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I Budge Collins , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Collins/Bay Island Securities LLC ,as of
31-Dec ,2009 , are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

K e CLC

Signature
owne R
Notarial Title
Acknowledgment -
Attached /
Notary Pub?l(:

This report** contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O OOCOOOCOC0OEE

(o) Independent auditor's report on internal accounting control.

(p) Schedule of segregation requirements and funds in segregation--customers' regulated commodity futures account
pursuant to Rule 171-5.

| [

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(¢)(3).



ALL PURPOSE ACKNOWLEDGMENT

}
STATE OF CALIFORNIA }ss
COUNTY OF ORANGE }

on _feryeudry %3, Ro/0 before me Judi Lowenthal, Notary Public, personally appeared

Buzgs (oit/vs

who proved to me on the basis of satisfactory evidence to be the person(gj whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/shefthey executed the same in

his/herftheir authorized capacity(ies), and that by his/herftheir signature¢s) on the instrument the
person(s);, or the entity upon behalf of which the person(s} acted, executed the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal.
Signature % £ M

PO

JUDI LOWENTHAL ¢
Coum.# 1715936 3
=
o

NOTARY PUBLIC - CALIFORNIA
ORANGE COUNTY
My Coniti. EXP. Jan. 25, 2011

(NOTARY SEAL)

ATTENTION NOTARY: Although the information requested below is OPTIONAL, it could
prevent fraudulent attachment of this certificate to another document.

THIS CERTIFICATE MUST BE ATTACHED TO THE DOCUMENT DESCRIBED BELOW. g

Title of Document Type ﬁ’ﬂuu AL /6‘,{5/ rey /éry/z,r /’o‘ﬁﬂ

Number of Pages é Date of Document _ﬂ[

Signer(s) Other Than Named Above

All Purpose Acknowledgment
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Public 9171 Wilshire Boulevard, 5th Floor pates
" enver
Accountants Beverly Hills, CA 90210 Grand Cayman
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fax 310.273.6649 New York
Roseland
www.rkco.com San Francisco

Walnut Creek

Rothstein Kass

INDEPENDENT AUDITORS' REPORT

To the Member of Collins/Bay Island Securities LLC

We have audited the accompanying statement of financial condition of Collins/Bay Island Securities LLC (the
“Company’) as of December 31, 2009. This statement of financial condition is the responsibility of the
Company's management. Our responsibility is to express an opinion on this statement of financial condition
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statement of financial condition is free of material misstatement. An audit includes consideration of
internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the statement of financial condition, assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
statement of financial condition presentation. We believe that our audit of the statement of financial condition
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the

financial position of Collins/Bay Island Securities LLC as of December 31, 2009, in conformity with accounting
principles generally accepted in the United States of America.

/@m,%&f&mvj lda.

Beverly Hills, California
February 23, 2010

An independent firm associated with AGN International Ltd ﬁ,ﬁm



SLAND SECURITIES LLC

\NCIAL CONDITION

December 31, 2009

ASSETS

Cash and cash equivalents
Securities owned, at fair value
Accounts receivable
Property and equipment, net

Other assets

LIABILITIES AND MEMBER'S EQUITY
Liabilities
Accounts payable and accrued expenses
Accrued pension benefit cost

Total liabilities
Commitment

Member's equity

See accompanying notes to financial statements.

$

$

$

239,892
2,721,358
4,333,336

220,694

210,636

7,725,916

155,271
165,736

321,007

$

7,404,909

7,725,916



ISLAND SECURITIES LLC

1. Nature of operations and summary of significant accounting policies

Nature of Operations

Collins/Bay Island Securities LLC (the “Company”), a Delaware limited liability company, is a registered broker-dealer
with the Securities and Exchange Commission (“SEC”) and is a member of the Financial Industry Regulatory
Authority (“FINRA”). The Company specializes in marketing third-party private investments.

The Company is exempt from the Securities and Exchange Commission Rule 15¢3-3 and, therefore, is not required
to maintain a “Special Reserve Account for the Exclusive Benefit of Customers.”

Basis of Presentation

The financial statement has been prepared in conformity with accounting principles generally accepted in the United
States of America (“GAAP”).

This financial statements was approved by management and available for issuance on February 23, 2010.
Subsequent events have been evaluated through this date.

Cash Equivalent

The Company considers its investment in a short-term money market fund to be a cash equivalent.
Securities Owned, at Fair Value

In accordance with GAAP, fair value is defined as the price that would be received to sell an asset or paid to
transfer a liability (i.e., the “exit price”) in an orderly transaction between market participants at the measurement
date.

In determining fair value, the Company uses various valuation approaches. In accordance with GAAP, a fair value
hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the
use of unobservable inputs by requiring that the most observable inputs be used when available. Observable
inputs are those that market participants would use in pricing the asset or liability based on market data obtained
from sources independent of the Company. Unobservable inputs reflect the Company’s assumptions about the
inputs market participants would use in pricing the asset or liability developed based on the best information
available in the circumstances. The fair value hierarchy is categorized into three levels based on the inputs as
follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that
the Company has the ability to access. Valuation adjustments and block discounts are not applied to Level 1
securities. Since valuations are based on quoted prices that are readily and regularly available in an active
market, valuation of these securities does not entail a significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant inputs are
observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.



SLAND SECURITIES LLC

1. Nature of operations and summary of significant accounting policies (continued)
Securities Owned, at Fair Value (continued)

The availability of valuation techniques and observable inputs can vary from security to security and is affected by
a wide variety of factors including, the type of security, whether the security is new and not yet established in the
marketplace, and other characteristics particular to the transaction. To the extent that valuation is based on
models or inputs that are less observable or unobservable in the market, the determination of fair value requires
more judgment. Those estimated values do not necessarily represent the amounts that may be ultimately realized
due to the occurrence of future circumstances that cannot be reasonably determined. Because of the inherent
uncertainty of valuation, those estimated values may be materially higher or lower than the values that would have
been used had a ready market for the securities existed. Accordingly, the degree of judgment exercised by the
Company in determining fair value is greatest for securities categorized in Level 3. In certain cases, the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement in its entirety falls, is
determined based on the lowest level input that is significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the Company’s own
assumptions are set to reflect those that market participants would use in pricing the asset or liability at the
measurement date. The Company uses prices and inputs that are current as of the measurement date, including
periods of market dislocation. [n periods of market dislocation, the observability of prices and inputs may be
reduced for many securities. This condition could cause a security to be reclassified to a lower level within the fair
value hierarchy.

Valuation Techniques

The Company values investments in securities that are freely tradable and are listed on a national securities
exchange or reported on the NASDAQ national market at their last sales price as of the last business day of the year.

Revenue Recognition

The Company eams referral fees from management and performance fees for accounts obtained for third-party
investment companies. The fees are recognized on a quarterly or yearly basis as they are recognized by the
investment advisors managing the investment companies.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the amounts disclosed in
the financial statements. Actual results could differ from those estimates.



ISLAND SECURITIES LLC

1. Nature of operations and summary of significant accounting policies (continued)
Property and Equipment

Property and equipment is recorded at cost and depreciated using the straight-line method over estimated useful
lives of three to seven years. Expenditures for major renewals and improvements are capitalized while minor
replacements, maintenance and repairs that do not improve or extend the life of such assets are charged to
expense. Gains or losses on disposal of property and equipment are reflected in operations.

Income Taxes

The Company is a limited liability company and is not subject to Federal income taxes. Taxable income of the
Company is reported on the member’s tax return. The Company is subject to an annual minimum state franchise tax
and a limited liability company fee.

In accordance with GAAP, the Company is required to determine whether a tax position of the Company is more
likely than not to be sustained upon examination by the applicable taxing authority, including resolution of any related
appeals or litigation processes, based on the technical merits of the position. The Company remains subject to
income tax examinations by major taxing authority for the years 2007, 2008 and 2009. The tax benefit to be
recognized is measured as the largest amount of benefit that is greater than fifty percent likely of being realized upon
ultimate settlement. De-recognition of a tax benefit previously recognized could result in the Company recording a
tax liability that would reduce net assets. This policy also provides guidance on thresholds, measurement, de-
recognition, classification, interest and penalties, accounting in interim periods, disclosure, and transition that is
intended to provide better financial statement comparability among different entities. it must be applied to all existing
tax positions upon initial adoption and the cumulative effect, if any, is to be reported as an adjustment to net assets
as of January 1, 2009. Based on its analysis, the Company has determined that the adoption of this policy did not
have a material impact on the Company’s financial statement upon adoption. However, management’s conclusions
regardiig this policy may be subject to review and adjustment at a later date based on factors including, but not
limited to, on-going analyses of and changes to tax laws, regulations and interpretations thereof.

Concentration of Credit Risk

The Company maintains its cash balances in various financial institutions. These balances are insured by the
Federal Deposit Insurance Corporation up to $250,000 per institution per depositor through December 31, 2013.

Concentration of Revenues

In 2009, the Company received 46% of its management fee revenues from one manager and 67% of its performance
fee revenues from another manager.

Comprehensive Income

In accordance with GAAP, accumulated other comprehensive income as reported in the accompanying balance
sheet represents unrealized gains on available for sale securities and minimum pension liability adjustment.

2. Fair value measurements

The Company’s assets recorded at fair value have been categorized based upon a fair value hierarchy in
accordance with GAAP. See Note 1 for a discussion of the Company’s policies.

5



2. Fair value measurements (continued)

The following table presents information about the Company’s assets measured at fair value as of December 31,
20009:

Quoted Prices Significant
in Active Other Significant Balance
Markets for Observable Unobservable as of
Identical Assets Inputs Inputs December 31,
(Level 1) (Level 2) (Level 3) 2009
Assets
U.S. Treasury bills $ 2,721,358  § - $ - $ 2,721,358

3. Property and equipment

Property and equipment consists of the following at December 31, 2009:

Automobile $ 119,607
Leasehdd improvements 18,459
Office equipment 51492
Furniture and fixtures 174,172
Less accumulated depreciation (143,036)
Property and equipment, net $ 220694

Depreciation expense for the year ended December 31, 2009 was $42,062.

4. Commitment

The Company leases office space under a non-cancellable operating lease expiring in May 2014. Aggregate
future minimum annual rental payments in the years subsequent to 2009 are as follows:

Year ending,
2010 $ 76,932
2011 79,141
2012 67,434
2013 59,767
2014 25,308

$ 308,582
E—

Rent expense for the year ended December 31, 2009 was $66,791.



.

? LINS Y ISLAND SECURITIES LLC

5. Pension and profit-sharing plans

The Company has a defined benefit pension plan (the “Plan”) that covers all employees who have a minimum of
12 months of service and are 21 years or older. No employee contributions are permitted to the Plan. The
Company funds the Plan in accordance with the requirements of the Employee Retirement Income Security Act of
1974 (“ERISA”). Contributions to the Plan are determined on an actuarial cost method. The Company uses a
December 31 measurement date for the Plan. Employees’ benefits vest over five years at a rate of 20% each year
after the first year of the employee’s service.

In accordance to GAAP, the Company has decreased the underfunded pension liability by $167,655 and increased
overfunded pension asset by $202,819.

The following sets forth the funded status of the Plan as of December 31, 2009:

Fair value of plan assets $ 1,858,233
Projected benefit obligation 1,655,414
Net amount included in overfunded pension asset $ 202,819

Accumulated benefit obligation as of December 31, 2009 was $1,654,169. The net actuarial gain and net prior
service cost recognized in other comprehensive income were $148,222 and $0, respectively. Amortization of
transition obligation recognized in net period benefit cost was $19,018. In total, other comprehensive income in
the statement of income and comprehensive income for the year ended December 31, 2009 was $167,410.
Amounts in accumulated other comprehensive loss that have not been recognized in net periodic benefit cost
include net loss, net prior service cost, and net transition obligation of $169,017, $0, and $209,191, respectively.

The accumulated other comprehensive loss as of December 31, 2009 was $378,208. Amounts expected to be
amortized in 2010 for net actuarial gain, net prior service cost and net transition obligation are $98,791, $0, and
$19,018, respectively.

Weighted-average assumptions used for the year ended December 31, 2009 were as follows:

Discount rate 55 %
Salary increase 0.0 %
Expected long-term return on assets 55 %

The basis used for determining the discount rate and the overall expected long-term rate of return on assets was a
benchmark of segment rates that are required by the Pension Protection Act of 2006. These segment rates are
derived from a corporate bond yield curve utilizing bonds in the highest three quality ratings (AAA, AA, A) with
maturities of 30 years or less. For the Plan, the rate for corporate bonds maturing in the first 5 years, rounded to
0.5%, was utilized.



SLAND SECURITIES LLC

. STATEMENT

5. Pension and profit-sharing plans (continued)

The Plan’s assets may be invested in stocks, bonds, mutual funds, options (including written options), savings
deposits and other instruments that the Plan’s Trustee deems appropriate. The Plan’s investments may be
changed by the Trustee from time to time. As of December 31, 2009, the Plan’s assets are invested entirely in
money market funds (36% of Plan assets) and investments in private investment companies (64%). The
Company’s estimated contribution expense to the defined benefit pension plan for the year ended December 31,
2009 is $431,967, all of which has been paid as of December 31, 2009. There was $126,450 in benefits paid
during the year ended December 31, 2009. The Company expects to terminate the Plan in 2010, thus, there are
no expected contributions going forward.

The Company also has a profit sharing plan that covers all eligible employees as defined by the plan. The
Company’s estimated contribution expense to the profit sharing plan for the year ended December 31, 2009 is
$20,671, all of which has been accrued as of December 31, 2009.

The Company also maintains a non-contributory 401(k) plan for the benefit of its eligible employees.

The Plan’s assets and liabilities recorded at fair value have been categorized based upon a fair value hierarchy as
described in the Company’s significant accounting policies in Note 1.

The following table presents information about the Plan’s assets measured at fair value as of December 31, 2009:

Quoted Prices Significant
in Active Other Significant Balance
Markets for Observable Unobservable as of
Identical Assets Inputs Inputs December 31,
(Level 1) (Level 2) {Level 3) 2009
Assets
Money market funds, at fair value $ 218,639 $ - $ - $ 218,639
Investments in private investment
companies, at fair value - - 1,639,594 1,639,594
$ 218,639 $ - $ 1,639,594 $ 1,858,233




5. Pension and profit-sharing plans (continued)

The following table presents additional information about Level 3 assets measured at fair value. Both observable
and unobservable inputs may be used to determine the fair value of positions that the Company has classified
within the Level 3 category. As a result, the unrealized gains and losses for assets within the Level 3 category
may include changes in fair value that were attributable to both observable (e.g., changes in market interest rates)
and unobservable (e.g., changes in unobservable long-dated volatilities) inputs.

Changes in Level 3 assets and measured at fair value for the year ended December 31, 2009:

Beginning Realized & Purchases, Net Ending
Balance Unrealized Sales Transfers Balance
January 1, Gains and In and/or December 31,
2009 (Losses) Settlements (Out) of 2009
Assets
Investments in private investment
companies, at fair value $ 747879 $ 194400 $ 697315 $ - $ 1,639,59%

6. Net capital requirement

The Company is subject to the SEC Uniform Net Capital Rule 15c¢3-1. This rule requires the maintenance of
minimum net capital, maintenance of the ratio of aggregate indebtedness to net capital, both as defined, not to
exceed 15 to 1, and compliance with restrictions on withdrawal of equity capital or cash dividends if the resulting net
capital ratio would exceed 10 to 1. At December 31, 2009, the Company's net capital was approximately $2,633,000
which was approximately $2,612,000 in excess of its minimum net capital requirement of approximately $21,000.

7. Subsequent events

On January 27, 2010, the Company distributed $300,000 to its sole member.
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INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING
AGREED-UPON PROCEDURES RELATED TO THE SIPC
ASSESSMENT RECONCILIATION REQUIRED BY SEC RULE
17a-5

To the Member of Collins/Bay Island Securities LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
(Form SIPC-7T) to the Securities Investor Protection Corporation (SIPC) for the nine month period from
April 1, 2009 through December 31, 2009, which were agreed to by Collins/Bay Island Securities LLC
(“the Company”) and the Securities and Exchange Commission, Financial Industry Regulatory Authority,
Inc., SIPC and other designated examining authority or specific parties of report, solely to assist you and
the other specified parties in evaluating the Company’s compliance with the applicable instructions of the
Transitional Assessment Reconciliation (Form SIPC-7T). The Company’s management is responsible for
the Company’s compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with attestation standards established by the American Institute of Certified
Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any
other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records noting no differences;

2. Compared the amounts reported on the audited Form X-17A-5 for the nine month period from
April 1, 2009 through December 31, 2009 with the amounts reported in Form SIPC-7T for the
nine month period from April 1, 2009 through December 31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the
related schedules and working papers supporting the adjustments noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on the Company’s compliance with the applicable instructions of the Transitional
Assessment Reconciliation (Form SIPC-7T). Accordingly, we do not express such an opinion. Had we

An independent firm associated with AGN Internationat Ltd
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performed additional procedures, other matters might have come to our attention that would have been
reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

W,WJWV/ Pd.

Beverly Hills, California
February 23, 2010



LAND SECURITIES LLC

URITIES INVESTOR PROTECTION CORPORATION

For the Nine Month Period From April 1, 2009 Through December 31, 2009

SIPC Net Operating Revenues Per General Assessment

Reconciliation Form SIPC-7T $ 6,142,708
]

General Assessments at .0025 $ 15,357
Payments Remitted with Form SIPC-4 and Form SIPC-6 (3,720)

Amount Due with Form SIPC-7T $ 11,637
R —



SECURITIES INVESTOR PROTECTION GORPORATION
805 15th St. N.W. Suite 800, Washington, D.C. 20005-2215 ﬁﬁ
202-371-8300 NEC 2 1 2809
Transitional Assessment Reconciliation (29-REV 12/09)
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPG-7T

(29-REV 12/09)

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

[ { Note: If any of the information shown on the mailing label
¥, requires correction, please e-mail any corrections te
053021 FINRA DEC form@sipc.org and so indicate on the form filed.
COLLINS/BAY ISLAND SECURITIES LLC  16*16
567 SAN NICOLAS DR STE 460
NEWPORT BEACH CA 92660-6512 Name and telephone number of person to contact

respecting this form.

| | Tosing ke padES (999) Y577

2. A. General Assessment [item 2e from page 2 (not less than $150 minimum)] $ /5; 3 57
B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exclude interest) { 3, 79- o )
7/3/2009 '
C. Less pric??:erpa:;mem applied ( sl }
D. Assessment balance due or (overpayment) /// é3,7
E. Interest computed on lale payment (see instruction E) for______days at 20% per annum &
F. Tolal assessmeni balance and interest due (or overpayment carried forward} $ //, éz 7
G. PAID WITH THIS FORM:
Tota) (musl be same 2t F abave) s__ /), 637
H. Overpayment carried forward $( & )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

W as

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct &L"//‘/S/gﬁyfjuﬁdﬂ Jiﬁdﬂ/f/e’j L(’_C/

and complete. W {Name of Corporalmg,h{p a1 other grganization}
e : <

{Authorized Signaiure)

e /7
Dated the «‘13 ,d;y of Fé’b/&/ﬁﬂ;y ,20/6 . X FRES/H ENT

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

ﬁ"} Dates:

= Postmarked Received Reviewed

L3

3 Calculations Documentation Forward Copy
o

<> Exceptions:

-

(V]

Disposition of exceptions:



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts Jor the fiscal peried
beginning A})ril 1, 2009

and ending__{ 2-/ 3/ 2009

Eliminate cents

item No.
2a. Total revenue (FOCUS Line 12/Part 1A Line 8, Code 4030) % é, /4 9. 099

2b. Additions:
(1) Total revenues from the securities business of subsidiaries {except toreign subsidiaries) and
predecessors not included abova.

¥Y . A L
{2) Net loss from Principal ransactions in securities in trading accounts.

(3) Net loss trom principal fransactions in commodities in trading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

(5) Net toss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, regisiration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

(7) Nel loss from securities in investment accounls.

RIBIO e [s PO

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the safe of variable annuities, from {he business of insurance, from invesiment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security fulures products.

{2) Revenues from commodily transactions.

(3) Commissions, floor brokerage and ciearance paid to other SIPC members in connection with
securities fransactions.

NEE R

{4) Reimbursements for postage in cennection with proxy solicitation.

N
W
0
~

{5) Net gain from securities in invesiment accounts.

{6) 100% oi commissions and markups earned from transactions in (i) certificates of deposit and
(i) Treasury bills, bankers accepiances or commercial paper that mature nine months or less
from issuance date. '

{7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
relaied fg the securities business (revenue defined by Section 16(9)(L) of the Act).

(8) Other revenue not refated either directly or indirectly to the securities business.
{See Instruction C):

& * 1y

(9) (i} Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,

Code 4075 plus line 2b{4) above) bul not in excess ,@'
of total interest and dividend income. $

{i1) 40% of interest earned on customers securities accounis &
{40% of FOCUS line 5, Code 3960). 3

G

Enter the greater of tine (i) or {ii)

Total deductions 6‘,39 /
2d. SIPC Net Operating Revenues $ 2 .70
2e. General Assessment @ .0025 $ /5,357

{to page 1 but not tess thap
2 $150 minimum)
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