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OATH OR AFFIRMATION

L Richard Benson , swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
Specialty Finance Group, LLC ,as of
December 31, 2009 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:

S, JEREMY H. HOLLAND ,
. MY COMMISSION # DD 814596 .

*
. ™ EXPIRES: December 14,2012 ,
Freopp ot Bonded Thu Budget Notary Services Signature
President
ﬂﬂm w@/ -
/ Publlc Notary

This report** contains (check all applicable boxes);

BJ (a) Facing page.

X (b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

(f) Statement of changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

(j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O XXXXNXXON

XX

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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L S &R LASHLEY, SELAND & ROTROFF, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

D. Gary Lashley, CPA
Kurt Seland, CPA
Stephen R. Rotroff, CPA

Report of Independent Certified Public Accountants

Members
Specialty Finance Group, LLC

We have audited the accompanying statement of financial condition of Specialty Finance Group, LLC as
of December 31, 2009, and the related statements of operations, changes in members’ equity, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Specialty Finance Group, LLC as of December 31, 2009, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as
a whole. The information contained in the schedule presented on page 8 is presented for purposes of
additional analysis and are not a required part of the basic financial statements, but are supplementary
information required by Rule 17a-5 under the Securities and Exchange Act of 1934. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a

%% Dt /% A

February 22, 2010

919 WEST STATE ROAD 436 » SUITE 300 » ALTAMONTE SPRINGS, FL 32714
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SPECIALTY FINANCE GROUP, LLC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2009
Assets
Cash and cash equivalents $ 112,223
Prepaid expenses 600
Furniture, fixtures, and equipment, net of
accumulated depreciation of $17,897 42,713
$ 155,536
Liabilities and Members’ Equity
Liabilities:
Accrued expenses 5,687
Members’ equity 149,849
3155536

The accompanying notes are an integral part of these financial statements.
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SPECIALTY FINANCE GROUP, LLC
STATEMENT OF OPERATIONS

AS OF DECEMBER 31, 2009
Revenues:
Commission income $ 210,896
Interest Income 827
Total Income 211,723
Expenses:
Professional Fees $ 171,337
Travel 30,591
Other 25,503
Office & occupancy 23,070
Depreciation 9,492
Insurance 5,515
Dues, licenses, and registrations 3,338
Total Expenses 268,846
Net Income $ (57,123)

The accompanying notes are an integral part of these financial statements.
3



SPECIALTY FINANCE GROUP, LLC
STATEMENT OF CHANGES IN MEMBERS' EQUITY

AS OF DECEMBER 31, 2009
Members'
Equity
Balance at beginning of year $ 206,972
Net Loss (57,123)
Balance at end of year $ 149,849

The accompanying notes are an integral part of these financial statements.
4



SPECIALTY FINANCE GROUP, LLC
STATEMENT OF CASH FLOWS
AS OF DECEMBER 31, 2609

Cash Flows From Operating Activities

Net income (Loss) $ (57,123)
Adjustments to reconcile net income to net cash
provided by operating activities:

Depreciation 9,492
Change in Assets and Liabilities:
Commission receivable 42,214
Accounts payable and ccrued expenses _ (11,429)
Net Cash Used In Operating Activities (16,846)
Cash & cash equivalents - Beginning of Period 129,069
Cash & cash equivalents - End of Period $ 112,223

Supplemental disclosure of cash flow information:
Cash paid during the year for interest $ -

Cash paid during the year for income taxes $ -

The accompanying notes are an integral part of these financial statements.
5



1.

SPECIALTY FINANCE GROUP, LLC
NOTES TO FINANCIAL STATEMENTS
YEAR ENDING DECEMBER 31, 2009

ORGANIZATION

Specialty Finance Group, LLC (the “Company”) is a Florida limited liability Company formed on
November 02, 2001. The Company’s main office is located in Palm Beach, FL, and is registered in three
states (FL, NY, CT), and has one registered broker. The Company was formed for the purpose of
conducting business as a broker-dealer in private placements in direct participation programs, merger and
acquisitions services, and investment banking consulting. The Company is a registered broker-dealer
with the Securities and Exchange Commission (“SEC”) and the Financial Industry Regulatory Authority
(“FINRA™).

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash equivalents are short-term, liquid investments with an original maturity of three months or less and
are carried at cost, which approximates market value.

Commission income

Commission income from private placements is recorded on a trade date basis as securities transactions
occur. Commission income which also includes fees for merger, acquisition and advisory assignments are
recorded when services for the transactions are determined to be completed, generally as set forth under
the terms of the engagement, and the income is reasonably determinable. Consulting income is booked
when invoiced.

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates. ‘

Fair Value of Financial Instruments

Substantially all of the Company's financial assets and liabilities are carried at market value or at
amounts, which, because of their short-term nature, approximate current fair value.

Computation of customer reserve

The Company is exempt from customer reserve requirements and providing information relating to
possession or control of securities pursuant to Rule 15¢3-3 of the Securities and Exchange Act of 1934.
The Company meets the exemptive provisions of Paragraph (k)(2)(i)



SPECIALTY FINANCE GROUP, LLC
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDING DECEMBER 31, 2009

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Furniture, Fixtures, and Equipment

Furniture, fixtures, and equipment, are recorded at cost and depreciated over the useful lives of those
assets using straight-line and accelerated methods. Expenditure for routine maintenance and repairs are
charged to expenses as incurred.

Income taxes

The Company, with the consent of its members, elected to be taxed as a partnership under the Internal
Revenue Code. All taxable income or loss flows through to the members. Accordingly, no income tax
expense or liability is recorded in the accompanying financial statements.

3. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission’s uniform net capital rule (Rule
15¢3-1), which requires the maintenance of $5,000 minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, not exceed 15 to 1. At December 31, 2009, the
Company had net capital of $106,536 (101,536 in excess of its requirement) and the Company’s
aggregate indebtedness to net capital percentage was 5.3% versus an allowable percentage of 1500%.

4. RELATED PARTY TRANSACTIONS

During 2009 the Company paid $95,000 in consulting fees to Specialty Finance Group, Inc (SFGI). SFGI
is wholly owned by Richard Benson, who is 95% owner and managing member of the Company.
Additionally; during 2009, the Company paid Solutions Etc. $45,000 for administrative and secretarial
services. Solutions Etc is operated by Cynthia Benson, the wife of Richard Benson, and 5% owner in the
Company. These amounts are represented in the statement of operations as professional fees and
management fees.

S. FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND
CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at a large national bank. The cash balances are insured by the
Federal Deposit Insurance Corporation up to $250,000, but the balances may exceed that amount at any
time.

6. SUBSEQUENT EVENTS
In preparing these financial statements, the Company has evaluated events and transactions for potential

recognition or disclosure through February 22, 2010, the date the financial statements were available to be
issued.



SPECIALTY FINANCE GROUP, LLC
COMPUTATION OF NET CAPITAL PURSUANT TO SEC RULE 15¢3-1 AND
RECONCILIATION OF NET CAPITAL PURSUANT TO SEC RULE 17a-5(d)(4)
AS OF DECEMBER 31, 2009

Computation of Net Capital

Members' Equity: $ 149,849
Less: Non-allowable assets

Prepaid expense 600
Furniture, fixtures and equipment, net 42,713
Tentative Net Capital 106,536

Haircuts on securities inventory -

Net Capital . 106,536
Minimum Net Capital Requirement 5,000
Net Capital in Excess of Requirement § 101,536

Computation of Aggregate Indebtedness

Accounts payable and accrued expenses $ 5,687
Total Aggregate Indebtedness $ 5,687
Percentage of aggregate indebtedness to net capital 5.3%

Reconciliation with company's calculation as reported on
December 31, 2008 FOCUS report

Net Capital as reported in December 31, 2008

Form X-17A-5, Part IIA (unaudited FOCUS report $ 106,536
Audit adjustments -
Net Capital, Per Above $ 106,536

The accompanying notes are an integral part of these financial statements.
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SPECIALTY FINANCE GROUP, LLC
INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER SEC RULE 15C3-3
AS OF DECEMBER 31, 2009

The Company operates pursuant to the (K)(2)(i) exemption under SEC Rule 15¢3-
3 and does not hold customer funds or securities. The Company is therefore
exempt from the reserve formula calculations and possession and control
computations.

The accompanying notes are an integral part of these financial statements.
9



L S &R LASHLEY, SELAND & ROTROFF, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

D. Gary Lashley, CPA
Kurt Seland, CPA
Stephen R. Rotroff, CPA

REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5 FOR A
BROKER-DEALER CLAIMING EXEMPTION FROM SEC RULE 15¢3-3

Members
Specialty Finance Group, LLC

In planning and performing our audit of the financial statements of Specialty Finance Group, LLC (the
“Company™), as of and for the year ended December 31, 2009 in accordance with auditing standards
generally accepted in the United States of America, we considered the Company's internal control over
financial reporting (“internal control”) as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control. Accordingly, we do not express an opinion on the
effectiveness of the Company's internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have
made a study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation of
differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal Reserve
Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

919 WEST STATE ROAD 436 » SUITE 300 » ALTAMONTE SPRINGS, FL 32714
TELEPHONE 407.774.2044 » FAX 407.774.6199 » INLAKE COUNTY 352.383.5552

Member of American Institute & Florida Institute of Certified Public Accountants & CPA USA Network



Page 2

Because of inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods
is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the company's financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures, as
described in the second paragraph of this report, were adequate at December 31, 2009, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, Financial Industry Regulatory Authority, Inc., and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

% ! /é%/ A4

February 22, 2010



L S &R LASHLEY, SELAND & ROTROFF, P.A.

CERTIFIED PUBLIC ACCOUNTANTS

D. Gary Lashley, CPA
Kurt Seland, CPA
Stephen R. Rotroff, CPA

INDEPENDENT ACCOUNTANTS’ REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITY’S SIPC ASSESSMENT RECONCILIATION

To the Members
Specialty Finance Group, LLC

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation
(“Form SIPC-7T) to the Securities Investor Protection Corporation (“SIPC”) for the period April 1, 2009 to
December 31, 2009, which were agreed to by Specialty Finance Group, LLC and the Securities and Exchange
Commission, the Financial Industry Regulatory, Inc. and SIPC, solely to assist you and the other specified
parties in evaluating Specialty Finance Group, LLC’s compliance with the applicable instructions of Form
SIPC-7T. Specialty Finance Group, LLC’s management is responsible for Specialty Finance Group, LLC’s
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described below either for
the purpose for which this report has been requested or for any other purpose. The procedures we performed
and our findings are as follows:

1. Compared the listed assessment payment in Form SIPC-7T with cash disbursement entries recorded in
the general ledger and bank account reconciliations for the year ended December 31, 2009, noting no
differences;

2. Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December 31,
2009 less revenues reported on the FOCUS reports for the period from January 1, 2009 to March 31,
2009 with the amounts reported on SIPC-7T for the period from April 1, 2009 to December 31, 2009,
noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers,
noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and the related
schedules and working papers (Focus Reports and General Ledger) supporting the adjustments, noting
no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

22, W@%/ Vo

February 22, 2010
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SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7T 805 15th 51 N.W. Suite 800, Washington. D.C. 20005-2215 SIPC-7T
202-371-8300

{29-REV 12:09) Transitional Assessment Reconciliation (29-REV 12:09
(Read carefuly the instructions in your Working Copy betore completing this Formi

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member. address. Designaled Examining Authority. 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shown on the mailing labe!
requires correction, please e-mail any corrections to

065180 FINRA DEC form@sipc.org and so indicate on the form filed.
SPECIALTY FINANCE GROUPLLC 1212

2505 S OCEAN BLVD STE 212

PALM BEACH FL 33480-5434 Name and telephone number of person to contast

respecling this form.

L |

2. A. General Assessment [item 2¢ from page 2 (not fess than $150 minimum)] $ ﬂ/ ’ /2";’4

B. Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 (exclude interest)  { /{CD s F )

L3 [Eo0 P
e Paid )
Less prior overpaymenl applied ( 3’7t7f Z ,4< )

Assessment balance due or {overpayment) 377. 2 ,95

m oo o

Interest computed on late payment (see insiruction £) for______days at 20% pet annum

F. Total assessmenl balance and interest due (or overpayment carried forward) $ 3 /7/7 Z%&

G. PAID WITH THIS FORM: e
Check enclosed, payable o 8IPC
Total {(must be same as F above) !f

327 R

H. Overpayment carried forward \

3. Subsidiaries (S) and predecessors (P} included in this form {give name @ Tf regisiration number):

Ths SIPC membes schmittiag this form and the

C

person by whom it is execuled represent thereby A ) 4/‘,5/ Py ',9 /
ihat all information contained herein is true. correct é/ﬁeﬁjﬁ:,,’im. ﬂmafmgz’ (9% w}é
and complete. . ¥ -

‘Z'i d / F T iautronired Sigaalere:
Dated theJZ— day of J:rwa,f/éveo />, ) ﬂf/&/——d«/—,

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy ot this form
for a period of not less than 6 years, the latest 2 years in an easlly accessible place.

< Pl Jad

&5 Dates: . :

= Postmarked Received Reviewed

|55}

E Calculations Documentalion Forward Copy o e

==

<> Exceptions: .

> ppidy 1
“3 Disposilion of exceptions: ,;V

P



S DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for t1g fiscal

beginning Apsil 1. 2
and ending

Eliminate cents

pe:
603

oy

Tar

GC

.22

item No.
23. Totai revenue iFOCUS Lone 12 Part 1A Lire 9. Code 4030: s 2 ’61 77 (’

2c. Adc tions
i1} Telal revenues f+om 172 securil 88 busingss of sybsidiaries {gxcept [ore gn subs:diar.esi and

prececessors <ot ircluced above.

i2: Nat loss from prsngipal ransacticns in securiiies i~ ‘frading acccunts,

13i Nettoss from principa’ transactions i cecmmogities in tradirg accounts,

i¢i Irterast and divide~d expense deducted in determin ng item 2a,

i5i Net loss fram management of or pariic pat:on it the underwr.ling or cisributicn of securitias.

{81 Experses other thar awv

ertising. pri-tnc. reqistraiior fees ard legal fees deductes :n cetermining nel -
profitfrer marageme t o

ris
t cr part.cipaticn wn ynderwrivrg o distrib.tice of seru"tle<

i7: Net ioss frem securities in investment accounts.

Total additions

2c. Deductions:

113 Revenues irom the o:siribution of shares of a registered spern end invesiment company or unit
investment trus:, from the sale o° variable annuities. ‘rom the business cf insurance. from ‘pvestment
agvisory services reacered fo registered investment comparies or insurance cempany sepa‘ace -
accounts. ard f-om transactiors in securty futures products.

i2i Revenues from commad:ty ransactioes.

{31 Commissicns. f oor brokerage ana clearance paid tc cther SIPC memcers in conmection wih

securilies transactiors,

i4i Reimbursements for pestage in cornection with proxy solicilz:ion.

i5] Net gain from securities in investmer| accounis. -

i6} *00% of cocmmissiors and markups earred Irom transactions 'n ¢ certiticates ¢f deposi: ard
{-i} Treas.ry biils. dankers acceptances cr commercial paper thal maiiie nine T.oni~5 ¢ 1658 ~
{-om issuance cate.

171 Dirsct expenses of print ng adverlising and legal fees :ncurred n cornection wita 9ther revenue
related to the secunities busiress irevenue deficed by Seclion E' sl of the Acti.

{8} Other revenue ret related either diractly or indirectly to the sac.rit’es busines
(See Irstructicn Cs

[

181 (i} Total interest anc dividend expesse {FOCUS Lina 22/PART HA Line 3.
Coce 4075 plus lir2 2bi4; absve; bu! nel in excess
of total intgres! and cividend rcome. S

0% 3¢ FOCUS 1 5. Code 3age. " T

Enter the grezter of line i o* i

Toial ceduciions

216, 29 (

24, SIPC Net Operatng Revenues

pocd

2e. Genaral Assessment @ 0025 3 527 24

(to page 1 tut not less than
2 S150 minirur



