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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
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(Name tflndtvtdual state last, first, middle name)

863 HatShoals R S¢, Ste -39 Conyers 64 3009y
(Address) (City) (State) (Zip Code)
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ES/ Certified Public Accountant
[ Public Accountant

[J Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

¥Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
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OATH OR AFFIRMATION

I, B e\ c. PA & L , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

< poubinc Qocle  Cipda\  Aduisacs , as
of S:e:-bf U\A-rq,d- 26 _,20 \©O , are true and correct. I further swear (or affirm) that
neither the compan}(/J nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Bty . Cog

v
Signature /

/ VY nesident
! Title
(. & W NOTARIAL SEAL '}

Notary Public PETER E GIAMBALVO
: Notary. Public
. This report ** contains (check all applicable boxes): RADNOR TWP. DELAWARE CNTY
B (a) Facing Page. My Commission Expires Apr 18, 2002

¥ (b) Statement of Financial Condition.

B4 (c) Statement of Income (Loss).

[0 (d) Statement of Changes in Financial Condition.

B’ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f Statement of Changes in Liabilities Subordinated to Claims of Creditors.

™ (g) Computation of Net Capital.

8 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

B, (m) A copy of the SIPC Supplemental Report.

ﬁ (n) Areportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

x*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WADE l BOWDEN & COMPANY

W CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS' REPORT

' To the Members and Directors : ‘ o
kSPOUTlNG ROCK CAPlTAL ADVlSORS LLC

We. have audlted the statement of t" nanC|aI condltlon of Spoutlng Rock Capltal Adv1sors
LLC as of December 31, 2009 and the related statements of operatlons changes in
~members' equity and cash. flows for the year then ended that you are fi iling pursuant to-

rule 17a-5 under the Securltles Exchange Act of 1934. These financial statements are the

, responsibility of the Companys management Our responstblllty is. to express an oplnlon »
Ll onthese fi nanc1al statements based on our audlt ' \

e We conducted our audlt in accordance with audltmg standards generally accepted inthe
fEp United States of Amerlca Those standards require that we plan:and perform the audlt to :
.~ obtain reasonable assurance about whether the financial statements are free of. materlal B
S misstatement, Anaudit mcludes examunlng, on .atest basis, ewdence supportrng the -

“amounts and.disclosures in the financial statements. An audit also includes assessmg
 the accountmg prrnc:ples used and srgnlt" icant estrmates made by management as well
oas evaluatlng the overall fi nancial statement presentatron We belleve that our audrt
: 7‘_prov1des a reasonable basls for our cpmlon e : NP

| ln our. oplnlon the fmancrat statements referred to above present faarly, in all matenal ;
' respects the fi nanCIal position of Spoutmg Rock Capital Adv:sors LLC as of December o

31, 2009 and the results of its operations and its cash flows for the. year then ended in :
conformlty with accountrng pnncrples generally accepted in the United States of Amenca

- s Our audlt was conducted for the purpose of formlng an oplnlon on the basm fi nancral
el statements taken as a.whole.” The information contained in the supplementary schedule o
s presented for purposes-of addltlonal analysis and is nota’ requured part of the. baSlC
i nancial statements, but is supplementary lnformation requrred by rule 17a-5 under the
o - Securities Exchange Act of 1934, Such information has been subjected to the audmng
: procedures applled in the audtt of the basic ﬁnancral statements and, in ‘our opinion, is e
i falrly stated in all matenal respects in relatlon to the bastc t" nanccal statements taken as a i

. Atlanta, Georgia
February 25,2010

863 FLAT SHOALS ROAD SE, SUITE C- 369
CONYERS GEORGIA 30094 7
. “PH 770- 500- 9798 ‘
FAX 678:868- 1411 A ‘
e .3& BQWDFI\@\ OLCPA COJ_ e
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STATEMENT OF FINANCIAL CONDITION
: December 31 2009

fASSETS

o spounNGROCK cAP‘lTAL.‘ ADviiSORs; e

' .’»’CURRENT ASSETS B

Employee advances

Total current assets ”

o FURNITURE AND EQUIPMENT

Less accumulated depreC|at|on

‘ Furnlture and equlpment - net :

; OTHER ASSETS

' Orgamzatlonal costs net of accumulated amortlzatlon of
$9,432 : : :

. Deposlt
Total other assets

S TOTAL

14574
176750 |

1324

se07| -

4,891

1891 ]

798|

204,193

\"-',‘TLIABILITIES AND MEMBERS' EQUITY

: CURRENT I..IABILITY accounts payable :

TOTAL LIABILITIES

' MEMBERS' EQUITY

TOTAL B

— 5515 |

55151

~—i98678|

204193}

I $i

I SEeilndependent Auditors' Reportand ;
' Notes to Financial Statements... .
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SPOUTING ROCK CAPITAL ADVISORS LLC

STATEMENT OF OPERATIONS ;
FOR THE YEAR ENDED DECEMBER 31 2009

. Travel:

. ‘Dues and subscnptlons

INVESTMENTADVISORY FEES T I

RPEECH

OPERATING EXPENSES o
Legal and professmnal fees =~

- ~Renti -
. Office - o
- 'Regulatory fees .
~ Meals and entertainment
- Technology ‘
Conferences

~ Amortization -

‘fTeIephone ‘

- ~Postage and dellvery , e
" Taxes, licenses and permlts'i‘ R
-lnsurance ‘ s

DepreCIatlon

s Bank charges

- 69,216
15,965

10 944 1
9, 318

7907

5,573
4,059 |

1,394
1,035

- ‘568

~oos00f
. 255

Total expenses"' ' RN S I

135,007

78,931

See Independent Auditors' Report and
Notes to Einancial Statements
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STATEMENT OF CHANGES IN MEMBERS' EQUITY ‘

i MEMéERs‘?;anrv;'JANuAm B

‘Netincome ©

' MEMBERS'EQUITY,DECEMBER3t . - [5_

-FOR THE YEAR ENDED DECEMBER 31, 2009

’Mernbé(s",cdntribdtiong R

- 78 7sf

81 202 |

198, 678 '

‘ See Independent Aud:tors Report and e
. Notes fo- Fmancnal Statements ‘
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B ,j‘jSPOUTING ROCK CAPITAL ADVISORS LLC

&

STATEMENT OF CASH FLOWS SRR
| FOR THE YEAR ENDED DECEMBER 3, 2009

T OPERATING ACTIVITIES

Net income

Adjustments fo reconcile net income to net -
~ f' cash used by operatlng activities: ‘
Deprecuation and amomzatlon
‘Decrease in accounts receivable
- ;"Increase in employee advances .
. Increase in accounts payable - . RN
~ ,"Increase in deposns T o

= Net cash used by operatmg actlvmes

. aINVESTING ACTIVITY purchase of flxed assets. R
| ‘FINANCING ACTIVITY members contrtbutlonsf
NET DECREASE IN CASH ;

S \"CASH AT BEGINNING OF YEAR R

‘ CASH AT END OF YEAR \

- 78,715

-.3,644

1,000]
(152250)('

216

(69542)
: ﬂ ; (4 093)

~7,567

" 14.574

" See IncIependent Auditors' Report and
Notes to Financial Statements.

(867) | j‘ -
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SPOUTING ROCK CAPITAL ADVISORS LLC

NOTES TO FlNANClAL STATEMENTS (e

'\_’f[SUMMARY OF SIGNIFlCANT ACCOUNTING POLICIES e
= "Nature of Busuness i

o ) Spoutlng Rock Capital Adwsors LLC (the Company) isa broker—dealer reglstered -
. with the Securities and: Exchange Commlsswn (SEC) and isa member of various -
: : - exchanges. and becamea member of the Natlonal Assocratlon of Secuntres b
< Dealéers (NASD) on June 6, 2007 The ‘Company is located in Pennsylvanla The
: ‘Company was orgamzed asa Delaware Ilmlted habrllty company (LLC) ‘

B Basns of Presentatlon N

The Company is engaged ln a smgle lme of busmess as a secuntles broker-dealer ‘

o Wthh compnses several classes of. serwces
. |ncome Taxes
S The Company is a hmlted lrablllty company for tncome tax’ reportrng purposes and

. ‘as such, is not subject to income tax. Accordrngly no provrsron fori rncome taxes
: jls provrded in the f nancral statements SR " s :

o 'Deprecratlon and Amorttzatron f",’f" ';: '

f = Deprectatlon |s provrdecl ona strarght-llne basis usmg an estlmated useful llfe of N
.. seven years.: Amortlzatlon is provrded ona stralght-lme basus usmg an estrmated

useful llfe of fi ve years '

Estlmates . v' |

" ,The presentatlon of fi nancral statements in conformrty W|th U S generally
) accepted accountmg pnncrples requires management to make estlmates and

assumptions that affect the reported amounts of assets and liabilities and ‘ '

. ,' " disclosure of contlngent assets and liabilities at the date of the ﬁnanmal
- 'statements: and the reported amounts of revenues and expenses during the
- reportmg perlod Actual results could dlffer from those estrmates

o 'EMPLOYEE ADVANCES

T "The Company has a reglstered representatrves to work wrth the Company to :
-bring prospects. and customers to the Company “In the mtenm the Company
- has advanced the representatlves funds for- hvung expenses. The advanced
- amounts: are included as employee advances on the statement of financial -
. condition. ‘At December 31 2009 the representatrves have recelved a total of
: $17675000 , S C
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o ~COMMITMENTS

" 'The Company has an obhgatlon for lts offi ce under an operatlng lease effectlve S
: July. 1, 2009 wrth an initial non- cancellabte term of one year endmg June 30, 2010."
o Aggregate annual rent due for the year 2010 i is $10 143 Rent expense for the '
—year ended December 31 2009 is $10 944 :

: ‘NET CAPITAL REQUIREMENTS

i The Company is subject to the Secuntres and Exchange Commrssron Umform L l,
oy Net Capital Rule (SEC Rule 15¢3-1), whrch requrres the maintenarice of minimum
U net capltal and requires that the ratlo of aggregate: indebtedness to net capital,
= both as deﬁned shall not exceed 15 to1 {and the. rule of the appllcable o
- exchange also provrdes that equrty capltal may ot be w1thdrawn or cash dlwdends
- ,;gf‘j}pald if the' resulttng net capital ratio would exceed 10to 1) At December 31,
.+ .2009, the Company had net capttal of $9; 059 -which was $4,059 in excess of
L its reqmred net capltal of $5 000.. The Companys percentage of aggregate
S mdebtedness to'net caprtal was 60 88% : \

i RELATED PARTY TRANSACTIONS '
‘ ' The members contrlbuted an addltlonal $108 OOO to the Company for. the year
B ended December 31 2009 which is reflected on the statement of changes in -

- members equnty as members contnbutlons

- VCOMPUTATION FOR DETERMINATION OF RESERVE RQUIREMENTS UNDER :

, RULE 15C3-3 OF THE SECURlTIES AND EXCHANGE COMMlSSION

"The Company is exempt from the provrsnons of Rule 15c3-3 under the Securlty
_ Exchange Act of 1 934 pursuant to paragraph (k)(2)(1) of the rule :

N INFORMATION RELATING To THE POSSESSION OR GONTROL
.~ REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES AND

EXCHANGE COMMISSION

o e g The Company is exempt from the provrsrons of Rule 15c3-3 under the Secunty
SN Exchange Act of 1934 pursuant to paragraph (k)(2)(l) of the rule

o SEC RULE 17A-5(e)(4) REQUlREMENTS RELATED TO supc ASSESSMENT

: "The Company had gross revenues of less than $500 000 thus no SIPC
, reconcallatlon or agreed—upon procedures is provrded tn the audrt ‘
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SPOUTING ROCK CAPlTAL ADVISORS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
' SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2009 b

“TOTAL MEMBERS' EQUITY QUAL!FIED FOR NET

[ SCHEDULET

cAPmAL B

198,678

o DEDUCTIONS AN‘DIOR CHARGES:
: Nonallowable assets: S
e Employee advances -
. Furniture and equipment - net
Organizational costs net
o Deposrts -

176,750)1 -
@a8nl
6,287)]
L (1,891)

0059]

o —EAGGREGATE INDEBTEDNESS L

Accounts payable R T B =

T 7C0MPUTATI0N OF BASiC NET CAPITAL REQUIREMENT - ;
, Mmlmum net capltal requrred

“;,Exceasnetcapltal‘ R R SR B

, Ext;ess‘n'et capital'att,OOQ percent : e "

Percentage of aggregateiindebtednees»’ro net capital» o |

T 6088%

\ o i‘s‘ee independent Auditors' Report o

L There isno dlfference in the above computatron and the Company s net caprtal as reported in
- »Companys Part |I (unaudrted) FOCUS report as of December 31; 2009 . S




WADE ] BOWDEN & COMPANY

CERTIFIED PUBLICACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
(SEC) RULE 15C3-3
To the Members and Directors
SPOUTING ROCK CAPITAL ADVISORS, LLC

In planning and performing our audit of the financial statements and supplementary schedule of
Spouting Rock Capital Advisors, LLC (the "Company"), as of and for the year ended December 31,
2009, we considered its internal control, including control activities for safeguarding securities, in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the
SEC's above mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management's authorization
and recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

See Independent Auditors’ Report and
Notes to Financial Statements.
9

863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GEORGIA 30094
PH 770-500-9798
FAX 678-868-1411
WBOWDEN@VQLCPA.COM
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o ‘Because of mherent llmrtatlons in any rnternal control orthe practlces and procedures referred to .
o o above errors or fraud. may- -occur and not be detected Also pro;ectron of any evaluation of them S
to future periods is subject. to the risk that they may become madequate because of changes i

s condrtlons or the effectrveness of therr desrgn and operatlon may deterlorate

‘ Our consrderatron of the mternal control would not necessanly drsclose a[l matters ln lnternal L

' control that mrght be matenal weaknesses under standards established by-the American. lnstrtute
o of Certlt" ed Public Accountants A material weakness is a condition in which the desrgn ar operatlon
~of the specmc mternal control components does not reduce to a relatively low level the risk that error

or fraud in amounts that would be material in relation to the financial statements being auduted may

- oceur and not be detected within a trmely period by employees in the normai course of performrng
‘their assigned functrons 'However, we noted no matters involving the internal control, rncludrng
*.control actlvrtles for safeguardlng secuntles thatwe consrder to be matenal weakness as deﬁned
u above : ‘ S '

: S ;"We understand that practrces and procedures that accomplrsh the objectlves referred to in the o
.~ second paragraph of this  report are consrdered by the SEC to be adequate. for its purposesin - -
accordance with the Securrtres Exchange Act of 1934 and related regulatlons and that practlces
.~ and procedures that do not accornptlsh such objectrves rn all material respects mdrcate a materral
S madequacy for such purposes Based on thls understandmg and on our study, we belleve that the _
- Company (3 practrces and procedures were adequate as of December 31 2009 to meet the SEC’ .
. ;~'ob]ect|ves o . : : :

E »Thrs report IS mtended solely for the mformatlon and use of the Board of Drrectors management e
- the SEC, and other regulatory agenmes that rely on Rule 17a—5(g) under the Securities Exchange -
 Actof 1934 in their regulatron of regrstered brokers and dealers and is not rntended to be used by
“-anyone other than these specrﬁed partres ) o Lo :

February 25 2010

-See lndependent Audrtors Report and c R
“Notes to Fmancral Statements.
10




