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OATH OR AFFIRMATION

Vincent Landano swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Momentum Trading Partners LLC as

of December 31 ..O9 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

2/257o
gnature

President

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule lSc3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

CATHERtNE DOMINGUES
Notary Public State of New York

No 01 D06072649

Qualified in Richmond County
Commission Expires April 08 20..

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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KOENIG ASSOCIATES CPAS P.C

CERTIFIED PUBUC ACCOUNTANTS CONSULTANTS

INDEPENDENT AUDITORS REPORT

To the Menber and Board of Directors of

Momentum
Trading Partners LLC

Limited Liability Company
New York lJew York

We have ai dited the accompanying statement of fmancial condition of Momentum Trading
Partners at December 31 2009 and the related statements of income changes in

members uity and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 wide the Securities Exchange Act of 1934 These financial statements are the

respnsibilit of the Companys management Our responsibility is to express an opinion on
thesej financ 11 statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of ierica Those standards require that we plan and perform the audit to obtain

reasonable isurance about whether the financial statements are free of material misstatement
An audit inc udes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant timates made by management as well as evaluating the overall fmancial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinkn the financial statements referred to above present fairly in all material respects
the financial position of Momentum Trading Partners LLC at December 31 2009 and the

results of its perations and its cash flows for the year then ended in conformity with accounting

principles ge ierally accepted in the United States of America

Our audit wa made for the purpose of forming an opinion on the basic financial statement taken

as whole llhe information contained in the supplemental schedule listed in the accompanying
index is presnted for the purposes of additional analysis and is not required part of the basic

financial statments but is supplemental information required by Rule 17a-5 under the Securities

Exchange At of 1934 Such information has been subjected to the auditing procedures applied
in the audit the basic financial statements and in our opinion is fairly stated in all material

respects in reiation to the basic financial statement taken as whole
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KOENIG SOCIATES CPAS P.C
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MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2009

ASSETS

ASSETS
Cash

$23733

Receivbles from brokers and dealers 879702
Propert4 and equipment net

388200
Other asets 336159

Tta1 Assets $1627794

LIABILITIES AND MEMBERS EQUITY

LIABILITIS

Accouns payable accrued expenses and other liabilities 515464
Note

paable-insurance 15989

tal Liabilities 531453

MEMBER EQUITY

Mmbers Equity 1096341

Ttal Liabilities and Members Equity $1627794

-2-

The ccompanying notes are an integral part of these financial statements



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31 2009

REVENUE
Comniisions 8289731

1nterestincome 413

8290144

OPBRAT1N3 EXPENSES

Sa1aries commissions and related expenses 5717825
Regulat$wy fees

128186

Commuiications and data processing 1213308
Other operating expenses 1326307
Occup4cy 304079
Interest xpense 1049

8690754

NET LOSS $400610

-3-

The a4companying notes are an integral part of these financial statements



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABiLITY COMPANY

STATEMENT OF CHANGES IN MEMBERS EQUITY
FOR THE YEAR ENDED DECEMBER 31 2009

Members

Equity

Balance
Janury 12009 1640851

Capital conti4utions

Capilil
distrilutions

143900

Net loss 400610

Balance December 31 2009 1096341

The companying notes are an integral part of these financial statements



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net mci me
$400610

Adjustn ents to reconcile net income to net cash used

in ope ating activities

Depre iation and amortization 96812
lncreae in receivables from brokers and dealers 208841
Increae in other assets

38682
Increae

in accounts payable accrued expenses and other liabilities 204641

NET CASH USED IN OPERATING ACTIVITIES 346680

CASH FLO4VS FROM INVESTING ACTIVITIES

Purchast

of property equipment and software 81218

NET CASH JSED IN INVESTING ACTIViTIES 81218

CASH FLO41S USED IN FINANCING ACTIVITIES

roceed from note payable-insurance
28451

Repaymnt of note payable-insurance 12462
Capital iistributions paid to members 143900

NET CASH USED IN FINANCING ACTIVITIES 127911

NET DECRI2ASE IN CASH
555809

CASH BEGINNING OF YEAR
579542

CASH END OF YEAR
523.733

-5-

The ccompanying notes are an integral part of these financial statements



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

1- ORGILNIZATION

Momektum Trading Partners LLC The Company was organized in New York on

Januarfr
2006 The Company is registered as broker-dealer with the Securities and

Excha4ge Commission of the Financial Industry Regulatory Authority The FINRA and
the Seurities Investor Protection Corporation The SIPC The Company is owned by
AGIS 1olding LLC and is scheduled to dissolve on December 31 2046

On Jaiuary 28 2008 the Companys name was changed to Momentum Trading Partners

LLC from Richmond Securities LLC The Companys business for the year has been

limite4 to receiving fee for referring accounts to other broker/dealers The Company
does

nt
have any customer accounts

2- SUMI4IARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis Presentation

The Cbmpany usually operates primarily as an introducing broker and engages in the

busines of providing executive services for institutional customers As matter of normal

busine$ practice the Company does not assume positions in securities For the year the

Comp4ny did not use clearing broker

Use ofEstimates

In prearing fmancial statements in conformity with generally accepted accounting

princip1es management is required to make estimates and assumptions that affect the

reporte1 amounts of assets and liabilities and the disclosures of contingent assets and

1iabi1ites at the date of the financial statements and revenues and expenses during the

reportiig period Actual results could differ from those estimates Estimates are used

when aicounting for amortization depreciation and contingencies

Cash aid Cash Equivalents

Cash
acid cash equivalents consist of highly liquid debt investments with maturity of three

month or less when purchased

The Cqmpany maintains cash and cash equivalent balances at several financial institutions

which re insured by the Federal Deposit Insurance Corporation up to $250000 At

December 31 2009 the Company did not have cash or cash equivalent balances in excess

of FDI insurance limits

-6-



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

2- SUM$ARY OF SIGNIFICANT ACCOUNTING POLICIES CONTD

Research and Development and Computer Software

Reseatch and development costs which relate primarily to the development design and

testin
of computer software are expensed as incurred The software could

potentially

enhan and improve the programs capabilities and may be used by the Company and its

curret and future customers The cost of software used in operations under the terms of

licens ng agreement except for software used in research and development activities are

capita ized and amortized over their estimated useful lives in accordance with FASB ASC
985-2

Prope and Equipment

Propeity and equipment is stated at cost The costs of additions and betterments are

capitaized and expenditures for repairs and maintenance are expensed in the period

incurrd When items of property and equipment are sold or retired the related costs and

accumilated depreciation are removed from the accounts and any gain or loss is included

in inc me

Depreiation and amortization of property and equipment is provided utilizing both the

straiglt-1ine and accelerated methods over the estimated useful lives of the respective

assets
fs

follows

Comp .ter and office equipment to years

Fumit re and fixtures
years

Comp ter software
years

Websi development costs
years

Incom Taxes

Federa and state income taxes have not been provided for because the Limited Liability

Compny LLC is classified as partnership for income tax purposes and will not be

subject to income tax As such the LLCs income or loss and credits are passed through to

the menber and are reported on the members income tax return

Referrl Fees Commissions

Comm ssions and related clearing expenses are recorded on trade-date basis as securities

transac ions occur

-7-



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

2- SUM1ARY OF SIGNIFICANT ACCOUNTING POLICIES CONTD

Subseçiuent Events

In pr4aring these financial statements the Company has evaluated events and transactions

for poential recognition or disclosure through February 23 2010 the date the financial

statenents were issued

3- DUE ROM BROKER DEALERS

The Ilowing amounts are due from broker dealers as reflected on the statement of

financ al condition as of December 31 2009

Due from Other

Clearing Broker Broker Dealers Totals

Cornnlissions receivable -0- 654823 654823
Good faith deposits

Inveted cash 25000 199.879 224879

25.000 854702 879.702

4- PROI ERTY AND EQUIPMENT

Corn iter and office equipment 281788
Fumi ire and fixtures 50320

Coini iter software 176000

Webs te development costs 7500

515608

Less ccumulated depreciation and amortization 127.408

388.200

Depreqiation and amortization expense related to property and equipment amounted to

$103745 for the year ended December 31 2009

5- NET APITAL REQUIREMENTS

The mpany is subject to the Securities and Exchange Commission Uniform Net Capital

Rule ile 5c3 -1 which requires the maintenance of minimum net capital and requires

that th ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to The Company has net capital of $368117 which was $332687 in excess of its

minim required net capital of $35430 The Companys net capital ratio was 1.44 to

-8-



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

NOTES TO FINANCIAL STATEMENTS

6- COMMITMENTS AND CONTINGENCIES

The Company sub-leases its offices from its owner Agis Holdings LLC under non

cancelble operating lease The Company occupies 65% of total office space at 17 State

StreetI
11th Floor New York New York The space is leased by Agis Holdings LLC from

an unrlated company Future minimum rentals are as follows

Years nding December 31

2010 259340

2011 259340

2q12 259340

2013 259340

2j114

216118

81.253.478

The
leise provides for the tenant to pay its portion of insurance real estate taxes utilities

bui1diig maintenance and certain other costs

Rent expense charged to operations associated with the Companys offices for the year

ended
ecember 31 2009 amounted to $304079 which has been included in occupancy

In add tion the Company has five year cancelable license and service agreement with

Nexus Trading Network LLC on an as needed basis to provide research and development

of con puter software The fees paid for services will vary based on man hours and users

Durinj the year ended December 31 2009 the Company incurred research and

develo ment costs of $375000 under the agreement These costs were charged to

expea and included in other operating expenses

7- CONENTRATION OF CREDIT RISK

In the ionnal course of business the Company enters into financial transactions where the

risk potential loss due to changes in market or failures of the other party to the

transaction to perform exceeds the amounts recorded for the transactions

The mpanys policy is to continuously monitor its exposure to market and counter-party

risk though the use of variety of financial position and credit exposure reporting and

controli procedures In addition the Company has policy of reviewing the customer

and/or ther counter-party with which it conducts its business

As of ecember 31 2009 no customer accounts have been opened

-9-



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION

CO$PUTATION OF NET CAPITAL PURSUANT TO RULE 15C3-1

AS OF DECEMBER 31 2009

COMPUTAfTION OF NET CAPITAL
Total mmbers equity $1096341

Less Nn allowable assets

Cozmissions receivable 3865

Proerty equipment and software net 388200
Othler assets 336159

728224

Net Capital 368117

CONSOLIDTED COMPUTATION OF BASIC NET CAPITAL REQUIRED

Minimuin
net capital required 6-2/3% of $531453 pursuant to Rule 15C3-1 35430

Minimu1n
dollar net capital requirement of reporting broker/dealer 5000

Minimuin
net capital requirements of broker/dealer 35430

EXCE$ NET CAPITAL 332687

EXCES4 NET CAPITAL AT 1000 314972

AGGR1GATE INDEBTEDNESS 531453

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 1.44

-10-

See independent auditors report



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION
COMUTATION OF RESERVE FORMULA PURSUANT TO RULE 15C3-3

FOR THE YEAR ENDED DECEMBER 31 2009

EXEMPTION CLAIMED UNDER RULE 15C3-3kX2ii

-11-

See independent auditors report



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION
RECONCILIATION BETWEEN THE AUDITED AND UNAUDITED

STATEMENT OF FINANCIAL CONDITION
DECEMBER 312009

ASSETS

Focus Report

Audited Unaudited Difference

CURRENT ASETS
Cash 23733 23733 -0-

Receiva$les from brokers and dealers 879702 879702 -0-

Property and equipment net 388200 403794 15594
Other asets 336159 453115 116956

TotaL Assets 51.627.794 51.760.344 132350

LIABILITIES AND MEMBERS EQUITY

LIABILITII

Accoun payable accrued expenses

and otber liabilities 515464 504596 10868
Note

a3abIe
15989 -0- 15989

Total
Ifiabilities

531453 504596 26857

MEMBER EQUITY
Total menbers equity 1096.341 1255.748 159.407

Total Liabilities and Members
Equty 51.627.794 51.760.344 132350

Audit adjkistment for misposting of property and equipment and software of $81218 and adjustment for

depreciation 4nd amortization of equipment of $96812
Audit adj4stment for misposting of member distributions of $143 900 and misclassification of prepaid expense

of $26944

Audit adji4stment for various accrual not recorded by broker on focus report

Audit adji4stment for note payable insurance not recorded by broker on focus report

Summary of all adjustments

-12-

See independent auditors report



MOMENTUM TRADING PARTNERS LLC
LIMITED LIABILITY COMPANY

SUPPLEMENTARY INFORMATION
RECONCILIATION OF COMPUTATION OF NET CAPITAL

WITH FOCUSREPORT FORM X-17A-5A PART HA
AS OF DECEMBER 312009

Net cpita1 as reported on the Focus Report Part hA 398839

Adjustments 30722

Net
cpita1 as adjusted and as reported per audited

finanial
statements

368.117

The
cliffereilce between the auditors net capital and the net capital reported by the broker is

primarily c4ue to an adjustment for various items including accruals mispostings

rec1a$sificatins and rounding The audited report reflects the adjusted actual balances and
revised estirates available subsequent to the previous filing In order for Momentum Trading
Partners LL to file Form X-17a-5a in timely manner certain amounts require estimates

-13-

See independent auditors report



KOENIG ASSOCIATES CPAS P.C
CERTIFIED Puuc ACCOUNTANTS CONSULTANTS

irORT ON INTERNAL CONTROL REQUIRED BY SEC RULE l7a-5

To the Mernber and Board of Directors of

Momentum rfrading Partners LLC
Limited

Liability Company
NewYork New York

nd performing our audit of the financial statements of Momentum Trading Partners

ompany as of and for the year ended December 31 2009 in accordance with

frdards generally accepted in the United States of America we considered the

iterna1 control over financial reporting internal control as basis for designing our

pedures for the purpose of expressing our opinion on the financial statements but not
se of expressing an opinion on the effectiveness of the Companys internal control

we do not express an opinion on the effectiveness of the Companys internal

iired by rule l7a-5g1 of the Securities and Exchange Commission SEC we
study of the practices and procedures followed by the Company including

of control activities for safeguarding securities This study included tests of such

procedures that we considered relevant to the objectives stated in rule 7a-5g in

riodic computations of aggregate indebtedness or aggregate debits and net capital

a-311 and for determining compliance with the exemptive provisions of rule

ause the Company does not carry securities accounts for customers or perform
ctions relating to customer securities we did not review the practices and

lIowed by the Company in any of the following

Mking quarterly securities examinations counts verifications and comparisons and
recordation of differences required by rule 7a- 13

C4mplying with the requirements for prompt payment for securities under Section

ofFederal Reserve Regulation of the Board of Governors of the Federal Reserve

Sytem

The manage4ent of the Company is responsible for establishing and maintaining an internal

control
structire

and the practices and procedures referred to in the preceding paragraph In

fulfilling this esponsibility estimates and judgments by management are required to assess the

expected benfits and related costs of internal control structure policies and procedures and of
the practices nd procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SECs above-mentioned objectives
Two of the objectives of an internal control structure and the practices and procedures are to

provide manaement with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition
and that trans tions are executed in accordance with managements authorization and recorded

properly to pe mit preparation of financial statements in conformity with accounting principles

generally acce ted in the United States of America Rule 7a-5g lists additional objectives of
the practices td procedures listed in the preceding paragraph

-14-
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Because ofinherent limitations in any internal control structure or the practices and procedures
referred to bove errors or fraud may occur and may not be detected Also protection of any
evaluation bf them to future periods is subject to the risk that they may become inadequate
because of thanges in conditions or that the effectiveness of their design and operation may
deteriorate

control dficiency exists when the design or operation of control does not allow management
or employeqs in the normal course of performing their assigned functions to prevent or detect
misstatemerts on timely basis

significant deficiency is control deficiency or combination
of control ceficiencies that adversely affects the entitys ability to initiate authorize record
process or report financial data

reliably in accordance with generally accepted accounting
principles s4ch that there is more than remote likelihood that misstatement of the entitys
financial

statements
that is more than inconsequential will not be prevented or detected by the

entitys intej ial control

material eakness is significant deficiency or combination of significant deficiencies that
results in rn re than remote likelihood that material misstatement of the financial statements
will not be evented or detected by the entitys internal control

Our conside ation of internal control was for the limited purpose described in the first and
second para raphs and would not necessarily identify all deficiencies in internal control that

might be terial weaknesses We did not identify any deficiencies in internal control and
control acti ties for safeguarding securities that we consider to be material weaknesses as
defined abov

We underst that practices and procedures that accomplish the objectives referred to in the
second para aph of this report are considered by the SEC to be adequate for its purpose in

accor4ance ith the Securities Exchange Act of 1934 and related regulations and that practices
and procedur that do not accomplish such objectives in all material respects indicate material

inadequacy such purposes Based on this understanding and on our study we believe that the
Companys actices and procedures were adequate at December 31 2009 to meet the SECs
objectives

This report is intended solely for the use of Board of Directors management the Securities and
Exchange Comnission Financial Industry Regulatory Authority and other regulatory agencies
which rely oii Rule 7ag under the Securities Exchange Act of 1934 in their regulation of
registered broers and dealers and is not intended to be and should not be used by anyone other
than these spdcified parties

KOENIG SSdCIATES CPAs P.C

Syosset New jYork

Eebruafr 23
21010
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