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OATH OR AFFIRMATION

[, __Weldon James Ecford oy swear {or affirm) that, to the best of
ay lmowledge and belief the 4ccompanymg l:namul sutomum and suppmtmg schedules pert'\mmg to the firm of

______________ Mariner Financial Group, dba Mariner {nvestment Coowp: , B8
of December 31 . 2008 , are true and correct. | furthsr swear (or aifirm) that

neither the company nor any partner, proprietor, principat officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notary Public

This report ¥* contains (Check alt applicable boxes):
{a) Facing Page.
(b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

{ (d) Statement of Changes ia Financial Condition.

L (e) Statement of Changes in Stockholders’ Equity or Partaers’ or Sole Proprietors’ Capital.

{0 (f) Statement of Changes in Liabilities Subordinated w Claims of Creditors.

A (g) Computation of Net Capital.

{1 (h) Computation for Deiermination of Reserve Requirements Pursuant to Rule 15¢3-3.

{ (i) 1sformation Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O ) A Reconsiliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

1 (x) A Reconciliation between the audited and upaudited Statements of Financial Condition with respect to methods of
consolidation.

Gl (I An Oath or Affirmation.

{0 (m) A copy of the SIPC Supplemental Repori.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**Por conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e}(3}.
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INDEPENDENT AUDITORS’ REPORT

To the Stockhelders

Mariner Financial Group, Inc.
dba Mariner Investment Group
Houston, Texas

We have audited the accompanying statement of financial condition of Mariner Financial Group, Inc., dba
Mariner lavesiment Group (the “Coropany”) as of December 31, 2009 and the related statements of
operations, changes in stockholders’ equity and cash flows for the year then ended that you are filing
pursuant to ruie 17a-5 under the Securities Exchange Act of 1934, These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these
financial siatements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United Siates of
America. Those standards require that we pian and perform the audits to obtain reasonable assurance
aboui whether the financial statements are tree of material misstatement. An audit includes consideration
of internal control over tinancial reporting as a basis for designing audit procedures that are appropriate in
the clreumstances, but not for the purposes of expressing an opinien on the effectiveness of the
Company’s internal control over financial reporting. Accordingly, we express no such cpinion. An audit
includes examining, on a test basis, evidence supporting the arnounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasoneble basis for our opinion.

In our opinion, the financial statements referred fo above present fairly, in all material respects, the
financial position of Mariner Financial Group, Inc., dba Mariner Investment Group as of December 31,
2009, and the results of its operations, changes in stockholders’ equity and its cash flows for the year
then ended, in conformity with accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The supplemental information presented in Schedules 1 and [ is presented for purposes of
additional analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule !7a-5 under the Securities and Exchiange Act of 1934. Such information
fas heen subjected to the auditing procedures applied in the andit of the basic financial statements and, in
our opinion, is fairly stated in all material respecis in relation to the basic financial statements taken as a

Houston, Texas
February 16, 2010

Nl

A810 Malibu Dive - Houston, as 77097 0 713.590.3C00 Fax 713.590.3020 WWW.EENG-CIS%G . COM



Muariner Financied Group, Inc
sdhia Mariner Investnurt Groug

Starermwent of Financial Condition

Bocember 31, 2009
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Mariner Financial Group, Inc

dba Mariner Investment Group
Statement of Operations

For Year Ended December 31, 2009
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Mariner Financial Group, Inc

dba Mariner Investment Group

Statement of Changes in Stockholders’ Equity
For Yeéar Ended December 31, 2009
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Muariner Financial Growp; Ine.

db Mariner tnvestment Group
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Mariner Financial Group, Inc.
dba Mariner Investment Group
Notes to the Financial Statements
December 31, 2009

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

Mariner Financial Group, Inc. (the “Company™) is a Houston, Texas based broker and
deaier of securities registered with the Securities and Exchange Commission (the “SEC™)
and a dealer in securities under the Securities Exchange Act of 1934, The Company was
registered as a Corporation in 1994.  Substantially all of the Company’s customers are
located in Texas. The Company is a member of the Financial Industry Regulatory
Authority. (the “FINRA™).

Accounting Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilitics at thc datc of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results
could differ from those estimates.

Commission Revenue

All trades are cleared through an independent clearing firm. As such, the Company does
not hold or deliver securities or funds for any of its customers. The Company recognizes
commission revenue on a trade date basis.

Commission Expense

Commissions and related clearing expense are recorded on a trade date basis as securities
transactions occur. '

Furniture and Equipment

Furniture and equipment is recorded at cost. Depreciation is provided on the straight-line
method over the estimated useful lives of the assets.

Expenditures for major renewals and betterments are capitalized; expenditures for
maintenance and repairs are charged to expense as incurred. When property is retired or
otherwise disposed of, the related costs and accumulated depreciation are removed from
the accounts and any resulting gain or loss is included in operations.



Mariner Financial Group, Inc.
dba Mariner Investment Group
Notes to the Financial Statements
December 31, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Furniture and Equipment (continued)

At December 31, 2009, property and equipment consists of the following:

Office Furniture and Computer Equipment $ 15701
Vehicle — 31,500
47,201
Less: Accumulated Depreciation (46,683)
Property and Equipment, Net $ 518

Income Taxes

The Company uses the liability method of accounting for income taxes in accordance
with the Statement of Financial Accounting Standards No. 109, “Accounting for Income
Taxes.” Deferred income taxes are recognized bascd on the differences between the
financial statements and income tax bases of assets and liabilities using enacted rates in
effect for the year in which the differences are expected to reverse. Valuation allowances
are established, when necessary, to reduce the deferred income tax assets to the amount
expected to be realized. The provision for income tax represents the tax payable for the
period and the change during the period in deferred tax assets and liabilities.

Cash Equivalents

For purposes of the statement of cash flows, the Company considers all highly liquid
instruments purchased with a maturity of three months or less to be cash equivalents.

Marketable Securities

Marketable securities consist of stock which is classified as trading securities and is
reported at fair value. Unrealized gains and losses are reported as part of earnings. The
Company uses the specific identification method in determining realized gains and losses
on sales of securities.



Mariner Financial Group, Inc.
dba Mariner Investment Group
Notes to the Financial Statements
December 31, 2009

NOTE 2 - FINANCIAL INSTRUMENTS AND CREDIT RISK

Financial instruments that potentially subject the Company to credit risk consist primarily
of cash and accounts receivable. The Company maintains its cash with major banks, and
the amounts exceed the insured limit of $250,000 from time to time. The terms of these
deposits are an demand to minimize risk. The Company has not incurred losses related to
these deposits.

The Company’s receivables were due from commissions earned from the trade of
securities and consulting services. Although the Company is directly affected by the
stock brokerage industry, management does not believe a significant credit risk existed at
December 31, 2009. For the year ended December 31, 2009, four customers accounted
for 41% of revenues.

NOTE 3 - MINIMUM NET CAPITAL BACKGROUND

Pursuant to the Uniform Net Capital requirements of the SEC under Rule 15¢3-1, the
Company is required to maintain a minimum net capital balance, as defined under such
Rule, of $5,000 and a ratio of aggregate indebtedness to net capital, as defined under such
rule not to exceed 15 to 1. The Company’s net capital exceeded the required net capital
by $248,551 at December 31, 2009. The Company’s net capital ratio was .02 to 1 at
December 31, 2009.

NOTE 4 - MARKETABLE SECURITIES

Cost and fair value of marketable securities at the end of the periods consist of the

following;:
Type Value Cost
NUV Securities $ 48,450 3 49,745
NASDAQ Securities 5,946 14,847
Total S 54396 £ 6459



Mariner Financial Group, Inc.
dba Mariner Investment Group
Notes to the Financial Statements
December 31, 2009

NOTE 5 - PREFERRED STOCK

The Company has authorized 1,000,000 shares of preferred stock of which 10,000 shares
have been designated as non voting Series A Preferred shares. Preferred stockholders of
this series are entitled to receive dividends at a rate of .0025 percent of the company’s net
income from investment banking per share payable at the Board of Director’s discretion.
These dividends are non-cumulative. These shares have no preference upon liguidation
or dissolution.

The Board of Directors has the authority to prescribe the rights, provision, and
preferences of future series of preferred stock.

NOTE 6 - RELATED PARTY TRANSACTIONS

The Company receives income from a related corporation which is 100% owned by the
sole sharcholder of the Company. For the year ended December 31, 2009, the related
corporation accounted for 7% of the Company’s revenues. Also, the lease agreement for
the office space used by the Company is held in the name of the related corporation.



Mariner Financial Group, Inc.

dba Mariner Investment Group

Schedule I — Computation of Net Capital Pursuant to Rule 15¢3-1
Of the Securities and Exchange Commission

December 31, 2009
Computation of Net Capital:
Total Stockholders’ Equity £ 266,609
bon Allowable (Employee Advances, Related Party Receivable and Fixed Assets)

Net capital

Computation of Aggregate Indebtedness:
Total aggregate liabilities

Total agprepate indebtedness

Computation of Basic Net Capital Requirements:

Minimum net capital required (6 2/3% of aggregate indebtedness)
Mirimum dollar net capital requirement

Net capital requirement (greater of above amounts}

Excess nel capital

RATIO!
Ageregate Indebtedness to Net Capital

Reconciliation with Company's Computation:

(included in Part If of Form X - 17A-5 as of December 31, 2008)
Net capital, reported in Company's Part i1 {unaudited) Focus Report
Accounts payable on Focus Report not on audit

Debt securities

Other securities

Deferred income tax

Net capital per above

See Independent Auditors’ Report and Notes to Financial Statements.
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Mariner Financial Group,Inc.
dba Mariner Investment Group
Schedule I
December 31, 2009
EXEMPTION CLAIMED FROM THE PROVISIONS OF RULE 15¢3-3 OF THE
SECURITIES AND EXCHANGE COMMISSION
DECEMBER 31, 2009

At December 31, 2009, exemption is claimed froam the provisions of Rule 15c3-3 of the
Seeuritics and Exchange Commission under Section 13¢3(k) (2) (i), since, it is an introducing
brokerand dealer.

11



INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL STRUCTURE

Board of Directors
Mariner Financial Group, Inc.
Houston, TX

In planning and performing our audit of the financial statements and supplemental schedules of Mariner Financial
Group, Inc., dba Mariner Investment Group (the “Company™) for the year ended December 31, 2009 in
accordance with auditing standards generally accepted in the United States of America, we considered the
Company s internal control over financial reporting as a basis for designing our auditing procedures for the purpose
of exprossing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's interaal contred.  Accordingly we do not express an opinion on the cffectiveness of
the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchuange Commission (SEC), we have made a study of
the practices and procedures followed by the Company including tesis of such practices and procedures that we
considered relevant to the objectives stated in eule 17a-3(g) in waking the periodic computations of aggregate
indebtedness (or aggregate debits) and net capitel under rule 17a-3(a)(11) and for determining comphiauce with the
exemptive provisions of nde 15¢3-3. Because the Company does not carty securitics accounts for customers or
perfonn custodial functions relating to customer secutities, we did not review the practices and procedures foilowed
by the Company in any of the fotllowing:

{ Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by rafe 17a-13.

P Complying with the requirements for prompt paynzent for securities under Section 8 of Federal Reserve
Regitation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procadures referred to in the preceding pavagraph. [n fulfilling this responsibility, estimates aond judgments by
managenent are required to assess the expected benefits and refeted costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be
expected to achieve the SECTs above-mentioned objectives. Two of the chieciives of intersial control and the
practices and procedures are to provide management with reasonable but not absolute assurence that assets for
which the Comparny has responsibility are safepuarded against loss from unauthorized use or disposition and that
wransactions are executed in accordance with management's authorization and recorded properly o permit the
preparation of financial statements in conformity with generally accepied accounting principles. Rule {7a-5(g) lists
additional objectives of the practices and procedures Histed in the preceding paragraph.

Because of inherent limitations in intemal control or the practices and procedures referred to above, error or fraud
ey Goour and qot be deiected. Also, projection of any evaluation of them to firture periods s subject 1o the risk that
they may become inadequate because of changes in conditions or that the effectiveness of their design and operation
may deteriorate.

A control deficiency exists when the design or operation of & control does not atlow management or enployees,
the normal course of performing their assigned functions, to prevent or detect misstatements oG a timely basis. A
significant deficiency is a control deficiency, or conbination of controf deficiencies, that adversely affects the
sntity’s ability to initiate, avthorize, record, prosess, or repord fizancial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote tikelihood that & misstatement of the entity’s
financial statements that is more shan inconsequential will not be prevented or detected by the entily’s internal

control.

A




A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entity’s internal control.

Our consideration of internal control was for the limited purpose describes in the first and second paragraphs would
not uecessarily identify all deficiencies in internal control that might be material weaknesses. However, we noted
the following matters involving the controf procedures and its operation that we consider to be material weaknesses
as defined above. These conditions were considered in deiermining the nature, timing, and extent of the procedures
1o be performed in our audit of the financial statements of Mariner Financial Group, Inc., dba Mariner
Investment Group for the year ended December 31, 2000 and this report does not affect our report thereon dated
February 18, 2010. Duc to the size of the organization, there are insufficient personnel to segregate key accounting
functions on a cost effective basis. '

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are cousidered by the SEC to be adequate for its purposes in accordance with the Securities Exchange Act
of 1934 and relsted regulations, and that practices and procedures that do not accamplish such objectives in all
material respects indicate a material inadequacy for such purposcs. Bascd on this understanding and on our study,
we believe that the Company's practices and procedures were adequate at December 31, 2009, to meet the SEC's
objectives,

This report is intended solely for the information and use of the Board of Directors, management, the SEC, the
FINRA, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Bxchange Act of 1934 in their
reguiation of registered brokers and dealers, and is not intended to be and should not be used by anyone other than

these specified parties.

Houston, TX
February 18,2010



