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OATH OR AFFIRMATION

I, Daniel Hanuka , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lek Securities Corporation ,as of
December 31 , 2009 | are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of

a customer, except as follows:

iQa@m« NO&———\

Signature
cL: @'P ‘f'?;lgnu‘e!_ﬂe Op‘/-‘?C(f'

: Notary Public SHIH-HSUAN CHEN
Notary Public, State of New York
No.01CH6120060
Qualified in Queens County
Commission Expires December 13,2068

This report** contains (check all applicable boxes): i L
(a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

LA IRRd [ ol Ol o o [ [ Bl B [54]

(o) Independent auditor's report on internal accounting control.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Rothstein IKass

INDEPENDENT AUDITORS' REPORT

To the Board of Directors and Stockholders of
Lek Securities Corporation

We have audited the accompanying consolidated statement of financial condition of Lek Securities Corporation (the
“Company”) as of December 31, 2009. This consolidated statement of financial condition is the responsibility of the
Company's management. Our responsibility is to express an opinion on this consolidated statement of financial
condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated statement of financial condition is free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the consolidated statement of financial condition,
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall consolidated statement of financial condition presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the consolidated statement of financial condition referred to above presents fairly, in all material
respects, the financial position of Lek Securities Corporation as of December 31, 2009, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the consolidated statement of financial condition.
The supplementary information listed in the accompanying table of contents is presented for purposes of additional
analysis and is not a required part of the consolidated statement of financial condition, but is supplementary
information required by Regulation 1.16 under the Commodity Exchange Act. Such information has been subjected
to the auditing procedures applied in the audit of the consolidated statement of financial condition and, in our opinion,
is fairly stated, in all material respects, in relation to the consolidated statement of financial condition.

@mkwg Lrpamge, £.C.

Roseland, New Jersey
February 25, 2010
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EK SECURITIES CORPORATION

December 31, 2009

ASSETS

Cash and cash equivalents
Cash segregated under federal and other regulations

Receivables from clearing organizations and other broker dealers

Commissions receivable, net of reserve for doubtful
accounts of $1,449,812
Due from customers
Due from noncustomers
Deposits with clearing organizations
Securities borrowed
Securities owned:
Marketable, at fair value
Not readily marketable, at fair value
Furniture, equipment and leasehold improvements, net
Prepaid expenses and other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities
Securities loaned
Payable to clearing organizations and other broker dealers
Due to customers
Due to noncustomers
Securities sold, not yet purchased, at fair value
Bank loan
Accounts payable and accrued expenses

Total liabilities
Subordinated borrowings

Stockholders' equity
Common stock, $1.00 par value,

authorized, 10,000 shares, 1,242.67 shares issued and 725.67 shares outstanding

Additional paid-in capital
Retained earnings

Less: Treasury stock; 517 shares at cost
Total stockholders' equity

Total liabilities and stockholders' equity

See accompanying notes to consolidated financial statements.

$ 4,136,075
42,137,912
17,384,160

1,126,772
29,614,605
19,827,871

2,315,278
51,202,971

1,076,029
53,927
439,209
417,818

$ 169,732,627

$ 45,163,217
973,033
54,711,035
25,778,581
2,892
25,000,000
3,243,055

154,871,813

2,282,714

1,243
1,845,821
11,274,540

13,121,604
(543,504)

12,578,100

$ 169,732,627



LEK SECURITIES CORPORATION

iilbxsysjo CONSOLIDATED FINANCIAL STATEMENT

s

1. Nature of business

Lek Securities Corporation (the "Company"), a wholly-owned subsidiary of Lek Holdings Limited (*Holdings”), was
incorporated January 5, 1990 under the laws of the State of Delaware. The Company is a registered broker dealer
with the Securities and Exchange Commission (“SEC”), the Financial Industry Regulatory Authority (‘FINRA”), the
Commodity Futures Trading Commission (“CFTC”) and is a member of the New York Stock Exchange, the National
Futures Association and other principal exchanges. The Company is also a self-clearing member of the Depository
Trust and Clearing Corporation, CDS Clearing and Depository Services, Inc. and the Options Clearing Corporation.

The Company is engaged in both providing order management and clearing services to institutions and professional
traders.

Rox Systems, Inc. (“Rox”) was incorporated on April 14, 2005 under the laws of the state of lllinois. Rox Systems,
Inc is the owner of the registered trademarks ROX and GATEWAY TO THE MARKETS and the owner of the ROX
trading system and various other trade and clearing related software. The trademarks, copyrights and software
are licensed to Lek Securities Corporation.

On September 1, 2009, the shareholders of the Company transferred all of their respective ownership interests in
the Company to Holdings for shares of equal value in Holdings, thereby making the Company a wholly-owned
subsidiary of Holdings. On that same date, the Company also transferred all of their ownership in Lek Securities
Europe B.V., to Holdings, thereby making Lek Securities Europe B.V., a wholly-owned subsidiary of Holdings.

2. Summary of significant accounting policies

Basis of Presentation

In accordance with generally accepted accounting principles (“GAAP”), the Company has consolidated the results of
Rox’s operations, because the Company is the primary beneficiary of Rox. Rox is dependant on the Company for
most of its income consisting of licensing fees, for the use of their trademarks, copyrights and software.

The consolidated financial statements include the accounts of Lek Securities Corporation, and its variable interest
entity, Rox Systems, Inc., a company related through common ownership. All significant intercompany accounts and

transactions have been eliminated.

These consolidated financial statements were approved by management and available for issuance on February
25, 2010. Subsequent events have been evaluated through this date.

Translation of Foreign Currency

Assets and liabilities denominated in foreign currencies are translated into United States doliar amounts at the year-
end exchange rates while the income statement accounts are translated at average rates of exchange for the year.
Adjustments arising from foreign currency transactions are reflected in the statement of operations.

Cash and Cash Equivalents

Cash and cash equivalents represent cash and highly liquid investments with maturity dates of three months or less
from the date of acquisition.



LEK SECURITIES CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)
Commissions Receivable

The Company carries its commissions receivable at cost less an allowance for doubtful accounts. On a periodic
basis, the Company evaluates its commission receivable and establishes an allowance for doubtful accounts. The
Company can adjust the allowance based on multiple factors which include a history of past bad debts and
collections and current credit conditions. Accounts are written off as uncollectible on a case-by-case basis.

Revenue and Expense Recognition from Securities Transactions

The Company records commission revenues and expenses on a trade-date basis. Securities transactions are
recorded on a settlement date basis, which is generally three business days after the trade date. Securities owned
by customers, including those that collateralize margin transactions, are not reflected in the accompanying
consolidated statement of financial condition. Securities borrowed and securities loaned transactions are generally
reported as collateralized financings except where letters of credit or other securities are used as collateral and
recorded at contract amounts plus accrued interest. Securities borrowed transactions require the Company to
deposit cash and other collateral with the lender. At December 31, 2009, the Company has advanced cash under
securities borrowed agreements of 51,202,971, With respect to securities loaned, the Company receives collateral
generally in an amount in excess of the market value of the securities loaned. At December 31, 2009, the Company
has received collateral under securities loaned agreements of 45,163,217.

The Company monitors the market value of the securities borrowed and loaned on a daily basis, with additional
collateral obtained or refunded as necessary. Furthermore, the Company accrues both interest income and expense
on these outstanding debit and credit balances, respectively.

Property and Equipment
Furniture, equipment and leasehold improvements are stated at cost less accumulated depreciation and

amortization. Depreciation and amortization is computed on a straight-line basis over the estimated useful lives of
the assets.

Assets Estimated
Useful Lives
Leasehold improvements Term of lease
Computer hardware 4 years
Furniture and fixtures 5 years

Income Taxes

For income tax purposes, the shareholders have elected that the Company be treated as an “S” corporation under
Subchapter S of the Internal Revenue Code and as a Small Business Corporation under New York State Corporate
Franchise Tax Law. Accordingly, no provision has been made for Federal income taxes since the net income or loss
of the Company is to be included in the tax returns of the individual shareholders. The provision for income taxes
represents primarily state and local taxes for the year ended December 31, 2009.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)
Income Taxes (continued)

The determination of the Company’s provision for income taxes requires significant judgment, the use of
estimates, and the interpretation and application of complex tax laws. Significant judgment is required in
assessing the timing and amounts of deductible and taxable items and the probability of sustaining uncertain tax
positions. The benefits of uncertain tax positions are recorded in the Company’s consolidated financial statements
only after determining a more-likely-than-not probability that the uncertain tax positions will withstand challenge, if
any, from tax authorities. When facts and circumstances change, the Company reassesses these probabilities
and records any changes in the consolidated financial statements as appropriate. Accrued interest and penalties
related to income tax matters are classified as a component of income tax expense.

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any
related appeals or litigation processes, based on the technical merits of the position. The Company files an
income tax return in the U.S. federal jurisdiction, and files income tax returns in various states. Generally the
Company is no longer subject to income tax examinations by major taxing authorities for years before 2006. The
tax benefit to be recognized is measured as the largest amount of benefit that is greater than fifty percent likely of
being realized upon ultimate settiement. De-recognition of a tax benefit previously recognized could result in the
Company recording a tax liability that would reduce net assets. This policy also provides guidance on threshoids,
measurement, de-recognition, classification, interest and penalties, accounting in interim periods, disclosure, and
transition that is intended to provide better financial statement comparability among different entities. It must be
applied to all existing tax positions upon initial adoption and the cumulative effect, if any, is to be reported as an
adjustment to net assets as of January 1, 2009. Based on its analysis, the Company has determined that the
adoption of this policy did not have a material impact on the Company’s consolidated financial statements upon
adoption. However, management’s conclusions regarding this policy may be subject to review and adjustment at a
later date based on factors including, but not limited to, on-going analyses of and changes to tax laws, regulations
and interpretations thereof.

Soft Dollar Arrangements

The Company ensures that any soft dollar arrangements with customers fall within the safe harbor provisions of the
Rule 28(e) of the Securities Exchange Act of 1934 (“Rule 28(e)”) as amended, which provide for the payment of
research, brokerage, quote services and other expenses permissible by Rule 28(e).

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)
Valuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy

In accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price”) in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair value
hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is affected by
a wide variety of factors including, the type of security, whether the security is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of fair value requires
more judgment. Those estimated values do not necessarily represent the amounts that may be ultimately realized
due to the occurrence of future circumstances that cannot be reasonably determined. Because of the inherent
uncertainty of valuation, those estimated values may be materially higher or lower than the values that would have
been used had a ready market for the securities existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for securities categorized in Level 3. In certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement in its entirety falls, is
determined based on the lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company’s own
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. In periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.
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NOTES TO CONSOiiDATED FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)
Valuation of Investments in Securities and Securities at Fair Value - Definition and Hierarchy (continued)
Valuation Techniques

The Company values investments in securities and securities sold short that are freely tradable and are listed on a
national securities exchange or reported on the NASDAQ national market at their last sales price as of the last
business day of the year.

Government Bonds

The fair value of sovereign government bonds is generally based on quoted prices in active markets. When
quoted prices are not available, fair value is determined based on a valuation model that uses inputs that include
interest- rate yield curves, cross-currency-basis index spreads, and country credit spreads similar to the bond in
terms of issuer, maturity and seniority. Sovereign government bonds are generally categorized in Levels 1 or 2 of
the fair value hierarchy.

Corporate Bonds .

The fair value of corporate bonds is estimated using recently executed transactions, market price quotations
(where observable), bond spreads or credit default spreads. The spread data used are for the same maturity as
the bond. If the spread data does not reference the issuer, then data that references a comparable issuer is used.
When observable price quotations are not available, fair value is determined based on cash flow models with yield
curves, bond, or single-name credit default swap spreads and recovery rates based on collateral values as key
inputs. Corporate bonds are generally categorized in Level 2 of the fair value hierarchy. In instances where
significant inputs are unobservable, they are categorized in Level 3 of the hierarchy.

3. Cash segregated under federal and other regulations

Cash of $41,633,968 is segregated under federal regulations for the exclusive benefit of customers, and $503,944
was segregated for proprietary accounts of introducing brokers (“‘PAIB”). These amounts were sufficient at
December 31, 2009, for the Company to meet its responsibility to segregate reserve funds.

4. Receivables from and payable to clearing organizations and other broker-dealers

Amounts receivable from and payable to clearing organizations and other broker-dealers at December 31, 2009,
consist of the following:

Receivable Payable
Securities failed-to-deliver/receive $ 14,300,198 $ 893,279
Receivable from /payable to clearing organizations 3,083,962 79,754

$ 17,384,160 $ 973,033




LEKSECURITIES CORPORATION

_NOTES TO CONSOLIDATED FINANCIAL STATEMENT

5. Fair value measurements

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy as described in the Company’s significant accounting policies in Note 2.

The following table presents information about the Company’s assets and liabilities measured at fair value as of
December 31, 2009:

Quoted Prices Significant
in Active Other Significant Balance
Markets for Observable Unobservable as of
Identical Assets inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2009
Assets
Deposits with clearing organizations $ - $ - $ 14534 § 14,534
Securities Owned:
Marketable, at fair value:
Obligations of U.S. government 999,629 999,629
Corporate bonds 46,375 46,375
Corporate stocks and options 30,025 30,025
Not readily marketable, at estimated
fair value 53,927 53,927
$ 1,029,654 $ 46375 § 68,461 § 1,144,490
Liabilities
Securities sold, not yet purchased, at
fair value: Corporate stocks $ 2892 % - $ - $ 2,892

The Company has financial assets classified as Level 3 in the fair value hierarchy consisting of securities not readily
marketable, which had a value of $68,461. Both observable and unobservable inputs may be used to determine the
fair value of these positions that the Company has classified within the Level 3 category. There was a $21,670
change in the Level 3 assets, as a result of additional purchases, measured at fair value for the year ended
December 31, 2009.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

6. Property and equipment

Details of property and equipment at December 31, 2009 are as follows:

Leasehold improvements $ 105,780
Computer hardware 2,386,148
Furniture and fixtures 217,912

2,709,840
Less accumulated depreciation and amortization 2,270,631
Net book value $ 439,209

Depreciation and amortization expense was $307,610 for the year ended December 31, 2009.

7. Bank loan

The Company has available lines of credit agreements with financial institutions to borrow up to $67,000,000, as
shown in the table below. The credit line facility is due on demand, and bears interest at an agreed upon rate
between the financial institutions and the Company. At December 31, 2009, the Company has borrowed
$25,000,000 under one of the credit facilities which is secured by various pledged securities.

Renewal/ Total Amounts
Security Expiration Date Commitment Outstanding
Line of credit 31-Mar-10 $ 35,000,000 $ 25,000,000
Line of credit On Demand 20,000,000
Line of credit 14-Apr-10 12,000,000

$ 67,000,000 $ 25,000,000

8. Treasury stock

Treasury stock is shown at cost and represents a total of 517 shares of common stock repurchased from current and
former stockholders of the Company for $543,504.

9. Stock option plan

In March 1999, the Company established a plan to grant stock options to employees allocating 10% ownership of the
Company to the plan. The plan provides that the option price be determined by the Board of Directors at its
discretion. The term of the option shall not be more than ten years from the date the option is granted. All options
are immediately vested upon grant. As of December 31, 2009, the cumulative options activity is as follows: 93
options had been granted, 76 had been exercised, and 13 had been cancelled. During 2009, the Company did not
grant any stock options, and 4 were exercised.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

9. Stock option plan (continued)

On September 1, 2009, all holders in the plan relinquished their rights under the plan in exchange for options of
Holdings under a stock options plan established by Holdings (“Holdings Plan”). All of the terms and conditions of the
Company'’s plan are substantially the same in the Holdings Plan.

The Company accounts for stock-based compenstation in accordance with GAAP which requires the Company to
recognize compensation expense for all new share-based payments made to employees of the Company by
Holdings based on the fair value of the share-based payment at the date of grant.

Under the fair value recognition provisions stock-based compensation cost is estimated at the grant date based on
the fair value of the awards expected to vest and recognized as expense ratably over the requisite service period
of the award. The fair value of each option grant is estimated on the date of grant using the Black-Scholes option-
pricing model.

Awards granted on or after January 1, 2006 have been accounted for under the above provisions and there has
been no impact on the Company’s results of operations for the year ended December 31, 2009.

A summary of the status of the options as of December 31, 2009, and changes during the year then ended, is
presented below:

Weighted-
Average
Number of Exercise
units Price
Outstanding at January 1, 2009 14 $ 9,558.16
Exercised 4) 15,074.15
Forfeited (7) 3,892.93
Outstanding at December 31, 2009 ' 3 $ 15,434.06
At December 31, 2009 the following are options outstanding:
Options Exercise Remaining
Outstanding Price Contractual Life
2 $ 14,860.96 8
1 $ 16,580.26 9

10
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

10. Subordinated borrowings

At December 31, 2009, the Company has subordinated borrowings from shareholders pursuant to written
subordination agreements. The subordination agreements are subject to the rules and regulations of the Securities
and Exchange Commission and, as such, are available in computing net capital (see Note 15) under the Securities
and Exchange Commission’s uniform net capital rule. The terms of the subordinated loan agreements are as follows:

$201,571, $46,000, and $50,000 loan agreements to a shareholder of Holdings which mature on December
31, 2012, December 31, 2011, and January 12, 2012, respectively, and bearing interest at 10% per annum.

$40,000, $1,234,143, $561,000, and $150,000 loan agreements to a shareholder of Holdings which mature on
April 4, 2012, December 31, 2012, December 31, 2011, and January 12, 2012, respectively, and bearing
interest at 10% per annum.

Loans to shareholders of Holdings of $201,571, $40,000, and $1,234,143 had original maturities in 2009, and
have been extended to 2012, as discussed above. Additionally, loans of $46,000, and $561,000 had originally
maturities in 2009, and have been extended to 2010, as disclosed above.

To the extent that such borrowings are required for the Company’s continued compliance with the minimum net
capital requirements, they may not be repaid. During 2009, total interest paid on these loans was $228,271.

11. Contingencies

In the normal course of business, the Company has been named as a defendant in various matters. Management of
the Company, after consuitation with legal counsel, believes that the resolution of these matters will not have a
material adverse effect on the financial condition, results of operations or cash flows of the Company.

The Company is subject to various regulatory agency inquiries in the ordinary course of business. Currently there are
two regulatory agency inquiries pending.

12. Related party transactions

The Company provides order management and clearing services to an affiliated company. At December 31, 2009
$160,018 is included in due to customers, in the consolidated statement of financial condition, which represents the
affiliates, balance held by the Company.

The Company has a receivable with the same affiliated company in the amounts of $14,247, which is included in

prepaid expenses and other assets on the consolidated statement of financial condition at December 31, 2009. This
receivable is non-interest bearing and due on demand.

13. Profit sharing plan
The Company has a qualified, noncontributory profit sharing retirement plan covering substantially all of its eligible

employees. An employee becomes fully vested upon completion of five years of qualifying service. During 2009, the
Company made plan contributions of $323,550.

11
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14. Commitments

The Company leases office space under operating lease agreements in New York and Chicago. The Chicago lease
expires on December 31, 2011, and the New York lease expired on September 30, 2009.

On December 14, 2009, the Company entered into a settlement agreement, with the landlord, whereby the Company
could continue to rent the office space on a month to month basis, for a fixed monthly charge, as defined in the
agreement, expiring on August 31, 2010. As of December 31, 2009, the Company paid $155,829 pursuant to the
settlement agreement. The Company will be subject to rental increases pursuant to the settlement agreement if they
stilt occupy the premises on April 1, 2010.

In October 2009, the Company entered into a lease agreement to rent office space in New York, which expires on
February 28, 2021. In addition to the base rent, the lease provides for the Company to pay property taxes and
operating expenses over base period amounts. This New York lease also calls for a security deposit of $665,555,
which has been satisfied by a standby letter of credit of $665,555.

In accordance with the terms of the October lease agreement, the Company received an eight month lease
abatement of $463,053. The effect of the rent abatement is recognized by the Company on a straight-line basis over
the lease term, which resulted in a deferred rent liability of $77,719, which is included in accounts payable and
accrued expense on the consolidated statement of financial condition at December 31, 2009.

The following are the approximate minimum annual lease payments for the periods ending December 31:

Year ending December 31,

2010 $ 309,000
2011 697,000
2012 666,000
2013 666,000
2014 666,000
Thereafter 4,442 000

$ 7,446,000

Rent expense under these agreements for the year ended December 31, 2009 was $500,651.

12
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ES TO CONSOLIDATED FINANCIAL STATEMENT

15. Regulatory requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 15¢3-1. The
Company is also subject to the Commodity Futures Trading Commission’s (“*CFTC”) minimum financial requirements,
which require that the Company maintain net capital, as defined, equal to the greater of its requirements under
Regulation 1.17 under the Commodity Exchange Act or Rule 15¢3-1. The Company has elected to compute net
capital under the alternative provisions of the Rule, which requires that the Company maintain minimum net capital as
defined, equal to the greater of $1,500,000 or 2% of aggregate debit items arising from customer transactions, as
defined in SEC Rule 15¢3-3. Net capital and aggregate debit items change from day to day. At December 31, 2009,
the Company had net capital of $12,804,900 which was $11,304,900 in excess of its required net capital of
$1,500,000 under Rule 15¢3-1 and under Regulation 1.17.

As a clearing broker, the Company is subject to SEC Rule 15¢3-3, as adopted and administered by the SEC. As of
January 4, 2010, to comply with its December 31, 2009 requirements, cash in the amount of $40,000,000 has been
segregated in a special reserve account for the exclusive benefit of customers exceeding the actual requirements by
$1,617,186. As of December 31, 2009, the Company withdrew $1,533,968 on January 4, 2010 as the funds on
deposit exceeded the required amount.

The PAIB Calculation is computed in order for corresponding firms to classify their assets held by the Company as
allowable assets in the correspondent’s net capital calculation. As of January 4, 2010 the Company had $2,470,000
segregated in a special reserve account which exceeded the requirement by $1,006,211 for the exclusive benefit of
customers in accordance with its PAIB calculation. On January 4, 2010, the Company made a contribution of
$1,966,056 to comply with the December 31, 2009 requirement.

As a clearing broker, the Company is subject to minimum financial requirements pursuant to Commodity Futures
Trading Commission Regulation 1.17. At December 31, 2009 the Company had cash of $100,000 and net equity
with a futures commodities merchant of $241,094 as segregated funds under segregation requirements for
customers trading on U.S. commodity exchanges pursuant to section 4(d)2 and under the Commodity Exchange Act.

16. Financial instruments with off-balance sheet risk

In the normal course of business, the Company engages in activities involving the execution and settiement of
various securities transactions. These activities may expose the Company to off-balance-sheet risk in the event
that the other party to the transaction is unable to fulfill its contractual obligations.

The Company’s customer securities activities are transacted on either a cash or margin basis. In margin
transactions, the Company extends credit to its customers, subject to various regulatory and internal margin
requirements, collateralized by cash and securities in the customers’ accounts. In connection with these activities,
the Company executes and clears customer transactions involving the sale of securities not yet purchased,
substantially all of which are transacted on a margin basis subject to individual exchange regulations. Such
transactions may expose the Company to significant off-balance-sheet risk in the event margin requiremens are not
sufficient to fully cover losses that customers may incur. In the event the customer fails to satisfy its obligations, the
Company may be required to purchase or sell financial instruments at prevailing market prices to fulfill the
customer’s obligations. The Company seeks to control the risks associated with its customer activities by requiring
customers to maintain margin collateral in compliance with various regulatory and internal guidelines. The
Company monitors required margin levels daily and, pursuant to such guidelines, requires the customer to deposit
additional collateral or to reduce positions when necessary.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENT

16. Financial instruments with off-balance sheet risk (continued)

Securities sold, not yet purchased are recorded as liabilities in the consolidated statement of financial condition and
have market risk to the extent that the Company, in satisfying its obligation, may have to purchase securities at a
higher value than that recorded in the consolidated statement of financial condition. The Company enters into these
positions, from time to time, as it conducts its business for its customers.

17. Concentrations of credit risk
The Company maintains its cash balances in various large financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution. The Company has selected these banks

based on their strong capital base and limited exposure to subprime debt and other toxic assets. Management
believes that in the unlikely event that these banks were to fail the US government would protect these deposits.
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GULATION 1.17 OF THE COMMODITY FUTURES TRADING COMMISSION

December 31, 2009

Stockholders’' equity $ 12,574,681
Add: Liabilities subordinated to claims of general creditors
allowable in computation of net capital 2,282,714
14,857,395
Less: nonallowable assets
Furniture, equipment, leasehold improvements, net (439,209)
Prepaid expenses (253,866)
Promissory note (60,000)
Dividend accrual (5,011)
Other appreciable assets (35,628)
Aged accounts receivable (508,746)
Balance at foreign depositories (218,199)
Security deposits (49,066)
Non-allowable customer debits (47,783)
Securities owned, non-marketable (53,927)
Due from foreign affiliate (14,247)
Other deductions or charges:
Stocks borrowed/stocks loaned (99,063)
Aged fail to deliver (14,058)
(1,798,803)
Net capital before haircuts 13,058,592
Haircuts (253,692)
Net capital $ 12,804,900
Aggregate debit items $ 53,606,220
Computed minimum net capital required
(2% of aggregate debit items per 15¢3-3) $ 1,072,124
Minimum net capital required (under SEC Rule 15¢3-1) $ 1,500,000
Excess net capital ($12,804,900 - $1,500,000) $ 11,304,900
Percentage of net capital to aggregated debit items $ 12,804,900
$ 53,606,220
23.89%
Percentage of debt to debt-equity ratio $ 2,282,714
$ 14,857,395
15.36%

There are no material differences between the computation of net capital presented above and the unaudited
computation as of December 31, 2009 filed by the Company on Form X17A-5 Part |l
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE SIPC
ASSESSMENT RECONCILIATION REQUIRED BY SEC RULE
17a-5

To the Stockholders Board of Directors of Lek Securities Corporation

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Amended Schedule of Assessment and
Payments (Form SIPC-7T) to the Securities Investor Protection Corporation (SIPC) for the nine month
period from April 1, 2009 through December 31, 2009, which were agreed to by Lek Securities
Corporation (“the Company”) and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., SIPC and other designated examining authority or specific parties of report,
solely to assist you and the other specified parties in evaluating the Company’s compliance with the
applicable instructions of the Amended Transitional Assessment Reconciliation (Form SIPC-7T). The
Company’s management is responsible for the Company’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in the Amended Form SIPC-7T with respective
cash disbursement records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the nine month period from
April 1, 2009 through December 31, 2009 with the amounts reported in the Amended Form
SIPC-7T for the nine month period from April 1, 2009 through December 31, 2009 noting no
differences;

3. Compared any adjustments reported in the Amended Form SIPC-7T with supporting
schedules and working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in the Amended Form SIPC-7T
and in the related schedules and working papers supporting the adjustments noting no
differences.




We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on the Company’s compliance with the applicable instructions of the Amended
Transitional Assessment Reconciliation (Form SIPC-7T). Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

QW/?«W "’@"’f“"“?‘» ﬂ Q.

Roseland, New Jersey
February 25, 2010

Rothstein Kass
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LEK SECURITIES CORPORATION

SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS

50—

For the Nine Month Period From April 1, 2009 Through December 31, 2009

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7T $ 22,995,714
General Assessments at .0025 $ 57,489
Payment Remitted with Form SIPC-6 (22,859)
Amount Due with Form SIPC-7T $ 34,630
Payment remitted with Original Form SIPC-7T (33,170)
Payment remitted with Amended Form SIPC-7T (1,460)
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