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OATH OR AFFIRMATION

___ -C-o ci4e7e6
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of 2O__ are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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CHAYA EISENBACH
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Neil Rischall CPA
Certified Public Accountant

2294 Nostrand Avenue Suite 1003

Brooklyn New York 11210

Phone 718 692-0510 Fax 718 732-4504

Email CPA@post.com

INDEPENDENT AUDITORS REPORT

To the Stockholders

KENSINGTON CAPITAL CORP
Brooklyn New York

have audited the accompanying statement of financial condition of KENSiNGTON CAPITAL

CORP New York corporation as of December 31 2009 and the related statements of

income retained earnings and cash flows for the year then ended that you are filing pursuant to

Rule 7a-5 under the Securities Exchange Act of 1934 and Regulation 1.16 under the

Commodity Exchange Act These financial statements are the responsibility of the Companys

management My responsibility is to express an opinion on these financial statements based on

my audit

conducted my audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement An audit

includes examining on test basis evidence supporting the amounts and disclosures in the

financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation believe that my audit provides reasonable basis for my opinion

In my opinion the financial statements referred to above present fairly in all material respects

the financial position of KENSINGTON CAPITAL CORP as of December 31 2009 and the

results of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

NLd7

NEIL RISCHALL
Certified Public Accountant

Brooklyn NY

February 22 2010



KENSINGTON CAPITAL CORP

Statement of Financial Condition

December 31 2009

ASSETS

Cash

Due from Broker

Money Market Account

Prepaid expenses Other Receivables

Securities Long

Furniture Fixtures and Equipment at cost less

accumulated depreciation of 44106

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS EQUITY

Accrued expenses and Payroll Taxes

Accrued Salaries

Total Liabilities

Stockholders Equity

Common Stock no par value authorized issued

and outstanding 200 shares

Additional Paid-in Capital

Retained Earnings

Total Stockholders Equity

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY

51404

179156

114293

27136

62405

1249

435643

74302

24000

98302

40000

271738

25603

337341

435643

See Accountants Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP

Statements of Income Loss

For the Year Ended December 31 2009

INCOME

Commission Revenue 950049

Gain on Securities Trading Note 9105

Interest and Dividend Income 15860

Total Income 975014

OPERATING EXPENSES

Salaries Officers 266200

Salaries Other 160120

Fees 91005

Advertising and Promotions 90820

Insurance 81660

Auto Expense 38780

Donations 38242

Payroll Tax Preparation 34771

Rent 28178

Dues Subscriptions 22639

Legal Professional Fees 21500

Utilities 20238

Office 18054

Travel 4851

Supplies 2558

Equipment 1966

Gift 1817

Postage Delivery 1715

Depreciation 1533

Interest and Bank Charges 1510

Repairs Maintenance 48

Total Operating Expenses 928205

Operating Loss 46809

Provision for Income Taxes 194

Net Loss 46615

See Accountants Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP

Statements of Changes in Stockholders Equity

For the Year Ended December 31 2009

Common Stock Additional Paid in Capita Retained Earnings

40000 271738 21012Beginning of Year

Net Loss

End of Year

Total

290726

46615 46615

40000 271738 25603 337341

See Accountants Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP

Statements of Changes in Financial Condition

For the Year Ended December 31 2009

Cash flows from operating activities

Net Income

Adjustments to reconcile net income to net cash

provided by operating activities

Depreciation

Securities

Due to/from Broker

Prepaid Expenses

Accrued Expenses Payroll Taxes

Accrued Salaries

46615

1533

11880

37034

16942
16838

Total adjustments

Cash flows from financing activities

Money Market

Net cash used by financing activities

Net decrease in cash and equivalents

Cash and equivalents beginning

22305

22305

56851

108255

34546

Cash and equivalents beginning 51404

See Accountants Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS

DECEMBER 312009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTINGPOLICIES

Organization and Description of Business

KENSINGTON CAPITAL CORP the Company was organized and commenced

operations in June 1982 The Company is non-clearing broker-dealer and is exempt

from provisions of Rule 5c3-3 because all customers accounts are carried by clearing

broker on fully disclosed basis For financial statement and income tax purposes the

Company records income and expenses using the accrual basis of accounting

Cash and Cash Equivalents

The Company considers all highly liquid investments with maturities of three months or

less at the time of the purchase to be cash equivalents

Property Plant and Equipment

Property plant and equipment are stated at cost Depreciation is computed on the

straight-line method half-year convention or modified accelerated cost recovery method

over the estimated useful lives The estimated useful lives of property and equipment are

from to years Expenditures for maintenance and repairs are charged against

operations Renewals and betterments that materially extend the life of the assets are

capitalized

Depreciation

Depreciation is computed for both financial reporting purposes and federal income tax

purposes using the straight-line method or modified accelerated cost recovery method

The effect of this departure from generally accepted depreciation method has been

determined to have no material effect on the financial statements

Advertising

Advertising costs are expensed as incurred Advertising expense was 90820 for the

year ended December 31 2009

Provision for Bad Debts

The Company uses the direct write off method for reporting its bad debts

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities the disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues

and expenses during the reporting period Actual results could differ from those

estimates On an ongoing basis management reviews its estimates based on currently

available information Changes in facts and circumstances may result in revised

e5timates

See Accountants Report



KENSINGTON CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

Concentration of Credit Risk

The Companys financial instruments that are exposed to concentrations of credit risk

consist primarily of cash and trade accounts receivable The Company places its cash

and temporary cash investments with high credit quality institutions Such investments at

times may exceed the federal depository insurance limits

NOTE 2- DUE FROM BROKER

The Companys securities transactions are cleared through Southwest Securities and all

the Companys trading accounts and customers accounts are carried by Southwest

Securities Southwest Securities remits to the Company all profit on the Companys

trading accounts and all commissions due net of clearance charges trading errors and

miscellaneous related charges at the end of the month

NOTE SECURITIES

Securities consist of marketable equity securities at quoted market values

NOTE 4- SECURITIES SOLD NOT YET PURCHASED

Securities Sold-Not Yet Purchased consist of marketable equity securities at quoted

market values

NOTE 5- FIXED ASSETS

Property plant and equipment are stated at cost Expenditures for maintenance and

repairs are charged against operations Renewals and betterments that materially extend

the life of the assets are capitalized

At December 31 2009 property plant and equipment are summarized by major

classifications as follows

Cost Depreciation Value

FurnitureFixtures $23980 $23980 -0-

Computer Equipment 18555 17066 1249

Automobile -0-

Total 45355 42553 1.249

Depreciation expense for the year ended December 31 2009 was $1533

See Accountants Report



KENSINGTON CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2009

NOTE 6- PROFIT ON TRADING

Tnis amount includes unrealized gains losses on securities as follows

Securities 46568

Securities Sold Not Yet

Purchased Short Sales

NOTE 7- INCOME TAXES

The Company has elected by unanimous consent of its shareholders to be taxed under

the provisions of sub-Chapter of the Internal Revenue Code Accordingly no

provisions or liability for Federal income taxes is reflected in the accompanying

statements Instead the shareholders are liable for individual income taxes on their

respective share of the Companys taxable income

Provision for income taxes consists of the following

New York State Corporation Tax 100

New York City Corporation Tax 94

Total 194

NOTE 8- INTERNAL CONTROL

No material inadequacies were found to exist

See Accountants Report



KENS CAPITAL CORP
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

NOTE 9- NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule Rule 5c3 -1 which requires the maintenance of minimum net capital and

requires that the ratio of aggregate indebtedness to net capital both as defined shall not

exceed 15 to and the rule of the applicable exchange also provides that equity capital

may not be withdrawn or cash dividends paid if the resulting net capital ratio would

exceed 10 to The following data has been excerpted from the Companys Focus

Report for the year ended

Current Assets $435643

Less Total Liabilities 98032

Net Capital Before Charges $337341

Charges Against Net Capital 44157

Net Capital $293184

Required Net Capital $100000

Excess Net Capital $193184

Ratio of Aggregate Indebtedness

to Net Capital 33.53

The Company is also subject to the Regulation 1.17 under the Commodity Futures

Trading Commission CFTC which requires that the Company maintain minimum net

capital as defined in the amount of $100000

At December 31 2008 the Companys net capital was $193184 in excess of the CFTCs

minimum requirement

NOTE 10- DISTRIBUTIONS TO SHAREHOLDERS

In accordance with the loan agreements and shareholders employment agreement the

shareholders are entitled to receive corporation distributions or shareholder/officer

bonuses equal to the additional individual income taxes incurred for their proportionate

share of the Companys taxable income

During the twelve 12 months ended December 31 2009 the Company made no

distributions to its shareholders from retained earnings

See Accountants Report



KENSINGTON CAPITAL CORP
KENSINGTON CAPITAL CORP

RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPORTS

DECEMBER 312009

There were no material differences between audited and unaudited focus reports



Neil Rischall CPA
Certified Public Accountant

2294 Nostrand Avenue Suite 1003

Brooklyn New York 11210

Phone 718 692-0510 Fax 718 732-4504

Email CPA@post.com

To the Stockholders February 22 2009

KENSINGTON CAPITAL CORP

Brooklyn New York

have examined the accompanying financial statements of KENSINGTON

CAPITAL CORP for the year ended December 31 2009 and have issued my report

thereon dated February 22 2009 As part of my examination made study and

evaluation of the Companies system of internal accounting control to the extent

considered necessary to evaluate the system as required by generally accepted auditing

standards The purpose of my study and evaluation which included obtaining an

understanding of the accounting system was to determine the nature timing and extent

of the auditing procedures necessary for expressing an opinion on the financial

statements

also made study of the practices and procedures followed by the Company

under Rule 7a-5g and the procedures for determining compliance with the

exemptive provisions of Rule 5c3-3 did not review the practices and procedures

followed by the Company in making the quarterly securities examinations counts

verifications and comparisons and the recordation of differences required by Rule 7a- 13

or in complying with the requirements for prompt payment for securities under Section

of Regulation of the Board of Governor of the Federal Reserve System because the

Company does not carry security accounts for customers or perform custodial functions

relating to customer securities

The management of the Company is responsible for establishing and maintaining

system of internal accounting control and the practices and procedures referred to in the

preceding paragraph In fulfilling this responsibility estimates and judgements by

management are required to assess the expected benefits and related costs of control

procedures and of the practices and procedures referred to in the preceding paragraph and

to assess whether those practices and procedures can be expected to achieve the

Commissions above-mentioned objectives The objectives of system and the practices

and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in accordance with generally accepted accounting principles Rule 7a-5g

lists additional objectives of the practices and procedures listed in the preceding

paragraph



Neil Rischall CPA
Certified Public Accountant

2294 Nostrand Ave Suite 1003

Brooklyn New York 11210

Phone 718 692-0510 Fax 718 732-4504

Email CPA@post.com

To the Stockholders

KENSINGTON CAPITAL CORP

Because of inherent limitations in any internal accounting control procedures or

the practices and procedures referred to above errors or irregularities may nevertheless

occur and not be detected Also projection of any evaluation of them to future periods is

subject to the risk that they may become inadequate because of changes in conditions or

that the degree of compliance with them may deteriorate

My study and evaluation made for the limited purpose described in the first

paragraph would not necessarily disclose all material weaknesses in the system

Accordingly do not express an opinion on the system of internal accounting control of

KENSINGTON CAPITAL CORP taken as whole However my study and evaluation

disclosed no condition that we believed to be material weakness

understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the Commission to be

adequate for its purposes in accordance with the Securities Exchange Act of 1934 and

related regulations and regulation 1.16 under the Commodity Exchange Act and that

practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our

study believe that the Companys practices and procedures were adequate at December

31 2008 to meet the Commissions objectives

This report is intended solely for the use of management the Securities and

Exchange Commission and the New York Stock Exchange and should not be used for

any other purpose

N1Ak7 J4
NEIL RTSCHALL
Certified Public Accountant

Brooklyn NY

February 22 2009



Neil Rischall CPA
Certified Public Accountant

2294 Nostrand Avenue Suite 1003

Brooklyn New York 11210

Phone 718 692-0510 Fax 718 732-4504

Email CPA@post.com

February 22 2010

the Stockholders

Kensington Capital Corp

4910 13 Avenue

Brooklyn N.Y 11219

Gentlemen

have examined the accompanying Financial Statements Focus Report Form

X17A5 of Kensington Capital Corp as of December 31 2009

In connection therewith have reviewed the system of internal control including

the procedure for safe-guarding securities Our examination was made in accordance with

generally accepted auditing standards and accordingly included such tests of the

accounting records and such other auditing procedures as considered necessary in the

circumstances and have observed the audit requirements prescribed by the Securities

and Exchange Commission with respect to such examination

In my opinion the accompanying Financial Statements focus report Form

7A-5 present fairly the financial position of Kensington Capital Corp as of December

31 2008 in conformity with generally accepted accounting principles applied on basis

consistent with that of the preceding year and in the form required by the Securities and

Exchange Commission

NLdQ JP
NEIL RISCHALL
Certified Public Accountant

Brooklyn NY

February 22 2010



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

SEC 1696 02-03 of 16

BROKER

OR DEALER CAtrtPcL C-OR-

COMPUTATION OF NET CAPITAL

asot iZ\31

Total ownership equity trom Statement of Financial Condition

3.377tt 3480

Deduct ownership equity not allowable tor Net Capital

3490

Total ownership equity qualified tor Net Capital

3500

Add

Liabilities subordinated to claims of general
creditors allowable in computation of net capital

3520

Other deductions or allowable credits List

3525

Total capital and allowable subordinated liabilities

3530

Deductions and/or charges

Total non-allowable assets from

Statement ot Financial Condition Notes and Y$ 3540

Secured demand note detnquency
3590

Commodity futures contracts and spot commodities

proprietary capital charges

3600

Otherdeductions and/orcharges

3610 .3 3620

Other additions and/or allowable credits List

3630

Net capital before haircuts on securities positions

o$ O4 3640

Haircutn on securities computed where applicable pursuant
to 15c3-1

Contractual securities commitments
3660

Subordinated securities borrowings

3670

Trading and investment securities

Exempted securities
3735

Debt securities

Options

3730

Other securities
o91 373

Undue Concentration

3650

Other List

3736

30

10 Net Capital

tt04fl

2sb1t4 E7ii1

OMIT PENNIES



Part

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA

sst -ro cMThL Log as of 12t3 t3

COMPUTATION OF NET CAPITAL REQUIREMENT

1sc1
11 Minimum net capital required 624% of line 19

12 Minimum dollar net capital requirement
of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note

3758

13 Net capital requirement greater of line 11 or 12
00 3760

14 Excess net capital line
10 less 13

br 3770

15 Excess net capital at 1000% line
10 lesS 10% of line 19

.22

3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16 Total A. liabilities from Statement of Financial Condition

17 Add

JlGILD UI IIIIIIUIUtI

Market value of securities borrowed for which no equivalent value

is paid or credited

Other unrecorded amounts List

18 Total aggregate

19 Percentage of aggregate indebtedness to net capital line
18 by line 10

20 Percentage of debt to debt-equity total computed in accordance with Rule

inuentedness I3SI
n..o-uIur

%______________________

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part

21 2% of combined aggregate
debit items as shown in Formula for Reserve Requirements pursuant to Rule 5c3-3

prepared as of the date of the net capital computation
including both brokers or dealers and consolidated subsidiaries debits

Fö1

22 Minimum dollar net capital requirement of reporting
broker or dealer and minimum net capital requirement of

subsidiaries competed in accordance with Note
3$ 3880

23 Net capital requirement greater of line 21 or 22
3760

24 Excess capital line
10 less 23

3910

25 Net capital in excess of the greater
of

5% of combined aggregate debit items or $120000
roI

NOTES

The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting

broker dealer and for each

subsidiary to be consolidated the greater of

Minimum dollar net capital requirement or

62/3%
of aggregate indebtedness or 4% of aggregate debits if alternative method is used

Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form

and ttn market values of memberships in exchanges contributed for use of company contra to item 1740 and partners securities which were included in non-allowable

assets

For reports filed pursuant
to paragraph of Rule 7a-5 respondent should provide

list of matedal non-allowable assets

BROKER OR DEALER

38201 qoi

SEC 1696 02-03 of 16


