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OATH OR AFFIRMATION

1, Drew J. Otacka , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

MIT Associates, LLC. , as
of December 31 ,2009 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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his report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
() An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



MIT ASSOCIATES, LLC
Years Ended December 31, 2009 and 2008
CONTENTS
Page

Independent Auditors’ RePort...........c.coooiiiiiciiiiieiecieceeeeecteeet e ssr et s 1
Financial statements:

Statements of financial CONAItION........ccoceverveverririnreneiiiieeereie et s e sresses 2

Statements Of OPETAtIONS .......cccureiereeererreiriterirrte e rteseeseestessteseeessessseeseesseesssesssessessseessnenes 3

Statement of changes in MEMDETS’ EQUILY ......ccceveevereirrrierieierriertiitecteneee e eete e seeeneesreenes 4

Statements 0f Cash fIOWS.......c.cociriiieieirerrercerrcrece st eneens 5

Notes to financial StAtEMENLS .........ccccureieriierieriiriieeriererserrrerresteseesresraesee s seeseessseesnesnnens 6-9
Accompanying information to financial statements:

Computation of net capital pursuant to the Uniform Net Capital Rule 15¢3-1 ................... 10

Independent accountants’ report on applying agreed-upon procedures related
to an entity’s SIPC assessment reconciliation...........ccecueveeerereersienecenecsennenennneessesessnens 11-12



JaMmEs G. CosGroOVE, CPA
WALTER R. FurTon, CPA
MicHAEL E. GaniNno, CPA
Eric N. HENDLIN, CPA
WirLiam C. LEsko, CPA

. ALBERTO C. MARTINS, CPA
DwORKEN, HILLMAN, LAMORTE & STERCZALA, P.C. PAUL M. STERCZALA, CPA

Certified Public Accountants | Business Consultants JoSEPH A. VERRILLI, CPA

Independent Auditors’ Report

Members
MIT Associates, LLC
Stamford, Connecticut

We have audited the accompanying statements of financial condition of MIT Associates, LLC as of
December 31, 2009 and 2008, and the related statements of operations, changes in members’ equity,
and cash flows for the years then ended. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of MIT Associates, LLC as of December 31, 2009 and 2008, and the results of its
operations and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Our audits were performed for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying information on page 10 is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplemental information
required by Rule 17a-5 of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audits of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whole and in conformity with the rules of the Securities and Exchange Commission.

Shelton, Connecticut /Ué % Zw/
, A s
February 23, 2010 M/ %M/ ﬂ x

HLB

An independent member of HLB International
A world-wide organization of accounting firms and business advisers 1
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MIT ASSOCIATES, LLC

STATEMENTS OF FINANCIAL CONDITION

Assets

Current assets:
Cash
Accounts receivable (Note 3)
Prepaid expenses

Total current assets
Equipment and improvements
Security deposit

Total Assets

Liabilities and Members’ Equity

Current liabilities:
Accounts payable and accrued expenses (Note 2)

Security deposit
Total Liabilities
Members’ equity
Total Liabilities and Members’ Equity

See notes to financial statements.

December 31,
2009 2008
$166,166 $129,478

74,882 31,732
5,098 3.333
246,146 164,543
15,810

12.999

$246,146 193,352
$ 27,221 $ 39,314
3.978

27,221 43,292
218.925 150,060
$246,146  $193.352



MIT ASSOCIATES, LLC

STATEMENTS OF OPERATIONS

Year Ended December 31,
2009 2008
Revenue:
Fee income (Note 3) $199,562 $446.656
Expenses:
Professional fees and consulting 60,417 127,338
Occupancy costs 37,440 122,940
Broker fees (Note 2) 11,487 17,139
Computer support services 5,169 7,635
Miscellaneous 4,170 6,476
Dues and subscriptions 2,126 8,407
Insurance 935 86,404
Telephone 830 7,887
Office expenses 743 3,343
Travel and entertainment 560 32,432
Licenses and permits 235 6,224
Depreciation and amortization 421 2,959
Office payroll 92,952
Guaranteed payments 50,000
Payroll taxes 10,530
Conferences, seminars and meetings 599
_ 124,533 583,265
Income (loss) from operations 75,029 (L136.609)
Other income (deductions):
Rental income 7,140 28,557
Interest and other income 2,085 1,907
Loss on disposal of assets (__15,389)
(_6.169 30,464
Net income (loss) S 68,865 (3106,145)

See notes to financial statements.



MIT ASSOCIATES, LLC

STATEMENT OF CHANGES IN MEMBERS’ EQUITY

Members’ equity, January 1, 2008 $336,205
Net loss ( 106,145)
Members’ distributions (__80.000)
Members’ equity, December 31, 2008 150,060
Net income 68.865
Members’ equity, December 31, 2009 $218,925

See notes to financial statements.



MIT ASSOCIATES, LLC

STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

Net income (loss)

Adjustments to reconcile net income (loss) to
net cash provided by operating activities:
Depreciation and amortization
Loss on disposal of assets
Changes in operating assets and liabilities:

Accounts receivable
Prepaid expenses
Accrued payable and accrued expenses

Net cash provided by operating activities

Cash flows from investing activities:
Security deposits

Net cash provided by investing activities

Cash flows from financing activities:
Member distributions

Net cash used in financing activities
Net change in cash

Cash, beginning

Cash, ending

See notes to financial statements.

Year Ended December 31,
2009 2008
$ 68,865 ($106,145)
421 2,959
15,389
( 43,150) 488,869
( 1,765) 6,965
(_12,093) ((391.830
27,667 818
— 9,021 9,021
__9.021 _9.021
80.000)
(__80,000)
36,688 ( 70,161)
_129.478 _199.639
$166,166  $129478



MIT ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 2009 and 2008

Description of the Company and summary of significant accounting policies:

Description of Company:

MIT Associates, LLC (“the Company”) was formed as a limited liability company and is
registered as a limited purpose broker dealer under Section 15(b) of the Securities Exchange
Act 0f 1933, as amended. The Company provides consulting, advisory and private placement
services to alternative asset investment managers.

The Company has a policy of reviewing the credit standing of each customer and/or other
counterparty with which it conducts business.

Significant accounting policies:

Use of estimates:

Management uses estimates and assumptions in preparing financial statements in accordance
with accounting principles generally accepted in the United States of America. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could vary from the estimates used.

Cash:

The Company has deposits from time to time, in financial institutions in excess of the insured
deposit amount. The Company has not experienced any losses in such accounts. The
Company believes it is not exposed to any significant credit risk.

Accounts receivable:

The Company continuously monitors the creditworthiness of clients and, if applicable,
establishes an allowance for amounts that may become uncollectible in the future based on
current economic trends, historical payment and bad debt write-off experience, and any
specific customer related collection issues.

Equipment and improvements:

Equipment and improvements are stated at cost. Depreciation is computed using straight-line
and accelerated methods over the estimated useful lives of the assets for financial statement

purposes and for tax purposes.
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MIT ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 2009 and 2008

Description of the Company and summary of significant accounting policies (continued):

Revenue recognition:

Management and performance fee revenue is recognized in the period in which the fee was
earned.

Employee benefit plan:

The Company maintains a qualified profit sharing plan covering employees who are over the
age of twenty-one with at least one year of service. No employee contributions are allowed.
The Company may make a discretionary contribution, as authorized, which must be the
same percentage of compensation for all participants. There were no contributions by the
Company in 2009 and 2008.

Income taxes:

The Company is a limited liability company and through September 30, 2008 was taxed as a
partnership, and therefore was not subject to federal and state income taxes.

As of October 1, 2008, the Company elected to be treated as an S Corporation under the
applicable provisions of the Internal Revenue Code. Accordingly, items of income, loss,
credits and deductions are not taxed within the Corporation but are reported on the income
tax returns of the members for federal and state tax purposes.

Broker fees:

During 2006, the Company entered into a separation agreement with a former member. The
agreement calls for future payments to the former member through March 31, 2021, which are
comprised of a percentage of gross management and performance fee revenues earned by the
Company from clients and hedge funds introduced by the former member, as defined.

Payments to the former member, which are shown as broker fees in the statement of operations,
are due only upon receipt of the related revenues and secured solely by these revenues.
Included in accounts payable and accrued expenses is $19,631 and $35,992 in accrued broker
fees due the former member at December 31, 2009 and 2008, respectively.



MIT ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 2009 and 2008

Concentrations:

Approximately 91% and 97% of Company revenues were from three clients in 2009 and four
clients in 2008, respectively. The Company had outstanding accounts receivable from these
clients of approximately $74,200 and $30,800 at December 31, 2009 and 2008, respectively.

Rule 15¢3-3:

The Company is exempt from the provisions of Rule 15¢3-3 under paragraph (k)(2)(A) in that
the Company carries no margin accounts, promptly transmits all customer funds and delivers
all securities received, does not otherwise hold funds or securities for or owe money or
securities to customers and effectuates all financial transactions on behalf of customers on a

fully disclosed basis.
Net capital requirements:

The Company is subject to the Securities and Exchange Commission’s Net Capital Rule 15¢3-1,
which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December
31, 2009, the Company had net capital of $139,426, which exceeded the minimum
requirement of $5,000 by $134,426. At December 31, 2008, the Company had net capital of
$86,766, which exceeded the minimum requirement of $5,000 by $81,766. The Company’s
ratio of total aggregate indebtedness to net capital was .20 to 1 in 2009 and .50 to 1 in 2008.

Reconciliation of members’ equity, net income and net capital:

A reconciliation of members’ equity, net income and net capital previously reported to the
Financial Industry Regulatory Authority (FINRA) to the amounts reported in the financial

statements follows:

As Previously As Previously
Reported Adjustments Reported
Total assets $231,355 $14,791 $246,146
Total liabilities 27.495 ( 274) 27.221
Total members’ equity $203,860 $15,065 $218,925
Total revenue $193,996 $14,791 $208,787
Total expenses 140,196 (274 139.922
Net income $ 53,800 $15,065 $ 68.865
Net capital $144,102 (£.4.676) $139,426

The adjustments above relate primarily to adjustments by the Company for accrued fee
income and other accrued expenses.



MIT ASSOCIATES, LLC
NOTES TO FINANCIAL STATEMENTS

Years Ended December 31, 2009 and 2008

7. Subsequent event:

Subsequent to year end, the Company entered into a licensing agreement where as the Company
has been designated the exclusive North American representative for the Liabilities Solutions
and will conduct its business under the “Liability Solutions” trade name.



MIT ASSOCIATES, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO THE
UNIFORM NET CAPITAL RULE 15¢3-1

Credits:
Members’ equity

Less non-allowable assets:
Accounts receivable
Prepaid expenses
Property and equipment, net
Security deposit

Net capital
Minimum net capital requirement (greater of 6.67% of
aggregate indebtedness or $5,000)

Excess of net capital over minimum requirements

Aggregate indebtedness:
Accounts payable and accrued expenses

Security deposit
Total aggregate indebtedness
Ratio of total aggregate indebtedness to net capital

December 31,

2009 2008
$218.925 $150.060
74,401 31,152
5,098 3,333
0 15,810
0 12,999
79,499 63.294
139,426 86,766
5,000 __5.000
$134.426 81.766
27,221 39,314
0 3.978
$27221 $4329
—20to1 ~.0to 1

10
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Independent Accountants’ Report on Applying Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

Members
MIT Associates, LLC
Stamford, Connecticut

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the Securities Investor
Protection Corporation (SIPC) for the Year Ended December 31, 2009, which were agreed to by
MIT Associates, LLC, and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating Standard
Stockbrokerage Co. Inc’s compliance with the applicable instructions of the Transitional Assessment
Reconciliation (Form SIPC-7T). MIT Associates, LLC’s management is responsible for the MIT
Associates, LLC compliance with those requirements. This agreed-upon procedures engagement
was conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries (check # 4816 for $150 and check # 4985 for $274) noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2009, as applicable, with the amounts reported in Form SIPC-7T for the year ended December

31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working
papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
schedules and working papers (Focus filings and general ledger) supporting the adjustments
noting no differences;

518}]

An independent member of HLB International
A world-wide organization of accounting firms and business advisers 1 1
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

February 23, 2010 %/ 9/4%‘% Mw/& & Sé/"cw, /pa( .
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Report of Independent Auditors on
Internal Controls Required by SEC Rule 17a-5

Members
MIT Associates, LLC
Stamford, Connecticut

In planning and performing our audit of the financial statements of MIT Associates, LLC (the
Company) as of and for the year ended December 31, 2009, in accordance with auditing standards
generally accepted in the United States of America, we considered the Company’s internal control
over financial reporting (internal control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study included tests of such practices and
procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in making the
periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule
17a-3(a)(11) and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed by
the Company in making the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13 or in complying with the requirements for
prompt payment for securities under Section 8 of Federal Reserve Regulation T of the Board of
Governors of the Federal Reserve System. :

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related
costs of controls, and of the practices and procedures referred to in the preceding paragraph, and to
assess whether those practices and procedures can be expected to achieve the SEC’s above
mentioned objectives. Two of the objectives of internal control and the practices and procedures are
to provide management with reasonable but not absolute assurance that assets for which the
Company has responsibility are safeguarded against loss from unauthorized use or disposition and
that transactions are executed in accordance with management’s authorization and recorded properly

to permit the preparation of financial statements in conformity with generally accepted accounting
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the

preceding paragraph.

HLB

An independent member of HLB International
A world-wide organization of accounting firms and business advisers

Four Corporate Drive, Suite 488, Shelton, CT 06484 = 203-929-3535 = fax 203-929-5470 = www.dhls.com



Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial statements
will not be prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that
do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices
and procedures, as described in the second paragraph, were adequate as of December 31, 2009 to
meet the SEC’s objectives.

This report is intended solely for the use of management, the SEC, The Financial Industry Regulatory
Authority and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act
of 1934 in their regulation of registered brokers and dealers, and is not intended to be and should not

be used by anyone other than these specified parties.

February 23, 2010 M, Q/%M, M Wé 4 jé,vozw&v,ﬂ('

Shelton, Connecticut



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St. N.W. Sult%gg()s,7\y%%hoiggton, D.C. 20005-2215

Transitional Assessment Reconciliation

SIPG-1T

(28-REV 12/08)

SIPC-7T

(29-REV 12/08)

(Read carefully the Instructions in your Working Copy before complating this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS :
1. Name of Member, address, Deslgnated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for 8
purposes of the audit requirement of SEC Rule 17a-5: -
. Note: If any of the information shown on the maillng label -
l MiT ASSoCIATES, LLL I requires correctiog. pl?ase e-mail anyfcorrectlgns to =
‘ , torm@sipe.org and so Indicate on the form filed.
SGix LanDwmele  Sowade, s
LuiTE Y450 =
— Name and telephone number of person to contact
%TP\'MW@D, CV 069 0| | respecting this form.
2. A. General Assessment [ltem 2e from page 2 {not |ess than $150 minimum)} $ [Npy
B. Less payment mads with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exciude interest) ( | SO )
\ifa\ 2007,
» Date Paid
C. Less prior overpayment applied : ( )
D. Assessment balance due or {overpayment) g"‘lu‘}
E. Interest computed on late payment (see instruction E) for days at 20% per annum ‘@'
F. Total assessment balance and interest due {or overpayment carried forward) $ g‘ ’ L‘
G. PAID WITH THIS FORM: SEC Mail Processing
Check enclosed, payable to SIPC ,‘\'4 Section
Total {must be same as F above) $ o MAH
H. Overpayment carried forward $( ) : 07 2o
3, Subsidiaries (S} and predecessors (P} included in this form (give name and 1934 Act registration number): vvasm‘"ggm: Dc

The SIPC member submitting this form and the

person by whom It Is executed represent thereby (9T
that all information contained herein is true, correct DKEW o]

and complets.

Dated the_QQ day of_TELUAGY 2010 . ‘ e

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retaln the Working Capy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place,

1\ ASSpc1ATES

It othet organization}

Dates;

o=
LA i —————

E Postmarked Recseived Reviewed

E Calculations e Documentation Forward Copy m .
=

e> Exceptions:

s

73

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Apri] 1, 2009
and ending_DEC 21, 2009
. Eliminate cents

item No,
2a. Total revenue {FOCUS Lins 12/Part LA Line 8, Code 4030} . $ { 66" (’LQ.Q

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and

pradecassors not included above.

{2} Net loss from principal transactions In securities in trading accounts.

{3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining ftem 2a,

(5) Net foss from management of or parficipation In the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, regisiration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Net loss from securities in Investment accounts,

Total additions

2c. Deductions:

{1} Revenues from the distribution of shares of a registerad open end investment company or unit
investment trust, from the sale of variable annuitles, from the business of insurance, from investment
advisory setvices rendered to registered Investment companies or Insurance company separate
accounts, and from transactions in security futures producis.

. (2) Revenues from commodity transactions,

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connaction with
securities transactions,

{4} Reimbursements for postage In connection with proxy solicitation,

(5) Net gain from securities in invesiment accounts.

{6) 100% of commissions and markups earned from transactions in {i} certificates of deposit and
i) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (ravenue defined by Section 16{9)(L} of the Act}.

(8) Other revenus not related aither directly or indirectly to the securities business.
(See Instruction G}

(9) (1) Total interest and dividend expense (FOCUS Line 22/PART [IA Line 13,
Code 4075 plus lins 2b(4) above) but not in excess
of total interest and dividend income. $

(i} 40% of interast earned on customers securities accounts
{40% of FOCUS line 5, Code 3960). $

&
B
st

2o, General Assessment @ .0025 $
(to page 1 but not less than
2 $150 minimum)

Enter the greater of line {i) or {ii)

Total deductions

2d. SIPC Net Operating Revenues




