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OATH OR AFFIRMATION

L Jesus Heiras , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Momex Securities, Inc. as

>

, are true and correct. I further swear (or affirm) that

of December 31 .20 09

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/‘

—~

SNRF, KARINA PANTIN \ C

&

“eddp 2 Notary Public, State of Texas ignature
P LE My Commission Expires /S &

August 12, 2012 Registered Principal

Title

Z

Notary Public

This report ** contains (check all applicable boxes):

1 (a) Facing Page.

[7] (b) Statement of Financial Condition.

41 (c) Statement of Income (Loss).

[Z] (d) Statement of Changes in Financial Condition.

21 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

Ll (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

4 ) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

4d g a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

[ (1) An Oath or Affirmation.

2 (m) A copy of the SIPC Supplemental Report.

(n) A-reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

K

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT

February 1, 2010

Board of Directors
MONEX SECURITIES, INC.

We have audited the accompanying statement of financial condition of MONEX
SECURITIES, INC. as of December 31, 2009, and the related statement of income,
stockholder’s equity, and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no
such opinion. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of MONEX SECURITIES, INC. at December 31, 2009, and
the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

E e, Erdtt MM%
Biuckobett FC

1333 West Loop South, Suite 1400 | Houston, Texas 77027
Phone: 713.622.0016 | Fax: 7133622.5527 | Web: www.eepb.com



MONEX SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2009

ASSETS

CURRENT ASSETS

Cash

Marketable securities

Receivable from clearing broker/dealer
Commissions receivable

Deposit held by clearing brokers, restricted
Other assets

TOTAL CURRENT ASSETS
Property and equipment, net

TOTAL ASSETS
LIABILITIES AND STOCKHOLDER'S EQUITY

CURRENT LIABILITIES

Commissions payable

Accounts payable and accrued liabilities

Service fee payable to shareholder

Accrued income taxes

TOTAL CURRENT LIABILITIES
Deferred income tax liability

STOCKHOLDER'S EQUITY

Common stock, 1,000 shares authorized, issued, outstanding,
$0.01 par value

Additional paid-in capital

Retained earnings
TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

The accompanying notes are an integral
part of these financial statements.

4

31,984
91,260
1,855,971
167,901
100,000
17,545

2,264,661

58,045

2,322,706

141,257
81,228
48,561
46,326

317,372

18,741

10
1,911,712
74,871

1,986,593

2,322,706




MONEX SECURITIES, INC.

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUES
Commission income $ 4,547,322
Other income 132,536
TOTAL REVENUES 4,679,858
EXPENSES
Commissions to foreign finders 1,186,142
Employee compensation and benefits 619,505
Clearing, execution and commission fees 141,716
Service fees to shareholder 535,919
Rent and equipment 71,351
Communications 58,644
Regulatory fees 16,374
Professional fees 214,062
Administrative and other expenses 78,023
TOTAL EXPENSES 2,921,736
INCOME FROM OPERATIONS 1,758,122
PROVISION FOR INCOME TAXES (618,251)
NET INCOME $ 1,139,871

The accompanying notes are an integral
part of these financial statements.
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MONEX SECURITIES, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Net income $

Adjustments to net income, for noncash transactions
Depreciation
Realized gains on marketable securities

Net increase or decrease in assets and liabilities
Receivable from clearing broker/dealer
Commissions receivable
Federal income tax receivable
Other assets
Accounts payable and accrued expenses
Commissions payable
Services fee payable to shareholder
Deferred income taxes
Accrued income taxes

1,139,871

14,938
(11,195)

(1,116,108)
(30,036)
624,656
(2,456)
17,612
28,197
7,834
9,385
25713

NET CASH PROVIDED BY OPERATING ACTIVITIES

708,411

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of marketable securities
Proceeds from sales of marketable securities
Return of deposit with clearing broker
Purchases of property and equipment

(1,776,858)
1,959,943
250,000
(45,464)

NET CASH PROVIDED BY INVESTING ACTIVITIES

387,621

CASH FLOWS USED IN FINANCING ACTIVITIES
Dividends to stockholders

(1,065,000)

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

31,032
952

CASH AND CASH EQUIVALENTS, end of year $

31,984

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Income taxes paid $

592,538

The accompanying notes are an integral
part of these financial statements.
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MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

MONEX SECURITIES, INC. (Company), a Delaware corporation, is a wholly-owned
subsidiary of Monex Casa de Bolsa, S.A. de C.V. (Parent), a Mexican corporation
and registered Mexican broker. The Company is registered as a broker/dealer with
the Securities and Exchange Commission (SEC) and is a member of the Financial
Industry Regulatory Authority (FINRA). The Company's management and
administrative operations are located in Texas and related sales activities are
conducted primarily in Mexico. The Company's customers are primarily individuals
and institutions located throughout Mexico.

Basis of Accounting

The Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of
the SEC and, accordingly, is exempt from the remaining provisions of that Rule.
Essentially, the requirements of Paragraph (k)(2)(ii) provide that the Company clear
all transactions on behalf of customers on a fully disclosed basis with a clearing
broker/dealer, and promptly transmit all customer funds and securities to the clearing
broker/dealer. The clearing broker/dealer carries all of the accounts of the customers
and maintains and preserves all related books and records as are customarily kept
by a clearing broker/dealer.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of the assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Foreign Currency Transactions

As an agent, in the normal course of business, the Company enters into securities
transactions which are denominated in foreign currencies, primarily the Mexican
peso. Realized and unrealized foreign currency gains and losses on such
transactions are recorded in income in the period they are incurred. There were no
net realized and unrealized foreign currency losses recorded in 2009. For the
purposes of reporting cash flows, the Company has determined that the effect of
exchange rate changes on foreign currency transactions is immaterial.



- MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash Equivalents

Money market funds and highly liquid investments, generally government obligations
and commercial paper, with an original maturity of three months or less that are not
held for sale in the ordinary course of business, if any, are reflected as cash
equivalents in the accompanying statement of financial condition and for purposes of
the statement of cash flows. From time to time, cash balances exceed federally
insured limits at certain financial institutions. The Company has not incurred any
losses to date regarding these balances.

Marketable Securities

Marketable securities held for trading purposes are recorded at fair value. The
increase or decrease in fair value is credited or charged to operations. Realized and
unrealized gains on marketable securities are reflected in the accompanying
statement of income in commission income.

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation.
Depreciation is provided for using the straight-line method over the estimated useful
lives of five to seven years. Maintenance and repairs are charged to operations as
incurred.

Security Transactions

Securities transactions and related income and expense are recorded on the trade
date. Realized gains and losses from sales of securities are computed using the
first-in, first-out method.

Income Taxes

The Company files its income tax return on a separate company basis.

The Company records its federal and state tax liabilities in accordance with FASB
Accounting Standards Codification Topic 740-10, “Accounting for Income Taxes”.
The Company uses the liability method of accounting for income taxes that requires
the recognition of deferred tax assets and liabilities for the expected future tax
consequences of events that have been recognized in the Company’s financial
statements. In estimating future tax consequences, all expected future events are
considered other than enactment of changes in the tax law or rates. The Company



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

provides a valuation allowance, if necessary, to reduce deferred tax assets to
amounts that are not likely to be realized.

The Company’s deferred tax liability represents the tax effects of taxable temporary
differences in book and tax reporting. The taxable temporary differences consist of
depreciation methods and lives.

Risks and Uncertainties

Securities owned and securities sold, not yet purchased are recorded at fair value
and have exposure to market risk, including the volatility of securities markets.
Significant changes in the prices of these securities could have a significant impact
on the Company’s results of operations for any particular year.

NOTE 2: TRANSACTIONS WITH CLEARING BROKER/DEALER

The Company's clearing broker/dealer is a national United States clearing
broker/dealer. The agreement with the clearing broker/dealer provides for clearing
charges at a fixed rate multiplied by the number of tickets traded by the Company.
The agreement also requires the Company to maintain a minimum of $100,000 as a
deposit in an account with the clearing broker/dealer.

NOTE 3: NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule (Rule 15¢3-1), which
requires the maintenance of a minimum amount of net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15
to 1. Rule 15¢3-1 also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1. At December
31, 2009, the Company had net capital and net capital requirements of $1,676,282
and $250,000 respectively. The Company's net capital ratio was 0.20 to 1.

NOTE 4: SECURITIES

Marketable securities consist of corporate bonds and foreign stock.

-10-



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 4: SECURITIES (Continued)

The Company adopted FASB Accounting Standards Codification Topic 820-10, “Fair
Value Measurements”, effective January 1, 2008 for all financial assets and liabilities.
ASC 820-10 provides standards and disclosures for assets and liabilities that are
measured and reported at fair value. As defined in ASC 820-10, fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date (exit price). ASC
820-10 requires disclosure that establishes a framework for measuring fair value and
expands disclosure about fair value measurements. The statement requires fair
value measurements be classified and disclosed in one of the following categories:

Level 1: Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities. An active market for
the asset or liability is a market in which transactions for the asset or liability occur
with sufficient frequency and volume to provide pricing information on an ongoing
basis.

Level 2: Measured based upon inputs that are observable, either directly or
indirectly, for the asset or liability other than quoted market prices included in Level 1.
These inputs include: a) quoted prices for similar asset or liabilities in active markets
b) quoted prices for identical or similar assets or liabilities in markets that are not
active c) inputs other than quoted market prices that are observable and d) inputs
that are derived primarily from or corroborated by observable market data by
correlation or other means.

Level 3: Measured based on unobservable inputs for the asset or liability for which
there is little, if any, market activity for the asset or liability at the measurement date.
This input includes management’s own assumptions about the assumptions that
market participants would use in pricing the asset or liability. The inputs are
developed based on the best information available in the circumstances, which might
include management'’s own data.

As required by ASC 820-10, financial assets and liabilities are classified based on
the lowest level of input that is significant to the fair value measurement. Our
assessment of the significance of a particular input to the fair value measurement
requires judgment, and may affect the valuation of the fair value of assets and
liabilities and their placement within the fair value hierarchy levels. The following
table summarizes the valuation of the Company’s financial instruments by ASC 820-
10 pricing levels as of December 31, 2009:

-11-



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 4: SECURITIES (Continued)

Quoted Prices

in Active Other
Markets for Observable
Identical Assets Inputs (Level  Unobservable Fair Value at
(Level 1) 2) Inputs (Level 3) December 31, 2008
Corporate Bonds $ 89,500 - - 3 89,500
Foreign Stock 1,760 - - 1,760
Total $ 91,260 $ - $ - $ 91,260

NOTE 5: PROPERTY AND EQUIPMENT, NET
Property and equipment, net consisted of the following at December 31, 2009:

Furniture, fixtures, and

equipment $ 109,223
Accumulated depreciation (61,178)
$ 58,045

Depreciation expense for the year was $14,938.

NOTE 6: RELATED PARTY TRANSACTIONS

The Company entered into a services agreement (Agreement) with its Shareholder
in January 2003. The Agreement requires the Shareholder to provide administrative
services to the Company. The Company is required to repay the costs incurred by
the Shareholder under the agreement, plus a 12% markup. The term of the
agreement is indefinite and may be terminated by either party with 90 days written
notice. The total amount incurred under this Agreement for the year ended
December 31, 2009 was $535,919, of which $48,561 is payable at December 31,
2009.

-12-



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 6: RELATED PARTY TRANSACTIONS (Continued)

The Company entered into a services agreement with Monex Asset Management,
Inc. (MAMI), an entity under common ownership, in February 2009. This agreement
requires the Company to provide administrative services to MAMI. MAMI is required
make monthly payments of $12,860. The term of the agreement is indefinite and
may be terminated by either party with 30 days written notice. The total amount
earned under this agreement for the year ended December 31, 2009 was $115,740,
of which $12,860 is receivable at December 31, 2009.

NOTE 7: INCOME TAXES

The provision for income taxes is as follows for the year ended December 31, 2009:

Federal
Current tax expense $ 579,917
Deferred tax expense 9,385
Total federal tax expense 589,302
State
Current tax expense 28,949
Total provision for income taxes $ 618,251

In July 2006, the Financial Accounting Standards Board (“FASB”) issued Accounting
Standards Codification Topic 740-10-25 which clarifies the accounting for
uncertainty in income taxes recognized in a company’s financial statements. ASC
740-10-25 prescribes a recognition threshold and measurement of a tax position
taken or expected to be taken in a tax return. It also provides guidance on
derecognition, classification, interest and penalties, accounting in interim periods,
disclosure and transition. The Company adopted ASC 740-10-25 in 2009. Adoption
of ASC 740-10-25 did not have a material effect on these financial statements.

13-



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8: COMMITMENTS AND CONTINGENCIES

Operating Leases

The Company leases office space under an operating lease that expires in June 30,
2014. Rent expense under this lease and the previous lease was approximately
$50,277 for the year ended December 31, 2009.

Future minimum lease payments for years ending December 31 are as follows:

Year Amount

2010 $ 56,224
2011 56,224
2012 56,224
2013 56,224
2014 28,111
Total $ 253,007

Security transactions

The Company executes securities transactions on behalf of its customers. If either
the customer or the counterparty fails to perform, the Company may be required to
discharge the obligation of the nonperforming party. In such circumstances, the
Company may sustain a loss if the market value of the security contract is different
from the contract value of the transaction. The Company does not expect
nonperformance by customers or counterparties.

The Company clears all of its securities transactions through clearing brokers on a
fully disclosed basis. Pursuant to the terms of the agreements between the
Company and the clearing brokers, the clearing brokers have the right to charge the
Company for losses that result from a counterparty’s failure to fulfill its contractual
obligations. As the right to charge the Company has no maximum amount and
applies to all trades executed through the clearing broker, the Company believes
there is no maximum amount assignable to this right. At December 31, 2009, the
Company has recorded liabilities with regard to the right. During 2009, the Company
did not pay the clearing brokers any amounts related to these guarantees.

The Company’s policy is to monitor its market exposure, customer risk, and
counterparty risk through the use of a variety of credit exposure reporting and control
procedures, including marking-to-market securities and any related collateral as well
as requiring adjustments of collateral levels as necessary. In addition, the Company

-14-



MONEX SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

NOTE 8: COMMITMENTS AND CONTINGENCIES (Continued)

has a policy of reviewing, as considered necessary, the credit standing of each
counterparty and customer with which it conducts business.

Other

During the normal course of business, the Company enters into contracts that
contain a variety of representation and warranties and which provide general
indemnifications. The Company’s maximum exposure under these arrangements is
unknown as this would involve future claims that may be made against the Company
that have not yet occurred.

NOTE 9: SUBORDINATED LIABILITIES
The Company had no subordinated liabilities at any time during the year ended
December 31, 2009. Therefore, the statement of changes in liabilities subordinated
to claims of general creditors has not been presented for the year ended December
31, 20009.

NOTE 10: SUBSEQUENT EVENTS

The Company evaluated the period from January 1, 2010 to February 1, 2010 and
noted no significant subsequent events.

-15-
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CERT[FIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTAL INFORMATION REQUIRED

BY RULE 17A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

February 1, 2010

Board of Directors

MONEX SECURITIES, INC.
Houston, Texas

We have audited the accompanying financial statements of MONEX SECURITIES, INC. as
of and for the year ended December 31, 2009, and have issued our report thereon
dated [date]. Our audit was conducted for the purpose of forming an opinion on the
basic financial statements taken as a whole. The information contained in page 17 is
presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as
a whole.

(D
Eaﬁ% 6% a3

1333 West Loop South, Suite 1400 | Houston, Texas 77027
Phone: 713.622.0016 | Fax: 713.622.5527 | Web: www.eepb.com
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MONEX SECURITIES, INC.
SUPPLEMENTAL SCHEDULE |

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31, 2009

Net capital:
Total stockhoider's equity $ 1,986,593
Reductions and charges:

Nonallowable assets:

Commissions receivable 167,901
Property and equipment, net 58,045
Non-operating cash account 17,775
Other assets 17,545
Total nonallowable assets and charges, net 261,266
Excess fidelity bond deductible 20,000
Net capital before haircuts on security positions 1,705,327
Haircuts on security positions 29,045
Net capital $ 1,676,282
Aggregate indebtedness
Accounts payable and accrued expenses 81,228
Commissions payable 141,257
Service fee payable to shareholder 48,561
Accrued income taxes 46,326
Deferred tax 18,741
Total aggregate indebtedness 3 336,113

Computation of basic net capital requirement
Minimum net capital requirement (greater of 6 2/3% of

aggregate indebtedness or $250,000) $ 250,000
Excess net capital $ 1,426,282
Ratio of aggregate indebtedness to net capital 0.20to 1

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5

There is no difference between this computation of net capital pursuant to Rule 15¢3-1 and the
corresponding computation prepared by Monex Securities, Inc. and included in the Company's
unaudited Part Il A Focus report filing as of December 31, 2009.

STATEMENT OF OMITTED SUPPLEMENTAL DATA

The Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3 and the
Information Relating to Possession or Control Requirements Under Rule 15¢3-3 have been
omitted because Monex Securities, Inc. is exempt from the requirements of Rule 15¢3-3 under
condition (k)(2)(ii). The conditions of the exemption were being complied with as of December
31, 2009 and no facts came to our attention to indicate that the exemption had not been
complied with during the fiscal year ended December 31, 2009.

17-
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CERTIFIED PUBLIC ACCOUNTANTS
AND CONSULTANTS

INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE

February 1, 2010

Board of Directors
MONEX SECURITIES, INC.
Houston, Texas

In planning and performing our audit of the financial statements and supplemental
schedules of MONEX SECURITIES, INC. (“Monex”) as of and for the year ended December
31, 2009, in accordance with auditing standards generally accepted in the United States
of America, we considered its internal control over financial reporting (internal control)
as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of International’s internal control. Accordingly, we do not express an
opinion on the effectiveness of Monex’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission
(SEC), we have made a study of the practices and procedures followed by Monex
including consideration of control activities for safeguarding securities. This study
included tests of such practices and procedures that we considered relevant to the
objectives stated in rule 17a-5(g) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11) and for
determining compliance with the exemptive provisions of rule 15¢3-3. Because Monex
does not carry securities accounts for customers or perform custodial functions relating
to customer securities, we did not review the practices and procedures followed by
Monex in any of the following:

1. Making the quarterly securities examinations, accounts, verifications, and
comparisons and the recordation of differences required by Rule 17a-13;

2. Complying with the requirements of prompt payment for securities under
Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System;

The management of Monex is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures
are to provide management with reasonable but not absolute assurance that assets for

1333 West Loop South, Suite 1400 | Houston, Texas 77027
Phone: 713.622.0016 | Fax: 71%.§322.5527 | Web: www.eepb.com



which Monex has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's
authorization and recorded properly to permit the preparation of financial statements in
accordance with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures
referred to above, error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists - when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned
functions, to prevent or detect misstatements on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the
entity's ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than
a remote likelihood that a misstatement of the entity's financial statements that is more
than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant
deficiencies, that results in more than a remote likelihood that a material misstatement
of the financial statements will not be prevented or detected by the entity's internal
control.

Our consideration of internal control was for the limited purpose described in the first
and second paragraphs and would not necessarily identify all deficiencies in internal
control that might be material weaknesses. We did not identify any deficiencies in
internal control and control activities for safeguarding securities that we consider to be
material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such purposes. Based on this
understanding and on our study, we believe that Monex's practices and procedures
were adequate at December 31, 2009, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, and other regulatory agencies that rely on rule 17a-5(g) under
the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

10-



INDEPENDENT ACCOUNTANTS' RWQQT O ARPLYING AGREED-URPON PROCEDURES RELATED
TOANENTITY S SIPC ASSESSMENT RECONGILATION

Board of Directors
MONEX SECURITIES, INC
Houston, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we
have performed the procedures enumerated below with respect to the accompanying
e

Schedule of Assessn d Payments [Transiional Assessment Reconciliation (Form
QIPQ»H‘} to the Scm ities hves?oz Protection Cu poration (SIPC) for the nine months
ended December 31, 2009, which were agreed to by MONEX SECURITIES, INC. (‘the

‘Company’} - and th@ Secunties -and - Exchange  Commission, Financial Industry
Regl Ia‘io ry Authority, Inc., and SIPC, solely to assist you and the other specified parties
i evaluating the Company's cor thanv: with the applicable mstructions of the
Transitional Assessment Reconciliation (Form SIPC-7T) The Company's management
is responsible for The Company's compliance wilh those requirements. This agreed-
upon procedures engagement was conducted in accordance with aftestation 5** ndards

established by the American Institute of Cerlified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parlies specified in H s report.
Consequently, we make no representation reqgarding the sufficiency of the procedures
described below either for ‘he QLH’DOS”-‘ for which this report has been requested or for
any other purpose. Th@ procedures we performed and our findings are as follows:

1. Compared the listed assessment ;ay;'mfémg in Form SIPC-7T with respective
cash disbursements record entries and check coples noting no differences;

3]

Reconciled the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2009 ig,ww amounts reported on the unaudited Part 1l A
Focus report filing as of March 31, 2009, as applicable, with the amounts
reported in Form SIPC-7T for the nine months ended December 31, 2009 noting

no differences.

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules
and working papers noting no differences,

and
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4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T
and in the related schedules and working papers supporting the adjustments
noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

’%A%W/Mf'ﬁwﬂC.

Houston, Texas
February 23, 2010



SECURITIES INVESTOR PROTECTION CORPORATION

IPC- 805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215 SIPC-
S c m 202-371-8300 IPC m
(29-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/09)

(Read caretully the instructions in your Werking Copy before compleling this Form)
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

‘ Note: If any of the information shown on the mailing label
requires correclion, please e-mail any corrections to
044874 FINRA DEC form@sipc.org and so indicate on the form filed.
MONEX SECURITIES INC  15*15

440 LOVISIANA ST STE 1500 :
HOUSTON TX 77002-1652 Name and 1elephone number of parson to contacl
respecting this form.
| I Jesus Heiras (713) 877-8234
2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] g 8,247.12
B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 {exclude interest) { 2,282.46 )
1/5/09 & 7/24/09
Date Paid
C. Less prior overpayment applied { )
D. Assessmeont balance due or (overpayment) 5,964.66
E. Interest computed on lale payment (see instruction E) for_____ days at 20% per annum
F. Total assessment balance and interesl due {or overpayment carried forwarg) $ 5,964.66
G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $_2,964.66
H. Overpaymeni carried forward ${ )

3. Subsidiaries (S) and predecessors {P) included in 1his form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represeni thersby

: \ g Monex Securiti .
that all information contained herein is true, correct ¢ tles Inc
and complele. {Nama of Carporation, Partnarship or othgr organization)

(Authorizad Signature)
Dated the day of , 20 . Designated Principal
(Titlg}

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years in an easily accessible place.

25 Dates:

‘5.; Postmarked Received Reviewed

a Calculations —_______ Documentation ________ Forward Copy
=

ca Exceplions:

o

7]

Disposilion ol exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES"
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Aprit 1, 2009
and ending 12/31 2009
Eliminate cents

Item No.
2a. Total ravenue {FOCUS Line 12/Part 1A Line 9, Code 4030) § 3,972,644.82

2b. Addilions:
(1) Tolal revenues from the securities business of subsidiaries {excep! loseign subsidiaries) and
predecessors not included above.

(2) Net foss from principal transactions in securlties in irading accounts.

(3) Net loss from principal lransactions in commodities in trading accounts.

(4) Interest and dividend expense deductled in determining item 2a.

(5) Net loss from management of or parlicipation in the underwriling or distribution of securities.

{6} Expenses other than adverlising, printing, registration fees and logal fees deducted in determining nel
protil from management of or participation in underwriting or distribution of securities.

{7} Net loss from securities in investment accounts.

Total additions 3,972,644.82

2¢. Deductions:

(1) Revenues from the distribulion of shares of a repistered open end invastment company or unit
invesiment trust, from he sale of variable annuities, from the business of insurance, trom invesimen|
advisory services rendered 10 regislered investment companies o1 insurance company separale
accounts, and from Iransactions in security futures products. 496,571.01

{2) Revenues from commodily transactions. (2,096.25)

{3) Commissions, floor brokerage and clearance paid 1o other SIPC members in connection with 47,421.01
securilies transactions. ! :

{4) Reimbursements for postage in connaclion with proxy solicitation.

(5) Net gain from securilies in invesiment accounts.

(6) 100% of commissions and markups earned Irom transactions in i) certificaies of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper thal mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connectian with other revenue
related to the securities business (revenus defined by Section 16{9}{L) ol the Act).

(8) Other revenue not related sither directly or indirectly to the securities business.
{See Instruction C):

Interest, Dividend, and Administrative Services 129.411.34

(9) {i) Tolal interest and dividend expense (FOCUS Line 22/PART lIA Line 13,
Code 4075 plus line 2b(4) above) but not in excess 2,491.13
of total inferest and dividend income. $_“~r :

(ii) 40% of interes! earned on cuslomers securities accounts
{40% of FOCUS line 5, Code 3960). $

2,491.13

673,798.24

3,298,846.58
20. General Assessment @ .0025 $ 8,247.12

{lo page 1 but not less than
2 $150 minimum)

Enter the greater of line (i) or (ii)

Totai deductions

Lo d

2d. SIPC Net Operating Revenues
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INDEPENDENT ACCOUNTANTS REPORT ON APPLYING ACREED-UPON PROCEDURES RELATED
TO AN ENTITY'S SIPC ASSESSMENT RECOMCILIATION

Board of Directors
MONMEX SECURITIES, NG
Houston: Texas

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1924, we
have performed the procedures enumerated below with respect to the accompanying
‘m:% wedule of Assessment and Payments [Transilional Assessment Reconciliation (Form
SIPC-7T)] to the Securities Investor Protection Corporation (SIPC) for the nine months
ended December 31, 2009, which were agreed o by MONEX SECURITIES, INC. ("the
“‘Company’) and the Securilies and Exchange Commission,  Financial  Industry

Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties
- evaluating  the Cofn bany's  compliance with the applicable instructions of the
Transitional Assessment Reconciliation (Form SIPC-7T) The Company's management

is responsible for The Company's @omp{a we wilh those requirements. This agreed-
upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of
these procedures is solely the responsibility of those parlies specified in this report
Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for
any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T wilh respective
cash disbursements record entries and check copies noting no differences;

2. Reconciled the amounts reported on the audited Form X-17A-5 for the year
ended December 31, 2009 less amounts reported on the unaudited Part I A
Focus report filing as of March 31, 2009, as ap p!'cq‘:)b with éhe arnounts
reported in Form SIPC-7T for the nine months ended December 31, 2009 noting
no differences.

1

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules
and working papers noling no differences, and




MONEX SECURITIES, INC. PAGE 2

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T
and in the related schedules and working papers supporting the adjustments
noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed
above and is not intended to be and should not be used by anyone other than these
specified parties.

%W/Mgﬁww%ﬂt

Houston, Texas
February 23, 2010



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7T 805 15th St. N.W. Suile 800, Washington, D.C. 20005-2215 SIPC-7T
. 202-371-8300
(29-REV 12/09) Transitional Assessment Reconciliation (29-REV 12/08)

(Read carefully the instructions in your Working Copy before compleling this Form}
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designaled Examining Authority, 1934 Act registration ro. and month in which fiscal year ends for
purposes of the audil requirement ol SEC Rule 17a-5:

Note: If any of the information shown on the mailing label
requires correclion, please e-mail any corrections to
form@sipc.org and so indicate on the form filed.

044874 FINRA DEC
MONEX SECURITIES INC 1518

440 LOVISIANA ST STE 1500 :
HOUSTON TX 77002-1652 Name and telephone number ol parson to contacl
respecting this form.
| Jesus Heiras (713) 877-8234
2. A. General Assessment [item 2e from page 2 {not less than $150 minimum)] § 8,247.12
8. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exclude interest) { 2,282.46 )
1/5/09 & 7/24/09
Date Paid
C. Less prior overpayment applied { )
D. Assessment balance due or {overpayment) 5,964.66
E. Interest computed on lale payment (see instruction E) for______ days at 20% per annum
F. Total assessmenl balance and interest due {or overpaymenl carried forward) $ 5,964.66
G. PAID WITH THIS FORM:
Chack enclosed, payable to SIPC
Total (must be same as F above) § 0,964, 66
H. Overpaymeni carried forward 9 )

3. Subsidiaries (S) and predecessors (P) included in 1his form {give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whem it is execuied represent thereby

- . Lov Monex Securiti .
that all information contained herein is irue, correct ies Inc
and complele. {Namo of Carporation, Partnarship or othar organization)

(Authorizad Signature)
Dated the day of , 20 _ Designated Principal
(Title)

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
tor a period of not less than 6 years, the latest 2 years In an easily accessible place.

22 Dates

5 Postmarked Received Reviewed

E Caleulations —______ Documeniation _______ Forward Copy
c> Exceptions:

a

7]

Disposition of exceplions:



DETERMINATION OF “SiPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning Aprit 1, 2009
and ending 12/31 2009
Eliminate cents

Item No.
2a. Total revenue (FOCUS Ling 12/Part [1A Line 9, Gode 4030) $ 3,972, 644.82

2b. Addilions:
(1) Total revenues from Ihe securities businass of subsidiaries (excepl toreign subsidiaries} and
predecessors not included above.

(2) Net loss [rom principal transactions in securities in trading accounts.

{3) Net loss from pringipal Iransactions in commodities in trading accounls.

{4) Interest and dividend expense deducled in determining item 2a.

(5) Net loss from management of or parlicipation in the underwriting or distribution of securities.

(6) Expenses other than adverlising, printing, regisiration fees and logal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investmant accounts.

Total additions 3,972,644.82

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investmeni company or unit
invesiment trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisory services rendered to regislered investment companies o1 insurance company separale
accounts, and from transactions in security futures products. 496,571.01

{2) Revenues from commodily transactions. (2,096.25)
(3) Commissions, floor brokerage and clearance paid 1o other SIPC members in connection with 47.421.01
securitias transactions. ' !

{4) Reimbursements for postage in connaclion with proxy solicitation.
(5) Net gain from securilies in invesiment accounls.
{6) 100% of commissions and markups earned lrom transactions in {i) cedificaies of deposit and
{ii) Treasury bills, bankers acceptances or commercial paper that maiure nine months or less
{rom issuance dale.
(7) Direct expenses of printing advertising and legal ses incurred in connection with other revenve
related to the securities business {revenuse defined by Section 16(8)(L) of the Act).
{8) Other revenue not related either directly or indirectly to the securities business.
{See Instruction C):
Interest, Dividend, and Administrative Services 129,.411.34
{9) (i) Tolal interest and dividend expense (F'OCUS Line 22/PART A Lins 13,
Code 4075 plus line 2b{4) abova) but not in excess 2 491.13
of total inferest and dividend income. $_<r :
{ii) 40% of interes! earned on customers securities accounts
(40% of FOCUS line 5, Code 3960).
2,491.13

Enter the greater of line (i) or (ii)
673,798.24

3,298,846.58
2e. General Assessment @ .0025 g 8,247.12

{to page 1 bul not fess than
2 $150 minimum)

Total deductions

2d. SIPC Net Operating Revenues $
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