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OATH OR AFFIRMATION

I, Milton Leblang , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
M.H.Leblang, Inc. _ as
of December 31 ,20UY | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

" //;l ”/\ e :
Slgfaturc

President

EDWARD L, MANOWITZ Title
Notary Public, State of New York

(“/,.,,. A No. 01MA4853312
L % W Qualified mvNassau County

Notary Public Commission Expires Feb. 17, 20__£

This report ** contains (check all applicable boxes):
Bd (a) Facing Page.
(b) Statement of Financial Condition.
K (c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
KT (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
" [0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
4} (g) Computation of Net Capital.
Kl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
[ (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
B () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3- 5
] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with fespect to methods of

cpnsolidation.
X1 (1) An Oath or Affirmation.

[0 (m) A copy of the SIPC Supplemental Report.
BI (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Most & Company, LLP |
Certificd Public Accountunts 708 Third Avenue, 6 Floor
New York, NY 16017
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mMosteo @ most-co.com

Board of Dhrectors
A Lebdang, i
New York, N

Independent Auditors” Report

blang, Inc.

We have audied i?w accompanying statement of financial condition of
tflows and changes

{Uompam } m; of Diecomber 31, 2009, and the related staiements of moome, cash
stockholders’ equity for the vear then ended pursuant W Rule | Ta-5 under the Securities Exchange Actof
1934, These Nnancia! statements are the responsibility of the Company's management. Qur responsiiality

is to express an opinion on these financial statements based on our audit,

We conducted our audit in aceordance with the standards of the Public Company Accounting
Oversight Board (Uinited Stawes) Those standards require that we plan and perform the sudit 1o obtain

onable assurance about whether the financial statement 5 free of material misstatement. The

i

red
Company i5 not required [0 Bave, noy were we engaged 10 po erform, an audit of 48 miernal control over
financial reporting, Our audit included considerat ,z‘zzs;"rz% control aver gzs‘;zmmaf ﬁcmmrg 15 @ %zaw

for designing audn :}rw‘*miw’m that arg approprs
cwummﬁ an opinion on the effectiveness of the Company's smamai comirol pyver ??g;;g;(ag;gg:
coordingly, we express no smi b A% 3@5{‘%” %.'“ includes ; G oA test basis
ﬁup;&a}mng the amounis and it poial satements, ass ! ’zs: ﬁ:amﬂasw ;“*‘“3%‘3&”;;3 €3
used and significant zﬁ‘i«.‘%_imi’izﬁﬁl made by ng
presentation. We believe that owr audi §}!‘{i5\f§i3£‘:& a 'z‘a*:rz*s:;ifs:rs:s%}ézf tzam §<>r GUr ORI,

In our opinion, the financial statements referred to above {%x nt fairly, inall matenial respects,
the financial pw:’;i, on of M, H. Leblang, Inc.. as of December 31, 2009, and the results of its operations
and cash flows for the vear then ended in conformity with sccounting principles generally accepled in the

United States,

Our sudit was conducted for the purpose of forming an opinion on the basic financial statements
taken as 2 whole. The supplemental information. pages 9. 10 and 11, is presented for purposes of
additional analysis and is not a required part of the basie fimancial statements, but is supplementary
information required by rule 17a-5 under the Seow oi 1934, Such information has been
subjected 1o the audiing procedures :ap;%%éw iy 1he ¢ financial sidements and, n our
opinion. is {airly stated i all material respects in relation 10 1he basie financial statements taken as a

whesie,

Most & Company, LLP
New York, New Yeork
Febroary 24, 2010



M. H. Leblang, Inc.

Statement of Financial Condition
December 31, 2009

Assets

Current Assets

Cash $ 16,853

Investment in annuity 15,399

Commissions receivable 8,641

Income tax refunds receivable 5,579

Due from stockholder/officer 1,274
Total Current Assets $ 47,746
Loan Receivable 19,200
Total Assets $ 66,946

Liabilities and Stockholder’s Equity

Current Liabilities
Accrued expenses 3 7,000

Stockholder’s Equity
Capital stock, no par value, 200 shares authorized

and outstanding $ 5,000
Retained earnings 51,433
Accumulated other comprehensive income 3,513
Total Stockholder’s Equity 59,946
Total Liabilities and Stockholder’s Equity $ 66,946

See notes to financial statements



M. H. Leblang, Inc.

Statement of Income
Year Ended December 31, 2009

Revenues
Commission income

Expenses
Accounting $
Commission expense
Computer expense
Insurance
Fees and licenses
Miscellaneous
Administration
Office expense
Postage
Rent
Telephone
Travel
Utilities

Total Expenses

Loss from Operations
Income Taxes

Net Loss

Other Comprehensive Income
Unrealized gain on investment in annuity

Comprehensive Loss

See notes to financial statements

11,016
97,525
350
4,098
1,880
526
21,597
14,845
149
18,502
2,937
7,814
1,842

$

$

161,160

183,081

(21,921)
(196)

(22,117)

4,633

(17,484)



M. H. Leblang, Inc.

Statement of Changes in Stockholder’s Equity
Year Ended December 31, 2009

Other
Retained = Comprehensive
Shares Amount Earnings Income (lL.oss) Total

Balance — January 1, 2009 200 $ 5000 $ 73550 § (1,120) $ 77,430
Net Income -- - (22,117) -- (22,117)
Unrealized gain on investment
in annuity -- - -- 4,633 4,633
Balance — December 31, 2009 200 $ 5000 $ 51433 § 3,613 § 59,946

4

See notes to financial statements



M. H. Leblang, Inc.

Statement of Cash Flows
Year Ended December 31, 2009

Cash flows from Operating Activities

Net loss
Adjustments to reconcile net income to net cash
by operating activities:
Changes in operating assets and liabilities:
Commission receivable
Income tax refunds receivable
Accrued expenses

Net cash used in Operating Activities
Cash flows from Investing Activities
Increase in loan receivable

Decrease in due from stockholder/officer
Proceeds from investment in annuity

Net cash used in Financing Activities
Decrease in Cash
Cash — beginning of year

Cash — end of year

See notes to financial statements

$

(22,117)

3,490
196
500

(17,931)

(14,400)
13,519

10,000

9,119

(8,812)

25,665

16,853



M. H. Leblang, Inc.

Notes to Financial Statement

OPERATIONS AND ORGANIZATION

M. H. Leblang, Inc. (Company) is a non-clearing broker-dealer (that does not carry customer
accounts) registered with the Securities and Exchange Commission (SEC) and the Financial
Industry Regulatory Authority (“FIRA"). The Company is exempt from SEC rule 15¢3-3.

The Company derives their revenues from commissions earned primarily from the sales of life
insurance, mutual funds and annuities.

The Company was incorporated in 1966 in the State of New York.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements include all the accounts of the Company.

Use of Estimates

The preparation of financial statements in conformity with acecounting principles generally accepted
in the United States requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at
the date of the financial statements and revenue and expenses during the reporting period. Actual

results could differ from those estimates.
Commissions Receivable

Commissions receivable consisted of amounts due from insurance companies, mutual funds,
etc, The Company records a provision for doubtful based on prior collection experience,
creditworthiness and current economic trends.

Investment in annuity
Investment in annuity is reported at fair value.

Commission Income

Commission income and related expenses are recognized on the effective date of the underlying
transaction as reported by the paying company.

Financial Instruments

The Company considers the carrying amounts of financial instruments, including cash,
commissions receivable, due from stockholder/officer and accrued expenses to approximate
their fair values because of their relatively short maturities which approximate fair value.



Income Taxes

The Company classifies income tax assessments, if any, for interest in interest expense and for
penalties in general and administrative expenses

Recent Accounting Pronouncements

Management does not believe that any recently issued, but not yet effective accounting
pronouncements, if adopted, would have a material effect on the accompanying financial
statements.

ADOPTION OF ACCOUNTING POLICIES

As of December 31, 2009, the Company adopted the following accounting pronouncements
without a material impact on the financial statements.

Statement of Financial Accounting Standards Statement No. 168, “The FASB Accounting
Standards Codification and the Hierarchy of Generally Accepted Accounting Principles, a
replacement of FASB Statement No. 162" (SFAS 168). FAS 168 establishes the FASB
Accounting Standards Codification (Codification) as the source of authoritative accounting
principles generally accepted in the United States (GAAP) recognized by the FASB.

As of December 31, 2009, the Company adopted SFAS No. 165 “Subsequent Events” (FAS
165). SFAS No. 165 establishes general standards of accounting for; and disclosure of events
that occur after the balance sheet date but before financial statements are issued or are
available to be issued. SFAS 165 sets forth: (a) the period after the balance sheet date during
which management of a reporting entity should evaluate events or transactions that may occur
for potential recognition or disclosure in the financial statements; (b) the circumstances under
which an entity should recognize events or transactions occurring after the balance sheet date
in its financial statements; and (c) the disclosures that an entity should make about events or
transactions that occurred after the balance sheet date.

INVESTMENT IN ANNUITY
As of December 31, 2009, investment in annuity consisted of an annuity contract, with underlying
equity mutual funds, and a cost basis of $21,885. Management has classified the investment as

available-for-sale and unrealized gains have been excluded from net loss and reported in
comprehensive income. During 2009, $10,000 was withdrawn from the annuity.

DUE FROM STOCKHOLDER/OFFICER

Due from stockholder/officer of the Company was due on demand, without interest, and was repaid
in 2010.

LOAN RECEIVABLE

Loan receivable from a customer is due on demand, without interest. The loan receivable is
expected to be repaid from an existing annuity or from the proceeds of a life insurance policy.



10.

RELATED PARTY TRANSACTIONS

For the year ended December 31, 2009, the Company paid commissions of $30,437 to relatives of
the shareholder/officer. o

INCOME TAXES

Management has evaluated and concluded that there are no significant uncertain tax positions
requiring recognition in the Company’s financial statements as of January 1, 2007, December 31,
2007, December 31, 2008, and December 31, 2009.

NET CAPITAL REQUIREMENTS

The Company is subject to the SEC Uniform Net Capital Rule (*SEC Rule 15¢3-1"), which requires
the maintenance of minimum net capital. At December 31, 2009, the Company had net capital of
$18,494 which was $13,494 in excess of its required net capital of $5,000. The Company’s net

capital ratio was 3.70 to 1.
CONSIDERATION OF SUBSEQUENT EVENTS

The Company evaluated all events and transactions occurring after December 31, 2009
through February 24, 2010, the date these financial statements were issued, to identify
subsequent events which may need to be recognized or non-recognizable events which would
need disclosure. No recognizable events were identified.



M. H. Leblang, Inc.

Supplemental Information
Computation of Net Capital Under Rule 15¢3-1 of
The Securities and Exchange Commission
December 31, 2009

Total stockholder’s equity $ 59,946

Deductions
Non-allowable assets
Investment annuity (15,399)
Income tax refunds receivable (5,779)
Due from officer (1,274)
Loan receivable (19,200)

41,452
Net Capital $ 18,494

Net Capital Required $ 5,000

See notes to financial statements 9



M. H. Leblang, Inc.

Supplemental Information
Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 of
The Securities and Exchange Commission
December 31, 2009

The provisions of Rule 15¢3-3 are not applicable to the Company as of
December 31, 2009 in accordance with Rule 15¢3-3(k) (2) (ii).

See notes to financial statements

10



M. H. Leblang, Inc.
Supplemental Information
" Reconciliation Under Rule 17a-5(d) (4) of

The Securities and Exchange Commission
December 31, 2009

Reconciliation of Computation of Net Capital
Net capital, per FOCUS Report, Part 11A
Reconciling items

Net Capital, as defined, per page 8

See notes to financial statements

$

$

18,494

None

18,494

11



Most & Company, LLP
Certified Public Accountants 708 Third Avenue, 6™ Floor
New York, NY 10017

Tel 212-209-3996
Fax 212-209-7116
mostco@most-co.com

February 24, 2010

Board of Directors

M H Leblang, Inc.

300 East 56™ Street, #6F
New York, NY 10022

In planning and performing our audit of the financial statements and supplemental
schedules of M H Leblang, Inc. (Company), as of and for the year ended December 31, 2009, we
considered its internal control in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not to provide assurance on internal

control.

Also, as required by rule 17a-5(g) (1) of the Securities and Exchange Commission (SEC),
we have made a study of the practices and procedures followed by the Company including tests
of such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under rule
17a-3(a) (11) and for determining compliance with the exemptive provisions of rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures

followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons
. Recordation of differences required by rule 17a-13
3. Complying with the requirements for prompt payment for securities under Section

8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in’the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
managements’ authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.
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course of performing their assigned i‘zzm;zémz& W noted no matters invelving internal control
! ¢, This report does not atfect our

that we consider o he maternal wui PESS0s, Bs

*vf}

report thereon dated Februany 24,

il § zmu%ww that act
side ad by z%w 5&.?{," 0 be :‘;és’:e‘. z,sz:a;%z: for IS pUrposes in

e and that practices

erial respects indicate a material

We understand o

the secomd §}8i"2’23_§“‘§3 “i ﬁ% i

complish the objectives referred 110
%,

M
B
5
p o
o
o
g
=
oo
4
o
e
o
it
7

and pzs;mdurm that c}m not accomphish »»m?z z}b;?ﬁﬂ e ;*% :-:z%% matl {

inadequacy for such purposes. Based on this understanding and on our stuc k we believe that the
Company's prmimx and procedures were adeguate at December 31, 2009, w meet the SECS
objectives. except for the matter discussed above, which has been i:i’?”h&%i..ij

This report 13 intended z;' elv for the intormanon and use of 1 e Board of Dhrectors,

management. the SEC, NASD & i other regulatory age encies that rely on m%c 1 7a-3{g) under the
Securities Exchange Act of i} é@f their regulation of registered brokers and dealers. and is not
intended to be and should not be used by anvone other than these specified parties

New York, New York
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