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OATH OR AFFIRMATION

swear or affirm that to the best of
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as

of
December31

20 09
are true and correct further swear or affirm that
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LI Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

12 An Oath or Affirmation

121 copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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Notary Public
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INDEPENDENT AUDITORS REPORT

February 2010

Board of Directors

MONEX SECURITIES INC

We have audited the accompanying statement of financial condition of MONEX
SECURITIES INC as of December 31 2009 and the related statement of income

stockholders equity and cash flows for the year then ended that you are filing pursuant
to rule 17a-5 under the Securities Exchange Act of 1934 These financial statements

are the responsibility of the Companys management Our responsibility is to express
an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in

the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement An audit includes consideration of internal control over financial

reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no

such opinion An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing
the accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of MONEX SECURITIES INC at December 31 2009 and

the results of its operations and its cash flows for the year then ended in conformity with

accounting principles generally accepted in the United States of America

1333 West Loop South Suite 1400 Houston Texas 77027

Phone 713.622.0016 Fax 713.622.5527 Web www.eepb.com
-3-



MONEX SECURITIES INC

CURRENT ASSETS

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2009

ASSETS

Cash 31984

Marketable securities 91260

Receivable from clearing broker/dealer 1855971
Commissions receivable 167901

Deposit held by clearing brokers restricted 100000

Other assets 17545

TOTAL CURRENT ASSETS 2.264.661

Property and equipment net

TOTAL ASSETS

CURRENT LIABILITIES

Commissions payable

Accounts payable and accrued liabilities

Service fee payable to shareholder

Accrued income taxes

TOTAL CURRENT LIABILITIES

Deferred income tax liability

STOCKHOLDERS EQUITY

Common stock 1000 shares authorized issued outstanding

$0.01 par value

Additional paid-in capital

Retained earnings

TOTAL STOCKHOLDERS EQUITY

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

The accompanying notes are an integral

part of these financial statements

58045

LIABILITIES AND STOCKHOLDERS EQUITY

2322706

141257

81228

48561

46326

317372

18741

10

1911712

74871

1986593

2322706

-4-



MONEX SECURITIES INC

REVENUES

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2009

Commission income

Other income
4547322

132536

TOTAL REVENUES 4.67a858

EXPENSES

Commissions to foreign finders

Employee compensation and benefits

Clearing execution and commission fees

Service fees to shareholder

Rent and equipment

Communications

Regulatory fees

Professional fees

Administrative and other expenses

TOTAL EXPENSES 2921736

INCOME FROM OPERATIONS 1758122

PROVISION FOR INCOME TAXES

NET INCOME

618251

1139871

The accompanying notes are an integral

part of these financial statements

1186142

619505

141716

535919

71351

58644

16374

214062

78023

-5-
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MONEX SECURITIES INC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2009

CASH FLOWS FROM OPERATING ACTIVITIES

Net income

Adjustments to net income for noncash transactions

Depreciation

Realized gains on marketable securities

1139871

14938

11195

Net increase or decrease in assets and liabilities

Receivable from clearing broker/dealer

Commissions receivable

Federal income tax receivable

Other assets

Accounts payable and accrued expenses

Commissions payable

Services fee payable to shareholder

Deferred income taxes

Accrued income taxes

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of marketable securities

Proceeds from sales of marketable securities

Return of deposit with clearing broker

Purchases of property and equipment

NET CASH PROVIDED BY INVESTING ACTIVITIES

CASH FLOWS USED IN FINANCING ACTIVITIES

Dividends to stockholders

1116108
30036

624656

2456
17612

28197

7834

9385

25713

708411

1776858
1959943

250000

45464

387621

.065.000

NET INCREASE IN CASH AND
CASH EQUIVALENTS 31032

CASH AND CASH EQUIVALENTS beginning of year

CASH AND CASH EQUIVALENTS end of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Income taxes paid

The accompanying notes are an integral

part of these financial statements

952

31984

592538

-7-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization

MONEX SECURITIES INC Company Delaware corporation is wholly-owned

subsidiary of Monex Casa de Bolsa S.A de C.V Parent Mexican corporation

and registered Mexican broker The Company is registered as broker/dealer with

the Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority FINRA The Companys management and

administrative operations are located in Texas and related sales activities are

conducted primarily in Mexico The Companys customers are primarily individuals

and institutions located throughout Mexico

Basis of Accounting

The Company operates under the provisions of Paragraph k2ii of Rule 5c3-3 of

the SEC and accordingly is exempt from the remaining provisions of that Rule

Essentially the requirements of Paragraph k2ii provide that the Company clear

all transactions on behalf of customers on fully disclosed basis with clearing

broker/dealer and promptly transmit all customer funds and securities to the clearing

broker/dealer The clearing broker/dealer carries all of the accounts of the customers

and maintains and preserves all related books and records as are customarily kept

by clearing broker/dealer

Use of Estimates

The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that

affect the reported amounts of the assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts

of revenues and expenses during the reporting period Actual results could differ

from those estimates

Foreign Currency Transactions

As an agent in the normal course of business the Company enters into securities

transactions which are denominated in foreign currencies primarily the Mexican

peso Realized and unrealized foreign currency gains and losses on such

transactions are recorded in income in the period they are incurred There were no

net realized and unrealized foreign currency losses recorded in 2009 For the

purposes of reporting cash flows the Company has determined that the effect of

exchange rate changes on foreign currency transactions is immaterial

-8-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Cash Equivalents

Money market funds and highly liquid investments generally government obligations

and commercial paper with an original maturity of three months or less that are not

held for sale in the ordinary course of business if any are reflected as cash

equivalents in the accompanying statement of financial condition and for purposes of

the statement of cash flows From time to time cash balances exceed federally

insured limits at certain financial institutions The Company has not incurred any
losses to date regarding these balances

Marketable Securities

Marketable securities held for trading purposes are recorded at fair value The

increase or decrease in fair value is credited or charged to operations Realized and

unrealized gains on marketable securities are reflected in the accompanying
statement of income in commission income

Property and Equipment

Property and equipment are carried at cost less accumulated depreciation

Depreciation is provided for using the straight-line method over the estimated useful

lives of five to seven years Maintenance and repairs are charged to operations as

incurred

Security Transactions

Securities transactions and related income and expense are recorded on the trade

date Realized gains and losses from sales of securities are computed using the

first-in first-out method

Income Taxes

The Company files its income tax return on separate company basis

The Company records its federal and state tax liabilities in accordance with FASB

Accounting Standards Codification Topic 740-10 Accounting for Income Taxes
The Company uses the liability method of accounting for income taxes that requires

the recognition of deferred tax assets and liabilities for the expected future tax

consequences of events that have been recognized in the Companys financial

statements In estimating future tax consequences all expected future events are

considered other than enactment of changes in the tax law or rates The Company

-9-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

provides valuation allowance if necessary to reduce deferred tax assets to

amounts that are not likely to be realized

The Companys deferred tax liability represents the tax effects of taxable temporary
differences in book and tax reporting The taxable temporary differences consist of

depreciation methods and lives

Risks and Uncertainties

Securities owned and securities sold not yet purchased are recorded at fair value

and have exposure to market risk including the
volatility of securities markets

Significant changes in the prices of these securities could have significant impact

on the Companys results of operations for any particular year

NOTE TRANSACTIONS WITH CLEARING BROKER/DEALER

The Companys clearing broker/dealer is national United States clearing

broker/dealer The agreement with the clearing broker/dealer provides for clearing

charges at fixed rate multiplied by the number of tickets traded by the Company
The agreement also requires the Company to maintain minimum of $100000 as

deposit in an account with the clearing broker/dealer

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SEC uniform net capital rule Rule 15c3-1 which

requires the maintenance of minimum amount of net capital and requires that the

ratio of aggregate indebtedness to net capital both as defined shall not exceed 15

to Rule 15c3-1 also provides that equity capital may not be withdrawn or cash

dividends paid if the resulting net capital ratio would exceed 10 to At December

31 2009 the Company had net capital and net capital requirements of $1676282
and $250000 respectively The Companys net capital ratio was 0.20 to

NOTE SECURITIES

Marketable securities consist of corporate bonds and foreign stock

-10-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE SECURITIES Continued

The Company adopted FASB Accounting Standards Codification Topic 820-10 Fair

Value Measurements effective January 2008 for all financial assets and liabilities

ASC 820-10 provides standards and disclosures for assets and liabilities that are
measured and reported at fair value As defined in ASC 820-10 fair value is the price

that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date exit price ASC
820-10 requires disclosure that establishes framework for measuring fair value and

expands disclosure about fair value measurements The statement requires fair

value measurements be classified and disclosed in one of the following categories

Level Unadjusted quoted prices in active markets that are accessible at the

measurement date for identical unrestricted assets or liabilities An active market for

the asset or liability is market in which transactions for the asset or liability occur
with sufficient frequency and volume to provide pricing information on an ongoing
basis

Level Measured based upon inputs that are observable either directly or

indirectly for the asset or liability other than quoted market prices included in Level

These inputs include quoted prices for similar asset or liabilities in active markets

quoted prices for identical or similar assets or liabilities in markets that are not

active inputs other than quoted market prices that are observable and inputs

that are derived primarily from or corroborated by observable market data by
correlation or other means

Level Measured based on unobservable inputs for the asset or liability for which

there is little if any market activity for the asset or liability at the measurement date

This input includes managements own assumptions about the assumptions that

market participants would use in pricing the asset or liability The inputs are

developed based on the best information available in the circumstances which might
include managements own data

As required by ASC 820-1 financial assets and liabilities are classified based on
the lowest level of input that is significant to the fair value measurement Our

assessment of the significance of particular input to the fair value measurement

requires judgment and may affect the valuation of the fair value of assets and
liabilities and their placement within the fair value hierarchy levels The following

table summarizes the valuation of the Companys financial instruments by ASC 820-

10 pricing levels as of December 31 2009

11



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE SECURITIES Continued

Corporate Bonds

Foreign Stock

Total

Quoted Prices

in Active

Markets for

Identical Assets

Level

Other

Observable

Inputs Level

NOTE PROPERTY AND EQUIPMENT NET

Property and equipment net consisted of the following at December 31 2009

Furniture fixtures and

equipment

Accumulated depreciation

109223

51178
58045

Depreciation expense for the year was $14938

NOTE RELATED PARTY TRANSACTIONS

The Company entered into services agreement Agreement with its Shareholder

in January 2003 The Agreement requires the Shareholder to provide administrative

services to the Company The Company is required to repay the costs incurred by

the Shareholder under the agreement plus 12% markup The term of the

agreement is indefinite and may be terminated by either party with 90 days written

notice The total amount incurred under this Agreement for the year ended

December 31 2009 was $535919 of which $48561 is payable at December 31
2009

Unobservable

Inputs Level

Fair Value at

December 31 2008

89500 89500
1760 1760

91260 91260

12-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE RELATED PARTY TRANSACTIONS Continued

The Company entered into services agreement with Monex Asset Management
Inc MAMI an entity under common ownership in February 2009 This agreement

requires the Company to provide administrative services to MAMI MAMI is required

make monthly payments of $12860 The term of the agreement is indefinite and

may be terminated by either party with 30 days written notice The total amount

earned under this agreement for the year ended December 31 2009 was $115740
of which $12860 is receivable at December 31 2009

NOTE INCOME TAXES

The provision for income taxes is as follows for the year ended December 31 2009

Federal

Current tax expense 579917

Deferred tax expense 9385

Total federal tax expense 589302

State

Current tax expense 28949

Total provision for income taxes 618251

In July 2006 the Financial Accounting Standards Board FASB issued Accounting

Standards Codification Topic 740-1 0-25 which clarifies the accounting for

uncertainty in income taxes recognized in companys financial statements ASC
740-1 0-25 prescribes recognition threshold and measurement of tax position

taken or expected to be taken in tax return It also provides guidance on

derecognition classification interest and penalties accounting in interim periods

disclosure and transition The Company adopted ASC 740-10-25 in 2009 Adoption

of ASC 740-10-25 did not have material effect on these financial statements

-13-



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE COMMITMENTS AND CONTINGENCIES

Operating Leases

The Company leases office space under an operating lease that expires in June 30
2014 Rent expense under this lease and the previous lease was approximately

$50277 for the year ended December 31 2009

Future minimum lease payments for years ending December 31 are as follows

Year Amount

2010 56224
2011 56224
2012 56224
2013 56224
2014 28111

Total 253007

Security transactions

The Company executes securities transactions on behalf of its customers If either

the customer or the counterparty fails to perform the Company may be required to

discharge the obligation of the nonperforming party In such circumstances the

Company may sustain loss if the market value of the security contract is different

from the contract value of the transaction The Company does not expect

nonperformance by customers or counterparties

The Company clears all of its securities transactions through clearing brokers on

fully disclosed basis Pursuant to the terms of the agreements between the

Company and the clearing brokers the clearing brokers have the right to charge the

Company for losses that result from counterpartys failure to fulfill its contractual

obligations As the right to charge the Company has no maximum amount and

applies to all trades executed through the clearing broker the Company believes

there is no maximum amount assignable to this right At December 31 2009 the

Company has recorded liabilities with regard to the right During 2009 the Company
did not pay the clearing brokers any amounts related to these guarantees

The Companys policy is to monitor its market exposure customer risk and

counterparty risk through the use of variety of credit exposure reporting and control

procedures including marking-to-market securities and any related collateral as well

as requiring adjustments of collateral levels as necessary In addition the Company

.14.



MONEX SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

NOTE COMMITMENTS AND CONTINGENCIES Continued

has policy of reviewing as considered necessary the credit standing of each

counterparty and customer with which it conducts business

Other

During the normal course of business the Company enters into contracts that

contain variety of representation and warranties and which provide general

indemnifications The Companys maximum exposure under these arrangements is

unknown as this would involve future claims that may be made against the Company
that have not yet occurred

NOTE SUBORDINATED LIABILITIES

The Company had no subordinated liabilities at any time during the year ended

December 31 2009 Therefore the statement of changes in liabilities subordinated

to claims of general creditors has not been presented for the year ended December

31 2009

NOTE 10 SUBSEQUENT EVENTS

The Company evaluated the period from January 2010 to February 2010 and

noted no significant subsequent events

-15-
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CERTIFIED PLBLICACCOUIWAIVTS

AND CONSUL TA Al TS

INDEPENDENT AUDITORS REPORT ON SUPPLEMENTAL INFORMATION REQUIRED

BY RULE 7A-5 OF THE SECURITIES AND EXCHANGE COMMISSION

February 2010

Board of Directors

MONEX SECURITIES INC

Houston Texas

We have audited the accompanying financial statements of MONEX SECURITIES INC as

of and for the year ended December 31 2009 and have issued our report thereon

dated Our audit was conducted for the purpose of forming an opinion on the

basic financial statements taken as whole The information Contained in page 17 is

presented for purposes of additional analysis and is not required part of the basic

financial statements but is supplementary information required by rule 17a-5 under the

Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion is

fairly stated in all material respects in relation to the basic financial statements taken as

whole

fIJZ4ZILO2

1333 West Loop South Suite 1400 Houston Texas 77027

Phone 713.622.0016 Fax 713.622.5527 Web www.eepb.com
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MONEX SECURITIES INC

SUPPLEMENTAL SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OFTHE
SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2009

Net capital

Total stockholders equity 1986593
Reductions and charges

Nonallowable assets

Commissions receivable 167901

Property and equipment net 58045

Non-operating cash account 17775
Other assets 17545

Total nonallowable assets and charges net 261266

Excess fidelity bond deductible 20000

Net capital before haircuts on security positions 1705327

Haircuts on security positions 29045

Net capital 1676282

Aggregate indebtedness

Accounts payable and accrued expenses 81228
Commissions payable 141257
Service fee payable to shareholder 48561
Accrued income taxes 46326
Deferred tax 18741

Total aggregate indebtedness 336113

Computation of basic net capital requirement

Minimum net capital requirement greater of 2/3% of

aggregate indebtedness or $250000 250000

Excess net capital 1426282

Ratio of aggregate indebtedness to net capital 0.20 to

STATEMENT PURSUANT TO PARAGRAPH d4 OF RULE 17a-5

There is no difference between this computation of net capital pursuant to Rule 15c3-1 and the

corresponding computation prepared by Monex Securities Inc and included in the Companys
unaudited Part II Focus report filing as of December 31 2009

STATEMENT OF OMITTED SUPPLEMENTAL DATA

The Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3 and the

Information Relating to Possession or Control Requirements Under Rule 15c3-3 have been

omitted because Monex Securities Inc is exempt from the requirements of Rule 15c3-3 under

condition k2ii The conditions of the exemption were being complied with as of December

31 2009 and no facts came to our attention to indicate that the exemption had not been

complied with during the fiscal year ended December 31 2009

-17-
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CERTIFIED PUBLIC ACCOUATDWTS

AND CONSUL T41 VTS

INDEPENDENT AUDITORS REPORT ON THE INTERNAL CONTROL STRUCTURE

February 2010

Board of Directors

MONEX SECURITIES INC

Houston Texas

In planning and performing our audit of the financial statements and supplemental

schedules of MONEX SECURITIES INC Monex as of and for the year ended December

31 2009 in accordance with auditing standards generally accepted in the United States

of America we considered its internal control over financial reporting internal control

as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on

the effectiveness of Internationals internal control Accordingly we do not express an

opinion on the effectiveness of Monexs internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission

SEC we have made study of the practices and procedures followed by Monex

including consideration of control activities for safeguarding securities This study

included tests of such practices and procedures that we considered relevant to the

objectives stated in rule 17a-5g in making the periodic computations of aggregate

indebtedness or aggregate debits and net capital under rule 17a-3a11 and for

determining compliance with the exemptive provisions of rule 5c3-3 Because Monex
does not carry securities accounts for customers or perform custodial functions relating

to customer securities we did not review the practices and procedures followed by
Monex in any of the following

Making the quarterly securities examinations accounts verifications and

comparisons and the recordation of differences required by Rule 17a-13

Complying with the requirements of prompt payment for securities under

Section of Federal Reserve Regulation of the Board of Governors of the

Federal Reserve System

The management of Monex is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In

fulfilling this responsibility estimates and judgments by management are required to

assess the expected benefits and related costs of controls and of the practices and

procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures

are to provide management with reasonable but not absolute assurance that assets for

1333 West Loop South Suite 1400 Houston Texas 77027

Phone 713.622.0016 Fax 713.622.5527 Web www.eepb.com



which Monex has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements
authorization and recorded properly to permit the preparation of financial statements in

accordance with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control or the practices and procedures
referred to above error or fraud may occur and not be detected Also projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate

control deficiency existswhen the design or operation of control does not allow

management or employees in the normal course of performing their assigned

functions to prevent or detect misstatements on timely basis significant deficiency

is control deficiency or combination of control deficiencies that adversely affects the

entitys ability to initiate authorize record process or report financial data reliably in

accordance with generally accepted accounting principles such that there is more than

remote likelihood that misstatement of the entitys financial statements that is more
than inconsequential will not be prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant

deficiencies that results in more than remote likelihood that material misstatement
of the financial statements will not be prevented or detected by the entitys internal

control

Our consideration of internal control was for the limited purpose described in the first

and second paragraphs and would not necessarily identify all deficiencies in internal

control that might be material weaknesses We did not identify any deficiencies in

internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to

in the second paragraph of this report are considered by the SEC to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related

regulations and that practices and procedures that do not accomplish such objectives

in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that Monexs practices and procedures

were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC and other regulatory agencies that rely on rule 17a-5g under

the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these

specified parties

J1fdZ11Lco1
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INDEPLNDENT ACCOUIi IANIS Hi POifl Did Ar-ru rx Arar-r D-UP0N_PRocrouRis RanLD
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Board Directors

Ni- SccuRiiL In

Houbton Fexas

In iccordance wth Rule In 5e4 undoi th Sicui ties Exchange Act of 1934 we
have performed the procedures enumerated below .vith respect to the accompanying

Schedule of Assessinnt anti Payments r.nitiorial Assessment Reconciliation Form

SIPC71 to the Securities Investor Proto.t on Corporation SIPC for the nine months

tndud December 31 OOQ which wwe arjreed by M0NEX SEcurnrw lwc the

Company and Lhe Secuiitios aid Lxc ianqt Commission Financial Irdustry

Regulatory Ajthoritv Inc and SIPC sokly to ni sist you and the other specified parties

in evaluating the Companys compliana rh the applicable instructions ot thu

ransitional Assessment Reconciliation U-om HlC iT lie Conipanys management

is responsiDle to he Company compliar1 with those requirements his agreed-

upon procedures eriyagt-inent was condud in ac nrdance with attestation standards

cstaolished by tle Amer inn Iritttute ci t-rtitit Pui Ii Acmountants Tle sufficiency

these urocedures is so.ely trw rsrrnsi1 Id at ila se parties specified in th ieport

Consequently we nial.c no epresentation ar liii the ufticiency of thtb procedures

dotcibed below either lot the purpose tnt wiw.I this ieport has been ioqticsied or or

any other purpose The procedures we per formed and our findings are as follows

Compared the listed assessment pavrnnrltb ii Form SIPC 71 with respective

cash disbursements ic-cord envies aria cops noting no differences

Reconc led the anount. reported out th audited orm 17A-5 for the year

onded December 31 2009 lees am iinb reported on the unaudited Pan II

Focus report filing as of Math 20Ct cis applicable witri tht ariounts

reported in roini SII br he nine months isndcd December 31 2009 noting

no differenccs

Compared arty adjustnionts reportc ii orm SllC-7 with supporting schedules

and working papers noting no differtntv intl



M0NEx SECuRITIES INC PAGE

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T

and in the related schedules and working papers supporting the adjustments

noting no differences

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express
such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

444/c
Houston Texas

February 23 2010



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the Instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note II any of the information shown on the mailing label

requires couection please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contacl

respecting this form

Jesus Heiras 713 8778234

General Assessment litem 2e from page not less than $150 minimumJ

Less payment made with S1PC-6 filed including $150 paid with 2009 SIPC.4 exclude interest

1/5/09 7/24/09
Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

964 66
Total must be same as above $____________________________

Overpayment carried forward
_____________________________

8247.12

2282.46

964 66

5964.66

Subsidialies and predecessors included in Ihis form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Monex Securities Inc
Name et Corpofation Paitnarship or other oranizaIIon

Aurborizad 5lnslare

Designated Principal
TilI

Dated the_____ day of_________________ 20
_____ ______________________________ ______________________________

ThIs form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for perIod of not less Ihan years the latest years In an easIly accessIble place

Dates ___________ ___________ ___________
Postmarked

LU

Calculations _________ _________ __________

Exceptions

Disposition of exceptions

SIPC-7T

29.REV

SIPC7T

29-REV 12/09

044874 FINRA DEC

MONEXSECURES INC 15M5

440 LOUiSIANA ST STE 1500

HOUSTON TX 77002-1652

Received Reviewed

Documentation _________ Forward Copy



DETERMINATION OF SIP NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Itent No
2a Total revenue FOCUS Line 12/Part IA Line Code 4030

2b Additions

Tolal revenues From the securities business of subsidiaries except loreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounls

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwrlbng or distribution of securities

Expenses other than advertising printing registration lees and legal lees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net loss from securities In Investment accounts

Total addilions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities From the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid 10 other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain From securilies in Invesiment acCouflis

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal lees incurred in connection with other revenue

related to the securities business revenue defined by Section t691 of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Interest Dividend and Administrative Services

Amounts for the fiscal period

beginning Aoril 2009

and ending 12/3 20...Q.9

ElIminate cents

3972644.82

972 644.82

496571.01

096.25

47 421.01

17q dli

Total interest and divIdend expense FOCUS Line 22/PART hA Line 13
Code 4075 plus line 2b4 above but not in excess

91
at total interest and dividend income

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $______________

Enter the greater at line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

491.13

673798.24

3298846.58

8247.12

to page but not tess than

$150 minimum
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Board of Directors

Mt NIX SLCURI IL INC

ioutori Texas

hi accordance with Rule /a5e4 linde the Sccurities Exchange Act of 1934 we

have performed the procedures enumerated below with respect to the accompanying

Schedule of Assessment anu Payments itional Assessment Reconciliation Worm

SIPC-7flJ to the Securities Investor Protection Corporation SlPC for the nine months

ended Dacember 31 2009 which were agreed to by MONEX SEcuRil IES INC the

Company1 and the Secunties and Exchangt Commission Financial Industry

Ruyulatoiy Authority li.c and SIPC sohsry to aisist you and the othei specified parties

iii evaluating the Companys compliane with tue applicable instructions of the

Iransitional Assessrnunt Reconciliation I-orrn tlFC rho Companys management

is responsible for The Companys compl arice with those requirements This agreed-

upon procedures enyagnint was conducted in accordance with attestation standards

ebtablished by thc American Institute of Cortifitd Public Accountants The sufficiency of

these pocedures is sooly try respcnsih lit of tho pities specified in this ieport

Consequently we niake no representation ivjctrclrntj the sufficiency of the procedures

descnbed below either for the purpose for whith tllit report rias been requested or for

any other purpose The procedures we porfoi med and our findings are as followr

Compared the listed assessment pay nerits in Form SIPC-7 with respective

cash disbursements ircorci cnn es and check copies noting rio differences

Reconciled the amounts repoitud on the audited Form 7A5 fir the year

onded December 31 2009 less amount ruoorte on the unaudited Part II

Focus rcrort filing as of March 31 i00J as applicable with the amounts

eported in Form SliC-7 ror the nine morithi ended December 31 2009 noting

rio difierei ices

Comparcd any adjustments reported in lorm SIPC-7l with supporting schedules

md working papers noting no differences arid



M0NEx SECURITIES INC PAGE

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T

and in the related schedules and working papers supporting the adjustments

noting no differences

We were not engaged to and did not conduct an examination the objective of which

would be the expression of an opinion on compliance Accordingly we do not express

such an opinion Had we performed additional procedures other matters might have

come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these

specified parties

Houston Texas

February 23 2010



SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St N.W Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefully the lnstuclions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FiSCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

lorm@sipc.org and so indicate on the form tiled

Name and telephone number of person to contacl

respecting this form

Jesus Heiras 713 877-8234

General Assessment titem 2e from page fbI less than $150 minimumJ

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC.4 exclude interest

1/5/09 7/24/09

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for ___days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

964 66
Total must be same as above

Overpayment carried forward
_____________________________

8247.12

2282.46

964 66

5964.66

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Authorized Stgnaluie

Designated PrincipalDated the_____ day of 20 _____ _____________________________________________________________
Tills

ThIs form and the assessment payment Is due 60 days after the end of the fIscal year Retain the Working Copy of thIs form

for period of not less than years the latest years In an easily accessIble place

115 es _________
Postmarked

LU

Calculations _________

Exceptions

Disposition ol exceptions

Received Reviewed

Documentation ________ Forward Copy

SIPC-7T

29-REV 12/09

sIPc-7T

29-REV 12/09

044874 FINRA DEC

MONEXSECURES INC 1595

440 t.OUtSIANA ST STE 1500

HOUSTON TX 77002-1652

Monex Securities Inc
tNso at Corporation Purtnarship or other oanizallon



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Total revenue FOCUS Line 12/Part HA Line Code 4030

2b Additions

Total revenues From the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss From principal iransactions in securities in trading accounis

Net toss From principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

NBI loss From management of or parlicipation in the underwriting or distribution of securities

Expenses other than advertising printing registration tees and logal tees deducted in determining net

profit from management of or participation in underwriting or distribution of securities

Net Loss from securities in Investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

Investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to regisiered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodily transactions

Commissions Floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain From securilies in invesiment acc3uflts

100% of commissions and markups earned horn transactions in ceitificaes of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal lees incurred in connection with other revenue

related to the securities business revenue defined by Section t69L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Interest Dividend and Administrative Services

Amounts for the fiscal period

beginning April 2009

and ending 12/3 20..Q9

Eliminate cents

3972644.82

972 644.82

496571.01

096.25

47421.01

12q.411 .4

Tolal interest and dividend expense FOCUS Line 22/PART hA Line 13

Code 4075 pIus line 2b4 above but not in excess
91 13

of total interest and dividend income $__________________

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960 $________________

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

2491.13

673798.24

3298846.58

8247.12

to page but not less than

$150 minimum



MONEX SECURITIES INC

December 31 2009


