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OATH OR AFFIRMATION

| QS b‘/\(\ \jW" 50"\1\}( , swear (or affirm) that, to the best of

my knowledge and belief the accompanymg financial statemer@\and supporting schedules pertaining to the firm of

C@C&(&{/ \"H\ﬁ/v‘{/t(/\'\ W%’?’M‘ I//\C: , as

of \"Q/(L}{ VOO Y 7/§ e v ,20\0 | are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:
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Signature
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¥ (a) Facing Page. ~ Z %?\ \\5
[@ (b) Statement of Financial Condition. "’/, """""""" W 00\\\\\
[ (c¢) Statement of Income (Loss). ,”l/ " OLO® \\\\\
[0 (d) Statement of Changes in Financial Condition. i '),Q"\
(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors %ﬁl?a
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
i (g) Computation of Net Capital.
[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
@' (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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WADE ] BOWDEN & COMPANY

CERTIFIED PUBLICACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS‘ REPORT

To the Shareholders and Directors
CASCADE FINANCIAL MANAGEMENT, INC. and its
Wholly-Owned Subsidiary, CFMI Insurance Agency, LLC

We have audited the accompanying consolidated statement of financial condition of
Cascade Financial Management, Inc. and its wholly-owned subsidiary, CFMI Insurance
Agency, LLC, as of December 31, 2009 and the related consolidated statements of
operations, changes in stockholders' equity and cash flows for the year then ended that you
are filing pursuant to rule 17a-5 under the Securities Exchange Act of 1934. These financial
statements are the responsibility of the Company's management Our responSibility is to
express an opinion on these financial statements based on our-audit. :

We conducted our audit in accordance with‘auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We beheve that our audit
provades a reasonable basns for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Cascade Financial Management, Inc. and its

~subsidiary as of December 31, 2009, and the results of its operations and its cash flows for
the year then ended in conformity with accounting prinC|p|es generally accepted in the
United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the supplementary schedule

- is presented for purposes of additional analysis and is not a required part of the basic
financial statements, but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a

- whole. "

M(@g? W&W

Atlanta, Georgia
February 19, 2010

863 FLAT SHOALS ROAD SE, SUITE C-369
CONYERS, GEORGIA 30094
PH 770-500-9798
FAX 678-868-1411
WBOWDEN@GVOLCPA.COM




CASCADE FINANCIAL MANAGEMENT, INC

AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC

CONSOLIDATED STATEMENT OF F~INANCIAL CONDITION
December 31, 2009 '

ASSETS
CURRENT ASSETS: ' _
Cash ' ~ $ 260,090
Commissions receivable ' - ' 73,234
Cash deposits with clearing organlzatlons 35,000
- ‘Accounts receivable 17,266
Prepaid expenses 30,158
Notes receivable - stockholders 258
Due from employees 6,403
Total current assets | 422,409
FURNITURE AND EQUIPMENT 97,817
‘Less accumulated depreciation ; (90,130)]
Furniture and equipment - net | 7,687
" OTHER ASSETS:
Cash surrender value of life i insurance 18,807
- Intangible assets, net of accumulated amortization
of $19,927 ' 2,567
_Security: deposits , 7,423
Total other assets ' | - 28,797
‘ - TOTAL E 458,893
LIABILITIES AND STOCKHOLDERS‘ EQUITY
CURRENT LIABILITIES: :
Accounts payable and accrued expenses . ‘ $ 84,942
Commissions payable 103,605
Unearned revenue = _ : 59 }
TOTAL LIABILITIES ; B 188,606
STOCKHOLDERS' EQUITY
Common stock, no par value, 50,000 shares authorized,
- 260 shares issued and outstanding 268,164
Retained earnings . 2,123
Total stockholders' equity , | 270,287
TOTAL L B 458,893

See Independent Auditors' Report and thes to Consolidated Financial Statements.
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CASCADE FINANCIAL MANAGEMENT, INC

AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUES:
Investment advisory fees. : : 9 1,200,206
Commissions ' 846,460
‘Alternative investment fees 529,922
Overrides and rebates 139,147
- Insurance fees o : 118,305
, - Total revenue S , : | - 2,834,040
OPERATING EXPENSES: ' o
Commissions ~ 885,042
Investment consulting expenses 786,100
Employee compensation and benefits 632,596
Rent o 123,796
Professional services 99,168
Technology services 93,092
 Office ‘ 65,877 |
Marketing and business development 34,868
Meals and entertainment 31,026
Registration and I:censmg 28,492
-Travel 26,366
- Insurance 16,997
~ Depreciation - - 5,463
Training : 4,616
Dues and subscnptlons : ; 1,412
Bank charges and credit card fees 983
- Payroll and property taxes 807
Amortization . 233
Total expenses = , | 2,836,934
Loss before other income <expense> and taxes | - (2,894))
- OTHER INCOME <EXPENSE>
interest and dividend income 8,200
Gain on disposition of fixed assets 614
Interest expense ‘ - (861)
Charitable contributions (5,702)
Net other income v | 2,251
Loss before income taxes (643)
' CURRENT INCOME TAX EXPENSE (3,558)
NET <LOSS> : ; , | 3

_(4,201)

See Independent Auditors' Report and Notes to Consolidated Financial Statements.
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CASCADE FINANCIAL MANAGEMENT, INC
AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC

CONSOLIDATED STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
: FOR THE YEAR ENDED DECEMBER 31, 2009

STOCKHOLDERS"EQUITY, JANUARY 1 | ; $ 186,550
_Prio?—peﬁod adjusfment | ' N | . , | . | 1,832 |
Netloss | | o @20
‘ Redemption and retirement of 5 shares of common stock ' : (5,419)
~ Purchases of 85 shares of common stock o 91 525
STOCKHOLDERS' EQUITY, DECEMBER 31 - : I $ , 270,287

See Independent Auditors' Report and
Notes to Financial Statements.
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CASCADE FINANCIAL MANAGEMENT, INC

AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCE AGENCY, LLC

'CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2009

: OPERAT’lNG ACTIVITIES:
Net loss

Adjustments to reconcile net loss to net cash used
by operating activities:
Depreciation and amortization
Gain on sale of fixed assets
Increase in commissions receivable
- Prior period adjustment
Decrease in accounts recewable
Decrease in prepaid expenses
Increase in cash surrender value of life insurance
Decrease in accounts payable and accrued expenses
Decrease in commissions payable
Increase in deposits
Decrease in unearned revenue

Net cash used by operating activiﬁes
INVESTING ACTIVITIES:
Purchase of property and equipment _
Decrease in due from employees and shareholders
Net cash provided by investing activities
FINANCING ACTIVITIES:
- Stock redemptions
Purchases of common stock
Net cash provided by financing activities
NET INCREASE IN CASH
CASH A‘i‘ BEGINNING OF YEAR

CASH AT END OF YEAR

(4,201)

5,696
(614)
(19,626)
1,832
11,194
803
(1,080)
(4,037)
(2,678)
(501)|
(1,924)

(15,136)

4,292)
21,674

17,382

- 91,624

(5,419)

86,105

©. 88,351

171,739

s

260,090

See Independent Auditors' Report and
Notes to Financial Statements.
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 CASCADE FINANCIAL MANAGEMENT, INC

'AND ITS WHOLLY-OWNED SUBSIDIARY,

CFMI INSURANCE AGENCY, LLC

-~ NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

Cascade Financial Management, Inc. (the Company) is a broker-dealer registered
with the Securities and Exchange Commission (SEC) and is a member of various.
exchanges and the Financial Industry Regulatory Authority (FINRA). The Company
has offices in Denver, and Boulder, Colorado as well as Springfield, Missouri. The
Company was incorporated as a Colorado corporation in 2002.

Basis of Presentation

The consolidated financial statements include the‘acco_unts of the Company and
its wholly-owned single member LLC subsidiary, CFMI Insurance Agency, LLC.
The Company is engaged ina single line of business as a securities broker-dealer,
which comprises several classes of services, including agency transactions and
investment advisory. All material intercompany balances and transactions are
eliminated in consolidation. See also Note 8.

Commissions
Commissions and related clearing expenses are recorded on a trade-date basis as

securities transactions occur. The transactions recorded on a settlement-date
basis will not be materially different from the trade-date basis.

Investment Advisory Income

Investment advisory fees are received quarterly but are recognized as earned on
a pro-rata basis over the terms of the agreements.

Alternative Investment Fees

Alternative investment fees is brokerage revenue derived from private placement
commissions, primarily from non-publicly traded real estate investment trusts and
managed futures funds. These fees are received as the placement is made and
recognized at the time of placement. '



“SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED
-~ Income Taxes

Current taxable income will be increased by approximately $16,000 of non-
‘deductible expense required for meals and entertainment for the year ending
December 31, 2009. At December 31, 2009 the current income tax liability is
$3,558. Due to accelerated depreciation and Internal Revenue Code Section 179

- depreciation allowing the Company to expense assets as incurred, these tax
deductions will off-set the permanent differences in the aforementioned meals

and entertainment. Thus, no deferred liability, or asset, was recorded on the books
< for the year ended December 31, 2009.

- Depreciation-and Amortization

Depreciation is provided on a straight-line basis using estimated useful lives of
~ three to seven years. Amortization is provided on a straight-line basis using
‘estimated useful lives of five to fifteen years.

Estimates

The presentation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and Ilabllmes at the date of the financial
statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalenfs

For purposes of the consolidated statement of cash flows, the Company:deﬁnes '
cash equivalents as highly liquid investments with original maturities of less than
ninety days that are not held for sale in the ordinary course of business.

Concentration of Credit Risk

The Company maintains its cash in bank deposit accouhts, which at times, may -
exceed federally insured limits. The Company has not experienced any losses in
such accounts and believes it is not exposed to any significant credit risk for cash.

COMMISSIONS RECEIVABLE AND PAYABLE

‘Commission revenue is derived as the Company acting as an agent buying and
selling securities on behalf of its customers In return for such services, the
Company charges a commission. Each time a customer enters into a buy or
sell transaction, a commission is earned by the Company for its selling and
administrative efforts. For securities purchased, the commission is recorded as
a receivable from customers; for securities sold, it is recorded as reductions in
the payable to customers. Commissions receivable for the year ended December
31,2009 is $73,234. Commissions payable for the year ended: December 31,
2009 is $103,605. .

7



RECEIVABLE - CLEARING ORGANIZATION

The amounts receivable from the clearing organization for the year ended
‘December 31, 2009 is $35,000. The Company clears all of its customer -
transactions through a broker-dealer independent of the Company on a fully
dlsclosed basis.

PRIOR PERIOD ADJUSTMENT

An error was discovered in the 2008 financial statements, whereby current income
tax expense was incorrectly overstated in the amount of $1,832. Correction of the
error resulted in an increase in the reported net income of $1,832.

'_ EMPLOYEE BENEFIT PLANS

Effectlve 2002, the Company |mplemented a 401(k) pension plan for all eligible
employees. Employees are eligible to participate in the plan if they meet certain
age limits, annual hours worked and length of employment requ1rements
Generally, employees could defer up to $16,500 in 2009.

The Company also has a profit sharmg plan for employees meeting certain

service and age requirements. The Company's unpaid obligation as of December
31, 2009 is $28,172 which is to be paid before the US income tax return is filed

in 2010. The liability is reflected in accrued expenses on the statement of financial
‘condition. The expense is recorded as employee compensatlon and benefits on
the statement of operations. ‘

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform

‘Net Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,

both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"

exchange also provides that equity capital may not be withdrawn or cash dividends
paid if the resulting net capital ratio would exceed 10 to 1). At December 31,

2009, the Company had net capital of $175,744, which was $125,744 in excess of
its reqmred net capital of $50,000. The Company's percentage of aggregate
mdebtedness to net capital was 107.32%.

For the net capital computation, the $3,874 of net revenue of the subsidiary was -
eliminated. The net capital computation was only for the broker-dealer.



COMMITMENTS

The Company has obligationsk under operating leases with initial non-canceliable
terms in excess of one year. Aggregate annual rentals for office space and
equipment at December 31, 2009 are listed below:

Year Ending December 31:

2010 106,082
2011 96,915
[$ 202,997

Rent expense for the year ended December 31, 2009 is $123,796.
CONSOLIDATED SUBSIDIARY

~ CFMI Insurance Agency, LLC is a Colorado Limited Liability Cempany (the LLC).
All of the member interest are owned by the Company. The LLC was formed

on May 10, 2002 to sell insurance policies.

7 The following is a summary of the balance sheet of the Company S consolldated
subsidiary at year-end:

Assets o $ 3,874
Liabilities , e ' ; -
Member equity ; ‘ , 3,874

CFMI Insurance Agency, LLC had $3,874 of revenue for the year-ended December
"31,2009. The LLC had no expenses for the year-ended December 31, 2009.

All intercompany accounts have been eliminated from the financial statements.

The assets of the subsidiary are readily available for prbtection of the Company's
- customers, broker-dealers, and other creditors, as permitted by Rule 15¢3-1.

The wholly-owned subsidiary is not a broker-dealer, thus the Company is exempt
from Appendix C of SEC Rule 15¢3-1. There is no flow-through opinion of counsel
included in this report. The Company does not guarantee, endorse nor assume
direct or indirect obligations or liabilities of the wholly-owned subsidiary. At

" December 31, 2009 the wholly-owned subsidiary does not have any direct or
indirect obligations or liabilities. In addition, revenue from the subsidiary is an -

- immaterial amount, $3,874. Revenue received from the subsidiary is not included
as a capital benefit-and will not result in an increase nor a decrease in the \
Company's minimum net capital requirement.



10.

RELATED PARTY TRANSACTIONS

" The Company has a broker-dealer relationship with Holmes and Turner Financial

Services. The CEO of the Company is one of the owners of Holmes and Turner

Financial Services. The Company recorded and paid $175,889 of commission

expense in transactions with Holmes and Turner for the year ended December 31,
2009

‘Total stockholders' compensation was $374,837 forthe year ended DeCember 31,

2009 which is reflected on the statement of operations as employee compensatlon

‘and benefits.

- The 'Company also reimbursed stockholders $41,688 for travel, meals and o_'the_r \
, out-of—pocket expenses ongmally paid by the stockholders.

~ In December, 2009 in accordance with the Companys buy/sell agreement a.
_shareholder redeemed 5 common shares of Company stock. The Company paid

the former shareholder $5,419 for the shares.

Also in December 2009, three existing shareholders purchased an addmonal 260
shares of common stock for $91,525.

Included in accounts payable is $14, 089 due to Holmes & Turner Financial
Services. Also included in accounts payable and accrued expenses is $943 21
due to stockholders as reimbursement of out-of—pocket expenses

EXEMPTIVE PROVISION
The Company meets all of the requirements for exempﬁon from SEC Rule 15¢3-3
with regard to the computation for determination of reserve requirements. All

customer transactions are cleared through another broker-dealer on a fully
disclosed basis. ’ : .

10



CASCADE FINANCIAL MANAGEM}ENT', INC
AND ITS WHOLLY-OWNED SUBSIDIARY,
CFMI INSURANCE AGENCY, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION
AS OF DECEMBER 31, 2009 '

| SCHEDULE1

TOTAL STOCKHOLDERS’ EQUITY QUALIFIED FORNET
, CAPITAL ] 270,287
DEDUCTIONS AND/OR CHARGES: '
.Nonallowable assets:

Furniture and equipment - net _ ‘ - - (7,687)
Intangible assets - net - S (2,567)
" Prepaid expenses ‘ ' - (30,158)
Security deposits - ' ‘ (7,423)
Due from stockholders ) . (258)
Due from employees . - (6,403)
Cash surrender value of life insurance (18,807)
Accounts receivable ‘ o (17,266)
Haircuts on securities 15¢3-1(f) 4 (100)
LESS: Net revenue from subsidiary S (3.874)
NET CAPITAL | = 175,744
AGGREGATE INDEBTEDNESS: ' , :
~ " Accounts payable and accrued expenses ' 84,942
Commissions payable . , . o ‘ 103,605
Unearned revenue . ' 59
 Total aggregaté indebtedness ‘ | 188,606
.' COMPUTATION OF BASIC NET CAPITAL REQUIREMENT -
Minimum net capltal required : 1 50,000
Excess net capltaI ) | , ; k i 125,744
Excess net capital at 1,000 percent 156,883
- Percentage of aggregate indebtedness to net capital 107.32%

RECONCILIATION WITH COMPANY'S COMPUTATION ;
(included in Part Il of Form X-17A-5 as of December 31, 2009):
~ Net capital, as reported in Company's Part If (unaudlted) . ,
FOCUS report _ $ 180,489

L.ess: net revenue from subSIdlary ’ ‘ (3,874)
Adjustment to record current tax expense. ' ; (871)
NET CAPITAL ABOVE - ' [$ 175744

See Independent Auditors’ Report
1M1



"WADE ] BOWDEN & COMPANY

’ CERTIFIED PUBLICACCOUNTANTS & CONSULTANTS

INDEPENDENT ACCOUNTANTS' REPORT

REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5(e)(4) .
AGREED-UPON PROCEDURES RELATED TO AN ENTITY'S SIPC
ASSESSMENT RECONCILIATION

To the Shareholders and Directors
CASCADE FINANCIAL MANAGEMENT, INC.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, | have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and '
Payments Form SIPC-7T - pages 14 and 15 - to the Securities Investor Protection Corporation

" (SIPC) for the year ended December 31, 2009, Wthh were agreed to by Cascade Financial
Management, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory
Authority, Inc., and the SIPC, solely to assist you and the other specifiéd parties in evaluating
Cascade Financial Management Inc's compliance with the applicable instructions of the Transitional
Assessment Reconcili‘ation (Form SIPC-7T).- Cascade Financial Management Inc's management
is responsible for the Cascade Financial Management, Inc's compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The suffi iciency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose The procedures we
performed and our ﬁndlngs are as follows: .

1. Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement
records entries in the general ledger noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the yeér ended December 31,
2009, as applicable, with the amounts reported in Form SIPC-7T for the year ended December 31,
2009 noting no differences.

3. There were no adjustments reported in Form SIPC-7T, thus, no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related
; schedules and working papers. ~

5. There was no application of overpaymént, tht_js, no difference between the current assessment
and the original computation.

See Independent Auditors' .Reporf and
Notes to Financial Statements.
12
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We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed-additional procedures, other matters mlght have come to our attentlon that would have
been reported to you. :

v This report is intended sblely for the information ahd use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specific parties. '

ﬂ W@ WW

Atlanta, Georgia
February 19, 2010

See independent Audltors Report and
Notes to Financial Statements.
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SECURITIES INVESTOR PROT\ECTION CORPORATION
805 15th St. N.W. Sun%gzoow\g\'a{%lgggton D.C. 20005-2215

Transitional Assessment Reconciliation
{Read caretufly the instructions in your Working Gopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7T

{29-REV 12/09)

SIPC-7T

(29-REV 12/09)

1. Name of Member, address, Deszgnated Exammmg Authority, 1934 Acl reg(strahoa no. and month in whxch fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5: :

l' ‘ v 1 Note: If any of the information shown on the mailing label
’ ' ) ) requtres correction, please e-mail any-corrections. to
033730 FINRA™ DEC form@sipc.org and so indicate on the form filed. '
CASCADE FINANCIAL MANAGEMENT INC 18*16 .
1512 LARIMER ST STE 250 a ‘
DENVER CO 80202-1689 ' Name and telephone numbe’t of person {o contact

respecting this form.

. 1 ue O 303-271- (0

2. A. General Assessmem [;!em 2¢. from page 2 (not less than $150 mmlmum)) ‘ ‘ $ \ ! LH. ke, 255
B. Less payment made wath SIPC-6 med including $150 paid with 2009 SIPC-4 (exclude interest) { LAS « ‘TL{ )
3\ T 09 , , :
Date Paid
C. Less prior overpayment applied . { . )
0. Assessm‘ent balahce due or (overpayment) : ‘ PR %%bc\ \
E. Interest computed on lale paymenl (see’instruction E) for______days at 20% per annum
F. To.iai assessment balance and interest due (or overpayment carried forward) $ %%SO -6[ l
G. PAID WITH THIS FORM:
) Check enclosed, payable to SIPC ) o
Total {must be same as F above) . $ %Bb C\,X
H. AOvetpayment carried forward ' S \ - )

3. Subsmmnes (8) and predecessors {P) included in this torm {give name and 1934 Aci registration number)

“The $1PC meniber submitting this form and the

person by whom it is execuled represent thereby ; G Arliy oo
that all information contained herein is Uue, correct C/O"BW&‘?@ f“&r p‘ \ Mw%m\( ne,
and complete ‘ Ru} otpaiylign, Panndship ma‘irmgw tisa }

- R . M"

{Auterizad S anaturyd

Dated the lS day of "(bf\}“ké‘) | L2000 . , O ?C Lo ,&,;VY /(/%D

iTilst

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a penod of not fess than. 6 years, the tatest 2 years in an easlly accessible place.

5 Dates: S
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ﬁETERMINATiON OF “SIPC NET O?’ERATING REVENUES”
AND GENERAL ASSESSMENT

Amaunts for the fiscal period

beginning April 1, 2009 )
and ending i)g& 3!)&:, 205:2\

Eliminate cents

{tem No. .
2a.Total revenue (FOCUS Line 12:Part 1A Line 8, Code 4030) ~ e $ Zg \\C\; U/']

2h. Additions: '
1} Total revenués from the seeurities busingss of sabszdianes (except foreign subsidiaries) and
prederesews not included above.

{2} Net loss Hom principal transac%ians in securities in rading accounts.

{3) Netloss from principal transaclions in commodities in {rading accounts.

{4] Interest and dividend expense deducted in determining Hlem 24,

{5) Net loss from management of of participation in the underwriting or distribution of securities.

" {6) Expenses other than 'advsrtisiég, p'rinring. rsgistration fees and 1egal fees deducted in determining ael ‘
profit from management of or participaiion in uaderwdling or distribution of securities.

{7) Net loss from securities in investment accounts.

Total addilions

2¢. Deductions:
{1y Revenues from the d;smbbtwn of shares efa {ag;eterezi c.}oeﬁ end invesimen company or ¢ail
investment {rust, from the salg of variabie annuilies, {rom the business of insyrance, from investment -
" advisory services rendered to :egls tered investment companies g insurance company sepaf&te \/] b\ \5 )
accounts, and {rom transactions in security Tulures produgts. : )

{2} Ravenues bom cemmodity iransactions.

(3} Commissions, Hloor brokerage and clearance ga;ﬁ 10 olher SIPC members in connection with
secunzaes transactions,

{41 Reis nbursemems for postage in connection wzlh (}1‘0‘4)’ soligitation.

{5 Nﬂt gair from securities in investment acccun:s

180% of commissions and markunc garned fmm iransactions in {i} cer%:iaca es of deposit and
{ii} Troasury bills, bankers aecs;}hnces o1 commercial papfxr that mature nine months of less
from isspance Gdte

Disect expeasea of printing advertising and legal fees incurred in conneclien with other revenue
rgiated to the $CCL.M!€Q hu siness {revenue defined by Section 16{3}L} of the Act).

H

{8} Other revenue noi related gither direcly of mmfectly to the seeurities business.
{See insiruction C):

345,087

{8} {3} Total interest ang dividend expsnse {FOCUS Line 22:PART HA Ling 13,
Codg 4075 plus ling 2b{4) above) bul nol in excess L'\'bx
- of total interest and dividend income. $ . ;

{11 40% of interest edrnec on customars securit 1&5 accounts
{40% of FOCUS ling 5, Code 39601, v $

Enter the greater of ling (i} or (i) R ’ » , Lﬁ% »

Totai Geﬁuéii‘ons o . ‘ , ‘(510{32%
20. SIPC Nat Operating Revea‘ués. , | ' ‘ - ' : 501%;'136\
2¢. General Assessmém @.‘0025 - ‘ | _ L 3. l~ {b\ 6\‘0 <6S

. v {1o-page 1 bul not less than
15 o $150 minimum)

£




WADE ] BOWDEN & COMPANY

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT ON INTERNAL CONTROL

REQUIRED BY
SECURITIES EXCHANGE COMMISSION (SEC) RULE 17A-5
FOR A BROKER-DEALER CLAIMING AN EXEMPTION FROM
‘ . (SEQ) RULE 15C3-3 '
- Tothe Shareholders and Dnrectors
CASCADE FINANCIAL MANAGEMENT INC. and lts
Wholly-Owned Subsndlary, CFMI Insurance Agency, LLC

In planning and performing our audit of the financial statements and supplementary schedule of
Cascade Financial Management, Inc. (the "Company"), as of and for the year ended December 31,
2009 we considered its internal control, including control activities for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to prowde assurance on internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission ("SEC"), we

~ have made a study of the practices and procedures followed by the Company, including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g)
in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the foilowmg

1. Makmg quarter!y securities examinations, counts, venf cations, and comparisons -
2. Recordatlon of dlfferences requlred by Rule 17a-13

3. Complymg with the requirements for prompt payment for securities under Section 8 of
- Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fuffilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and the practices and procedures referred to in the preceding
paragraph, and to assess whether those practices and procedures can be expected to achieve the
SEC's above mentioned objectives. Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not absolute assurance that assets for
which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition; and that transactions are executed in accordance with management's authorization

- and recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph. ‘

- See Independent Auditors' Report and
Notes to Financial Statements.
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Because of inherent limitations in any internal control or the practices and procedures referred to .
~above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in
_conditions or the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in internal
control that might be material weaknesses under standards established by the American Institute

of Certified Public Accountants. A material weakness is a condition in which the design or operation
of the specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited may

. occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. However, we noted no matters involving the internal control, including
control activities for safeguardmg securities that we consider to be material weakness as defi ned
above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate as of December 31, 2009 to meet the SEC's
‘objectlves ‘

This report is intended solely for the information and use of the Board of Directors, management;
the SEC, and other regulatory agenCies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers and is not intended to be used by
anyone other than these specified parties.

Atlanta Georgia
February 19, 2010 -

‘See independent Auditors’ Report and
" “Notes to Financial Statements.
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