposits exceed applicable insurance limits At December 31 2009 the

Partnership had cash deposits and cash equivalent balances that exceeded

applicable insurance limits by approximately $2696000 The Partnership reduces its

exposure to credit risk by maintaining such deposits with high quality financial

institutions

Note Commitments and contingencies

Lease commitments

The Partnership leases the premises in which it conducts its operations under

noncancelable operating lease that expires in May 2012 The lease requires

among other things the payment of minimum annual rentals and certain of the

real estate taxes and insurance maintenance and other operating expenses

related to the properties Minimum annual rental payments which total $754000

are payable $312000 in 2010 and 2011 and $130000 in 2012 The Partnership

has the option to renew the lease for an additional five-year period



OLSTEIN CAPITAL MANAGEMENT L.P CONFIDENTIAL

NOTES TO STATEMENT OF FINANCIAL CONDITION

Note Commitments and contingencies concluded
Indemnifications

In the normal course of its business the Partnership indemnifies and guarantees

certain service providers such as clearing and custody agents trustees and

administrators against specified potential losses in connection with their acting as

an agent of or providing services to the Partnership or the Funds The

Partnership also indemnifies some clients against potential losses incurred in the

event specified third-party service providers including subcustodians and third-

party brokers improperly execute transactions The maximum potential amount of

future payments that the Partnership could be required to make under these

indemnifications cannot be estimated However the Partnership believes that it is

unlikely it will have to make material payments under these arrangements and

has not recorded any contingent liability in the financial statements for these

indemnifications

The Partnership provides representations and warranties to counterparties in

connection with variety of commercial transactions and occasionally indemnifies

them against potential losses caused by the breach of those representations and

warranties The Partnership may also provide standard indemnifications to some

counterparties to protect them in the event additional taxes are owed or payments

are withheld due either to change in or adverse application of certain tax laws

These indemnifications generally are standard contractual terms and are entered

into in the normal course of business The maximum potential amount of future

payments that the Partnership could be required to make under these

indemnifications cannot be estimated However the Partnership believes that it is

unlikely it will have to make material payments under these arrangements and

has not recorded any contingent liability in the financial statements for these

indemnifications

Note Profit sharing plan

The Partnership sponsors defined contribution 401k pension and profit sharing

plan whereby its eligible employees can defer portion of their income for income tax

purposes through contributions to the plan Effective January 2009 the

Partnership may make discretionary matching contributions to the plan based

primarily on specified percentages of the contributions made by the employees The

Partnership may make additional contributions to the plan on discretionary basis


