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OATH OR AFFIRMATION

Michael Cardello swear or affirm that to the best of

my knowlede and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Lightstone Securities LLC
as

31 December
of ________________________________________________20 09 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

BERT LOPE
Signature

NOTARYPUBLIC ce President CFQJCCO

iN

Notyublic

This report contains check all applicable boxes
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Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

EI An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.17a-5e3
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

L__________BROXER OR DEALER

LIGl1TSTONESECURITlELLC .1 .L

STATEMENT OF FlNANCAL CONDITION FOR NONCARRYING NONCLEARNG AND

CERTAN OTHER BROKERS OR DEALERS

as of MMIOOiVY 12131/09

SECFILENO 8-66608

Consotdeted

jflflsotjCated

ASSETS_

Allowabfe Non-Allowable ______

1.Qash t97196Lt _________________

Recerables from brokers or ealers

Ctearance aaunt ________________
B.O1tie __________

Recevables from non-customers _____________ _____________
Secuiilies artd spot cornrnodtiea.owned at market vaue

Exempted securilies _____________jJ
Debt securities

_________________

Options _____________
DOIersecurflies _______________
E.Spolcommodites ____________

5.Sec1besand/or other investmerts not readily
markatab4e

A.Atcost $___________
At estimated lair value _______________ _______________

Securities borrowed under subordinanon agreements

ard partners indiridual end capital

secuntiesaccourils at market value ____________________

Exempted

Securities

BOther

securities _____________________

Secured demand notes
__________________

Makel vakje of cousloral

Exempted

securities
___________________

IiIJ

Other

secujities
__________________

Mumberstiips in exchanges

Owned at

martcet
_________________

Owned at coot

Coritribuled for use of the corr.parry

at market ySIUS

Investment in and recalvables from

affiliates subsidienes and

associated pWfflBrsPlipo ____________________

10 Property ftrrltute eqipment

tsasehoW improvements and rights

under tease agreements atcost-net

of accumulated deprectation

end amotizalion 33 343
iLOttier assets __________________j 9452
12 TolalAssels l9.l96i$ 42795J

_______________

Total

197196 LI_____________________

33.343

9452

2399g1

OMIT PEMNIES
Page



FINANCIAL AND OPERAflONAL COMBINED UNIFORM SINGLE REPORT

PARTlIA

BROKER OR DEALER

LIGIITSTONE SECURITIES Li.C

as oF 1Z31O9

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING

NQNCLEARIN AND CERTAIN OTHER BROKERS OR DEALERS

UAB1LITIES AND QWNERSNIP EQUITY

A. Non-Al Total

LiabilitiO Liabilities Uabil ties

13 pnK loans payable ______________ _____________ ii1

14 Payable to brokars cealers

Clearance account ______________ _____________ aii _______________

B.Other _______
15 Payeblo to non-customers

16.SecurPDeSsOtd flat yet purchased

at matel value _____________

17 unspayabEeacaeChabihb8S

espenses and other
436 ______________ 46636 ii

18 Motes and mortgages payable

AiJnseoured

B.$ecured

19 i4itieS subo.nated iociarns

of general cretors

Cean borrowings

from oi.itsiders

2.InciudesequysubornatCfl tlSc3tld

of __________
Securiues borTown9$ at narkat value

from outsiderS

Pursuant to secured demand note

collateral agreements

1.fromCtS4ers ____________
iniJudes equity subordination 15.c3.1C

__________
Exthange membeupS xnlnbutad fo

use of company at rnar1at value

Accounts nd other oorQingS not

cualilted tor reI ap4aI purposes __________________ft

20 TOTAL IJABLITIES
46636 Iii

OwnerSht Equity

21 Sole mpnetorSh

22 Partnership Iirriied partners

23 Corpontiofl

P-erred

Common
_____________

Additional paid-In capital

Retained earnings

ETofat

Lest pta stodc in LroISJrY
_________________

24 TOTAL OWNERSHIP EQUITY
193.3

25 TOTAL LABIUTIES ANC OWNERSHIP EQUITY

OMIT PENNIES

Pee



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

BROKER OR DEALER

LIGHTSTON SECURITIES LLC
asot 1213U09

COMPUTATION OF NET CAPITAL

Totat ownership equly from Slatenient of Financial Condition 193S55

Deduct ownerthip equity not allowable tu Net Cap8taI _______________

.t Totat ownersflip equily qualilied or Net Capital 193355

4Add

Liabi1itJe subordinated to claims of general creditors atowable in computational net capital __________________
I1

Ctflsr deducUortsor allowable credit List ________________

Total capital end aflowable subordkateti Iiablkbs 183355

Deductions andlor char9e

Total pon.atlowable assets from

Statement ol Financial Condition Notes and 42795

Secured demend note deliitiancy
I35

Commodity futures contracts and spot corn moctities

proprietary capital charges ___________________

Other tieuctions and/or charges _________________
610 42795i11

Other auditions andor allobIe credits List ________________

Nut Cap albefore utsofl securitS positiOns
15O560

Haircuts on seO..jrties computed ere applicab4e

pursuantio 15c3-1t

Contractual securities commitments

SuborCinated securities borrowings _______________

C.Trading end uwastment securities

l.Exerrpled securities ______________

Debt securities _______________

3.Options ___________________
11

Other secunties ______________

Undue concentration ________________

E.Olhur List __________________ _________________

IOJlet Capital
150.560

OMIT PNNrES

Page



Part

FINANCIAL AND OPERATIONAL COMBiNED UNIFORM SINGLE REPORT

PART IIA

11 Minimum net capital required 6-2/3% of line 9j

12 Minimum dollar net capital reqtsirement.oI reporting broker or cealer and minmarn net citpital requirement

of subsidiaries computed in accordance with Note CA

13 Net capital requirement greater of ne 11 or .12

14 Excess net capital line 1O.Iess 13

15 Excess sI capital at 1000% fine 10 less 10% line t9

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total babill bee train Slatement of Financial Condition

17 Add

0rats for immneolate credit

Market value of secuncos aerrowec for wrich no

equivalent valve is paid or crediled

Other unrecorded amountsList

19.Tolitl aggregate indebtedness

20 Percentage of aggregate nebtecnees to net capita line 19 divided oy
line IC

21 Percentage of debt to debt-equity iota compuleo in accordarce witn Riiie t5c-3-1 di

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PariB

22 2% of combined aggregate debit items as Shoftn in Forrnjla Ia Resen.e Reqi remerts pirsaant

fo Rile 15c3-3prepared as of the date of nel capital rcrnputatiOn uncTding both

brokers ix dealers end consolidatec eubsdiartes debits

23 Mirtirrtum dollar net capital requirertient
of reporting broker or dealer and minimum net capital

requirement of subsiduanes computed inaccordance with Note

24 Net capital requwement greater of line 22 23

25 Escess net capital line 10 less 24

26 Met capital .ri excess ot tFio greater
of

5% of combined aggregate deed ilems or 120% of minmurr not capital requirement

3870

3880

3760

3910

392

NOTES
The min.rnum net capital requirement should bO computed by addiig tIre rrim.rnurr dollar et capital equirerrleni

of the repOrJng broker deals anc for each subsidiary to be comisotidalec the greaer ct

M.rtirnun dolfar net captal requwerneU or

2.6-2/3% ol aggregate indebtedness or 4% or aggregate debuts if alternative method is used

Do riot deduct the va.ueof securities borowed under suoordinalon agreements or secured demand notes

ceveec by subordination agreements not in satisbctory form and the market va1ues of the membersflips in

eachangea contributed for use of company contra to uteri i740 anc painers securities end were

incttuded in noru-atlowaUe essots

For reports
Alec pursuant to paragraph 01 Rule 17e-5 respondent should provide tist or rialenal

non-adlY4vatte assets

BROKER OR DEALER

LIGHTSTONE SECURITIES LLC
as of 12/3109

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

.__3i093Th6

sooofiJ

5.OO0ti

145560

144560

S____

S__$
_______________

3098f
..% 0.00

age



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART hA

the penod MMDlYr from 101O1O9 tO 1231/09

Number of porUh$ inellidec in this statement
______________

REVENUE STATEMENT OF INCOME LOSS
CommIssions

Corn sions on transactions in exchange listed equity securities executed on an wccr3n99

Commissions on listed option transactions

c.All other suritlascommissons

d.rotal securities tnus3ons

Gains or losses on lIrm securities trading
aocounts

From inaricet melting
in ptians-on national sec.irifles exchange

From atl other tradl

Total garn 10551

Gens or loSses On firni socuntles irmveslmnent accounts

pofjt from under riling and selling groups

Revenue 1mm saleuIirwgstrnefltOompany shares

Commodities revenue

Fees for account supervision invssfrnent aevisory ano administrative services

Other rDveflue

9.Total revenue

EXPENSES

10 Salaries arid otharemploymenl costs lot general partners and voting
slocicliolder otticers

1tOtheremplecoripensaOfl aridberteMs

12 comnissiOns paid
to other brokars.dealers

13 Interest expense

Includes interest on accounts sublect to subordination agreements _________________

14 Regulatory fees and expenses

15 Other expenses

16 Tctt expenses

NET INCOME

17 Net Income loss before Fedesal inaime taxes and items Dew Item less tern 16

Provision for Federal income taxes tfor parent only

19 Equity in earnings Iossesot unconsoRdaled stzbsidianes riot included above

Aflr Federal income taxes of

2D Extsaorriinary gains ossea

Altar Federal income taxes of

21 Cumulative effactof thanges in accounting principles

22 hat income Ioss after Federal income taxes anci extraordinary items

MONTHLY INCOME

23 Income current month only before provision for Federal lnome taxes and extraordinary items

Pages

$______-___-

224PTL5
224057

568406ii__B64
44.400

485945

l.101392

8e3335

418343i1

BROKER OR DEALER

LIGHTSTONE SEC LJR1TIES LLC



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINeLE REPORT

PART hA

BROKER OR DEALER

LIGHTSTONE SECURITIES LLC

to 12/3iO

STATEMENT OF CHANGES IN OWNERSHIP EQUITY

SOLE PROPRIETORSHIP PARTNERSH OR CORPORATION

Balance beginning of peno 227

Net 1Icome oss B83335
B.Md4on%Indue5rIofI-onlofTnifl capita ____________

49.O0O

C.DeductoosfrctudeeflOflOfcrrHfl9aPItaIO ___________ Ei ___________

Balenca eid of penod from item 16O 1355l

STATEMENT OF CHANGES IN LIAB1LITIES SU8ORDINATED

TO CLAIMS OF GENERAL CREDITORS

Balance begtnning of penod

lncreasea

Deciuasoa

Balance and of prjcJ from item 3520

O.nTPENJIES

Page6



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART hA

BROKER OR DEALER

Ll6HTSTONESEClJ1TlES tiC asof 12131109

ExemptS Provision Under Rule 1c3-3

25 If an exemption from Ride 15c3-3 claimed identitybeiow the section upon which such exemption is based

1- Limited bijairiess mutual Funds and/or variable annuities only $_______________

Spectal Account for the Exclusive Benefit of customerC maintained

Pc ti All customer flnsactions cleared through another broker-dee let on fuuly disclosed bass

Names of
Cleating Firms Please separate multiple names with semi-colon

li Exempted by order of the Commission

Ownership Equity and Subordinated LiabiUties maturing or proposed to be

withdrawnwithin the next six months and accruals as defined below

which have not been deducted in the computation of Net Capital

Type of Proposed

Instructions Detail listing must include the total of items maturing Cuing the six month perioo iohow1ng.the

report date regardless or whether or not the capital coiilibutiori is expected to be renewed The

sedule must also include proposed capital wthdrawals scheduled within he sxmontfl

period bilowlog the report date licluding the proposec redemption ot stocx and payments of

liabilities secured by fixed assets which arecorisidered allowable assets in the capital computation

pursuant to Rule 15c3-1o 2iv which could be requiredbj the lender on demand or in less

than six mantis

WITHDRAWAL CODE DESCRIPTION

Equity Capital

Subordinated Liabiht.es

Accruals

15c3-1c21 iv Liabilities

Page7

Witndrawal or Amount Lobe with- MMDDYY Expect

Nane of Lender or Contributor

Accrual

See below for

code to enter

Rii

lns.deror drawn cash amount Withdrawal to

Outsider end/or Net
Capital or Maturity Renew

In or Out Valueof Securlbes Date Yes or No

TOTAL $____________

OMIT PENNIES



LIGHTSTONE SECURITIES LLC

Financial Statements

December31 2009

DEPIETT0 CPAs pc
___ ACCOUNTANTS ADVISORS



LIGHTSTONE SECURITIES LLC

Financial Statements

December 31 2009

Ma Pocsflg
Seutvm

MAR01 ZUlU

Washington OC

121

DEThETT0 CPAs
ACCOUNTANTS ADVISORS



LIGHTSTONE SECURITIES LLC

Table of Contents

December 31 2009

Pages

INDEPENDENT AUDITORS REPORT

Statement of Financial Condition December 31 2009

Statement of Income Loss For the Period

Ended December 31 2009

Statement of Changes in Member Equity

For the Period Ended December 31 2009

Statement of Cash Flows For the Period

Ended December 31 2009

Computation of Net Capital under SEC Rule 15c3-1

Reconciliation of Net Capital Requirement of Original

Focus filing in accordance to rule 17a-5ad

Notes to Financial Statements 8-10

Independent Auditors Report on Internal Accounting
Control Required by Sec Rule 17a-5 11-12

DEPIETTo CPAs
___ ACCOUNTANTS ADVISORS



DEPIETT0 CPAs pc
____ ACCOUNTANTS ADVISORS

INDEPENDENT AUDITORS REPORT

To the Member of

Lightstone Securities LLC

International Blvd

Mahwah NJ 07495

We have audited the accompanying statement of financial condition of Lightstone

Securities LLC as of December 31 2009 and the related statements of income
changes in equity and cash flows for the period then ended These financial

statements are the responsibility of the Companys management Our responsibility

is to express an opinion on these financial statements based on our audits

We conducted our audit in accordance with generally accepted auditing standards

Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Lightstone Securities LLC as of December

31 2009 and the results of its operations and its cash flows for the year then ended

in conformity with generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the financial

statements taken as whole The supplemental information is presented for

purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 17a-5 of the

Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

eP
pePietto CPAs PC

February 25 2010

1981 Marcus Avenue/Suite C114 Lake Success NY 11042

516.326.9200 telephone 516.326.1100 fax
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LIGHTSTONE SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2009

ASSETS

Current Assets

Cash

Prepaid expenses

Total Current Assets

197196

4680

201876

Property Plant Equipment net of accumulated

depreciation of $102240

Other Assets

Deposit

Other receivable

Total Other Assets

TOTAL ASSETS

1500
3273

33343

4773

239992

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable

Total Current Liabilities

46636
46636

Member equity

TOTAL LIABILITIES AND EQUITY

193356

239992

DEPIErr0 CPAs
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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LIGHTSTONE SECURITIES LLC

STATEMENT OF INCOMELOSS

For the Period Ended December 31 2009

Revenues

Commissions 326547
Miscellaneous income 1054

Total Revenues 327601

Expenses
Automobile expense 84620
Commissions 224958
Computer expense 130588
Depreciation expense 18660
Dues subscriptions 43005
Employee benefits 115815
Filing fees 4324
Insurance 24318
Internet expense 16203
Legal accounting fees 98204
Office expense 30410
Outside service 25353
Payroll expense 1472498
Payroll processing fees 5533
Payroll tax expense 128837
Postage delivery 5961
Printing reproduction 9938
Professional fees 5974
Recruiting expenses 43896
Regulatory expense 69116
Rent 65820
Seminars events 28706
Telephone utilities 75243
Travel entertainment 623542

Total expenses 3351522

Net Loss 3023921

DEPIETT0 CPAs pc
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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LIGHTSTONE SECURITIES LLC

STATEMENT OF CHANGES IN MEMBER EQUITY

For the Period Ended December 31 2009

Member equity January 2009 153398

Member contribution 3063879

Net Loss 3023921

Member equity December 31 2009 193356

DEPIETT0 CPAs pc
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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LIGHTSTONE SECURITIES LLC

STATEMENT OF CASH FLOWS

For the Period Ended December 31 2009

Cash Flows from Operating Activities

Net Loss

Adjustments to reconcile net income to

net cash flows from operating activities

Depreciation expense
Increase in prepaid expenses
Increase in deposit

Increase in other receivable

Increase in accounts payable

Net Cash Provided by Operating Activities

Cash Flows from Financing Activities

Member contribution

Net Cash Provided by Financing Activities

Net Increase in Cash

Cash Beginning of year

Cash End of Period

3023921

18660

4353
1500
3273

65785

3080172

3063879

3063879

16293

213489

197196

DEPIETT0 CPAs pc
___ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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LIGHTSTONE SECURITIES LLC

COMPUTATION OF NET CAPITAL
Under SEC Rule 15c3-1

For the Period Ended December 31 2009

NET CAPITAL

Equity

Deductions and/or charges
Non-allowable assets

Property plant equipment net
Other assets

Total non-allowable assets

Tentative Net Capital

Haircuts

Net Capital 15c3-1

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition

Accounts payable
_______________

Total indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement

Excess net capital

Ratio Aggregate indebtedness to net capital

DEPIETT0 CPAs pc
___ ACCOUNTANTS ADVISORS

193356

33343
9453

42796

150560

150560

46636

46636

5000

145560

.31 to

See Accountants Audit Report and Notes to Financial Statements



Page

NET CAPITAL

Equity

Deductions and/or charges

Non-allowable assets

Property plant equipment net
Other assets

Total non-allowable assets

Tentative Net Capital

Haircuts

Net Capital 15c3-1

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accounts payable 15698

Total indebtedness 15698

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement

Excess net capital

Ratio Aggregate indebtedness to net capital

The differences are due to accrual and posting adjustments made at year end 12/31/09

DEPIETT0 CPAs pc
____ ACCOUNTANTS ADVISORS

LIGHTSTONE SECURITIES LLC

RECONCILIATION TO NET CAPITAL REQUIREMENT OF ORIGINAL
FOCUS FILING IN ACCORDANCE TO RULE 17a-5ad

For the Period Ended December 31 2009

Orig Filing Per Cert

X-17A-5 Financial

Report

Recon
in Filing vs

Financial

273709 193356 80353

52003 33343 18660
40208 9453 30755
92211 42 49415

181498 150560 30938

181498 150560 30938

46636 30938

46636 30938

5000 5000

176498 145560 30938

.O9tol .3ltol .22to1

See Accountants Audit Report and Notes to Financial Statements
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LIGHTSTONE SECURITIES LLC

Notes to Financial Statements

December 31 2009

NOTE Nature of Business

Organization

LIGHTSTONE SECURITIES LLC The Company was formed in the

state of New York as single member limited liability company The

company is member firm in the Financial Industry Regulatory

Authority FINRA operates as broker/dealer and has commenced

operations in 2004 The company is licensed in all fifty States Puerto

Rico and the Virgin Islands and specializes as managing dealer

syndicating structured securities in limited partnerships and other

dealer offerings particular to Real Estate Investment Trusts REIT

NOTE Summaryof Significant Accounting Policies

Revenue Recognition

Revenue is recognized at point of sale

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers

demand deposited money market funds and U.S treasury obligations

to be cash and cash equivalents

Concentration of Credit Risk

Financial instruments that potentially subject the organization to

concentrations of credit risk consist of cash accounts in financial

institutions which at certain times exceed federally insured limits As

of October 2008 the Federal Deposit Insurance Corporation FDIC
increased its limits from $100000 to $250000 At December 31
2009 the accounts did not exceed the insured limits

Income Taxes

The company operates as single member limited liability company for

tax purposes All income and losses are reported by the sole member

on the entities tax return Therefore all income taxes are the

responsibility of the sole member

Property and Equipment

Furniture fixtures and equipment are carried at cost Depreciation is

provided by using the modified accelerated cost recovery system

MACRS over an estimated useful life of three to ten years The

method is used for book and tax purposes and does not differ

materially from Generally Accepted Accounting Principle GAAP
depreciation methods

DEPIETT0 CPAs pc
____ ACCOVNTANTS ADVISORS

See accompanying Independent Auditors Report
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LIGHTSTONE SECURITIES LLC

Notes to Financial Statements

December 31 2009

NOTE Summaryof Significant Accounting Policies

Property and Equipmentcontinued

Maintenance repairs and renewals that neither materially add to the

value of the property nor appreciably prolong its life are charged to

expense as incurred Gains and losses on disposition of property and

equipment are included in income

Use of Estimates in the Preparation of Financial Statements

Management uses estimates and assumptions in preparing financial

statements in accordance with generally accepted accounting

principles These estimates and assumptions affect the reported

amounts of assets and liabilities the disclosure of contingent assets

and liabilities and the reported revenues and expenses Actual results

could vary from the estimates that management uses

NOTE Net Capital Requirements

The Company is subject to the Securities and Exchange Commission

Uniform Net Capital Rule Rule 15c3-1 which requires broker dealers

to maintain minimum net capital The ratio of aggregate indebtedness

to net capital shall not exceed 15 to for ongoing concerns As per

page the companys current requirement is $5000 At December

31 2009 the Company had net capital of $150560 which was

$145560 in excess of its required net capital of $5000 The

Companys net capital ratio was .31 to

NOTE Concentration of Funds

The company does not maintain inventory of stocks bonds or other

security positions at risk

NOTE Disclosure of Statement of Financial Condition

statement indicating that the Statement of Financial Condition of the

most recent annual audit report of the broker or dealer pursuant to

sec 240.17a-5 is available for examination at the principal office of

the broker or dealer and the regional or district office of the Securities

Exchange Commission for the region or district in which the broker

or dealer has its principal place of business
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LIGHTSTONE SECURITIES LLC

Notes to Financial Statements
December 31 2009

NOTE Exemption Provisions

The Company has elected an exemption from Rule 15c3-3 based on

section2i which states Special Account for the Exclusive Benefit of

customers maintained

NOTE Commitment and Contingencies

Future lease payments on the rental of office space and furniture are

as follows

Year Rent expense

2010 65820

The monthly payment of $5484.99 represents $1343.43 for furniture

and $4141.66 for rental space The rent expense at December 31
2009 was 65820
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ACCOUNTANTS ADVISORS

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL

To the Member of

Lightstone Securities LLC

International Blvd

Mahwah NJ 07495

In planning and performing our audit of the financial statements of Lightstone

Securities LLC for the year ended December 31 2009 we considered its internal

control in order to determine our auditing procedures for the purpose of expressing

our opinion on the financial statements and not to provide assurance on the internal

control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures including tests of

compliance with such practice and procedures followed by Lightstone Securities

LLC that we considered relevant to the objectives stated in Rule 17a-5g1 in

making the periodic computations of aggregate indebtedness or aggregate debits
and net capital under Rule 17a-3a11 and for determining compliance with the

exemptive provisions of Rule 15c-3-3

The management of the Company is responsible for establishing and maintaining

internal control and the practices and procedures referred to in the preceding

paragraph In fulfilling this responsibility estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the

practices and procedures can be expected to achieve the SECs above mentioned

objectives

Two of the objectives of an internal control and practices and procedures are to

provide management with reasonable but not absolute assurance that assets for

which the company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance

with managements authorization and recorded properly to permit the preparation of

financial statements in conformity with generally accepted accounting principles

Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

1981 Marcus Avenue/Suite C114 Lake Success NY 11042

516.326.9200 telephone 516.326.1100 fax

See accompanying Independent Auditors Report
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Because of inherent limitations in internal control or the practices and procedures

referred to above error or fraud may occur and not be detected Also projections of

any evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

Our consideration of the internal control would not necessarily disclose all matters in

the internal control that might be material weaknesses under standards established

by the American Institute of Certified Public Accountants material weakness is

condition in which the design or operation of the specific internal control components

does not reduce to relatively low level the risk that error or fraud in amounts that

would be material in relation to the financial statements being audited may occur

and not be detected within timely period by employees in the normal course of

performing their assigned functions

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the SEC to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that except for the effect

if any of the condition indicated in the preceding paragraph the Companys

practices and procedures were adequate at December 31 2009 to meet the SECs

objectives

This report is intended solely for the use of management and the Securities and

Exchange Commission the Financial Industry Regulatory Authority Inc and other

regulatory agencies which rely on Rule 17a5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers/dealers and should not be used by

anyone other than these specified parties

DePietto CPAs PC

Lake Success New York

February 25 2010
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