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OATH OR AFFIRMATION

Richard Benson swear or affirm that to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or

Specialty Finance Group LLC as of

December 31 2009 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

EDecemb12012 __________
Bonded Thru Budget NrySendces Signature

President

Title

This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements under Exhibit of Rule 5c3-

fl Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3
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8IR LASHLEY SELAND ROTROFF

CERTIFIED PUBLIC CCOUNTANTS

Gary Lashley CPA

Kurt Seland CPA

Stephen Rotroff CPA

Report of Independent Certified Public Accountants

Members

Specialty Finance Group LLC

We have audited the accompanying statement of financial condition of Specialty Finance Group LLC as

of December 31 2009 and the related statements of operations changes in members equity and cash

flows for the year then ended that you are filing pursuant to rule 7a-5 under the Securities Exchange Act

of 1934 These financial statements are the responsibility
of the Companys management Our

responsibility is to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Specialty
Finance Group LLC as of December 31 2009 and the results of its

operations
and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic fmancial statements taken as

whole The information contained in the schedule presented on page is presented for purposes of

additional analysis and are not required part of the basic financial statements but are supplementary

information required by Rule 17a-5 under the Securities and Exchange Act of 1934 Such information has

been subjected to the auditing procedures applied in the audit of the basic fmancial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial statements taken as

whole

L/1 Ii.///
February 22 2010

919 WEST STATE ROAD 436 SUITE 300 ALTAMONTE SPRINGS FL 32714

TELEPHONE 407.774.2044 FAX 407.774.6199 IN LAKE COUNTY 352.383.5552

Member of American institute Florida Institute of Certified Public Accountants CPA USA Network



SPECIALTY FINANCE GROUP LLC

STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 312009

Assets

Cash and cash equivalents
112223

Prepaid expenses
600

Furniture fixtures and equipment net of

accumulated depreciation of $17897 42713

155536

Liabilities and Members Equity

Liabilities

Accrued expenses
5687

Members equity
149849

155536

The accompanying notes are an integral part of these financial statements



SPECIALTY FINANCE GROUP LLC

STATEMENT OF OPERATIONS

AS OF DECEMBER 312009

Revenues

Commission income 210896

Interest Income 827

Total Income 211723

Expenses

Professional Fees 171337

Travel 30591

Other 25503

Office occupancy 23070

Depreciation 9492

Insurance 5515

Dues licenses and registrations
3338

Total Expenses 268846

Net Income 57123

The accompanying notes are an integral part of these financial statements



SPECIALTY FINANCE GROUP LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

AS OF DECEMBER 312009

Members

Equity

Balance at beginning of year
206972

Net Loss 57123

Balance at end of year 149849

The accompanying notes are an integral part of these financial statements



SPECIALTY FINANCE GROUP LLC

STATEMENT OF CASH FLOWS
AS OF DECEMBER 312009

Cash Flows From Operating Activities

Net income Loss 57123

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation 9492

Change in Assets and Liabilities

Commission receivable 42214

Accounts payable and ccrued expenses 11429

Net Cash Used In Operating Activities 16846

Cash cash equivalents Beginning of Period 129069

Cash cash equivalents End of Period 112223

Supplemental disclosure of cash flow information

Cash paid during the year for interest

Cash paid during the year for income taxes

The accompanying notes are an integral part ofthese financial statements



SPECIALTY FINANCE GROUP LLC
NOTES TO FINANCIAL STATEMENTS

YEAR ENDING DECEMBER 31 2009

ORGANIZATION

Specialty Finance Group LLC the Company is Florida limited liability Company formed on

November 02 2001 The Companys main office is located in Palm Beach FL and is registered in three

states FL NY CT and has one registered broker The Company was formed for the purpose of

conducting business as broker-dealer in private placements in direct participation programs merger and

acquisitions services and investment banking consulting The Company is registered broker-dealer

with the Securities and Exchange Commission SEC and the Financial Industry Regulatory Authority

FINRA

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash equivalents are short-term liquid investments with an original maturity of three months or less and

are carried at cost which approximates market value

Commission income

Commission income from private placements is recorded on trade date basis as securities transactions

occur Commission income which also includes fees for merger acquisition and advisory assignments are

recorded when services for the transactions are determined to be completed generally as set forth under

the terms of the engagement and the income is reasonably determinable Consulting income is booked

when invoiced

Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the fmancial statements and the

reported amounts of revenues and expenses during the reporting period Actual results could differ from

those estimates

Fair Value of Financial Instruments

Substantially all of the Companys financial assets and liabilities are carried at market value or at

amounts which because of their short-term nature approximate current fair value

Computation of customer reserve

The Company is exempt from customer reserve requirements and providing information relating to

possession or control of securities pursuant to Rule 5c3-3 of the Securities and Exchange Act of 1934

The Company meets the exemptive provisions of Paragraph k2i



SPECIALTY FINANCE GROUP LLC
NOTES TO FINANCIAL STATEMENTS CONTINUED

YEAR ENDING DECEMBER 31 2009

SIGNIFICANT ACCOUNTING POLICIES continued

Furniture Fixtures and Eciuipment

Furniture fixtures and equipment are recorded at cost and depreciated over the useful lives of those

assets using straight-line and accelerated methods Expenditure for routine maintenance and repairs are

charged to expenses as incurred

Income taxes

The Company with the consent of its members elected to be taxed as partnership under the Internal

Revenue Code All taxable income or loss flows through to the members Accordingly no income tax

expense or liability is recorded in the accompanying financial statements

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commissions uniform net capital rule Rule
5c3- which requires the maintenance of $5000 minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined not exceed 15 to At December 31 2009 the

Company had net capital of$106536 $101536 in excess of its requirement and the Companys
aggregate indebtedness to net capital percentage was 5.3% versus an allowable percentage of 1500%

RELATED PARTY TRANSACTIONS

During 2009 the Company paid $95000 in consulting fees to Specialty Finance Group Inc SF0 SFGI
is wholly owned by Richard Benson who is 95% owner and managing member of the Company
Additionally during 2009 the Company paid Solutions Etc $45000 for administrative and secretarial

services Solutions Etc is operated by Cynthia Benson the wife of Richard Benson and 5% owner in the

Company These amounts are represented in the statement of operations as professional fees and

management fees

FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND
CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at large national bank The cash balances are insured by the

Federal Deposit Insurance Corporation up to $250000 but the balances may exceed that amount at any
time

SUBSEQUENT EVENTS

In preparing these financial statements the Company has evaluated events and transactions for potential

recognition or disclosure through February 22 2010 the date the financial statements were available to be
issued



SPECIALTY FINANCE GROUP LLC

COMPUTATION OF NET CAPITAL PURSUANT TO SEC RULE 15c3-1 AND

RECONCILIATION OF NET CAPITAL PURSUANT TO SEC RULE 17a-5d4

AS OF DECEMBER 31 2009

Computation of Net Capital

Members Equity 149849

Less Non-allowable assets

Prepaid expense
600

Furniture fixtures and equipment net 42713

Tentative Net Capital
106536

Haircuts on securities inventory

Net Capital
106536

Minimum Net Capital Requirement 5000

Net Capital in Excess of Requirement 101536

Computation of Aggregate Indebtedness

Accounts payable and accrued expenses 5687

Total Aggregate Indebtedness 5687

Percentage of aggregate indebtedness to net capital
5.3%

Reconciliation with companys calculation as reported on

December 31 2008 FOCUS report

Net Capital as reported in December 31 2008

FormX-17A-5 Part IIA unaudited FOCUS report 106536

Audit adjustments

Net Capital Per Above 106536

The accompanying notes are an integral part ofthese financial statements



SPECIALTY FINANCE GROIJP LLC

INFORMATION RELATING TO TILE POSSESSION OR

CONTROL REQUIREMENTS UNDER SEC RULE 15C3-3

AS OF DECEMBER 312009

The Company operates pursuant to the K2i exemption under SEC Rule 5c3-

and does not hold customer funds or securities The Company is therefore

exempt fromthe reserve formula calculations and possession and control

computations

The accompanying notes are an integral part of these financial statements



IR LASHLEY SELAND

CERTIFIED PUBLIC ACCOUNTANTS
Gary Lashley CPA

Kurt Seland CPA

Stephen Rotroff CPA

REPORT ON INTERNAL CONTROL STRUCTURE REQUIRED BY SEC RULE 7a-5 FOR

BROKER-DE4LER CLAIMING EXEMPTION FROM SEC RULE 15c3-3

Members

Specialty Finance Group LLC

In planning and performing our audit of the financial statements of Specialty Finance Group LLC the

Company as of and for the year ended December 31 2009 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

fmancial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 17a.5gl of the Securities and Exchange Commission SEC we have

made study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we

considered relevant to the objectives
stated in Rule 17a-5g in making the periodic computations of

aggregate indebtedness or aggregate debits and net capital under Rule 7a-3a1 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

919 WEST STATE ROAD 436 SUITE 300 ALTAMONTE SPRINGS FL 32714

TELEPHONE 407.774.2044 FAX 407.774.6199 LAKE COUNTY 352.383.5552

Member of American Institute Florida Institute of Certified Public Accountants CPA USA Network
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Because of inherent limitations in internal control and the practices
and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect

misstatements on timely basis signjflcant deficiency is deficiency or combination of deficiencies

in internal control that is less severe than material weakness yet important enough to merit attention by

those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December31 2009 to meet the SECs

objectives

This report
is intended solely for the information and use of the Board of Directors management the

SEC Financial Industry Regulatory Authority Inc and other regulatory agencies that rely on Rule 17a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

February 22 2010



LASHLEY SELAND ROTROFF

CERTIFIED PUBLIC CCOUNTANTS

Gary Lashley CPA

Kurt Seland CPA

Stephen Rotroff CPA

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES

RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Members

Specialty Finance Group LLC

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Transitional Assessment Reconciliation

Form SIPC-7T to the Securities Investor Protection Corporation SIPC for the period April 2009 to

December 31 2009 which were agreed to by Specialty Finance Group LLC and the Securities and Exchange

Commission the Financial Industry Regulatory Inc and SIPC solely to assist you and the other specified

parties in evaluating Specialty Finance Group LLCs compliance with the applicable instmctions of Form

SIPC-7T Specialty Finance Group LLCs management is responsible for Specialty Finance Group LLCs

compliance with those requirements This agreed-upon procedures engagement was conducted in accordance

with attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently we make no representation regarding the sufficiency of the procedures described below either for

the purpose for which this report has been requested or for any other purpose The procedures we performed

and our findings are as follows

Compared the listed assessment payment in Form SIPC-7T with cash disbursement entries recorded in

the general ledger and bank account reconciliations for the year ended December 31 2009 noting no

differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December 31

2009 less revenues reported on the FOCUS reports for the period from January 2009 to March 31

2009 with the amounts reported on SIPC-7T for the period from April 2009 to December 31 2009

noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and working papers

noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and the related

schedules and working papers Focus Reports and General Ledger supporting the adjustments noting

no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than those specified parties

j4JjJ
February 22 2010

919 WEST STATE ROAD 436 SUITE 300 ALTAMONTE SPRINGS FL 32714

TELEPHONE 407.774.2044 FAX 407.774.6199 IN LAKE COUNTY 352.383.5552

Member of American Institute Florida Institute of Certified Public Accountants CPA USA Network
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SIPC-7T

29.REV 12092j

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005-22 15

2O2313UO
Transitional Assessment Reconciliation

Read careluty the instructions in your Working Copy betore completing this Forni

29REV 1209I

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name 01 Membe address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

torm@sipc.org and so indicate on the Form filed

Name and telephone number of person to contact

respecting this form

General Assessment 2e tram page nOt less than $150 minimum1

Less pa men made with SlPC6 filed including $150 paid with 2009 SlPC4 exclude interest

Less prior overpaymeni applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for days at 20% per annum

Total assessment balance and interest due or overpayment carried forward 377

The SIPC membor sbmilting this farm and the

person by whom it is executed represent thereby

that all information contained herein is true correct

and complete

Dated the.i.Z2 day

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form

for period of not less than years the latest years in an easily accessible place

ate5 ___________

Postmarked

Calculations

Exceptions

Disposition of exceptions

Received Reviewed

Documentation
Forward Copy

s1pc-7T

065180 FINR.A DEC

SPECIALlY FINANCE GROUP LLC 1212

2505 OCEAN BLVD STE 212

PALM BEACH Ft 33480-5434

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above
372 25

Overpayment carried forward

Subsidiaries and predecessors
included in this form

giaCtte9iSlrati0flflUmbe



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No
2a Toat revenue FOCUS Lne 12 cart hA Lire Ccoe 4030

2o Ado fions

Total revenues lori ye secrit es business of subsiwaries texcep lore gn subsdiares anc

prececessors O1 roluced above

Net loss from prr.cipal transactions in secumies trading accoiritS

t3 Net iO from princrpa transaclions cc.mmooties in tradcg accounts

trtcest and dvided expense deducted in derernin ng tern 2a

151 Net loss ton T.anagement of or partic aion the unaerwr.ting or csribullcn of securites

161 Expenses athe thar aovernsing prVfn reaistatior tees and legal lees deductec coferrrniic net

profit
trcr maraemet of or part.cipatrcn nderwrirg istrbtior at securities

Net toss from Securities in investmel accounts

Total additions

t9i iii Total interest and dividend expense tFOCUS Line 22PART IA Line 13

Coce 4075 pLs hre 2b4j ahcvei but not in excess

of total inerest and dviOend rcorr.e

lit 40% of .lerest eanec on cuscr.ers se3uities accounts

140% FOCUS fine Code 3i60.

Enter ne greater ne iii

Total oeducons

2o SIPC Net Operar.ng Revenues

2e GeneaI Assessment .0025

2c Deductions

Revenues from the ostribution et shares of registered open end investment company or unit

investment trus from the sale variable annuities from the business of insurance from nvestmn.enl

advisory services rendered to egistered investment comparies or insurance company sepaae
accounts ard forn tansactiors in secuity futures products

c21 Revenues from commodly transactions

Commissions oar brokerage ana clearance paid other SIPC menoers in ccneciori wth

securites transactiors

41 Reimbursements for postage connect ion with proxy solicifajon

t5l Net gain from secriies in investment accounts

tEl 00% ct comm sniors and markups earred from transaclons ceticates ci deoosi aid

ci TreasUry bls nankers acceptances or commerctal paper that marie nine T.cnts less

tom ssuar.ce cate

71 Direct expenses of
print ng advertising and legal fees ncurred rr connection win other revenue

related to tc securIties business revenue defrred by Section 6t9iL ol the Act

c81 Other revenue net related ether diecIy or iridlrCty tc the secries besireos

See histructien

Amounts for tie fiscal peoc
beginning April 200G

and ending 23_
Eliminate cents

2161fl

2tô1

Z7 2-/

to page but not less than

9150 rniniiumr


