LD —

10027849
. UNITEDSTATES OMB APPROVAL
SECURITIES AND EXCHANGE COMMISSION | SECURITIES AND EXCHANGE COMMISSION OMB Number: 32350123
RECEIVED Washington, D.C. 20549 |Expires:  February 28, 2010
. : Estimated average burden
FEB 2 6 2010 | ANNUAL AUD'T_ED REPORT hours perresponse...... 12.00
FORM X-17A-5
BRANCH OF REGISTRATIONS PART Ill _ SEC FILE NUMBER
AND _ 8 ¢/ 7 Y, 72
02 EXAMINATIONS
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 1/01/09 AND ENDING 12/31/09
MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION
NAME OF BROKER-DEALER: ﬁ@zvi U"’f/f 25+ (o g ZrL, [ OFFICIAL USE ONLY
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.

509 S. Exeter Street, Suite 210
(No. and Street)

Baltimore Maryland 21202
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Charles A. Bryan 443-573-3033

(Area Code — Telephone Number)

. B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Clifton Gunderson LLP

(Name - if individual, state last, first, middle name)

9515 Deereco Road, Suite 500 Timonium Maryland 21093
(Address) (City) (State) (Zip Code)
CHECK ONE:

B Certified Public Accountant
[ Public Accountant

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.1 7a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.

14

;dqﬁo/ °



OATH OR AFFIRMATION

I, Charles A. Bryan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Bengur Bryan & Co., Inc. . as

of December 31 ,20_ 09 are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

. LISA D. EXTER
&&u  Notary Pudicc - Maryland Che . C. @
&Eﬁﬁ? Harford County Signatare 0

® I My Commission Ex%res on p
OFFICIAL SEAL March 13, 20 re g\‘l d e Vl’t
% (é Title
28 AD )
Notary Public /

This report ** contains (check all applicable boxes):
& (a) Facing Page.
@ (b) Statement of Financial Condition.

]l (c) Statement of Income (Loss).

Kl (d) Statement of Changes in Financial Condition.

Kl (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[J () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (@) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Rl (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[0 (n) A reportdescribingany material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Part [IA - Draft - Period: 12/2009

Page 1 of 13

FOCUS REPORT

FORM (Financial and Operational Combined Uniform Single Report)

X-17A-5

Part lIA Quarterly 17a-5(a)

INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 17

COVER
BENGUR BRYAN & CO., INC
k ler: * :
Name of Broker Dealer: [0013] SEC File Number: 8- 47072
Address of Principal Place of 509 SOUTH EXETER STREET {0014)
Business: [0020]
BALTIMORE MD 21202 Firm [D: “%
(0021] {0022] (0023]
For Period Beginning 10/01/2009 And Ending 12/31/2009
[0024] {0025]
Name and telephone number of person to contact in regard to this report:
Name: CHARLES A. BRYAN, PRESIDENT Phone: (443)573-3033
{0030) {0031}
Name(s) of subsidiaries or affiliates consolidated in this report:
Name: i Phone:
. {0032) {0033]
Name: Phone:
[0034] {0035]
Name: Phone:
{0036] [0037]
Name: Phone:
{0038] [0039)
Does respondent carry its own customer accounts?  ves € (0040] No & [0041]
Check here if respondent is filing an audited report ™ (o04z)
https://regfiling.finra.org/focus/FORM_FOCUS_F org12aPrintPreview.asp?Form[d=58565 ... 2/19/2010



Part I1A - Draft - Period: 12/2009

ASSETS

Consolidated C' (0198]

https://regfiling.finra.org/focus/F ORM_FQCUS_FowﬂaPrintPrcvicw.asp?FormId=58565...

Unconsolidated

Cash

Receivables from brokers
or dealers:

A. Clearance
account

B. Other

Receivables from non-
customers

Securities and spot
commodities owned, at
market value:

A. Exempted
securities

B. Debt securities
C. Options

D. Other securities

E. Spot
commodities

Securities and/or other
investments not readily
marketable:

A. Atcost

[0130]
B. Atestimated
fair value
Securities borrowed under

subordination agreements
and partners' individual
and capital securities
accounts, at market value:

A. Exempted
securities

[0150]

8. Other securities

Page2of 13

& 10199
Allowable Non-Allowable Total

1,660 1,560

(0200] [0750)
(0295)

0

{0300} [0550] {0810)

3,629 3,629

{0355} {0600} [0830]
{0418]
10419
[0420]
402,050
[0424]

402,050

[0430} {0850]

0

[0440] [0610] {0860)

0

[0460] {0630} {0880}

2/19/2010



Part I1A - Draft - Period: 12/2009- Page 3 of 13

{0160}

7. Secured demand notes
market value of collateral: [0470] (0640} 0830}

A. Exempted
securities

{0170}

B. Other securities

[0180)

8. Memberships in
exchanges:

A. Owned, at
market

0190}

B. Owned, at cost [0650]
0
C. Contributed for
use of the {0660 {0900}
company, at
market value

0
9. Investmentin an
* re‘éeivables|fromdafﬁliates, [0480] (0670} (0910]
subsidiariss and
associated partnerships

4,184 4,184
10. Property, fumiture, - =t £

equipment, leasehold (0490} fo630] [0920]
improvements and rights
under lease agreements,
at cost-net of accumulated
depreciation and
amortization

IS 18,152 ...18,152
11. Other assels {0535) {0735 {0930
403,710 25,965 429,675

12.
TOTAL ASSETS [0540] {0740] {oyo}

https://regfiling.finra.org/focus/FORM_F OCUS_FoWzaPrintPreview.asp?Formld=58565... 2/19/2010



Part IIA - Draft - Period: 12/2009

LIABILITIES AND OWNERSHIP EQUITY

13.

14.

18.

186.

17.

18.

19.

Liabilities

Bank loans payable
Payable to brokers or dealers:

A. Clearance account
B. Other

Payable to non-customers

Securities sold not yet purchased,
at market value

Accounts payable, accrued
liabilities, expenses and other

Notes and morigages payable:

A. Unsecured

B. Secured

Liabilities subordinated to claims
of general creditors:

A. Cash borrowings:

1. from
outsiders

{0970

2. Includes
equity
subordination
{15¢3-1(d}) of

[0980]

B. Securities borrowings,
at market value:

from outsiders

{0880]

C. Pursuant to secured
demand note collateral

agreements:
1. from
outsiders

Page 4 of 13

A.L Liabilities Non-A.L Liabilities Total
0
[1045] {1255} (1470)
_ 0
[1114] (1315] [1560]
0
[1115] [1305] {1540)
0
{1155] (1355 [1610]
0
(1360} (1620]
7,555 7,555
{1205} {1385] {1685]
0
[1210] [1690)
0
{1211} {1390]) {1700}
0
{1400} {1710]
- 0
[1410] {1720}
0
{1420} (1730

https://regﬁling.ﬁnra.org/focus/FORM_FOCUS_FqgnZaPrintPreview.asp?FormId=58565... 2/19/2010



Part [1A - Draft - Period: 12/2009 Page 5 of 13

{1000)

2. Includes
equity
subordination
{15¢3-1(d)) of

{1010)

D. Exchange
memberships
contributed for use of
company, at market 0
value {1430] {1740)

E. Accounts and other
borrowings not

qualified for net capital 0
purposes (1220) (1440] [1750]
29. 7,555 0 7,555
TOTAL LIABLITIES (1230) (1450} {1760]
Ownership Equity
Total
21. Sole proprietorship {1770)

22. Partnership (limited partners
[1020] ) {1780}

23. Corporations:

A. Preferred stock {1791]

100

8. Common stock (1792}
25,400

C. Additional paid-in capital [1793]
396,645

D. Retained earnings {1794)
422,145

E. Total {179s)

-25

F. Less capital stock in treasury [1796}

. 422,120
TOTAL OWNERSHIP EQUITY (1800]
25. 429,675
TOTAL LIABILITIES AND OWNERSHIP EQUITY ‘ [1810]

https://regfiling.finra.org/focus/FORM_F OCUS_FOEBZaPrintPreview. asp?FormId=58565... 2/19/2010



Part [IA - Draft - Period: 12/2009

STATEMENT OF INCOME (LOSS)

Page 6 of 13

Period Beginning 10/01/2009 Period Ending 12/31/2009 Number of months 3
[3932] {3933] (3931]
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securitles [3935]
executed on an exchange ‘
b. Commissions on listed option transactions {3938]
c.  All other securities commisslons [3939]
0
d. Total securities commissions {3940}
2. Gains or losses on firm securities trading accounts
a. From market making in options on a national securities exchange [3945) -
b. From all other trading [3949]
0
c. Total gain (loss) {3950}
. -319
3.  Gains or losses on finm securities investment accounts (3952}
4.  Profit (loss) from underwriting and selling groups {3955]
5. Revenue from sale of investment company shares {3970]
8. Commodities revenue [3990]
7. Fees for account supervision, investment advisory and administrative services [3975]
863,231
8. Otherrevenue [3995]
862,912
9. Total revenue {4030)
EXPENSES
291,060
10. Salaries and other employment costs for general partners and voting stockholder officers {4120]
5,865
11. Other employee compensation and benefits 4119
12. Commissions paid to other broker-dealers {4140]
13. Interest expense ' [4075)
a. Includes interest on accounts subject to
subordination agreements (4070}
14. Regulatory fees and expenses {4195]
412,864
15. Other expenses {4100}

https://regfiling.finra.org/focus/FORM_F OCUS_FQﬂﬂZaPrintPreview.asp?FormId=58565... 2/19/2010



Part [IA - Draft - Period: 12/2009

16. Total expenses

NET INCOME

17. Net Income(loss) before Federal Income taxes and items below (ltem 9 less item 16)
18. Provision for Federal Income taxes (for parent only)

19. Equity in eamings (losses) of unconsolidated subsidiaries not included above

Page 7 of 13

709,889

[4200]

153,023

{4210}

{4220}

a.  After Federal income taxes of [4238]

20. Extraordinary gains (losses)

a. After Federal income taxes of (4239
21. Cumulative effect of changes in accounting principles

22. Net income (loss) after Federal income taxes and extraordinary items
MONTHLY INCOME

23. Income (current monthly only) before provision for Federal income taxes and extraordinary
items

(4222)

{4224)

[4225]
153,023

[4230]

151,568

{4211}

https://regfiling.finra.org/focus/FORM_F OCUS_FogZaPrintPreview.asp?FormId=58565... 2/19/2010



Part IIA - Draft - Period: 12/2009

EXEMPTIVE PROVISIONS

25. If an exemption from Rule 15c3-3 is claimed, |denhfy below the section upon which

such exemption is based

A. (k)

(1)~-Limited business (mutual funds and/or variable annuities only)

B. (k)

(2)(i)-"Special Account for the Exclusive Benefit of customers”

maintained

C.(k)

(2)(li)—-All customer transactions cleared through another broker-dealer

on a fully disclosed basis. Name of clearing firm(s)

Clearing Firm SEC#s Name

8-

{4335A] (4335A2)
8-

{4335C) {4335C2]
8-

{4335E] {4335€E2]

{4335G] [4335G2)
8-

{43351 {4335i2]

D. (k)
(3)~Exempted by order of the Commission

Page 8 of 13

I ssol

W (ase0)

r {4570]
Product Code
{43358]
{4335D]
{4335F)
[4335H]

{4335.)

I wss0)

https://regfiling.finra.org/focus/F ORM_FOCUS_FogélZaPrintPreview.asp?Fbrmld=58565... 2/19/2010



Part [IA - Draft - Period: 12/2009

COMPUTATION OF NET CAPITAL

1. Total ownership equity from Statement of Financial Condition
2. Deduct ownership equity not allowable for Net Capital

3. Total ownership equity qualified for Net Capital

4. Add:

A. Uabilities subordinated to claims of general creditors allowable

in computation of net capital

B. Other(deductions) or allowable credits (List)

Page 9 of 13

422,120

{3480

[3490]
422,120

{3500

{3525A] [35258]
{3525C]) {35250]
[3528E] {3525F]
5. Total capital and allowable subordinated
liabilities
6. Deductions and/or charges: _
A. Total nonallowable assets 25['32:3;
from Statement of Financial
Condition (Notes B and C})
B. Secured demand note
deficlency (35901
C. Commadity futures contracts (3600]
and spot commodities -
proprietary capital charges
D. Other deductions and/or 8 '£11 g
charges {3610
7. Other additions andfor credits (List)
{36304] {36308]
{3630C} {3630D]
(3630€E] [3630F]
8. Net capital before haircuts on securities
positions
9. Haircuts on securities (computed, where
applicable, pursuant to 15¢3-1(f)):
A. Contractual securities
commitments (3660]
B. Subordinated securities [3670]

borrowings

C. Trading and investment

{3520}

0

[3525]
422,120

[3530}

-34,779

[3620)

0

{3630}
387,341

[3640]

https://regfiling.finra.org/focussFORM_FOCUS_F %TZaPrintPreview.asp?F ormld=58565... 2/19/2010



Part I1A - Draft - Period: 12/2009

securities:
1. Exempted securities [3735}
2. Debt securities [3733]
3. Options {3730
4. Other securities 3734}
D. Undue Concentration {3650]

E. Other (List)

Page 10 of 13

[3736A] {37368]
{3736C] [{3736D]
(3736€] [3736F]
0 0
(3736) (3740}
387,341
10. Net Capital (3750]
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
503
11. Minimum net capital required (6-2/3% of line 19) 13756]
12. Minimum dollar net capital requirement of reporting broker or dealer 51'33;):]
and minimum net capital requirement of subsidiaries computed in
accordance with Note(A)
5,000
13. Net capital requirement {greater of line 11 or 12) [3760]
382,341
14. Excess net capital {line 10 less 13) [3770]
386,585
15. Excess net capital at 1000% (line 10 less 10% of line 19) 13780)
COMPUTATION OF AGGREGATE INDEBTEDNESS
- 71,5355
16. Total Al liabilities from Statement of (3790}
Financial Condition
17. Add:
A. Drafts for immediate credit {3800)
B. Market value of securities [3810]
borrowed for which no
equivalent value is paid or
credited
C. Other unrecorded amounts
{List)
2/19/2010

https://regfiling. finra.org/focus/F ORM_FOCUS_FoggQaPrintPreview.asp?Form[d=58565...



Part lIA - Draft - Period: 12/2009

Page 11 of 13

[3820A] [38208]
{3820C] {3820D]
{3820€] [3820F]
a - 0
{3820} (3839}
7,555
19. Total aggregate indebtedness (3840)
0,
20. Percentage of aggregate indebtedness to % (385021
net capital {line 19/ line 10)
OTHER RATIOS
0,
21. Percentage of debt to debt-equity total computed in accordance % [3863'

with Rule 15¢3-1(d)

https://regfiling.finra.org/focus/FORM_FOCUS_F O%ZaPrintPreview.asp?F ormId=58565... 2/19/2010



Part I1A - Draft - Period: 12/2009 ) Page 12 of 13

SCHEDULED WITHDRAWALS

Ownership Equity and Subordinated Liabilitles maturing or proposed to be withdrawn within the next
six months and accruals, (as defined below), which have not been deducted in the computation of

Net Capital.

Type of Insider Amount to be Withdrawn Withdrawal or Expect
vgﬁgﬁe—d Name of Lender or Contributor o'?e (cash amount and/or Net Matucity Date t%ec
Withdrawal Outsider ~ CapitalValueol  npyvyyY) Renew
or Accrual Securities)

_ (4600} _— _

(4601] [4602] ’ {4603] [4604] [4605)

__[4610} o _

[4611] [4612] {4613} {4614] [4615]
_ [4620] - _
[4621] [4622] {4623} (4624) [46295]
_ [4630] —_ _
[4631] (4632} {4633) {4634] {4635]
_[4640] o _
[4641] [4642] (4643} [4644)] [4645]
_ (4650} N -
[4651) {4652} [4653) [4654] {4655]
_ [48860] —— -
[4661] [4662) {4663] (4664] [4665]
_[4670] - _
(4671] {4672] {4673] [4674] [4675]
_[4680} J— _
(4681} [4682] {4683] {4684] [4685]
_ {4690} _ _
[4691]  [4692] 4693 [4694] [46985)
TOTAL 0
$
{4699)
Omit Pennies

Instructions Detail listing must include the total of items maturing during the six month period fotlowing the report date. regardless of
whether or not the capital contribution is expected to be renewed. The schedule must also include proposed capital
withdrawals scheduled within the six month period following the report date including the proposed redemption of stock
and payments of liabilities secured by fixed assets {which are considered atowable assets in the capital computation
pursuant to Rule 15¢3-1(c)(2)(iv)). which could be required by the lender on demand or in less than six months.

[withdrawal Code]|Description ]
1 J[Equity Capital ]
[ 2 |[Subordinated Liabilities |
| 3 |{Accruals |
| 4 J[15c3-1(c)2)iv) Liabilities|

https://regfiling.finra.org/focus/F ORM_FOCUS_cm}rm2aPrintPreview.asp?FormId=58565 .. 2/19/2010



Part IIA - Draft - Period: 12/2009 Page 13 of 13

STATEMENT OF CHANGES

STATEMENT OF CHANGES IN OWNERSHIP EQUITY
{SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

269,096
1. Balance, beginning of period {4240]
: 153,023
A. Netincome (loss) [4250]
8. 2fddmons (includes non-conforming capital 14262) ) [4260)
C. gfeducﬂons {includes non-conforming capital [4272)) 18270]
422,119
2. Balance, end of period {(From item 1800) {4290]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS
3. Balance, beginning of period {4300}
A. Increases ) {4310}
B. Decreases {4320}
0
4. Batance. end of period (From item 3520) 14330]

https://regfiling.finra.org/focus/FORM_FOCU S F orm?2aPrintPreview.asp?FormId=58565... 2/19/2010
28



BENGUR BRYAN & CO., INC.
RECONCILIATION OF THE AUDITED COMPUTATION OF
NET CAPITAL TO THE PART IIA UNAUDITED
NET CAPITAL REPORTED BY BROKER/DEALER
December 31, 2009

No significant differences exist between the audited Net Capital and Net Capital Computed
pursuant to Rule 15¢3.1 filed with the Company’s December 31, 2009 FOCUS Report. Thereis a
$1 difference between total equity reported in the audited financial statements and total equity

reported in the FOCUS Report.
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BENGUR BRYAN & CO., INC.
STATEMENT PERTAINING TO EXEMPTIVE
PROVISIONS UNDER 15¢3-3(k)
December 31, 2009

Computation for Determination of Reserve
Requirement Under Exhibit A of Rule 15¢3-3

Member exempt under 15¢3-3(k)

Information Relating to Possession
and Control Requirements Under Rule 15¢3-3

Member exempt under 15¢3-3(k)
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ﬁ Clifton
Gunderson LLP

Certified Public Accountants & Consultants

Report of Independent Accountants on
Internal Control as Required by SEC Rule 17a-5(g)(1) for a
Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

Board of Directors
Bengur Bryan & Co., Inc.
Baltimore, Maryland

in planning and performing our audit of the financial statements of Bengur Bryan & Co., inc. as of
and for the year ended December 31, 2009, in accordance with auditing standards generally
accepted in the United States of America, we considered the Company’s internal control over
financial reporting (internal control) as a basis for designing our auditing procedures for the purpose
of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by Bengur Bryan & Co., Inc. including tests
of such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness and net capital under Rule
17a-3(a)(11), and for determining compliance with the exemptive provisions of Rule 15¢3-3.
Because the Company does not carry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures followed

by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons
and recordation of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve

System.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC'’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Member of

31
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Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or
that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the company’s financial statements
will not be prevented or detected and corrected on a timely basis.

Our consideration of the internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily disclose all matters in the internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. However, we identified the following deficiency in internal control that we consider to
be a material weakness, as defined above. This condition was considered in determining the
nature, timing, and extent of the procedures performed in our audit of the financial statements of
Bengur Bryan & Co., Inc. as of and for the year ended December 31, 2009, and this report does not
affect our report thereon dated February 23, 2010.

SEGREGATION OF DUTIES

The Company does not have an adequate segregation of duties over accounting transactions. This
condition increases the possibility that errors or irregularities may occur and not be detected on a
timely basis. When this condition exists, management’s close supervision and review of accounting
information is the best means of preventing or detecting errors or irregularities.

Inadequate segregation of duties is not uncommon in smali businesses. When a limited number of
individuals share responsibilities for access to assets and accounting, it is sometimes difficult to
mitigate the control weaknesses caused by a lack of segregation of duties. ltis rarely practical to
hire additional employees just to improve internal controls. However, there are usually
compensating procedures that can be implemented, either by the owner/manager directly, or by
other employees. When performed by other employees, it is especially important that those
employees be adequately trained and supervised. Even then, override by supervisory employees
may be possible.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC’s objectives.

32



This report is intended solely for the information and use of the Board of Directors, the Securities
and Exchange Commission and the National Association of Securities Dealers, Inc., and other
regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934, and is
not intended to be and should not be used by anyone other than these specified parties.

%WALA

Baltimore, Maryland
February 23, 2010
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Certified Public Accountants & Consultants

Independent Auditor’s Report

Board of Directors
Bengur Bryan & Co., Inc.
Baltimore, Maryland

We have audited the statement of financial condition of Bengur Bryan & Co., Inc. as of December
31, 2009, and the related statements of income, changes in stockholders’ equity, and cash flows for
the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Act of 1934.
These financial statements are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Bengur Bryan & Co., Inc. as of December 31, 2009, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The Financial and Operational Combined Uniform Single Report lIA, the
Statement Pertaining to Exemptive Provisions Under 15c3-3(k), and The Reconciliation of the
Audited Computation of Net Capital to the Part IIA Unaudited Net Capital Reported by
Broker/Dealer are presented for purposes of additional analysis and are not a required part of the
basic financial statements, but are supplementary information required by Rule 17a-5 under the
Securities and Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated
in all material respects in relation to the basic financial statements taken as a whole.

%&WAL%

Baltimore, Maryland
February 23, 2010

Member of
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BENGUR BRYAN & CO., INC.
STATEMENT OF FINANCIAL CONDITION
December 31, 2009

ASSETS

Cash and cash equivalents ‘ , $ 397,764
Other receivable, net of allowance for doubtful accounts 3,630
Prepaid expenses 18,152
Investment 5,946
Office furniture and equipment, net of

accumulated depreciation of $57,170 4,184
TOTAL ASSETS $ 429,676

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable $ 55
Accrued expenses 7,500
Total liabilities 7,555

STOCKHOLDERS' EQUITY
Common stock, $.10 par value; 999,950 shares

authorized; 1,000 shares issued and outstanding 100
Additional paid-in capital 25,400
Retained earnings 397,880
Stock subscription receivable (2,405)
Other comprehensive income 1,146

Total stockholders' equity ' 422,121
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 429,676

The accompanying notes are an integral part of the financial statements.
3



BENGUR BRYAN & CO., INC.
STATEMENT OF INCOME
Year Ended December 31, 2009

REVENUE
Fee income $ 1,224,750
Interest income 316
Other income 199
Total revenue 1,225,265
EXPENSES
Salary and benefits 418,381
General and administrative 546,096
Occupancy 18,868
Depreciation 2,052
Total expenses 985,397
NET INCOME $ 239.868

The accompanying notes are an integral part of the financial statements.
4
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BENGUR BRYAN & CO,, INC.
STATEMENT OF CASH FLOWS
Year Ended December 31, 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ 239,868
Adjustments to reconcile net income to
net cash provided by operating activities:

Depreciation 2,052

Effects of changes in operating assets and liabilities:
Accounts receivable 115,535
Prepaid expenses and other assets ‘ 3,664
Accounts and accrued expenses payable (40,509)
Net cash provided by operating activities 320,610

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of office furniture and equipment (2,064)

CASH FLOWS FROM FINANCING ACTIVITIES

Distributions to shareholders (108,934)
NET INCREASE IN CASH AND CASH EQUIVALENTS 209,612
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 188,152

CASH AND CASH EQUIVALENTS, END OF YEAR $ 397,764

The accompanying notes are an integral part of the financial statements.
6



BENGUR BRYAN & CO,, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Bengur Bryan & Co., Inc. (the Company), is a Maryland corporation that is an investment banking
firm primarily providing private placement, merger and acquisition and other financial advisory
services to corporations. The Company is a member of the Financial Industry Regulatory Authority
and is therefore subject to certain regulatory requirements including the maintenance of a certain
amount of net capital. The Company’s accounting records are maintained on the accrual basis.
The accounting and tax year are the calendar year.

Use of Estimates in Preparing Financial Statements

The Company has made estimates and assumptions relating to the reporting of assets and liabilities
and their related disclosures to prepare these financial statements in conformity with generally
accepted accounting principles. Actual results could differ from those estimates.

Cash and Cash Equivalents

For purposes of the Statement of Cash Flows, cash includes all highly liquid investments with
maturities of three months or less at the time of purchase to be cash equivalents.

Accounts Receivable

Accounts receivable result from charges for services to customers. Accounts are regularly
assessed for collectability and allowances are established for doubtful accounts. The allowance is
increased by a charge to bad debt expense, and reduced by charge-offs, net of recoveries. The
allowance for doubtful accounts was $35,000 at December 31, 2009.

Fixed Assets and Depreciation

Office furniture and equipment are recorded at cost less accumulated depreciation. Depreciation of
furniture and equipment is computed using the straight-line method generally over an estimated
useful life of five years.

Investments

Investments that management believes may be sold prior to maturity are generally classified as
available-for-sale securities. Securities held in this category are stated at fair value. Any unrealized
gains or losses on these securities are excluded from income and are reported as the other
comprehensive income component of stockholders’ equity. Gains and losses on disposal are
determined using the specific identification method.

Impairment of Long-Lived Assets

The Company reviews long-lived assets for impairment whenever events or changes in circumstances
indicate the carrying amount of an asset may not be recoverable. Recoverability of assets to be held
and used is measured by a comparison of the carrying amount of an asset to future undiscounted net
cash flows expected to be generated by the asset. If such assets are considered to be impaired, the



BENGUR BRYAN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of Long-Lived Assets (continued)

impairment to be recognized is measured by the amount by which the carrying amount of the assets
exceeds the fair value of the assets. Assets to be disposed of are reported at the lower of carrying
amount or the fair value less costs to sell.

Comprehensive Income

Comprehensive income includes net income and certain other changes to stockholders’ equity
including unrealized gains and losses on securities classified as available-for-sale. At December 31,
2009, accumulated other comprehensive income consisted entirely of net unrealized gains on
securities available-for-sale.

Income Taxes

The Company, with the consent of its stockholders, has elected to be taxed under sections of
federal and state income tax law as an S Corporation. As a result of this election, no income taxes
are paid by the Company. Instead, the stockholders separately pay tax on their pro rata shares of
the Company’s income, deductions, losses and credits.

Recent Accounting Pronouncements

In June 2009, the FASB issued FASB ASC 105, Generally Accepted Accounting Principles. The
FASB issued FASB Accounting Standards Codification (ASC) effective for financial statements
issued for interim and annual periods ending after September 15, 2009. The ASC is an aggregation
of previously issued authoritative U.S. generally accepted accounting principles (GAAP) in one
comprehensive set of guidance organized by subject area. In accordance with ASC, references to
previously issued accounting standards have been replaced by ASC references. Subsequent
revisions to GAAP will be incorporated into the ASC through Accounting Standards Updates (ASU).

In May 2009, the FASB issued FASB ASC 855-10, Subsequent Events. FASB ASC 855-10
establishes general standards of accounting for and disclosure of events that occur after the
balance sheet date but before financials are issued or available to be issued.

In June 2006, the FASB issued an Interpretation, Accounting for Uncertainty in Income Taxes, to
create a single model to address accounting for uncertainty in tax positions. This interpretation
clarifies the accounting for income taxes by prescribing a minimum recognition threshold a tax
position is required to meet before being recognized in the financial statements. This interpretation
also provides guidance on de-recognition, measurement, classification, interest and penalties,
disclosure and transition. This interpretation was effective for fiscal years beginning after December
15, 2006, but the effective date was deferred to fiscal years beginning after December 15, 2008 for
certain nonpublic enterprises by FASB Staff Position, for the “effective date of FASB Interpretation
for accounting for uncertainty in income taxes for Certain Nonpublic Enterprises.” There is no
significant impact on the financial position and results of operations as a result of the Company’s
adoption of this interpretation in the current year.



BENGUR BRYAN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 2 - CONCENTRATION OF CREDIT RISK

The Company maintains its cash and temporary investments in one commercial bank in Baltimore,
Maryland. Balances on deposits are insured by the Federal Deposit Insurance Corporations (FDIC)
up to specified limits. Balances in excess of FDIC limits are uninsured. Total cash and temporary
investments held by the bank was $397,764

NOTE 3 — CASH AND CASH EQUIVALENTS

Cash and cash equivalents represent operating cash and an investment in a money market fund as
follows:

Cash $ 1,660
Money-market fund 396,104
Total cash and cash equivalents $ 397764

NOTE 4 — SECURITIES

The following is a summary of investments at December 31, 2009:

Gross Gross
Unrealized Unrealized Fair
Cost Grains Loss Value

Securities available for sale:
300 shares Nasdaq Stock
Mkt., Inc. stock $ 4,800 $ 1,146 $ - $ 5,946

NOTE 5 - MAJOR CUSTOMERS

Fee income for the year ended December 31, 2009 included revenues in the amount of $926,250
(78%) from one major customer. Due to the nature of the Company's business, the major
customers may vary from year to year.

NOTE 6 - EMPLOYEE BENEFIT PLAN

The Company maintains a simplified employee pension plan (SEP-IRA) established under the
terms of Section 408(k) of the Internal Revenue Code. The Company contributes 15% of
compensation, as paid, directly to the individual retirement account of the respective employee.
The contribution charged to expense for the plan year ended December 31, 2009 was $51,384.

NOTE 7 - COMMITMENTS AND CONTINGENCIES

Leasing Arrangements

The Company leases office space under an operating lease agreementona month-by-month basis
and may be canceled by either party with a thirty-day notice. Rent expense of $17,911 was
charged to operations for the year ended December 31, 2009.



‘BENGUR BRYAN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 8 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(Rule 15¢ 3-1), which requires the maintenance of a minimum amount of net capital and requires
that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.

At December 31, 2009, the Company had net capital and net capital requirements of $387,341 and
$5,000, respectively. The Cqmpany's percentage of aggregate indebtedness to net capital was 2%.

No significant differences exist between the audited Net Capital and Net Capital Computed
pursuant to Rule 15¢3.1 filed with the Company’s December 31, 2009 FOCUS Report. There is a
$1 difference between total equity reported in the audited financial statements and total equity
reported in the FOCUS Report.

NOTE 9 - INCOME TAXES

The Company files income tax returns in the U.S. federal jurisdiction and one state. The Company
is a pass-through entity for income tax purposes whereby any income tax liabilities or benefits are
attributable to the Company’s owners. Any amounts paid by the Company for income taxes are
accounted for as transactions with the Company’s owners.

The Company adopted FASB’s requirements for accounting for uncertain tax positions on January
1, 2009. The Company determined that it was not required to record a liability related to uncertain
tax positions as a result of implementing new requirements.

The federal and state income tax returns of the Company for 2006, 2007, and 2008 are subject to
examination by the IRS and state taxing authorities, generally for three years after they were filed.

NOTE 10 — DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair Value Measurements

Effective January 1, 2008, the Company adopted the provisions of FASB ASC 820-10, fair Value
Measurements, for financial assets and financial liabilities. FASB ASC 820-10 defines fair value,
establishes a framework for measuring fair value in generally accepted accounting principles, and
expands disclosures about fair value measurements.

FASB ASC 820-10 establishes a fair value hierarchy for valuation inputs that gives the highest
priority to quoted prices in active markets for identical assets or liabilities and the lowest priority to
unobservable inputs. The fair value hierarchy is as follows:

Level 1 Inputs — Valuations based on unadjusted quoted prices for identical assets or
liabilities in active markets;

Level 2 Inputs — Valuations based on quoted prices for similar assets or liabilities or
identical assets or liabilities in less active markets, such as dealer or broker markets; and.

10



BENGUR BRYAN & CO,, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009

NOTE 10 — DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Fair Value Measurements (continued)

Level 3 Inputs — Valuations derived from valuation techniques in which one or more
significant inputs or significant value drivers are unobservable, such as pricing models,
discounted cash flow models and similar techniques based on market exchange, dealer or
broker-traded transactions. '

A description of the valuation methodologies used for instruments measured at fair value, as well as
the general classification of such instruments pursuant to the valuation hierarchy, follows. These
valuation methodologies were applied to all of the Company’s financial assets and financial
liabilities carried at fair value.

In general, fair value is based upon quoted market prices, where available. If such quoted market
prices are not available, fair value is based upon internally developed models that primarily use, as
inputs, observable market-based parameters. Valuation adjustments may be made to ensure that
financial instruments are recorded at fair value. These adjustments may include amounts to reflect
counterparty credit quality, the Company’s creditworthiness, among other things, as well as
unobservable parameters. Any such valuation adjustments are applied consistently overtime. The
Company’s valuation methodologies may produce a fair value calculation that may not be indicative
of net realizable value or reflective of future fair values. While management believes the Company’s
valuation methodologies are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different estimate of fair value at the reporting date.

Equity Securities

Equity securities classified as available for sale are reported at fair value utilizing Level 1 inputs.
Unadjusted quoted prices in active markets for identical assets were utilized to determine fair value,
at the measurement date.

Money Market Funds

Money market funds are generally valued at the most recent bid price of the equivalent quoted yield
for such securities or those of comparable maturity, quality, and type. The Company’s investments
in money market funds consist of securities earning a variable interest rate with a maturity longer
than three months. The money market funds are valued based on the cost of the security and the
stated rate of interest the security is expected to yield. Such securities are generally classified
within Level 2 of the valuation hierarchy.

The following table summarizes financial assets and financial liabilities measured at fair value as of
December 31, 2009, segregated by the level of the valuation inputs within the fair value hierarchy
utilized to measure fair value:

11



BENGUR BRYAN & CO., INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2009
NOTE 10 — DISCLOSURES ABOUT FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)

Quoted Prices - Significant

In Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total
Equity securities $ 5946 $ - $ - $ 5,946
Money market funds - 396,104 - 396,104

Total assets at fair value $ 5946 $ 396,104 $ - $_ 402,050
NOTE 11 —- SUBSEQUENT EVENTS

Management evaluated subsequent events through February 23, 2010 the date the financial
statements were available to be issued. Events or transactions occurring after December 31, 2009,
but prior to February 23, 2010 that provided additional evidence about conditions that existed at
December 31, 2009, have been recognized in the financial statements for the year ended
December 31, 2009. Events or transactions that provided evidence about conditions that did not
exist at December 31, 2009 but arose before the financial statements were available to be issued
have not been recognized in the financial statements for the year ended December 31, 2009.

This information is an integral part of the accompanying financial statements.
12
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