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REPORT OF
INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Miller Buckfire & Co., LLC

We have audited the accompanying statement of financial condition of Miller Buckfire
& Co., LLC as of December 31, 2009 that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. This financial statement is the responsibility of the Company's management.
Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the statement of financial condition is free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the statement of financial condition. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our

opinion.

In our opinion, the statement of financial condition referred to above, presents fairly, in
all material respects, the financial position of Miller Buckfire & Co., LLC as of December 31, 2009,
in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the statement of
financial condition taken as a whole. The information contained on pages 12 and 13 is presented for
purposes of additional analysis and is not a required part of the statement of financial condition, but
is supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934.
Such information has been subjected to the auditing procedures applied in our audit of the statement
of financial condition and, in our opinion, is fairly stated in all material respects in relation to the
statement of financial condition taken as a whole.

J,\ C.oszdlm CPAS
MHM M w

New York, New York
February 22, 2010



MILLER BUCKFIRE & CO.,LLC
Statement of Financial Condition
December 31, 2009

ASSETS

Current assets:
Cash and cash equivalents
Certificate of deposit
Accounts receivable
Prepaid expenses and other
Total current assets

Property and equipment, net (Note 6)

Other assets:
Marketable securities (Notes 4, 5 and 11)
Restricted cash (Note 11)
Deferred tax assets
Other assets
Total other assets

LIABILITIES AND MEMBER'S CAPITAL

Current liabilities:
Accounts payable
Accrued expenses and other current liabilities (Note 7)

Deferred revenue
Income taxes payable
Deferred tax liability
Total current liabilities
Long-term liabilities (Note 7)

Commitments and contingencies (Note 11)

Member's capital

See accompanying notes

2.

$ 24,455,241
8,115,888
11,927,972
95,803

44,594,904

3,432,709

9,464,820
709,779
92,000
132,099

10,398,698

$ 58,426,311

$ 335906
2,390,613
457,729
476,000
59,000

3,719,248

2,189,103

52,517,960

$ 58,426,311




MILLER BUCKFIRE & CO., LLC
Notes to Statement of Financial Condition

Note 1 - Nature of Business

Miller Buckfire & Co., LLC (the "Company") is a registered broker-dealer with the
Financial Industry Regulatory Authority and the Securities and Exchange Commission. The
Company is a wholly-owned subsidiary of MB Advisory Group, LLC (the "Member") and is an
investment bank providing strategic and financial advisory services, focusing on complex
restructuring transactions, mergers and acquisitions, and financings. The Company does not hold
funds or securities for, nor owe funds or securities to, any of its customers.

Because the Company is a limited liability company, no member, manager, agent or
employee of the Company is personally liable for the debts, obligations or liabilities of the Company,
whether arising in contract, tort or otherwise, or for the acts or omissions of any member, director,
manager, agent or employee of the Company.

The Company will dissolve, and its affairs will be wound up, upon the first to occur of the
following: (a) the written consent of the Member, (b) the resignation, expulsion, bankruptcy or
dissolution of the Member, or (c) the entry of a decree of judicial dissolution.

Note 2 - Summary of Significant Accounting Policies

Use of Estimates

The preparation of a statement of financial condition in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the statement of financial condition. Actual results

could differ from those estimates.

Property and Equipment

Property and equipment is recorded at cost. Expenditures for major additions and
improvements are capitalized. Maintenance and repairs are charged to operations as incurred.
Depreciation of property and equipment is computed by the straight-line method over the assets’
estimated lives ranging from three to seven years. Leasehold improvements are amortized over the
lesser of the lease terms or the assets' useful lives.



MILLER BUCKFIRE & CO.,LLC
Notes to Statement of Financial Condition

Note 2 - Summary of Significant Accounting Policies (Continued)

Accounts Receivable

Accounts receivable includes transaction and monthly fees. The monthly fees are
recognized in the month that they are earned. Transaction fees are recognized as revenue when the
amount is earned, the amount is fixed and the collection of the resulting receivable is reasonably

assured.
Income Taxes

A limited liability company is not a tax paying entity at the entity level for federal and
state purposes. Each member is individually responsible for their share of the Company's income or
loss for income tax reporting purposes. The Company is subject to a New York City Unincorporated

Business tax.

Deferred income taxes reflect the net tax effects of temporary differences between the
carrying amounts of assets and liabilities. At December 31, 2009, there was long-term deferred tax
assets of $92,000 relating to deferred rent liability, depreciation and loss on abandonment of lease
and a current deferred tax liability of $59,000 relating to accounts receivable.

Effective January 1, 2009, the Company adopted Accounting for Uncertainty in Income
Taxes within Topic 740 of Financial Accounting Standards Board Accounting Standards Codification
("FASB ASC"). Topic 740 of FASB ASC prescribes a comprehensive model of how a company
should recognize, measure, present and disclose in its financial statements uncertain tax positions
that the Company has taken or expects to take on a tax return. It states that a tax benefit from an
uncertain tax position may be recognized if it is "more likely than not" that the position is
sustainable, based upon its technical merits. The tax benefit of a qualifying position is the largest
amount of tax benefit that has greater than a 50% likelihood of being realized upon the ultimate
settlement with a taxing authority having full knowledge of all relevant information. Topic 740 of
FASB ASC also provides guidance on derecognition, classification, interest and penalties,
accounting in interim periods, disclosure and transition. The adoption had no impact on the

Company's financial statements.

The Company classifies interest and penalties associated with uncertain tax positions, if
any, within expenses.

The Company is no longer subject to a New York City Unincorporated Business tax
examination for years prior to 2006.



MILLER BUCKFIRE & CO.,LLC
Notes to Statement of Financial Condition

Note 2 - Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturities of three
months or less to be cash equivalents.

Note 3 - Concentration of Credit Risk

Cash
The Company maintains cash balances at two banks. Accounts at these institutions are
insured by the Federal Deposit Insurance Corporation up to $250,000 through December 31, 2013

per institution. To date, the Company has not experienced any losses on such amounts.

Accounts Receivable

The concentration of credit risk in the Company's accounts receivable is mitigated by the
Company's credit evaluation process, reasonably short collection terms and geographic dispersion of
revenue. Credit losses have been within management's expectations.

Note 4 - Marketable Securities

Cost and fair value of marketable securities at December 31, 2009 are as follows:

Gross Gross
Amortized Unrealized Unrealized
Cost Gains Losses Fair Value
Held to maturity:
U.S. Treasury notes $ 7,464,820 $ 57,487 $ - $ 7,522,307
Bank income note” 2,000,000 - (21,000) 1,979.000
Totals $ 9.464.820 $ 57487 $(21.000) $9.501.307

() $1,871,813 is being used as collateral for a standby letter of credit to the Company's
landlord (see Note 11).

The contractual maturities for the marketable securities are from two to five years at
December 31, 2009.



MILLER BUCKFIRE & CO., LLC
Notes to Statement of Financial Condition

Note 4 - Marketable Securities (Continued)

The Company noted small variances between the book value and fair value due to the
remaining unamortized premiums. As a result, no impairment has occurred for the year presented
herein. Premiums and discounts are amortized or accreted over the life of the related held-to-
maturity investments. Interest income is recognized when earned.

Management evaluates securities for other-than-temporary impairment at least on a
quarterly basis, and more frequently when economic or market concerns warrant such evaluation.
Consideration is given to (1) the length of time and the extent to which the fair value has been less
than cost, (2) the financial condition and near-term prospects of the issuer, and (3) the intent and
ability of the Company to retain its investment in the issuer for a period of time sufficient to allow

for any anticipated recovery in fair value.

At December 31, 2009, one security with unrealized losses has depreciated 1% from the
Company's amortized cost basis. This unrealized loss relates principally to current interest rates for
similar types of securities. In analyzing an issuer's financial condition, management considers
whether the securities are issued by the federal government, its agencies or other governments,
whether downgrades by rating agencies have occurred, and the results of reviews of the issuer's
financial condition. As management has the ability to hold debt securities until maturity, no declines

are deemed to be other-than-temporary.

Note 5 - Fair Value Measurements

The Company follows "Fair Value Measurements and Disclosures,"” Topic 820 of FASB
ASC, which defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date (exit price).
Topic 820 of FASB ASC establishes a fair value hierarchy, which prioritizes the inputs used in
measuring fair value into three broad levels as follows:

Level 1 - Quoted market prices in active markets for identical assets or liabilities.

Level 2 - Quoted prices for similar assets or liabilities in active markets, quoted prices
for identical or similar assets or liabilities in markets that are not active, inputs
other than quoted prices that are observable for the asset or liability (i.e.,
interest rates, yield curves, etc.) and inputs that are derived principally from or
corroborated by observable market data by correlation or other means.

Level 3 - Unobservable inputs that reflect assumptions about what market participants
would use in pricing assets or liabilities based on the best information

available.



MILLER BUCKFIRE & CO.,LLC
Notes to Statement of Financial Condition

Note 5 - Fair Value Measurements (Continued)

Held-to-maturity securities are valued based on models and methodologies developed by
third parties using observable inputs for identical assets and liabilities at the measurement date.

The following table sets forth by level, within the fair value hierarchy, the marketable
securities at fair value as of December 31, 2009:

Level 1 Level 2 Level 3 Total
Held-to-maturity securities $ - $ 9.501.307 $ - $ 9.501.307

"Financial Instruments,” Topic 825 of FASB ASC, provides entities the option to measure
many financial instruments and certain other items at fair value. Entities that choose the fair value
option will recognize unrealized gains and losses on items for which the fair value option was
elected in earnings at each subsequent reporting date. The Company has currently chosen not to
elect the fair value option for any items that are not already required to be measured at fair value in
accordance with Topic 825 of FASB ASC.

Note 6 - Property and Equipment

Property and equipment consists of:

Leasehold improvements $ 2,887,398
Furniture and fixtures ' 757,508
Computer equipment 784,516
Software 48.906
4,478,328

Less: Accumulated depreciation and ‘
amortization 1,045,619
$ 3.432.709

Note 7 - Long-Term Liabilities

Deferred Rent Liability

At December 31, 2009, a deferred rent obligation of approximately $1,156,000 has been
recorded in accordance with Topic 840 of FASB ASC requiring rent expense to be recognized on a
straight-line basis over the lease term and is classified as a long-term liability.



MILLER BUCKFIRE & CO., LLC
Notes to Statement of Financial Condition

Note 7 - Long-Term Liabilities (Continued)

Deferred Rent Liability (Continued)

During 2008, the Company received approximately $1,162,000 of construction allowance
reimbursements from the landlord for new space occupied during the year ended December 31, 2008.
The Company has recorded a deferred rent liability and amortizes the deferred rent over the term of
the lease as a reduction to rent expense on the statement of income. A deferred rent liability of
approximately $929,000 is included in Jong-term liabilities at December 31, 2009.

Loss on Abandonment of Lease

During 2008, the Company abandoned its office space which was subleased to a third
party beginning in January 2009. A total liability of approximately $108,000 at December 31, 2009
represents the estimated present value of the total future amounts to be paid in accordance with the
lease term in excess of the estimated present value of the total sublease rental income. The current
portion of $4,000 has been included in accrued expenses and other current liabilities.

Note 8 - 401(k) Plan

The Company sponsors a 401(k) defined contribution plan covering all employees.
Employer contributions are discretionary.

Note 9 - Rule 15¢3-3
The Company is exempt from the provisions of Rule 15¢3-3 under paragraph k (2)(A) in
that the Company carries no margin accounts, and does not otherwise hold funds or securities for, nor

owe money or securities to, customers.

Note 10 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission's Net Capital Rule
15¢3-1, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2009, the Company had net capital of $34,034,455, which exceeded the
minimum requirement of $393,890 by $33,640,565. The Company's ratio of aggregate indebtedness
to net capital was 0.17 to 1.



MILLER BUCKFIRE & CO., LLC
Notes to Statement of Financial Condition

Note 11 - Commitments and Contingencies

Operating L eases

The Company rents office space in New York under operating leases expiring in various
years through March 2018. The future minimum lease payments, excluding escalation charges, are
as follows:

Year Ending
December 31 Gross Sublease Net
2010 $ 4,004,000 $ 903,000 $ 3,101,000
2011 4,004,000 903,000 3,101,000
2012 4,042,000 903,000 3,139,000
2013 4,279,000 903,000 3,376,000
2014 4,002,000 526,000 3,476,000
Thereafter 11,403,000 - 11,403,000

$ 31.734.000 $ 4.138.000 $ 27.596.000

Office Services Agreement

The Company has an office services agreement with a third party. Under the terms of the
agreement, the third party provides desktop publishing, equipment and office services functions to
the Company through July 2011. The future minimum payments are as follows:

Year Ending

December 31
2010 $ 569,000
2011 285,000

$ 854,000

Letters of Credit

The Company was contingently liable for irrevocable standby letters of credit to its
landlords for approximately $2,580,000, which are secured by cash and a bank income note (see
Note 4).
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MILLER BUCKFIRE & CO., LLC
Notes to Statement of Financial Condition

Note 12 - Subsequent Events

The Company has evaluated subsequent events through February 22, 2010, which is the
date the financial statements were available to be issued.

-10-



SUPPLEMENTARY INFORMATION

-11-



MILLER BUCKFIRE & CO., LLC
(Supplementary Information)
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission
as of December 31, 2009

Net capital:
Total member's capital $ 52,517,960

Deductions:
A. Accounts receivable . 11,927,972
B. Prepaid expenses and other 95,803
C. Property and equipment, net 3,432,709
D. Restricted cash A 709,779
E. Marketable security 1,871,813
F. Deferred tax assets 92,000
G. Other assets 132,099
Total deductions 18,262,175
Net capital before haircuts on securities 34,255,785

Haircuts on securities:

A. U.S. Treasury notes 221,330
Net capital $ 34,034,455
Aggregate indebtedness:

Items included in the statement of financial condition:

Accounts payable $ 335,906
Accrued expenses and other current liabilities 2,390,613
Deferred revenue : 457,729
Income taxes payable 476,000
Deferred tax liability 59,000
Long-term liabilities 2,189,103

Total aggregate indebtedness $ 5,908,351

Computation of basic net capital requirement:

Minimum net capital required $ 393,890

Excess net capital at 1,500 percent $ 33,640,565

Excess net capital at 1,000 percent $ 33,443,620

Ratio: Aggregate indebtedness to net capital 0.17to 1

-12-
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MILLER BUCKFIRE & CO.,LLC
(Supplementary Information)
Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission (Concluded)
as of December 31, 2009

Reconciliation with Company's computation (included in
Part IT of Form X-17A-5 as of December 31, 2009)
Net capital, as reported in Company's Part II (unaudited)
FOCUS report

Miscellaneous adjustment

Net capital per above

-13-

$ 34,033,956

499

$ 34,034,455
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MILLER BUCKFIRE & CO., LLC

Accountant's Supplementary Report on
Internal Accounting Control

December 31, 2009
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ACCOUNTANT'S SUPPLEMENTARY REPORT ON
INTERNAL ACCOUNTING CONTROL

To the Member of
Miller Buckfire & Co., LLC

In planning and performing our audit of the financial statements of Miller Buckfire &
Co., LLC (the "Company") as of and for the year ended December 31, 2009, in accordance with
auditing standards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company's internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule
15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
and the recordation of differences required by rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the



SEC's above-mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable, but not absolute, assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control,
such that there is a reasonable possibility that a material misstatement of the Company's financial
statements will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and control
activities for safeguarding securities that we consider to be material weaknesses, as defined above.
However, we identified the following deficiency in internal control that we consider to be a
significant deficiency, as defined above. This condition was considered in determining the nature,
timing and extent of the procedures performed in our audit of the financial statements of Miller
Buckfire & Co., LLC as of and for the year ended December 31, 2009, and this report does not affect
our report thereon dated February 22, 2010. We identified a lack of segregation of duties within the
accounting department relating to the processing and recording of financial data.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009 to meet the SEC's objectives, except for the lack of segregation of
duties within the accounting department relating to the processing and recording of financial data.



This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these

specified parties.

MHM ‘J\Jﬂw Con»\ CPAs

February 22, 2010
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