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TO The Board of Directors and Stockholders

We have audited the accompanying statement of financial condition of MORTON
SEIDEL COMPANY INC as of December 31 2C09 and the related

statements of operations cash flows and stockholders equity for the year then

ended These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with generally accepted auditing

standards generally accepted in the United States of America Those standards

require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as

well as evaluating the overall financial statement presentation We believe that

our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Morton Seidel Company Inc as of

December 31 2009 and the results of its operations and its cash flows for the

year then ended in conformity with accounting principles generally accepted in

the United States of America

January26 2010
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MORTON SEIDEL COMPANY INC

STATEMENT OF FINANCIAL CONDITION

December 31 2009

ASSETS

Cash and cash equivalents $270921

Fixed assets at cost less accumulated

depreciation of $77793 31143

Tax refund receivable 5584

Deposit 3280

$310928

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses $964

Total liabilities 964

Stockholders equity

Common stock $100 par value 2000 shares

authorized 500 issued and outstanding 50000

Paid-in capital 17452

Retained earnings 242512

Total stockholders equity 309964

$310928

See accompanying notes to the financial statements
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MORTON SEIDEL COMPANY INC

NOTES TO FINANCIAL STATEMENTS

December 31 2009

Significant Accounting Policies

Description of Business Risks and Exposures

The Company processes broker-dealer transactions on fully disclosed basis

Possible operational risks may arise in the incorrect processing of customers

transactions Company management has placed the proper operational controls to

mitigate these risks

While customer accounts are protected by an insurance policy at the clearing firm in

the unlikely event of the failure of the clearing organization the Company has

credit risk to the extent there is any money due from the clearing firm Presently

there is no concentration of business from any one customer or group of related

customers significant enough to negatively impact the Company should any one

event such as the loss of one customer occur

The preparation of the financial statements requires management to make estimates

and assumptions that affect reported amounts and disclosures in these financial

statements Actual results could differ from those estimates

Recognition of income

The Company incorporated in California and member of the Financial Industry

Regulatory Authority FINRA uses the settlement date for income and expense

recognition of commissions

Fixed assets and depreciation

Fixed assets primarily furniture computer equipment and an auto are stated at

cost Depreciation is computed using the straight-line method over an estimated

useful life of from five to seven years

Income taxes

Income taxes are provided on book income Previously the Company adopted
Statement of Financial Accounting Standards No 109 Accounting for Income

Taxes SFASNo 109 which requires recognition of deferred tax liabilities and

assets for the expected future tax consequences of events that have been included

in the financial statements or tax returns Under this method deferred tax liabilities

and assets are determined based on the difference between the financial statement

and tax bases of assets and liabilities using enacted tax rates in effect for the year in

which the differences are expected to reverse Such differences were immaterial

and no deferred tax assets or liabilities are included in the accompanying financial

statements
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Investments

The Company previously purchased warrants convertible into common shares in

The NASDAQ Stock Market Inc NASDAQ SFA.S No 115 as amended by

SFAS No 133 requires that all investments in equities be carried at estimated fair

market value if readily determinable There were no investments carried during

200w

Net Capital Requirements

The Company as registered broker/dealer is required under provisions of the

Securities Exchange Act of 1934 SEA of 1934 Rule 15c3-1 to maintain minimum

net capital and ratio of aggregate indebtedness to net capital of not greater than

to As of year-end the Companys net capital was $267945 which was $217945

in excess of its required net capital The Companys net aggregate indebtedness to

capital ratio was 0.004 to

Commitments

The Companys offices are presently rented on month-to-month basis Rent

expense excluding parking totaled $46354 for the year

Income taxes

Deferred income taxes when applicable are primarily the result of timing difference

between financial statement and tax reporting and are presently immaterial The

difference between the statutory rate fifteen percent for taxable income below

$50000 and the actual rate is the State tax and the non-deductible portion of

entertainment expense

As of January 2009 the Company adopted the provisions of FIN 48 The

adoption of FIN 48 did not result in the change to any Statement of Financial

Condition account as the Company is not aware of any significant uncertain tax

positions The Companys tax returns are not now under nor have they been under

any examination by any taxing authority for any open year
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