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OATH OR AFFIRMATION

William Haese swear or affirm that to the best of

my knowledge and belief the accompanvinc financial statement and supporting schedules pertaining to the firm of

Superior Financial Services Inc
as

of
December 31 2009 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

t1 jQ
Notary Public Ol3

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

President

Title

conditions of confidential treatment of certain portions ofthisfihing see section 240.1 7a-5e3
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WILLIAM
MATTHEWS
C.RA S.C

INDEPENDENT AUDITORS REPORT

February 2010

To the Board of Directors of

Superior Financial Services Inc

We have audited the accompanying statements of financial position of Superior

Financial Services Inc as of December 31 2009 and 2008 and the related

statements of operations and retained earnings deficit and cash flows for the

years then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these

financial statements based on our audit

We conducted our audit in accordance with generally accepted auditing standards

Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting

the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by

management as well as evaluating the overall financial statement presentation

Managements procedures for safeguarding securities have also been reviewed

We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of Superior Financial Services Inc as of

December 31 2009 and 2008 and the results of its operations and its cash flows for

the years then ended in conformity with generally accepted accounting principles

Mailing Address Corporate Location

P0 Box 790 14040 West Capitol Drive

Elm Grove WI 531 22-0790 Brookfield WI 53005

www.wmcpa.com 262-373-5000

WILLIAM MATTHEWS C.P.A S.C Fax 262-373-5007

CERTIFIED PUBLIC ACCOUNTING 800-729-0712
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SUPERIOR FINANCIAL SERVICES INC
Statement of Financial Position

As of December 31 2009 and December 31 2008

Assets

December31 2009

Non-

Allowable Allowable

December 31 2008

Non-

Total Allowable Allowable Total

Current Assets

Cash-note

Commissions and related

Receivables- note

Securities at market

Other assets and receivables

Total Current Assets

Other Assets

Secuity deposit with clearing house

TOTAL ASSETS

27702

37

64

51318

$35233

20963

324

56526

$0

23033

$25167

$4371

$0

20605

$24976

Stockholders Equity

Common stock no par value 9000 shares authorized

200 shares issued and outstanding

in 2007 and 2006 respectively note

Additional paid in capital

Unrealized capital gainloss

Retained earnings deficit

TOTAL STOCKHOLDERS EQUITY

$10000

95231

35781

8298

$61152

$10000

95231

35777

2904

$66550

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $86318 $91526

$23515 $23515 $35233

27702

37

20963

64 324

51254 64 56202 324

35000 35000 35000 35000

$86254 $64 $86318 $91202 $324 $91526

Liabilities and Stockholders Equity

Current Liabilities

Accounts Payable

Loans From Shareholder

Commission payable note

Total Liabilities

$2134

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES INC
Statement of Operations and Retained Earnings Deficit

For the Years Ended December 31 2009 and December 31 2008

For the Years Ended Dec.31

2009 2008

Revenue

Securities commissions Listed stock 289 1062

OTC stock 139732 145857

Mutual funds 68965 88278

-Mutual fund trails 152667 225938

-Municipal bonds 5184 3761

-OTC Bonds 30776 12978

Options 6417 9031

-Bonds

Total securities commissions 404031 486905

Fees

Insurance commissions 2856 115

Variable Products 107684 98592

CD commissions 211 30

Miscellaneous income

Total Revenues 514782 585642

Expenses

Salaries and payroll taxes 86001 93111

Commissions paid 389970 455473

Professional fees 500 1598

Rental Expense 24000 24000

Quote service rental 960 895

Registration fees 8699 5421

Other general and administrative expenses 10283 9684

Total Expenses 520413 590182

Operating Income Loss 5631 4540

Other Income Expense

Interest dividend income 237 1636

Realized asset depreciation appreciation

Bad debts

Total Other Income Expense 237 1636

Net Income Loss for the Year 5394 2904

Retained Earnings Beginning of Year 2904 30231

Equiity Distributions 30231

Retained Earnings Deficit End of Year 8298 2904

The accompanying notes are
part

of these financial statements



SUPERIOR FINANCIAL SERVICES INC
Statement of Cash Flows

For the Years Ended December 31 2009 and December 312008

For the Year Ended Dec 31

2009 2008

Cash flow from Operating Activities

Net income loss 5394 2904

Adjustments to reconcile net income to net cash

provided by operating activities

Amortization

Change in current assets and liabilities

Decrease increase in

Commissions and related receivables 6739 2730

Investment in common stock trading at cost 2749

Other Assets 224 537

Accounts payable 2237 214

Increase decrease in

Commissions payable note 2428 10938

Net cash provided by used for operating activities 11713 7612

Cash Flow from Financing Activities

Increase in security deposits

Unrealized capital gain loss 70
Withdrawai of Capital

Net cash provided by used for financing activities 70

Net increase decrease in cash 11717 7681

Cash at beginning of year 35232 42913

Cash at end of year- note 23515 35232

The accompanying notes are part
of these financial statements



SUPERIOR FINANCIAL SERVICES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009 and DECEMBER 31 2008

Note Summary of Significant Accounting Policies

Nature of Operations

Superior Financial Services Inc introduces and forwards as broker all transactions and

accounts of customers to another broker or dealer who carries such accounts on fully

disclosed basis Superior Financial Services Inc promptly forwards all funds received from

customers in connection with its activities as broker

Basis of Statement Preparation

The companys accounts are maintained on the accrual basis of accounting As such revenues

are recognized when earned and expenses and related liabilities are recorded in the period

incurred

Use of Estimates

The preparation of the accompanying financial statements in conformity with generally accepted

accounting principles requires management to make certain estimates and assumptions that

directly affect the results of reported assets liabilities revenue and expenses Actual results

may differ from these estimates

Uncollectible Accounts

No allowance for uncollectible accounts has been provided since it is believed that the balance

in accounts receivable is fully collectible

Security Valuation

Investments in securities traded on national securities exchange or reported on NASDAQ
national market are stated at the last reported sales price on the day of valuation The first-in

first-out method is used to determine the cost of each security at the time of sale These

securities are subject to off balance sheet risk due to the fact that market values are

unpredictable

Income Taxes

Income taxes are not provided for as the company has elected subchapter status Any tax

liability is passed to the shareholders of the company on prorata basis of ownership

Advertising

Advertising costs are charged to operations when incurred

Page



SUPERIOR FINANCIAL SERVICES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009 and DECEMBER 31 2008

Note Corporate History

Superior Financial Services Inc was incorporated in 2000 and is registered as licensed broker to deal in

securities

Note Cash

The following is summary of cash as of December 31 2009 and December 31 2008

December 31 2009 Dec 31 2008

Allowable Non-Allowable Total Total

Checking 250 250 113

Money market 23265 23265 35120
Risk trading account

Total 23.515 23.515 35.233

Note Commissions and Related Receivables

The following is summary of commissions and related receivables as of December 31 2007 and December 31
2006

December 12 2009 December 31 2008

Allowable Non-Allowable Total Total

$27702 $27702 $22963

Note Related Party Transactions Due from to Associated Comanv

Rent

Superior Financial Services Inc leases office space on an informal month-to-month basis from an associated company
Haese Financial Group Inc.

For the years ended December 31 2009 and December 31 2008 rent expense of $24000 per year was incurred

There were no rents payable as of December 31 2009 and December 312008

Note 6- Income Taxes

Superior Financial Services Inc has elected Subchapter status and as such does not incur tax liability

The owners of the company incur and pay the liability on their personal returns

Page



SUPERIOR FINANCIAL SERVICES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2009 and DECEMBER 31 2008

Note7-NetCaDital

Superior Financial Services Inc introduces and forwards as broker all transactions and accounts of customers

to another broker or dealer who carries such accounts on fully disclosed basis Superior Financial Services Inc

promptly forwards all funds received from customers in connection with its activities as broker

The net capital requirements in accordance with Section 15c3-1 of Securities and Exchange Commission Rules are

S5000 for brokers who no not receive securities and who do not generally carry customers accounts Superior Financial

Services Inc has complied with the net capital requirements for the years ended December 31 2009 and December 31
2008

Because Superior Financial Services Inc cleared all customer transactions through another broker-dealer on fully

disclosed basis the Company is exempt from having to provide information relating to the possession or control

requirements in accordance with Section 5c3-3 of the SEC Rules

Note Stockholders Equity

For the years ended December 31 2009 and 2008 there were 9000 shares authorized of no par value common stock

For the years ended December 31 2009 and 2008 there were 200 shares issued and outstanding respectively

Note Concentration of Credit Risk and Revenue

The company maintains its cash at various financial institutions The balances at times may exceed federally

insured limits At December 31 2009 and 2008 the company did not exceed the insured limit

Note 10 Disclosures About Fair Value of Financial Instruments

The carrying amount of all financial instruments as reported in the accompanying statements of financial position

is equal to the fair value for these same financial instruments as of December 31 2009

Page



SUPERIOR FINANCIAL SERVICES INC
Schedule of Other General and Administrative Expenses

For the Years Ended December 31 2009 and December 31 2008

For the years ended December 31

2009 2008

Other General and Administrative Expenses

Accounting 4960 4820

Dues and subscriptions 515 415

Bank fees 11

Equipment Rental

Insurance 1834 1833

Legal Fees

Amortization

Office supplies 29

Travel entertainment 223

Postage 35 83

Taxes 50 55

Repairs maintenance and property taxes

Telephone 2626 2473

Total Expenses 10283 9684

The accompanying notes are part
of these financial statements



February 2010

To the Board of Directors of

Superior Financial Services Inc

The accompanying financial information is presented for purposes of additional

analysis and is not required part of the basic financial statements Our audit of the

basic financial statements was made for the purpose of forming an opinion on those

statements taken as whole The accompanying financial information has been

subjected to the same procedures applied to the audit of the related basic financial

statements

In our opinion the accompanying financial information fairly stated in all material

respects in relation to the basic financial statements taken as whole



SUPERIOR FINANCIAL SERVICES INC
Statements of Changes in Stockholders Equity

For the Years Ended December 31 2009 and December 31 2008

For the years ended December 31

2009 2008

Balance at beginning of year 66550 69524

Add Net income loss 5394 2904
Unrealized capital gainloss 70
Changes in Capital

Balance at end of year 61151 66550

Statements of Changes in Liabilities Subordinated

to Claims of General Creditors

As of December 31 2009 and December 31 2008

As of December 31

2009 2008

Balance at beginning of year

Increases

Decreases

Balance at end of year

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES INC

Computation of Net Capital

As of December 31 2009 and December 31 2008

As of December 31

2009 2008

Total stockholders equity per financial statement 61152 66550

Deduct Haircuts 464

Deduct Total nonallowable assets per

statement of financial position 66 324

Net Capital 61086 65762

Computation of Excess Net Capital Requirement
As of December 31 2009 and December 31 2008

As of December31

2009 2008

Net Capital 61086 65762

Deduct Minimum dollar net capital requirement-note 5000 5000

Excess Net Capital 56086 60762

The accompanying notes are part of these financial statements



SUPERIOR FINANCIAL SERVICES INC
Reconciliation of the Unaudited Computation of Net Capital

to the Audited Computation of Net Capital

As of December 31 2009 and December 31 2008

As of December31

2009 2008

Unaudited net capital per focus report 61086 65762

Adjustments to asset accounts-increase decrease

Cash

Adjustments to
Iiabiltiy accounts-decrease increase

Audited net capital 61086 65762

Reconciliation of the Unaudited Computation of Excess Net Capital Requirement
to the Audited Computation of Excess Net Capital Requirement

As of December 31 2009 and December 31 2008

As of December 31

2009 2008

Unaudlted Excess Net Capital 56086 60762

Adjustments to asset accounts-increase decrease

Cash

Adjustments to liabiltiy accounts-decrease increase

Audited Excess Net Capital 56086 60762

The accompanying notes are part of these financial statements



February 2010

WILLIAM
MATTHEWS To the Board of Directors of

C.P.A S.C Superior Financial Services Inc

Subject Internal Accounting Control

We have audited the financial statements of Superior Financial Services Inc for the year
ended December 31 2009 and have issued our report thereon dated February 2010

We conducted our audit in accordance with generally accepted auditing standards Those
standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement

In planning and performing our audit of the financial statements of Superior Financial

Services mc we considered its internal control structure in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to

provide assurance on the internal control structure

The management of Superior Financial Services Inc is responsible for establishing and

maintaining an internal control structure In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs

of internal control structure polices and procedures The objectives of an internal control

structure are to provide management with reasonable but not absolute assurance that

assets are safeguarded against loss from unauthorized use or deposition and that

transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation of financial statements in accordance with generally

accepted accounting principles Because of inherent limitations in any internal control

structure errors or irregularities may nevertheless occur and not be detected Also

projection of any evaluation of the structure to future periods is subject to the risk that

procedures may become inadequate because of changes in conditions or that the

effectiveness of the design and operation of policies and procedures may deteriorate

Our consideration of the internal control structure would not necessarily disclose all matters

in the internal control structure that might be material weaknesses under standards

established by the American Institute of Certified Public Accountants material weakness
is condition in which the design or operation of the specific internal control structure

elements does not reduce to relatively low level the risk that errors or irregularities in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within timely period by employees in the normal course of

performing their assigned functions However we noted no matters involving the internal

control structure and its operation that we consider to be material weakness as defined

above

Mailing Address Corporate Location

P.O Box 790 14040 West Capitol Drive

Elm Grove WI 53122-0790 Brookfield WI 53005

www.wmcpa.com 262-373-5000

WILLIAM MATTHEWS C.RA S.C Fax 262-373-5007
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