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February 24, 2010

Indepenﬂent Auditor’s Report

To the Member of
Rafferty Capital Markets, LLC:

We have audited the accompanying statement of financial condition of Rafferty Capital Markets,
LLC (the “Company”) as of December 31, 2009, and the related statements of income, changes in
member’s equity, and cash flows for the year then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Rafferty Capital Markets, LLC as of December 31, 2009, and the results of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedule I is presented for purposes of additional
analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information
has been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

M‘. Mfﬂ;‘/ Mf’%

Ridgewood, New J ersey



Rafferty Capital Markets, LLC
Statement of Financial Condition
As of December 31, 2009

Assets

Cash

Receivable from broker-dealers
Loans receivable from affiliates
Deposits with clearing organizations
Securities owned, at market

Prepaid expenses and accounts receivable, net of
allowance of $0

Total assets

Liabilities and Member's Equity

Liabilities
Accrued expenses
Payable to broker-dealers
Payable to clearing organizations
Total liabilities

Member's equity

Total liabilities and member's equity

$ 13,046,353
30,368
971,966
1,788,345
8,266,465

2,633,193

$ 26,736,690

$ 8,427,160
30,148
130,242

8,587,550

18,149,140

$ 26,736,690

The accompanying notes are an integral part of the financial statements.
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Rafferty Capital Markets, LLC
Statement of Income
For the year ended December 31, 2009

Revenues

Commission income
Trading gains, net
Fee income

Interest and dividends

Total revenues
Expenses

Employee compensation and benefits
Data processing costs

Clearing and execution expenses
Communications

Occupancy

Regulatory fees

Other operating expenses

Total expenses

Net income

$ 57,619,769
969,145
8,952,901
450,156

67,991,971

46,592,382
1,027,760
3,034,496
3,589,146
1,214,164

329,691
5,491,764

61,279,403

$ 6,712,568

The accompanying notes are an integral part of the financial statements.
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Rafferty Capital Markets, LLC
Statement of Changes in Member's Equity
For the year ended December 31, 2009

Beginning member's equity $ 11,436,572
Net income 6,712,568
Ending member's equity $ 18,149,140

The accompanying notes are an integral part of the financial statements.
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Rafferty Capital Markets, LLC
Statement of Cash Flows
For the year ended December 31, 2009

Cash flows from operating activities
Net income $ 6,712,568

Adjustments to reconcile net income to net cash
provided by operating activities

Receivable from broker-dealers 175,347,030
Loans receivable from affiliates 4,122,263
Deposits with clearing organizations 1,691,353
Investment in marketable securities (7,043,096)
Prepaid expenses and accounts receivable, net (620,266)
Accrued expenses 1,202,871
Payable to broker-dealers (175,195,348)
Payable to clearing organizations 46,440
Total adjustments (448,753)
Net cash provided by operating activities 6,263,815
Cash, beginning of year 6,782,538
Cash, end of year $ 13,046,353

The accompanying notes are an integral part of the financial statements.

-5



Rafferty Capital Markets, LL.C
Notes to Financial Statements
December 31, 2009

Note 1 — Organization and Nature of Business

Rafferty Capital Markets, LLC (the “Company”) was formed as a New York Limited Liability
Company on October 16, 2000. The Company is a registered broker-dealer pursuant to Section
15(b) of the Securities Exchange Act of 1934, as amended. The Company also provides mutual
fund distribution and underwriting services in fifty states, and is a member of the FundServ
System of the National Securities Clearing Corp.

Note 2 — Summary of Significant Accounting Policies
Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements. Estimates also affect the reported
amounts of revenues and expenses during the period. Actual events and results could differ from
those estimates.

Securities Transactions

Profit and loss arising from all securities and commodities transactions entered into for the
account and risk of the Company are recorded on a trade date basis. Customers’ securities and
commodities transactions are reported on a settlement date basis with related commission income
and expenses reported on a trade date basis.

Marketable securities are valued at market value, and securities not readily marketable are valued
at fair value as determined by management.

Cash and Cash Equivalents

The Company considers all highly liquid instruments purchased with maturity of three months or
less to be cash equivalents. The carrying value of cash and cash equivalents approximates fair
value because of the short maturities of those financial instruments. The Company maintains its
cash in accounts that at times may exceed federally insured limits. The Company had
approximately $10,786,000 of uninsured cash balances at December 31, 2009.

6-



Rafferty Capital Markets, LLC
Notes to Financial Statements (continued)
December 31, 2009

Note 2 — Summary of Significant Accounting Policies (continued)
Allowance for Doubtful Accounts

The Company provides for estimated losses on accounts receivable, using the allowance method,
based on prior bad debt experience and a review of existing receivables. The Company has
evaluated its accounts receivable at December 31, 2009 and has written off all accounts deemed
to be uncollectible. Accordingly, there is no allowance for doubtful accounts at December 31,

2009.

Note 3 — Securities Owned, at Market

Marketable securities owned are considered trading securities by management. At December 31,
2009 marketable securities consisted of equity securities ($2,441,821) and fixed income
securities ($5,824,644).

Note 4 — Fair Value
Fair Value Measurement

FASB ASC 820, Fair Value Measurements and Disclosures, defines fair value, establishes a
framework for measuring fair value, and establishes a fair value hierarchy which prioritizes the
inputs to valuation techniques. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. A fair value measurement assumes that the transaction to sell the asset or
transfer the liability occurs in the principal market for the asset or liability or, in the absence of a
principal market, the most advantageous market. Valuation techniques that are consistent with
market, income or cost approach, as specified by FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities the Company has the ability to access.

o Level 2 mputs are inputs (other than quoted prices included within level 1) that are
observable for the asset or liability, either directly or indirectly.

e Level 3 are unobservable inputs for the asset or liability and rely on management’s own
assumptions about the assumptions that market participants would use in pricing the asset
or liability.



Rafferty Capital Markets, LLC
Notes to Financial Statements (continued)
December 31, 2009

Note 4 — Fair Value (continued)

The following table represents the Company’s fair value hierarchy for those assets and liabilities

measured at fair value on a recurring basis as of December 31, 2009:

Fair Value Measurement on a Recurring Basis

As of December 31, 2009
Netting and
Level | Level 2 Level 3 Collateral Total
ASSETS
Financial instruments owned:
Corporate Bonds $ 3,098,089 § - $ - - $ 3,098,089
Mortgage Backed Securities 924,016 - - - 924,016
Collateralized Mortgage Obligations 1,802,539 - - - 1,802,539
Equities 2,408,499 - 33,322 - 2,441,821
TOTALS $ 8233,143 § - $§ 33322 - § 8,266,465

Note 5 — Transactions with Related Entities

Transactions with its member and other affiliates that share common ownership consisted of the

following:

Loans receivable from affiliates, January 1, 2009 $ 5,094,229
Costs paid by Company for the benefit of affiliates 807,082
Costs paid by affiliates for the benefit of the Company (2,789,345)
Cash paid by the Company to affiliates 31,544,099
Cash paid by affiliates to the Company (33,684,099)
Loans receivable from affiliates, December 31, 2009 $ 971,966

Loans payable and loans receivable from affiliates do not bear interest and are payable on

demand.



Rafferty Capital Markets, LLC
Notes to Financial Statements (continued)
December 31,2009

Note 6 — Receivable from and Payable to Broker-Dealers

Amounts receivable from and payable to broker-dealers at December 31, 2009 were $30,368 and
$30,148, respectively, and consist of securities failed-to-deliver and securities failed-to-receive,
respectively.

Effective April 1, 2009, a clearing firm now acts as the clearing broker for the Company’s
municipal bond transactions. Prior to this date, the Company self-cleared its municipal bond
transactions through the Depository Trust Company or the National Securities Clearing
Corporation.

Note 7 — Income Taxes

As a limited liability company, the Company does not pay income taxes at the entity level.
Accordingly, no provision for income taxes has been made in the accompanying financial
statements. The Company’s member includes the Company’s taxable income in its income tax
return.

Note 8 — Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2009, the Company had net capital of $13,741,358, which was $13,179,547 in
excess of its required net capital (the greater of 6 2/3% of aggregate indebtedness or $150,000).
The Company’s aggregate indebtedness to net capital ratio as of December 31, 2009 was 0.61 to
1.

Note 9 — Employee Benefit Plan

The Company has a qualified retirement savings plan covering eligible full-time employees.



Rafferty Capital Markets, LLC
Notes to Financial Statements (continued)
December 31, 2009

Note 10 — Financial Transactions with Off-Balance-Sheet Risk

In the normal course of business, the Company’s activities involve the execution, settlement and
financing of various securities transactions. In the event the customer or other party to a
securities transaction is unable to fulfill its contracted obligations, the Company may be required
to purchase or sell financial instruments at prevailing market prices in order to satisfy its
customer-related obligations. Securities owned by customers are held as collateral against
related receivables from customers.

Note 11 —~ Secured Line of Credit

The Company has a $10,000,000 secured overnight bank line of credit expiring June 30, 2010,
which has an interest rate of the Prime Rate plus 1%. The credit line is for the purpose of
purchasing customer’s securities when a fail has occurred, and is secured by the securities
purchased. As of December 31, 2009, there were no borrowings against the line of credit.

Note 12 — Commitments and Contingencies

Operating Leases

The Company rents office space under non-cancelable operating lease agreements expiring
through 2015. Certain leases are subject to rental increases. The Company is also required to
pay its pro-rata share of utilities, real estate taxes and other costs under certain leases.

Minimum annual future rental payments under the operating leases, excluding utilities and other
operating costs, follows:

Year ending December 31,

2010 1,093,992
2011 1,104,017
2012 1,025,026
2013 832,458
2014 777,207
Thereafter 263,039
Total $ 5,095,739

-10-



Rafferty Capital Markets, LLC
Notes to Financial Statements (continued)
December 31, 2009

Note 12 — Commitments and Contingencies (continued)

Rent expense including utilities and other occupancy costs for the year ended December 31,
2009 was approximately $1,214,000.

Note 13 — Subsequent Events

The Company has evaluated subsequent events through February 24, 2010, the date which the
financial statements were available to be issued.

-11-
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Schedule 1

Rafferty Capital Markets, LLC

Computation of Net Capital Under Rule 15¢3-1
of the Securities and Exchange Commission

As of December 31, 2009

Total member's equity

Non-allowable assets
Aged fails-to-deliver

Net capital before haircuts on
securities positions

Haircuts on securities (computed, where applicable,
pursuant to rule 15¢-3-1{f])

Net capital
Aggregate indebtedness:
Accounts payable and accrued expenses

Computation of basic net capital requirement:

6 2/3% of aggregate indebtedness
Minimum net capital required:
Excess net capital

Excess net capital at 1000%

Ratio: Aggregate indebtedness to net capital

Reconciliation with Company's Computation

$ 18,149,140

(3,605,159)
(301)

14,543,680

(802,322)

$ 13,741,358

S segu
) 150,000

S 13179547
$ 12,898,642

0.61to1

(Included in Part [1A of Form X-17A-5 as of December 31, 2009)

Net capital, as reported by Company (unaudited)
Adjustments:

Net capital (per above)

212~

$ 13,741,358

$ 13,741,358



BECHER
é& DELLA TORRE Ridgowons, Now veeey Orams

GITTO & COMPANY f -581'255’3'4340
Certified Public Accountants a‘;‘,ww'bagcp;‘_’coor:‘
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To the Member of
Rafferty Capital Markets, LLC:

In planning and performing our audit of the financial statements of Rafferty Capital Markets,
LLC (the Company), as of and for the year ended December 31, 2009, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Company’s internal control over financial reporting (internal control) as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control,

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a-3(a)(11) and the reserve required by Rule 1 5¢3-3(e)

2. Making the quarterly securities examinations, counts, verifications, and comparisons,
and the recordation of differences required by Rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

4, Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by Rule 15¢3-3

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

13-



To the Member of
Rafferty Capital Markets, LLC
Page 2

Because of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconsequential will not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses, as
defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2009, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, and other regulatory agencies that rely on Rule 17-a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Becher, Della Torre, Gitto & Company, CPAs
Ridgewood, NJ
February 24, 2010

BECHER
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BECHER 76 North Walnut Street
‘%’ DELLA TORRE Ridgewood, New Jersey 07450

201-652-4040
GITTO & COMPANY fax: 201-652-0401
Certified Public Accountants www.bdgcpa.com

A PROFESSIONAL CORPORATION

February 24, 2010

To the Member of Rafferty Capital Markets, LLC
33 Whitehall Street, 10™ Floor
New York, NY

Gentlemen:

In accordance with Rule 17a-5(e)(4) under the Securitiecs Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [Transitional Assessment Reconciliation (Form SIPC-7T)] to the
Securities Investor Protection Corporation (SIPC) for the Year Ended December 31, 2009, which
were agreed to by Rafferty Capital Markets, LLC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other
specified parties in evaluating Rafferty Capital Markets, LLC’s compliance with the applicable
instructions of the Transitional Assessment Reconciliation (Form SIPC-7T). Rafferty Capital
Markets, LLC’s management is responsible for the Rafferty Capital Markets, LLC’s compliance
with those requirements. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or
for any other purpose. The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7T with respective cash
disbursement records entries noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended
December 31, 2009, as applicable, with the amounts reported in Form SIPC-7T for the
year ended December 31, 2009 noting no differences;

3. Compared any adjustments reported in Form SIPC-7T with supporting schedules and
working papers noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in Forms SIPC-7T and in
the related schedules and working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied to the current assessment with the
Form SIPC-7T on which it was originally computed noting no differences.

-15-



To the Member of Rafferty Capital Markets, LLC
Page 2

We were not engaged to, and did not conduct an examination, the objective of which would be
the expression of an opinion on compliance. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and
is not intended to be and should not be used by anyone other than these specified parties.

MMW:M?’%

February 24, 2010

BECHER
-16- ‘:Qw DELLA TORRE
AGITTO & COMPANY




SEGURITIES INVESTOR PROTECTION CORPORATION
805 15th 51, N.W. Sulte 800, Washington, D.C. 20005-2215 SIPCG-7T

Transitional Assessment Reconciliation

SIPC-TT

(29-REV 12/09)

(29-REV 12/08)

(Read carefully the Instructions In your Warking Copy before compleling this Form)

WORKING COPY

70 BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designaled Examining Authority, 1834 Act registration no, and month In which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-6:
Note: it any of the information shown on the malling label
z Yed rbets LLC requires correciion, please o-mall any oorrections lo
R after g &/ 7 77 ‘ form@sIpc.org and so Indicate on he form fied.
33 Whitkhll ST et 0" Fe HAddress Grreoted
Name and telephone number of person to contaet
/7(,“) }/ofk, 77y /DOO% respecting thls torm, ‘
I I Wegrie Kedlly GYo572 Sods
($AY 7
2, A. Genoral Assessment [item 26 from page 2 (nol loes than $150 minimum)] $ ] 30, L2349
B. Less payment made with SIPC-6 filed including $150 pald with 2009 SIPC+4 (exclude Interest) ( */‘/ 17 }
/& ] pp?
Date Paid
G. Less prior overpayment applied { )
D. Assessment balance due of {overpayment) ¥y, 463
E. Interesi compuled on fale payment (see inslruction E) for______days al 20% per annum
F. Tolal assessment balance and Interest-due (or overpayment carrled forward) § %& H3
a. PAleWlTF]l THLS FORm; o SIFG
Check snclosed, payable 1o
Total {must be same as F above) $ ?8' ‘fQS
H, Overpayment oartied forward $( )

3. Subsidiarles (S) and predecassors {P) Includad In this form {glve hame and 1934 Act registration numbs1):

The SIPC member submitting this form and the

rson by whom It Is exeouted represent thereby K
{’t?at all Ir)x'tormanon sohlalned herein is tiue, correcl 4 g"’% CZJ&/M /)24,/ ebs LLC
and complete, TWame oF Ge{pGrallan, PATIOrsh oF olhe) DrgADICAWOR)
~ e
Wthoiized Blgaajir)
Dated the S day of february . 20l0 . LSt S CFD
[

This form and the assessment payment Is due 60 days after the end of the fiscal year, Retaln the Working Copy of this form
for a period of not |ess than 6 years, the latest 2 years in an easlly aocessible place,

£ Dates

= Posimarked Recelved Reviewed

‘u .

= Caloulalion$ pew—— Documentalion ve—ewm Forward Co
i Py
=

«n Exceptlons:

e

w3
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DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounis for the fiscal period
heginning Aptl} 1, 2009
and ending . e €0
Eliminate cents
Item Ko,
2. Total ravenue (FOCUS Line 12/Part H1A Line 9, Code 4030) _ $ 52, Gl 3, 160

2b, Additions;
{1) Total revenues trom the securities business of subsidiaries {sxcept forelgn subsidlaries) and
predecessors nol included above.

{2) Net loss from principal ransactions in securities in trading accounts,

(8) Net loss Irom principal iransactions In commodities In treding accounts,

{4) Interes! and dividend expense deducted in determining ltem 2a,

(5) Nel loss {rom managemenl of of participation in the underweliing o distribution of securities.

(6) Expenses other than adverllsing, printing, regisiration fees and |e?al {ees deducled In dstermining nel
profit from management of of parlicipation in underwriting or disiributlon of securities.

(7) Net loss from secustlies In investment asoounts,

Tota! additions

2¢. Deductions:

{1} Revenues from the distrioullon of shares.of @ regisiared open end Investment company or unil
investment trust, from the sale of varlable annuities, from the business of insurance, Trom investment
advisory services rendered lo w?ls\md investmant companies of Insurance compeny separate
accounis, and from iransactions in securily tulures products.

. (2) Revenues from commodity tiansactions,

(3) Commissions, iloor brokerage and cloaranca paid to other SIPC members in connection with
securitles Iransactions.

{4) Reimbursamants for poslage in connection w!th proxy solicilation.

(6) Net gain from seguritiss In invesiment acoounts.

{6) 100% of commissions ahd markups garned from transactions in i) cestificates of deposit and
11} Treasury bills, bankers acceplances of commercial paper (hal mature nine months or fess

rom Issuance date. ST 948

{7) Direct oxpenses of pilnling advertising and legal fees incurred In connection with olher revenus
ralatad to the securities bustness {revenus delined by Seotion 16(8)(L) of the Act).

(8) Other revenus nol relaled ehther directly of Indlrectly fo the securliies businass,
{Ses Inatruciton G}

{9} (1) Total interes) and dividend expense {FOGUS Line 22/PART iA Line 13,
Gode 4075 plus line 2b(4) above) bul not in excess
of total interest and dividend incoms, H

(11} 40% of interes! earned on cuslomers secunlies acoounis
{40% of FOCUS ling &, Code 3960). $

Enter Ihe greater of tine (i) or (If)

Tota) deductions

2d. 8IPC Not Operaling Revenues $ SZ o zg 2)2

20, General Assessment @ 0020 $ 130, 239

go page 1 but not less than
150 minimum)




