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OATH OR AFFIRMATION

L.L iv Z. aO TT swear Or affirm that to the best of
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Carr Riggs Ingram LLC

RIGGS P.O Box 1190

GRAM Dothan Alabama 36302

334 677-9774

334 677-9339 fax

www.cricpa.com

INDEPENDENT AUDITORS REPORT

To the Board of Directors of

IDC Securities Corp

We have audited the accompanying balance sheet of IDC Securities Corp the Company
as of December 31 2009 and the related statement of income retained earnings and cash

flows for the year then ended These financial statements are the responsibility of the

Companys management Our responsibility is to express an opinion on these financial

statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures

in the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of the Company as of December 31 2009 and the results of its operations

and its cash flows for the year then ended in conformity with accounting principles generally

accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the Supplemental Schedules is presented for

the purposes of additional analysis and not required part of the basic financial statements but

is supplementary information required by rule 7a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

ea
CARR RIGGS INGRAM L.L.C

Certified Public Accountants

February 232010



IDC Securities Corp
SR

Statement of Financial Condition

December31 2009

Assets

Cash and cash equivalents 11075

Other assets 100

Total assets 11175

Liabilities and Stockholders Equity

Liabilities

Accounts payable and accrued expenses 2114

Stockholders equity

Common stock $0 par value 1500 authorized

and 1000 shares issued and outstanding as of

December 31 2009
Additional paid-in capital 10100

Retained earnings 1039

Total stockholders equity 9061

Total liabilities and stockholders equity 11175

See accompanying notes to financial statements
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IDC Securities Corp
SR

Year ended December 31

Statement of Income

2009

Revenues

Investment advisory fees 10000

Expenses

Administrative Fees 3600
Professional fees and expense 3500

Occupancy 1170

Consulting services 1150

Regulatory fees and expense 1075

Other expenses 544

Total expenses 11039

Net Loss 1039

See accompanying notes to financial statements
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IDC Securities Corp SR

Statement of Changes in

Additional

Common Paid-In

Stock Capital

10100

See accompanying notes to financial statements

-4-

Stockholders Equity

Retained

Earnings Total

Balance at December 31 2008 10 100

Net loss 1039 1039

Balance at December 31 2009 10100 1039 9061



IDC Securities Corp
SR

Statement of Cash Flows

Year ended December 31 2009

Cash Flows from Operating Activities

Net loss 1039
Adjustments to reconcile net loss to net cash provided by

operating activities

Changes in operating assets and liabilities

Accounts payable and accrued expenses 2114

Net cash provided by operating activities 1075

Net Increase in Cash 1075

Cash and Cash Equivalents beginning of year 10000

Cash and Cash Equivalents end of year 075

See accompanying notes to financial statements
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IDC Securities Corp SR

Notes to the Financial Statements

NOTE ORGANIZATION AND NATURE OF BUSINESS

IDC Securities Corp the Company wholly-owned subsidiary of Institutional Deposits

Corp the Parent was organized in 1997 in the State of Delaware The Company was

acquired by Institutional Deposits Corp
SR and was subsequently reorganized and incorporated

in the State of Florida in 2005 The Company acts as its Parents agent for the purchase and

sale of certificates of deposit The Company became registered with the United States

Securities and Exchange Commission SEC and the National Association of Securities Dealers

NASD effective December 1998 The Company is also registered with the Financial

Industry Regulatory Authority FINRA Consequently its record keeping is subject to the rules

and regulations prescribed by these agencies Effective April 30 2009 the Company entered

into an Expense Sharing and Management Agreement with its Parent whereby it will pay $550

to the Parent per month for its share of the office facilities and use of employees of the Parent

and it will also record payable to the Parent in the amount of any expenses paid by the Parent

on the Companys behalf In addition as prescribed in Board of Directors resolution dated

April 30 2009 the Company will receive $10000 in Investment advisory fees annually from the

Parent

NOTE SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect certain reported amounts and disclosures Accordingly actual results

could differ from those estimates

Commissions

Commissions and related clearing expenses are recorded on trade-date basis as securities

transactions occur

Income Taxes

The Company and its Parent file consolidated federal and state income tax return The

related income taxes have been allocated on the basis of the Expense Sharing and

Management Agreement between the Company and its Parent

Compensated Absences

Employees of the Company are entitled to paid vacation paid sick days and personal days off

depending on job classifications length of service and other factors It is impractical to

estimate the amount of compensation for future absences and accordingly no liability has

been recorded in the accompanying financial statements The Companys policy is to recognize

the costs of compensated absences when actually paid to employees

-6-



IDC Securities Corp SR

Notes to the Financial Statements

NOTE SIGNIFICANT ACCOUNTING POLICIES Continued

Statement of Cash Flows

For the purposes of the Statement of Cash Flows the Company has defined cash equivalents

as highly liquid investments with original maturities of less than three months that are not held

for sale in the ordinary course of business

Reclassification

Certain amounts in the 2008 financial statements have been reclassified to conform to the 2009

presentation

New Accounting Pronouncements

Effective July 2009 the Company adopted new accounting guidance related to U.S GAAP

Financial Accounting Standards Board FASB Accounting Standards Codification ASC 105

Generally Accepted Accounting Principles This guidance establishes FASB ASC as the

source of authoritative U.S GAAP recognized by FASB to be applied by nongovernmental

entities FASB will no longer issue new standards in the form of Statements FASB Staff

Positions or Emerging Issues Task Force Abstracts Instead it will issue Accounting Standards

Updates ASUs which will serve to update FASB ASC provide background information about

the guidance and provide the basis for conclusions on the changes to FASB ASC FASB ASC
is not intended to change U.S GAAP This guidance is effective for the Company as of

December 31 2009

Effective April 2009 the Company adopted new accounting guidance related to recognition

and presentation of other-than-temporary impairment Pending Content of FASB ASC 320-

10 This recent accounting guidance amends the recognition guidance for other-than-

temporary impairments of debt securities and expands the financial statement disclosures for

other-than-temporary impairment losses on debt and equity securities The recent guidance

replaced the intent and ability indication in current guidance by specifying that if company
does not have the intent to sell debt security prior to recovery and it is more likely than not

that it will not have to sell the debt security prior to recovery the security would not be

considered other-than-temporarily impaired unless there is credit loss When an entity does

not intend to sell the security and it is more likely than not the entity will not have to sell the

security before recovery of its cost basis it will recognize the credit component of an other-than-

temporary impairment of debt security in earnings and the remaining portion in other

comprehensive income For held-to-maturity debt securities the amount of an other-than-

temporary impairment recorded in other comprehensive income for the noncredit portion of

previous other-than-temporary impairment should be amortized prospectively over the

remaining life of the security on the basis of the timing of future estimated cash flows of the

security

The Company adopted accounting guidance related to fair value measurements and disclosures

FASB ASC 820 Fair Value Measurements and Disclosures This guidance defines fair value

establishes framework for measuring fair value and expands disclosures about fair value

measurements This guidance establishes fair value hierarchy about the assumptions used to

measure fair value and clarifies assumptions about risk and the effect of restriction on the sale

-7-



IDC Securities Corp SR

Notes to the Financial Statements

NOTE SIGNIFICANT ACCOUNTING POLICIES Continued

or use of an asset The Company had no assets or liabilities measured at fair value as of

December 31 2009

FASB issued ASU 2009-05 Pending Content of FASB ASC 820 which describes the

valuation techniques companies should use to measure the fair value of liabilities for which

there is limited observable market data If quoted price in an active market is not available for

an identical liability an entity should use one of the following approaches the quoted price of

the identical liability when traded as an asset quoted prices for similar liabilities or similar

liabilities when traded as an asset or another valuation technique that is consistent with the

accounting guidance in FASB ASC for fair value measurements and disclosures When
measuring the fair value of liabilities this guidance reiterates that companies should apply

valuation techniques that maximize the use of relevant observable inputs which is consistent

with existing accounting provisions for fair value measurements In addition this guidance

clarifies when an entity should adjust quoted prices of identical or similar assets that are used to

estimate the fair value of liabilities This guidance is effective for the Company as of December

31 2009 with adoption applied prospectively

The Company adopted the provisions of FASB ASC 855 Subsequent Events during the period

ended December 31 2009 FASB ASC 855 establishes general standards of accounting for

and disclosure of events that occur after the balance sheet date but before financial statements

are issued The adoption of FASB ASC 855 did not impact the financial statements The

Company evaluated all events or transactions that occurred after December 31 2009 through

February 23 2010 the date the Company issued these financial statements During this period
the Company had no material recognizable subsequent events that required recognition in our

disclosures to the December 31 2009 financial statements

NOTE 3- CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concentrations of credit risk

consist principally of cash and cash equivalents During the year the Companys account

balances with financial institutions did not exceed the insurable limit of the Federal Deposit

Insurance Corporation or other agencies

NOTE LEGAL CONTINGENCIES

Various legal claims arise from time to time in the normal course of business which in the

opinion of management will have no material effect on the Companys financial statements

-8-



IDC Securities Corp SR

Notes to the Financial Statements

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 15c3-1 which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to and
the rule of the applicable exchange also provides that equity capital may not be withdrawn or

cash dividends paid if the resulting net capital ratio would exceed 10 to At December 31
2009 the Company had net capital of $9061 which was $4061 in excess of its required net

capital of $5000 The Companys net capital ratio was .23 to as of December 31 2009

-9-
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IDC Securities Corp
SR

Supplemental Schedule of Computation of Net Capital Under Rule

15c3-1 of the Securities and Exchange Commission

Year ended December 31 2009

Net Capital

Total stockholders equity 9061

Aggregate Indebtedness

Items included in the statement of financial condition

Accounts payable and accrued expenses 2114

Computation of Basic Net Capital Requirements

Minimum net capital required 5000

Net capital in excess the greater of 2/3% of aggregate

indebtness or minimum net capital requirement 4061

Ratio Aggregate indebtness to net capital .23 to

Reconciliation with Companys Computation

Net capital as reported in Companys Focus Report

Part II 9061

Net audit adjustments

Net capital per above 9061

-10-



IDC Securities Corp SR

Supplemental Schedule of Computation for Determination of

Reserves Requirements Under Rule 15c3-3 of the

Securities and Exchange Commission

The Company is exempt from this requirement under SEC Rule 15c3-3k2ii

-11-
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Carr Riggs Ingram LLC

RIGGS RU Box 1190

INGRAM Dothan Alabama 36302

334 677-9774

334 677-9339 fax

www.cricpa.com

To the Board of Directors of

IDC Securities Corp

In planning and performing our audit of the financial statements of IDC Securities Corp SR the

Company as of and for the year ended December 31 2009 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys
internal control over financial reporting internal control as basis for designing our auditing

procedures for the purpose of expressing our opinion on the financial statements but not for the

purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in rule 17a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under rule 17a-3a11 and for determining compliance with

the exemptive provisions of rule 15c3-3 Because the Company does not carry securities

accounts for customers or perform custodial functions relating to customer securities we did not

review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a-1

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal

control and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss

from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

12



control deficiency exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect misstatements on timely basis significant deficiency is control

deficiency or combination of control deficiencies that adversely affects the entitys ability to

initiate authorize record process or report financial data reliably in accordance with generally

accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statements that is more than inconsequential will not be

prevented or detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that

results in more than remote likelihood that material misstatement of the financial statements

will not be prevented or detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weaknesses We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined above

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate

material inadequacy for such purposes Based on this understanding and on our study we

believe that the Companys practices and procedures as described in the second paragraph of

this report were adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors

management the SEC the Financial Industry Regulatory Authority and other regulatory

agencies that rely on rule 7a-5g under the Securities Exchange Act of 1934 in their regulation

of registered broker-dealers and is not intended to be and should not be used by anyone other

than these specified parties

ea
CARR RIGGS INGRAM L.L.C

Certified Public Accountants

February 23 2010
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Carr Riggs Ingram LLC

RIGGS RU Box 1190

GRAM Dothan Alabama 36302

334 677-9774

334 677-9339 fax

www.cdcpa.com

To the Board of Directors of

IDC Securities Corp
SR

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Transitional

Assessment Reconciliation the Form SIPC-7T to the Securities Investor Protection

Corporation SIPC for the period from April 2009 to December 31 2009 which were agreed

to by IDC Securities Corp the Company and the Securities and Exchange Commission

and SIPC solely to assist you and the other specified parties in evaluating the Companys
compliance with the applicable instructions of the Form SIPC-7T The Companys management
is responsible for the Companys compliance with those requirements This agreed-upon

procedures engagement was conducted in accordance with attestation standards established

by the American Institute of Certified Public Accountants The sufficiency of these procedures is

solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the

purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement records entries noting no differences

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended

December 31 2009 less revenues reported on the FOCUS reports for the period from

January 2009 to March 31 2009 as applicable with the amounts reported in Form SIPC

7T for the period from April 2009 to December 31 2009 noting no differences

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related schedules and working supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the

Form SIPC-7T on which it was originally computed There was no overpayment noted

We were not engaged to and did not conduct an examination the objective of which would be

the expression of an opinion on compliance Accordingly we do not express such an opinion

Had we performed additional procedures other matters might have come to our attention that

would have been reported to you
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This report is intended solely for the information and use of the specified parties listed above

and is not intended to be and should not be used by anyone other than these specified parties

Itg JUJ44 L.4

CARR RIGGS INGRAM L.L.C

Certified Public Accountants

February23 2010
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SIPC-7T

29-REV 12109

SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005-2215

202-371-8300

Transjtjona Assessment ReconoiHatlon

Read coroluriy the lnetucttuns in your Workln Copy bulore completIng this Form

SIPC-7T

29-REV 12/09

TO FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Eainiriing Authority 934 Act registration no and month in which liseal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note It any at the information shown on the mailIng abet

requires correction please e-mail any corrections to

103 UJA torm@sipc.org and so indicate on the forts tiled

fr%jlt VT 33H Name arid telephone number of person to contact

respecting this form

General Assessment 2d Iron page friol loss than $150 minimum

Less payment made with SIPC-6 filed including $150 paid with 2009 SIPC-4 exclude interest

Dat Paid

Less prior overpaymenl applied

Assessment balance due ur overpayment _______

Interest computed an late payment see instruction for days at 20% per annum _______

Total essesstnent balance and interest due or overpayment carried torward $_______

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above $______________________________

Overpayment carried forward
_______________________________

sIcc

SubsIdiaries and predecessors included in this form give name arid 1934 Act registration number

The StPC member submitting this torn and the

parson by whom It is executed represent thereby

that all information contained heroin is true correct
C. c..rr rce

and complete
ul ololiorr leersirp or cOrer oraolsaIirn

odSie
Dated thej61... day at t.t--f 20.I_

lot

This farm and the assessment payment Is due 60 days after the end of the tIscat year Retain the Working Copy of this form

for period of riot less than years the latest years in an easIly accessible place

Dates ___________ ___________

Calculations

c. Excepion

Cl
Disposition of exceptions

Postmarked Received Reviewed

Documentation Forward Copy



DETERMLNATION OF 0SJPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Rem No

2a Total revenue FOCUS Line 12/Pan hA Line Code 4030

2b Additions

Total revenues 1mm isa curilfes business of subsidiaries except ioreTn subaidanieg end

not Included above

Net toss from principal transactions in securides in Imading accounts

Net lose from principal transacHons in commodities in trading accounts

interest and dividend expense deducted in determining item 20

Nel ions Item marttgement of or parllcipstlon in rho underwriting or distribution of securities

Expenses other than arivenlising printIng regrslraliDn fees and legal fans deducled in determining net

prof it from management of or participation In underwriting or distribution of securities

Nat loss from Securities in Investment account

Total additions

2e Deductions

Revenues from the distribution of shares of registered open end invealment company or USit

investment trust from the sale of variable annuities from the business of insurance trom Investment

advicory services rendered to registered Invesvnnnt companies or lasimrance company separate

accounts and from transactions In security futures products

Revenues hem commodIty transactions

Commissions floor brokerage and clearance paid to other SIPC members In connection with

securhiles transacions

Reimbursements for postage In connection with proxy solicitation

Net gain horn securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper that mature nine months or less

from Issuance dale

Direct expenses of printing dven1ising and tegal fees incurred in connection with other revenue

reiated to the securhies business revenue defined by Seclion 169L ci the Act

Other revenue not related either directly ox indtrociiy to the securitIes buines

See Instrectiun

Amounts for the fiscal period

beginning April 2009

and ending DIre
20.2.1

Eliminate cents

Total interest and dividgnd expense FOCUS Line 221PART IA Line 1t

Code 4075 plue line Zb4 above but not In excess

of torai interest and dividend income ________

II 40% of interest earned on customers securities accounts

40% of FOCUS tine Code 3960 _______

Enter the groaner of line or ii

Total daductlens

2d S1PC Nat Operating ReVenues

2a General Asosman1 .00Z

/to
to page but not less than

$150 nil nhmum


