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OATH OR AFFIRMATION

1, Michael S. Cardello , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lightstone Securities, LLC
, as
of 31 December ,20__09 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

~
7
. e - Signature ’
ROBERT LOPES
NOTARY PUBLIC Vice President & CFO/CCO
| STATE OF NEW JERSEY Title
MY COMMISSION EXPIRES APRIL 3, 2012

Notéry\ﬂublic

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of F inancial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO0 KR HOOOOBOREKE

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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PART 1A [12]

(Please read instructions before preparing Form)
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4) Special request by designated axamining autnority [Tasl 5} Other
NAME OF BROKER-DEALER | | , ~ SEC.FLENO. |
LIGHT ES, LLC [EE1 % Y '
m&sswpmncmmsossusmss(DaMumpo Btho)' R
, 132506 asl
- g FOR PERIOD BEGINNING (MMDD/YY)
1 INTERNATIONAL BLVD SUSTE 200 = , ,
" (Na. and Sireef} . : 100108 _ 3]
. AND ENDING (MM/DD/YY)
MAHWAH _ 21 NJ (22] graws [ 1231209 =]
{Cdy} ~ {State) {Zip Code) : A
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TOTHIS REPORT  (Area code) - Talephone No.
NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT OFFICIAL USE ‘
B34 £
3]
‘DOES RESPONDENT CARRY 115 OWN CUSTOMER ACCOUNTS 7. YES - NO m
§ ; ciﬁc& NERE IF RESPONDENT IS FILING AN AUDITEC REPORT ' U}_‘g]

EXECUYiOﬂ

and scheduies remain true, corect and compiste as pmmséy subimitted.
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

BROKER OR DEALER
LIGHTSTONE SECURITIES, LLC

N 3

T T O O T A 3

- STATEMENT OF FINANGIAL CONDITION FOR NONCARRYING, NONCLEARING AND

CERTAIN OTHER BROKERS OR DEALERS

1. Cash e e e S
2. Recevables from brokers or dealers:
A. Clearance account b b e e
B.OMOr it e

3. Recewables rom non-customers ... ..., ......
4. Securities and spot commaodities. owned, atl market va'ue:
A. Exempted securiies. ......... ...... e
B.OSDISECUNUBE. v v v v v vn e rae e O
C.Opfions  ..... e
D.OIRerSecufiieS « oo oo oo v vvie i e
E. S0O0N COMMBARIBE .+« e oveesenesnenanans

5. Securilies andior other investmeants not readily marketabie:

A.Atcost 3 [139]
8. AleSmated fairvalie  ©.......c........oe..
6. Securilies borrowsd undsr subordination agreemeints -
and partners' ndwwdual and capital ) )
securilies accounis, at markel valus:

A. Exampted
securities $
B. Other .
securities $ 160
7. Secureddemand notes: ... ... . ... eeenaenes .
Markel value of coliateral,
A, Exempled
securities $ 179
B. Cthar -
securities 5 (18]
8. Mamberships.in exchanges: '
A. Owned, at
market $
B Cwned,atcost ....... PR e raivasreevareay

€. Contribulad fov use of the company,

2IMArKELVARIE - wov e e

9. Invastment in and receivables from
affiliates, subsidianies and

assocated partnerships ... ... .00 oo e

10, Property, furriturg, equipment,

igasehold :mprovements and rights

under lease agreemants, al cost-net

of accumulated deprecialion

and amorizalion. ... ... iieeel i oiens
11.0therassels ... ...... . eninaeanan

12. TotalAssels  ............. e

as of (MMADDYY) 2731109
SEC FILE NO. 856608

Consofidated :
Uqcopsglidated E

Page 1

ASSETS
Allowable Non-Allowable : Total

197,106 (200] 5 197,198 [750]

[255]
[300}s 550
[358) 600

438)

‘419

fazg
430
440 B10 [l
480
470 [640i ' B90

.............
................ {660}
480 870 _
Z50) 33,343[680] ' 33343 [520]
g,452[738} . 9452
197.196 540] 42,795(740] § 739,991 (940]
OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

BROKER OR DEALER
LIGHTSTONE SECURITIES. LLC

PART 1A

asof 12/31,09

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING,
NONGLEARING AND CERTAIN OTHER BROKERS OR DEALERS

Al Non-Al
Liabilities Ligbiities Liabilities
13.Bank 10ans payable ... ... .ceeiiai e 5 1045 % (258 1470
14. Payatia to brokers or cealers: :
A.Clearance scoount ... ... ... 114 @
B.OWEE ovvoeeecmie i e q118) .
15. Poyabio 10 NON-CUSIOMENrs .. .......  ........ 11g9 [1358]
16. Securities 8ok not yet purchased, o -
atmarketvalue  ...-.oo-o e @ @
17 Accounts payable, accrued labilities, . . o
expensesandother ... ... ..... 456361209 1385 45636
18 Notes and morgages payeble:
A UNSBRUMBE «oceut i e reaaaeens ' {1530
B.Secured  L....... aeeee ol . [1z19] vaed . Qareo
19 Liabiibies suborminated to clams
of general creditors:
A Casnbomowings: ... .. .aaacs i es s 37104
1. from outsiders b ar0 N
2. Inciudes equily suboranatien (15¢3-1(d)} . .
of ...... 5 ‘ . ‘ o
B. Securines bOOwings, al market vaiue 172
from outsiders 5 _ o
C Pursuant 10 secured demand nole )
coliateral agreements ..., ..., el v 3739
1. from outgiders s 1020 . .
2. includes equity subordination {15¢3-1(¢)) )
of ...... 5 101
D. Exchange memberships contnbuted for )
use of company, @t marketvalue ..., 430
£. Accounts 3nd other DoTowIngs not
ualified for nel copitel purposes . ... ... oo - h270) 1440
20 TOTALUABLITIES  ............ e $ 45,636(1230}$ - [1450 & 45,636 [1760]
_Ownership Equity
29 SOIB PIOPNBIORSID  ~ < eussaseu e e P s
22, Pannership (imized partners]  ..........-o--- . ’ ‘ 192,355
23. Corporation:
A.Preferred stock e e e fi7o1.
B.COMMONSIOEK -« eweesese-ctamanansas sosee L essscessssosrennonnnnnnd 1792
C. Addional Paid-M CAPIRL ... e s . @
D.Retained earnings s eeens e R R RN
R RIARREE
F LesS CAOPIAl SEOCK N BBASUMY  ~ ee-enrrenancte e sneenooiioenee [ l .
24,  TOTAL OWNERSHIPEQUITY ... ... ... R $ 193,355 (1800
25.  TOTAL LABILITIES AND OWNERSHIP EQUITY ey $___ 2399 ha10].

LIABILITIES AND QWNERSHIP EQUITY -

Total

OMIT PENNIES

Page 2




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
' PART HA :

BROKER OR DEALER
iLIGHTSTONE SECURITIES, LLC as of : 1231409

COMPUTATION OF NET CAPITAL

1. Tota: ownarship equity rom Statement of Financial Condiion - ... oo R 5 193,355
2. Deduct ownership equily not allowable for NatCapital ..., oovvree e e e { ]
3 Tota) ownership equily qualified for NeT CaPIlAl ... oottt 193,355
4 Add )

A, Liabilities subordinated to claims of general creditors aliowabls in computation of netcapital . ... vl i

8. Other (doductions) of allowabe cradits LISt .. ..ot it e ' [52s5)
S. Totat capital end allowable subordinated Hablibes ... ... N e e e e $ ‘ 193,355 @
6. Deductions and/or chargas: .

A. Total non-aflowzlie assets from

Statement of Financial Condition (Noles BandC)  .................... .. $ 427953540}
B. Secured damand nole deficiency ... ..t e e ‘ 3590
C. Commodity fulures coniracts and spot commioditias-
proprietary Capital ChAarges .. ......... ... ciiiircaeatiriiiiieian 300}

D. Other deductions and/or charges ... ... ..............-... U - ‘ Be10 ¢ 42,735)3620)
7. Other aoditions andor aliowabla cradits (List) G
B Net Capilal before haircuts on SBCUMIBES POSIIONE .. ..ot oot oaarsaaa e on et aern oo $ 150 660 {3640]
8, Hairculs on secunties [compuited, where applicabls,

pursuant to 15e3-1{1)} :

A. Contraciual securites commitments ... ... e $

B. Subordinated securites borrowings- e ey

. Trading and wvestment sacurities:

1. Exempted securitiag e iteaaeans e e

_
2. Dabt sécurites e TRUPI .
‘

l

BOREOMS e eceiieenie s e
4. Qther secunties e eevaanseesmanesa et s v ey

D.Undus concantralion - -----cse-esiian e b e ererass e
E,OMBE (LIS v e nmmesmnate s e e 3738 ( 13740
D O S A ] 150.560

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART HIA

BROKER OR DEALER
LIGHTSTONE SECURITIES, LLC ' as of 123109

COMPUTAT!ON OF BASIC NET CAPITAL REQUIREMENT

Part A
11 Minmum net capial requitad (6-23% of ing 19) ... Lol e e $ 3.100 @
12 Mimmum dollar net capital requirement.of reparting broker or cealer and TN Mum rat capual requrrefrenl :
of subsidianes computed in accordanca with Nota (A) ... ........ .. o s 5,000 [3758)
13. Nel capital requirement (greater of ine 110r12) . ...l e e $ $.000 (3760
14 Excess net capital (Ine 101885 13) ... oioiieiiee s e e 8 145.560 3770} .
15 Excess nel capizal 3t 1000% (line 101ess 10% ofhra 19) ..., ... e e s $ 144 560 (3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
18. Tatal A 1. iabilities: from Statement of Fmancial Condition O e ... 8 46,636
17. Add:
A Drahs for ymmediate credit PR R | &85
B. Marke! vaiie of secuntns porrowad for wh.ch no
aquivalent value is paid or credited S IEETEREEN R 1 3810 o
C. Other unracardad amounis-(List) e e 5 ’ s
19. Tolal aggregats e o T I A H 48.6% A
20. Percentage of aggregate .ndebtecness 1o nea? capita! (ine 19 dridad oy ine 1": L AT 30 28 {3850]
21, Parcantage of debt 1o debt-equity tota) compuled in accordance wiln Ruie 15¢-3-1(d1 AP e e 0.00
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B .
22. 2% cf combined aggregate debit lems as shown in Forrula for Rasenve Ragu rements pursaant
10 Rule 15c3-3 prepared as of the date of nat caprial compu:ation melading toth .
brokers or dealers and consolidates subs.dianes’debils ..ol e e $ 3870
23. Minimum-dollar nel capital raquirement of reparting broxer or dealg? and minimum nat capital .
requwament of subsidanes. computed in- accordance with Note A) [ e e e $ R 3880
24.Net capdal tequwement (greaterof in@ 22 07 23) ..o : Cee e . , 760,
25. Excess net captial (ine 10 lass 24) R . . $ 3310
26. Nat capitai .n axcess of the greatar of: ‘ )
; $ ag20

5% of combined aggregate devit lams or 120% of min-mum net capital requiremant e e

NOTES:
. {A) The minmum net capital requirament shouid bo compusied by adding the min-mum doilar el capial requirement

of the reporting broder daaigr anc, Kir gach subsidiary 1o be consohdatec, e gréeaer cf:
1. M.umum doliar net cap.Lal requireme™, oF
2. 8-2/3% of aggregata incobledness or 4% of aggregate debits uf ahternplive mathod is usad

{B) Do not doctuct the va.ue of securit:as bor-owad undar sudordinalion agreemen’s or secured dermand notes
covered by subordinahon agreements not in satistactary form and e market vaiues of “he membarsnigs in
exchanges contnbutod for use of company {contra ta item 1740) anc pariners’ securities wheh we'e

included In non-allowable assats.
(C) For reports filec pursuant ta paragraph {d) of Rule 17a-5, respondent should provide a list af matenal
non-al'owable assets :

~age 4




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER
LIGHTSTONE SECURITIES, LLC

For the penod {MMDDYY) from  10/01/08 3932] o 123109
Number of months includeo in this statement

g

REVENUE STATEMENT OF INCOME (LOSS)
1. Commissions:
a. Commissions on transactions in exchange Nisted equity securities exaculed on an exchange e e § . Bazg
b. Commissions on fisted option transactions e .
c. All other securities commissions ... R RN O
d. Total securities commissions e N _Boad
2. Gains or lossas on firm sacurities trading accounts ' ' '
a. From market making in options-on a natianal securties BXCNENGB e e iieemeia e e )
b.From all other trading . s e e
c. Total gain (loss) e P e e trrer e ' {395
3. Gains or lossas on firm secunties invastment accounts A E R E R R R R ETER TR o 1395
4. Profits {losses) rom underwnting.and selling groups ... ... e e e - - 395
5.Revenua rom sale ol investment company shares ..., A S 397
6. Commoditas revenue e e e @
7. Fess for account supervision, mvastn'em acwsory and aominisirative Services L i e e i e
8. Othereverwse  ...,.... S O AP S PR 224‘057
9. Total revenue O i e $ 224,057 4030
EXPENSES )
10, Salaries and othar employmenl costs kor general partness and voting stockhoider officers . .....ovvvee e EIIZ@
11, Other employee compansation and benafits e e 568,406 115
12, Commissians paid (o other DIOKAIS-GERISM .. ..o..oueetaaiinnnrreen e e 8,640M 140
13.ID1Er8SUERPEASE ... ae e e
a. Includss interast on accounis subject to subordination agreements ... ... ) "~ |4070
14, ReguIGlorny 108 BNA.OXDANBES © .u.'ueecnonnen i aai e e e s e e 44,400@
15, DINOT GXPENSES o\ e vt e e e e b e e et e e e 485 9464100
16 Totai expenses T R R T R ETRRRTES $ 1,107 392/2200)
NET INCOME :
17. Net Income {loss) bafore Federal income laxes.and items below (Item 9 less ilem B e $ [333,335)‘
18. Provision for Federal income taxes (or pRIBNTONNY} . ... s s e casn e
19, Equity in samings (losses) of unconsolidaled subsidiaries not NGO BBOVE. . et et e 223
a. Aher Faderal income taxes of .. .. Lo ia i e 238
20, EXUBOMGINAIY GBINS {IBSSBE)  1v e eme e aan e e s s 224
2. Aflar Fedoral ncome 1AXES Of <« e ransesmnear e e s '
21, Cumuiativa affact of changes n accounting prmctples I R R .- [N _
22. Net income {ioss) aller Federal income taxes and extracrdinary itams e 8 (682,335)4230
MONTHLY INCOME
23. Incame {currant month only) before provision lor Federal income taxas and extraordinary [1ET) - _ {418 343;@]

_ Page S




FINANCIAL AND OPERATIONAL COMBINED UN!FORM SINGLE REPCORT

PART 1A
BROKER OR DEALER l
LIGHTSTONE SECURIMES, LLC i
For the penod (MMPDYY) rom 1601/08 1o 12/31/09
STATEMENT OF CHANGES IN OWN_ERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1 Balanco. beginming Gf PeNOE .. ...ieeeecieiiiin s e avaaes e e $ 227 690’42“}[
A NEUACOM (I0SS)  oen oo eeer e e e (883,335)4250)
B. Addions includes non-conforming captalof ... o S - kzsz ) 549.00014260
C. Deductions {inchudes non-conforming capital of e e 5 4272 ) . 4279)

2. Balanca end of period (from item 1600) e N RERTERETE: 3 193.3554290)

SYATEMENT OF CHANGES IN LIABILITIES SUBORD!NATED
i TO CLAIMS OF GENERAL CREDITORS
3 Balance, begnvungof penod . . ... .. T $ fs300
A Increases 0 ..., et e e e i . e 4310
B.DBCIBASOS . i.iieaiiiaaeieieneies s T FE _
4. Balanca, ond-of period {from tem 3620).  ..... . B U
OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA
BROKER OR DEALER
LIGHTSTONE SECURITIES, LLC as of N - v I
‘ Exemptive Provision Under Rule 15¢3-3
25.if an exemption from Ru'e 15c3-3.5 claimed, identify below the section upon which such exemplion is based :
A. (k) (1)- Limited businass {mutuai funds and/or variabla annuities anlyy ... .. N e $
B. (k) (2) (i} - "Spectal Account for the Exclusive Benefil of cuslomers” maintanea ......... ...... e X @
C. (k) (2) (i} - ANl customer irensactions cleared through another broker-degler on a fuily disciosed bas:s. . ’ o
Namae{s) of Clearing Firm(s) - Plaasa separate mulipie names with & semu-colon '
s
D. (k) (3) - Exempted by order of the Commission . . . .................. P
Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdra‘Wn--with'in the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.
Type of Proposed
Withdrawal or Ampunt lo-be with- (MMDDYY) Expect
Accruat \ns.der or, drawn (cash amount Withdrawal to
{See baiow lor ] Quisider ? angior Net Capital or Malurity Ranew
code 10 entar) Name of Lender or Contributor {In or Out) Value-of Securitias) Date (Yes or No)
T
fR&z3
631 563
' _Geda
’
(4661: 663 )| 4565]
[a680 ) 683
4690 a9 592 Tase3 4695]
TOTAL $ ‘ EGQQ
‘OMIT PENNIES |
Instructions: Detail listing must include the lotal of tems maturing-cuning the six month perioo lollowing tha
report dale, regardiess of whether o not the capital conlribution is expected Lo be renewed. The
schadule mus! aiso inglude proposed capital withdrawals scheduled within the $rx. manth
period ©liowing the report tata including the prapesec rederption of slack and payments of .
liabilites secured by fixed assets (which are consdered allowable assels in the: capital comautation
pursuani to Rule 15¢3-1{¢) (2) (iv)), which could be required by the lender on demranc or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION

1. Equity Capital

2. Subgrcinated Liabililes

3. Accruals

4 15c3-1(c) (2} (iv) Lizbilites

Page 7




LIGHTSTONE SECURITIES LLC
Financial Statements
December 31, 2009

= DEPIETTO CPASs pcC

== ACCOUNTANTS & ADVISORS




LIGHTSTONE SECURITIES, LLC
Financial Statements

December 31, 2009

a4
Mail Frocessing
Saction

MAR 01 2016

Washington, DC
121

DePieTTo CPAS pPC

ACCOUNTANTS & ADVISORS




LIGHTSTONE SECURITIES, LLC
Table of Contents

December 31, 2009

Pages

INDEPENDENT AUDITOR’S REPORT 1
Statement of Financial Condition - December 31, 2009 2

Statement of Income (Loss) - For the Period

Ended December 31, 2009 3

Statement of Changes in Member Equity -
For the Period Ended December 31, 2009 )

Statement of Cash Flows - For the Period

Ended December 31, 2009 5
Computation of Net Capital under SEC Rule 15¢3-1 6
Reconciliation of Net Capital Requirement of Original

Focus filing in accordance to rule 17a-5(a),(d) 7
Notes to Financial Statements 8-10

Independent Auditors’ Report on Internal Accounting
Control Required by Sec Rule 17a-5 11-12

DePieTTOo CPAS PC

ACCOUNTANTS & ADVISORS




DePiETTO CPAS PC

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITORS’ REPORT

To the Member of
Lightstone Securities, LLC
1 International Blvd.
Mahwah, NJ 07495

We have audited the accompanying statement of financial condition of Lightstone
Securities, LLC as of December 31, 2009 and the related statements of income,
changes in equity, and cash flows for the period then ended. These financial
statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all
material respects, the financial position of Lightstone Securities, LLC as of December
31, 2009, and the results of its operations and its cash flows for the year then ended
in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the financial
statements taken as a whole. The supplemental information is presented for
purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exchange Commission. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Miaar (FPhs Pe.
ePietto CPAs PC
February 25, 2010

1981 Marcus Avenue/Suite C114, Lake Success, NY 11042

516.326.9200 telephone 516.326.1100 fax
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LIGHTSTONE SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2009

ASSETS
Current Assets
Cash $ 197,196
Prepaid expenses 4,680
Total Current Assets 201,876

Property, Plant & Equipment (net of accumulated

depreciation of $102,240 ) 33,343
Other Assets
Deposit 1,500
Other receivable 3,273
Total Other Assets 4,773
TOTAL ASSETS $ 239,992

LIABILITIES AND EQUITY

Current Liabilities
Accounts payable $ 46,636
Total Current Liabilities 46,636

Member equity 193,356

TOTAL LIABILITIES AND EQUITY $ 239,992

DePieTTO0 CPAS PC

ACCOUNTANTS & ADVISORS

See Accountants' Audit Report and Notes to Financial Statements.
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LIGHTSTONE SECURITIES, LLC
STATEMENT OF INCOME(LOSS)

For the Period Ended December 31, 2009

Revenues:

Commissions $ 326,547

Miscellaneous income 1,054

Total Revenues 327,601

Expenses:

Automobile expense 84,620

Commissions 224,958

Computer expense 130,588

Depreciation expense 18,660

Dues & subscriptions 43,005

Employee benefits 115,815

Filing fees 4,324

Insurance 24,318

Internet expense 16,203

Legal & accounting fees 98,204

Office expense 30,410

Outside service 25,353

Payroll expense 1,472,498

Payroll processing fees 5,533

Payroll tax expense 128,837

Postage & delivery 5,961

Printing & reproduction 9,938

Professional fees 5,974

Recruiting expenses 43,896

Regulatory expense 69,116

Rent 65,820

Seminars & events 28,706

Telephone & utilities 75,243

Travel & entertainment 623,542

Total expenses 3,351,522

Net Loss $ (3,023,921)
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LIGHTSTONE SECURITIES, LLC
STATEMENT OF CHANGES IN MEMBER EQUITY

For the Period Ended December 31, 2009

Member equity - January 1, 2009 $ 153,398
Member contribution 3,063,879
Net Loss (3,023,921)
Member equity - December 31, 2009 $ 193,356
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LIGHTSTONE SECURITIES, LLC

STATEMENT OF CASH FLOWS

For the Period Ended December 31, 2009

Cash Flows from Operating Activities:
Net Loss
Adjustments to reconcile net income to
net cash flows from operating activities:
Depreciation expense
Increase in prepaid expenses
Increase in deposit
Increase in other receivable
Increase in accounts payable

Net Cash Provided by Operating Activities

Cash Flows from Financing Activities:
Member contribution

Net Cash Provided by Financing Activities
Net Increase in Cash
Cash - Beginning of year

Cash - End of Period

$ (3,023,921)

18,660
(4,353)
(1,500)
(3,273)
(65,785)

(3,080,172)

3,063,879

3,063,879

(16,293)

213,489

$ 197,196
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LIGHTSTONE SECURITIES, LLC

COMPUTATION OF NET CAPITAL
Under SEC Rule 15c¢3-1

For the Period Ended December 31, 2009
NET CAPITAL
Equity $ 193,356

Deductions and/or charges
Non-allowable assets:

Property, plant & equipment (net) 33,343
Other assets 9,453
Total non-allowable assets 42,796
Tentative Net Capital 150,560
Haircuts 0
Net Capital (15¢3-1) $ 150,560

AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Accounts payable $ 46,636

Total indebtedness $ 46,636

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement $ 5,000
Excess net capital $ 145,560
Ratio: Aggregate indebtedness to net capital 31tol
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LIGHTSTONE SECURITIES, LLC

RECONCILIATION TO NET CAPITAL REQUIREMENT OF ORIGINAL
FOCUS FILING IN ACCORDANCE TO RULE 17a-5(a),(d)

For the Period Ended December 31, 2009

Orig. Filing Per Cert. Recon.
X-17A-5 Financial in Filing vs
Report Financial
NET CAPITAL
Equity $ 273,709 ¢ 193,356 (80,353)
Deductions and/or charges
Non-allowable assets:
Property, plant & equipment (net) 52,003 33,343 (18,660)
Other assets 40,208 9,453 (30,755)
Total non-allowable assets 92,211 42,796 (49,415)
Tentative Net Capital 181,498 150,560 (30,938)
Haircuts 0 0 0
Net Capital (15¢3-1) $ 181,498 $ 150,560 (30,938)
AGGREGATE INDEBTEDNESS
Items included in statement of financial condition:
Accounts payable $ 15,698 % 46,636 30,938
Total indebtedness $ 15,698 $ 46,636 30,938

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement $ 5,000 $ 5,000 -
Excess net capital $176,498 ¢ 145,560 (30,938)
Ratio: Aggregate indebtedness to net capital .09to 1 3lto1l 22tol

The differences are due to accrual and posting adjustments made at year end 12/31/09
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LIGHTSTONE SECURITIES, LLC
Notes to Financial Statements
December 31, 2009

NOTE 1: Nature of Business

Organization

LIGHTSTONE SECURITIES, LLC (The “Company”) was formed in the
state of New York as a single member limited liability company. The
company is a member firm in the Financial Industry Regulatory
Authority (FINRA), operates as a broker/dealer and has commenced
operations in 2004. The company is licensed in all fifty States, Puerto
Rico and the Virgin Islands, and specializes as a managing dealer
syndicating structured securities in limited partnerships and other
dealer offerings particular to Real Estate Investment Trusts (REIT).

NOTE 2: Summary of Significant Accounting Policies
a) Revenue Recognition
Revenue is recognized at point of sale.
b) Cash and Cash Equivalents

For the purpose of the statement of cash flows, the Company considers
demand deposited money market funds and U.S. treasury obligations
to be cash and cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the organization to
concentrations of credit risk consist of cash accounts in financial
institutions, which at certain times exceed federally insured limits. As
of October 3, 2008 the Federal Deposit Insurance Corporation (FDIC)
increased its limits from $100,000 to $250,000. At December 31,
2009, the accounts did not exceed the insured limits.

c) Income Taxes

The company operates as a single member limited liability company for
tax purposes. All income and losses are reported by the sole member
on the entities tax return. Therefore, all income taxes are the
responsibility of the sole member.

d) Property and Equipment

Furniture, fixtures and equipment are carried at cost. Depreciation is
provided by using the modified accelerated cost recovery system
(MACRS) over an estimated useful life of three to ten years. The
method is used for book and tax purposes and does not differ
materially from Generally Accepted Accounting Principle (GAAP)
depreciation methods.
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LIGHTSTONE SECURITIES, LLC
Notes to Financial Statements
December 31, 2009

NOTE 2: Summary of Significant Accounting Policies
d) Property and Equipment(continued)

Maintenance, repairs and renewals that neither materially add to the
value of the property nor appreciably prolong its life are charged to
expense as incurred. Gains and losses on disposition of property and
equipment are included in income.

e) Use of Estimates in the Preparation of Financial Statements

Management uses estimates and assumptions in preparing financial
statements in accordance with generally accepted accounting
principles. These estimates and assumptions affect the reported
amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and the reported revenues and expenses. Actual results
could vary from the estimates that management uses.

NOTE 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1) which requires broker dealers
to maintain minimum net capital. The ratio of aggregate indebtedness
to net capital, shall not exceed 15 to 1 for ongoing concerns. As per
page 6, the company’s current requirement is $5,000. At December
31, 2009, the Company had a net capital of $150,560 which was
$145,560 in excess of its required net capital of $5,000. The
Company’s net capital ratio was .31 to 1.

NOTE 4: Concentration of Funds

The company does not maintain inventory of stocks, bonds or other
security positions at risk.

NOTE 5: Disclosure of Statement of Financial Condition

A statement indicating that the Statement of Financial Condition of the
most recent annual audit report of the broker or dealer pursuant to
sec. 240.17a-5 is available for examination at the principal office of
the broker or dealer and the regional or district office of the Securities
& Exchange Commission for the region or district in which the broker
or dealer has its principal place of business.
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LIGHTSTONE SECURITIES, LLC
Notes to Financial Statements
December 31, 2009

NOTE 6: Exemption Provisions

The Company has elected an exemption from Rule 15¢3-3 based on
section(2)(i), which states “Special Account for the Exclusive Benefit of
customers” maintained.

NOTE 7: Commitment and Contingencies

Future lease payments on the rental of office space and furniture are

as follows:
Year Rent expense
2010 $ 65,820

The monthly payment of $5,484.99 represents $1,343.43 for furniture
and $4,141.66 for rental space. The rent expense at December 31,
2009 was $ 65,820.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL

To the Member of
Lightstone Securities, LLC
1 International Blvd.
Mahwah, NJ 07495

In planning and performing our audit of the financial statements of Lightstone
Securities, LLC. for the year ended December 31, 2009, we considered its internal
control, in order to determine our auditing procedures for the purpose of expressing
our opinion on the financial statements and not to provide assurance on the internal
control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures (including tests of
compliance with such practice and procedures) followed by Lightstone Securities,
LLC. that we considered relevant to the objectives stated in Rule 17a-5(g)(1) in
making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢-3-3.

The management of the Company is responsible for establishing and maintaining
internal control and the practices and procedures referred to in the preceding
paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls and of the
practices and procedures can be expected to achieve the SEC’'s above mentioned

objectives.

Two of the objectives of an internal control and practices and procedures are to
provide management with reasonable, but not absolute, assurance that assets for
which the company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance
with management’s authorization and recorded properly to permit the preparation of
financial statements in conformity with generally accepted accounting principles.
Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the

preceding paragraph.

1981 Marcus Avenue/Suite C114, Lake Success, NY 11042
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See accompanying Independent Auditors’ Report.
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Because of inherent limitations in internal control, or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projections of
any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under standards established
by the American Institute of Certified Public Accountants. A material weakness is a
condition in which the design or operation of the specific internal control components
does not reduce to a relatively low level the risk that error or fraud in amounts that
would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

We understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the SEC to be adequate
for its purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that except for the effect,
if any, of the condition indicated in the preceding paragraph, the Company’s
practices and procedures were adequate at December 31, 2009 to meet the SEC's
objectives.

This report is intended solely for the use of management and the Securities and
Exchange Commission, the Financia! Industry Regulatory Authority, Inc. and other
regulatory agencies which rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers/dealers and should not be used by
anyone other than these specified parties.
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Lake Success, New York
February 25, 2010
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