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OATH OR AFFIRMATION

Ed McCabe swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Fox-Davies Capital USA Inc as

of December 31 2009 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Nancy Milnes

Notary Public Signature

State of New Jersey
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AMPER POLITZINER MATTIA LLP

Independent Registered Accountants Report

Stockholder

Fox Davies Capital USA Inc

We have audited the accompanying statement of financial condition of Fox Davies Capital USA
Inc the Company as of December 31 2009 and the related statements of operations
changes in stockholders equity and cash flows for the year then ended that you are filing

pursuant to rule 7a-5 under the Securities Exchange Act of 1934 These financial statements
are the responsibility of the Companys management Our

responsibility is to express an
opinion on these financial statements based on our audit

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board United States Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes consideration of internal control over financial reporting as
basis for designing audit procedures that are appropriate in the circumstances but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control over

financial reporting Accordingly we express no such opinion An audit also includes examining
on test basis evidence supporting the amounts and disclosures in the financial statements
assessing the accounting principles used and significant estimates made by management as
well as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects
the financial position of Fox Davies Capital USA Inc as of December 31 2009 and the results

of its operations and its cash flows for the year then ended in conformity with accounting

principles generally accepted in the United States of America

JI
February 24 2010

Edison New Jersey



Assets

FOX DAVIES CAPITAL USA INC

Statement of Financial Condition

As of December 31 2009

Cash

Prepaid assets and other

Total assets

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses

Payable to parent

Total liabilities

Commitments and contingencies

Stockholders equity

Common stock no par value 100000000 shares authorized

400000 shares issued and outstanding

Additional paid-in capital

Accumulated deficit

Total stockholders equity

Total liabilities and stockholders equity

See accompanying notes to financial statements

377365

5895

383260

19225

681

19906

400000

90000

126646
363354

383260
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Revenue

Commissions

Gain on foreign exchange

Expenses

Legal and consulting

Audit and accounting

Other

Total expenses

Loss before income taxes

Provision for income taxes

Net loss

FOX DAVIES CAPITAL USA INC
Statement of Operations

For the Year Ended December 31 2009

See accompanying notes to financial statements

16092

38088

54180

47950

10000

8983

66933

12753

12753
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FOX DAVIES CAPITAL USA INC
Statement of Changes in Stockholders Equity

For the Year Ended December 31 2009

Additional Total

Common Stock Paid-in Accumulated Stockholders

Shares Amount Capital Deficit Equity

Balances December 31 2008 400000 400000 90000 113893 376107
Net Loss

12753 12753

Balances December 31 2009 400000 400000 90000 126646 363354

See accompanying notes to financial statements
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FOX DAVIES CAPITAL USA INC

Statement of Cash Flows

For the Year Ended December 31 2009

Cash flows from operating activities

Net loss

Adjustments to reconcile net loss to net cash used in operating activities

Change in assets and liabilities

Increase in prepaid expenses and other

Increase in accrued expenses

Decrease in payable to Parent

Net cash used in operating activitie 38787

Net change in cash 38787

Cash beginning of year

Cash end of year

Supplemental Disclosure of Cash Flow Information

Cash paid during the year for

Interest

Income taxes

12753

5895
3975

24114

416152

377365

See accompanying notes to financial statements
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FOX DAVIES CAPITAL USA INC
Notes to Financial Statements

Note Organization and Oqerations

Fox Davies Capital USA Inc the Company is broker-dealer located in London
England and was formed on October 22 2007 The Company operates pursuant
to SEC Rule 15a-6 which allows foreign affiliate to distribute research and
execute trades of foreign securities for US institutions The Companys role is to

act as agent for these trades The Company is registered with the Securities and
Exchange Commission SEC and is member of the Financial Industry
Regulatory Authority FINRA

FINRA granted the Company Membership on August 11 2008 with an effective

date of September 22 2008

The Company is wholly-owned subsidiary of Fox Davies Capital the Parent
Financial Services Authority FSA Member

Due to the global financial crisis and the Company receiving FINRA approval in the
same time-frame the Company has suspended all significant marketing efforts

Note Summary of Significant Accounting Policies

Basis of Presentation

The Companys financial statements are prepared on the accrual basis of

accounting

Cash and Cash Equivalents

Cash and cash equivalents consist of amounts denominated in US dollars Cash
equivalents include investments with original maturities of months or less

Foreign Exchange

The Company has determined that the functional currency for the Company is the
US dollar Therefore the Company translates foreign currency amounts at the

exchange rate at the end of the period with the
resulting gain or loss on foreign

currency included in the statement of operations

Income Taxes

Income taxes are provided for the tax effects of transactions reported in the
financial statements on current basis plus deferred taxes for operating losses that

are available to offset future taxable income The Company evaluates the
realization of deferred tax assets resulting from net operating losses available to

offset future income

The Company is corporation under the Internal Revenue Code

Commission Income

The Company recognizes commission income generally expressed as percent
of the trade on trade date basis
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FOX DAVIES CAPITAL USA INC
Notes to Financial Statements

Note Summary of Sicjnificant Accounting Policies continued
Use of Estimates

The preparation of financial statements requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial

statements Actual results could differ from those estimates

New Accounting Pronouncements

Accounting principles generally accepted in the United States of America
prescribes recognition threshold and measurement attribute for the financial

statement recognition and measurement of tax position taken or expected to be
taken in tax return requiring that companies recognize in their financial

statements the impact of tax position if that position is more likely than not of

being sustained on audit based on the technical merits of the position Accounting
principles generally accepted in the United States of America also provide

guidance on the related derecognition classification interest and penalties

accounting for interim periods disclosure and transition of uncertain tax positions
The adoption of this accounting principle did not have material impact on the

Companys financial position results of operations and cash flows

In May 2009 the Financial Accounting Standards Board FASB issued guidance
now codified as FASB ASC Topic 855 Subsequent Events which establishes

general standards of accounting for and disclosures of events that occur after the
balance sheet date but before financial statements are issued or are available to

be issued This pronouncement is effective for interim or fiscal periods ending after

June 15 2009 The adoption of this pronouncement did not have material impact
on our financial position results of operations or cash flows However the

provisions of FASB ASC Topic 855 resulted in additional disclosures with respect
to subsequent events The Company evaluated all events or transactions that

occurred after December 31 2009 up through February 24 2010 the date the

financial statements were available to be issued During this period no material

subsequent events came to our attention

In June 2009 the FASB issued guidance now codified as FASB ASC Topic 105
Generally Accepted Accounting Principles as the single source of authoritative

nongovernmental U.S GAAP FASB ASC Topic 105 does not change current U.S
GAAP but is intended to simplify user access to all authoritative U.S GAAP by
providing all authoritative literature related to particular topic in one place All

existing accounting standard documents will be superseded and all other

accounting literature not included in the FASB Codification will be considered non-
authoritative These provisions of FASB ASC Topic 105 are effective for interim

and annual periods ending after September 15 2009 and accordingly are

effective for the Company for the current fiscal reporting period The adoption of

this pronouncement did not have an impact on the Companys financial condition

or results of operations but did impact the financial reporting process by
eliminating all references to pre-codification standards On the effective date of this

Statement the Codification superseded all then-existing non-SEC accounting and

reporting standards and all other non-grandfathered non-SEC accounting literature

not included in the Codification became non-authoritative
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FOX DAVIES CAPITAL USA INC
Notes to Financial Statements

Note Net Caijital Reciuirements

The Company is member of FINRA and is subject to the SEC Uniform Net

Capital Rule 15c3-1 This rule requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed to for the first 12 months of

operation of new broker dealer and 15 to thereafter and that equity capital may
not be withdrawn cash dividends paid or the Companys operations expanded if

the resulting net capital ratio would exceed 15 to through August 30 2008 then

10 to thereafter The Company is also required to maintain minimum net

capital amount of the greater of 2/3% of aggregate indebtedness as defined or

$250000 As of December 31 2009 the Companys net capital was $357459
which was $107459 in excess of its minimum net capital of $250000

Note Rule 15c3-3

The Company is required to perform weekly computation in accordance with

SEC Rule 15c3-3 and is required to maintain Special Reserve Bank Account for

the Exclusive Benefit of Customers At December 31 2009 the Company had no
customer debits credits fails to deliver or fails to receive The Company had no
stock borrowed or loaned

Note Off Balance Sheet Risk and Concentrations of Credit Risk

During the year ended December 31 2009 the Company maintained its cash
balances at two financial institutions including one domestic and one foreign The
account for the benefit of customers in accordance with SEC Rule 15c3-3 is

maintained at domestic financial institution and is insured by the Federal Deposit
Insurance Corporation FDIC up to the legal limit The Companys operating
accounts are maintained at foreign financial institution and have no FDIC or
similar insurance coverage

Note Administrative AQreement

The Company has an administrative expense sharing agreement in place with the
Parent whereby the Parent pays certain administrative expenses such as rent

payroll utilities etc on behalf of the Company for which the Parent is not

reimbursed Certain expenses such as legal and other professional fees have
been paid by the Parent on the Companys behalf The Company reimburses the
Parent for these expenses and they have been included in payable to Parent on
the accompanying statement of financial condition
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AMPER POLITZINER MATTJA LLP

Independent Registered Accountants Report on Supplementary Information
Required by Rule 17a-5 of the Securities and Exchange Commission

Stockholder

Fox Davies Capital USA Inc

We have audited the accompanying financial statements of Fox Davies Capital USA Inc the
Company as of and for the year ended December 31 2009 and have issued our report
thereon dated February 24 2010 Our audit was conducted for the purpose of forming an
opinion on the basic financial statements taken as whole The information contained in

Schedule is presented for purposes of additional analysis and is not required part of the
basic financial statements but is supplementary information required by rule 17a-5 under the
Securities Exchange Act of 1934 Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and in our opinion is fairly
stated in all material respects in relation to the basic financial statements taken as whole

4ze %ze

February 24 2010

Edison New Jersey
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FOX DAVIES CAPITAL USA INC
Computation for Determination of Reserve Requirements and
Information Relating to Possession or Control Requirements

Exemption Claimed Under Rule 15c3-3
December 31 2009

Rule 15c3-3

Fox Davies Capital USA Inc does not carry its own customer accounts but acts as an agent for

trades in accordance with SEC Rule 15a-6 Fox Davies Capital USA Inc has been inactive

during the year ended December 31 2009 and although weekly calculation is performed the
balances are zero

See Independent Registered Accountants Report on Supplementary Information

-10-



FOX DAVIES CAPITAL USA INC

Computation of Net Capital Under Rule 5c3-1

of the Securities and Exchange Commission

Schedule II

For the Year Ended December 31 2009

Net Capital

Total stockholders equity 363354

Total capital 363354

Deductions

Nonallowable assets

Prepaid assets and other
5895

Net capital before haircuts on securities positions 357459

Haircut on securities positions

Net Capital
357459

Aggregate indebtedness

Items included in statement of financial condition

Accounts payable and accrued expenses 19225
Payable to Parent

681

Total aggregate indebtedness 19906

Computed minimum net capital required

6.67% of aggregate indebtedness 1328

Minimum net capital required 250000

Net capital surplus 107459

Ratio Aggregate indebtedness to net capital 5.57%

There are no material differences between the Companys computation of net capital and the focus filing

See Independent Registered Accountants Report on Supplementary Information
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AMPER POLITZINER MATTIA LLP

Independent Registered Accountants Report on Internal

Control Required by SEC Rule 17a-5
for Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Stockholder

Fox Davies Capital USA Inc

In planning and performing our audit of the financial statements of Fox Davies Capital USA Inc
the Company as of and for the year ended December 31 2009 in accordance with the
standards of the Public Company Accounting Oversight Board United States we considered
the Companys internal control over financial reporting internal control as basis for designing
our auditing procedures for the purpose of expressing our opinion on the financial statements
but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys
internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we
have made study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5g
in making the periodic computations of aggregate indebtedness and net capital under Rule 7a-

3a11 and for determining compliance with the exemptive provisions of Rule 15c3-3
Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities we did not review the practices and procedures
followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and
recordation of differences required by rule 17a-13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System
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The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SECs above-mentioned objectives

Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company
has

responsibility are safeguarded against loss from unauthorized use or disposition and that

transactions are executed in accordance with managements authorization and recorded
properly to permit the preparation of the financial statements in accordance with generally
accepted accounting principles Rule 7a-5g lists additional objectives of the practices and
procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys ability to

initiate authorize record process or report financial data
reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not be
prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that
results in more than remote likelihood that material misstatement to the financial statements
will not be prevented or detected by the entitys internal control

Our consideration of the internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and
control activities for safeguarding securities that we consider to be material weaknesses as
defined previously

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices
and procedures that do not accomplish such objectives in all material respects indicate
material inadequacy for such purposes Based on this understanding and on our study we
believe that the Companys practices and procedures were adequate as of December 31 2009
to meet the SECs objectives

-13-



This report is intended solely for the information and use of the stockholder management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies that rely on
Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers and is not intended to be and should not be used by anyone other than
these specified parties

February 24 2010

Edison New Jersey
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